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FINAL SETILEMENT 

THIS A<;iREEMENT, made this 1st day of November, 1920, between John Barton 

Payne, Director General of Railroads and Agent of the President, acting on behalf of the 

United States and the President, hereinafter called the "Director General," and the Chicago, 

:'vlilwaukee & St. Paul Railway Company, hereinafter called the "Company," 

Witnesseth: 

WHEREAS, an Agreement dated 'March 29.1919, was made between Walker D. Hines, 

Director General of Railroads, acting- on behalf of the United States and the President, as 

party of the first part. and the "Company" and six other corporations named and called 

therein "Affiliated Companies," as parties of the :-:econd part; and 

WHEREAS, since the making of said Agreement, each of said "Affiliated Companies" 

has conveyed, assigned. transferred and set over unto to said "Company" all its railway, 

property, franchises. assets, claims, demands and causes of action, and said "Company" is 

now the owner thereof; and 

WHEREAS, said "Company" is the owner and holder of all the shares of the capital 

:-:tock of each of said "Affiliated Companies" and as such is the successor of each of said 

"Affiliated Companies;" and 

WHEREAS, each of saiJ"Affiliated Companies" is now defunct and has no claim 

against the Director (;eneral, the United States, the President or the United States Rail­

road Admi,nistrati.on, growing- out of the possession, use and operation of its property 

during the period of Federal Control by the United States, or out of said Agreement; and 

WHEREAS, a final settlement has been made of all claims, rights and demands of 

C\'t'I'y kind and character which the "Company" and the "Affiliated Companies" now 

have or hereafter may ha\'e or claim against the Director General, the United States or 

the President growing out of or connected with the possession, use and operation of 

tl~e !Jroperty of the "Compan'y" and of the "Affiliated Companies" by the United States dur­

ing the period of Federal Control. or out of said Agreemerit dated l\'larch 29. 1919; 

NOW THEREFORE, the "Company" hereby acknowledges payment of the sum of 

Thirteen Million. Seven Hundred Fifty Thousand Dollars ($13,750,000.00) by the said 

Director General, in full satisfaction and discharge of all claims, rights and demands of 

every kind and character which the "Company" or the "Affiliated Companies" now has 
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or hereafter may have or claim again!;t the Director Genera'l, the United States or the Presi­

dent, growing out of or connected with the possession, use and operation of the property of 

the "Company," and of said "Affiliated Companies" hy the United States during the period 

of Federal Control, or out of said Agreement dated March 29. 1919. This final settlement 

or adjustment includes and covers all claims of the "Company," and said "Affiliated Com­

panies;" and the "Company" does hereby fully indemnify and save the Director General 

harmless £rpm any and all liability, loss' or ,xpense resulting from or incident to any claim 

which may be made against the Director General, the United States or the President by 

said .. A ffiJ.iated Companies," or either of them, growing out of or connected with the pos­

session, use and operation of the property of said "Affiliated Companies," or either of them, 

hy the United States during the period of Federal Control, or out of said Agreement elated 

:\1arch 29. 1919. The "Company" hereby acknowledges the return to and receipt by it of 

all it:; property and rights, as well as all the property and rights of said "Affiliated Com­

panies" which it is entitled to, and further acknowledges that the Director General has 

fully and completely complied with and satisfied all ubligations on his part or on the part 

of the United States. or the United States Hailroad Adlllinistration. growing out of said 

Federal Control. 

The purpose and effect of this instrument IS to evidence a complete and tinal settle­

ment of all demands, of every kind and character. as hetween the :pi rector General of Rail­

roads, the United States, the President, or the United States Railroad Administration, and 

the "Company" and each of said "Affiliated Companies," growing out of the Federal Control 

of Hailroads. save and except that the following matters are not covered or included in this 

settlement and are not affected thereby; 

Exceptions. 

I. The obligation on the part of the "Company," as expressed in the standard form of 

contract hetween the Director General and the Railroads, as to the conduCt of litigation 

arising out of Federal Control (except as to claims and suits of carriers against the Director 

(;eneral or the United States), as the same is stated in paragraph (i) of Section 9 of said 
standard form of contract. is to continue, and is not affected by this settlement. 

2. This settlement docs not affect or alter any obligation executed by the "COI1l­

pany" for amounts loaned, advanced, or funded hy the Dire'ctor General. or amounts due 
by reason of any equipment trust agreements, all such obligations on the part of the "Com­
pany" to remain in full force. the same as if this agreement had not heen entered into. 

3. This settlement docs not include or affect any moneys or assets of th~ Director 
(;eneral turned over to the "Company" pursuant to General Order No. 68, the accounts 

-' created by this order to he adjusted a~ though thi:; agreement had not heen made. 



4. This settlement does not include the obligations'of the Director General assumed 

111 paragraphs. (i) and (j) of Section 4 of said· standard form of contract, to save the "Com­

pany" harmkssas to claims, if any, of third persons, or the obligations of the Director' Gen­

eral in respect to ,'the payment of taxe's under Section 6' of- the standard form \ofcontract. 

IN WITNESS WHEREOF, this Agreement has on the day and year first above 

written, been duly signed, sealed and delivered by John Barton Payne, Director General 

of Railroads, and auly signed, sealed and delivere'd by th'e Chi~ago;;Mih~dukee & St. Paul 

Railway Company 'by its President, and duly attested by its Assistant Secretary, and its Cor­

porate Seal hereto affixed; such execution and delivery on t~e, part of the "Company" and 

the affixing 'of its 'Corporate Seal having been duly authorized by the vote of its 'Board 

of Directors at a ,la,~ful meeting thereof held 011 the 28th day of October, 1920, a certificate 

of which meeting, duly attcstecl. has been lodged with the Director General of Railroads., 

....................... - - - - - _­

Director GI""en~l of Ra.ilroa.ds a·nd Agent' of the President. 

".:"i: ....";.. •. 

,. ­
.1 CHICAGO, MILWAUKEE & l:h'. PAUL RAILWAY, COMPANY, 

, , 

Bv .... . -. - -~-. - .- .. :. :_.:: _ .. -.-. - ,- . 

AT'I'F:ST: President. 

........................................... - : ···t···
 

Assistamt Secretary. 
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