APPENDIX C

Penn Central Company

INTERSTATE COMMERCE COMMISSION REPORTS

1966 1967 1968 (First E months)
1969
Capital expenditures;
OB <o ramse 5751 s gr s EEEE e 576,933,000, $83,428,000. $86,839,000. £51,000,000,
Equiprnent 184,243,000, 100,362,000. 104,361,000. 30,000,000.
Total capital expenditures .. 261,176,000, 183,790,000, 191,200,000, §1,000,000.
MEBLUGtESs .....ccoviirannnirerrinns 73,800,000, 76,800,000, 113,900,000, 56,200,000.
Tatal cepital expenditures
end maturities............... 334,976,000, 263, 590,000, 305, 100,000, 137,200,000,
Financing:
Equip?r;ent EUSIS couvrnecernenens 44,010,000, L6750, oiiieeseeenions svvesessessssemnnnanse s
Conditional saje agreements.,. 102,651,000, 58,837,000, 74,270,000, 31,000,000.
Stock oplions. ... eennas 2,237,000, 2,974,000. 1,418,000, 671,000,
Revolving credit agreement.... ... . 100,000,000, 150,000,000,
Eurodoliar loan..... S0;000:000.  omesdepessesymatuns
Commercial paper . v 100,000,000, 40,000,000
Lo 1. 2,312,000, 1,956,000, 31,900,000, 2,962,000
Tota! financing...oc...ovvee.. 151,212,000, 85,442,000. 357,388,000. 234,633,000,
Excess of expenditures over
financing (cumulative) .......... 183,764,000, 358,912,000. - 306,424,000, ~ 208,720,000.
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FiNANCE DOCKET NO. 25718

NORTHERN PACIFIC RAILWAY COMPANY DISCONTINUANCE

OF TRAINS NOS. 1 AND 2 BETWEEN ST. PAUL, MINN., AND
SEATTLE-TACOMA, WASH.

Decided November 7, 1969

Upon investigation,found that the continuance of operation by the North-
om Pacific Railway Company of service by its passenger trains Nos, 1
and 2 between St. Paul,Minn., and Seattle-Tacoma, Wash., isrequired by
the public convenience and necessity and continued operation will not
unduly burden interstate or foreign commerce. Operation ordered con-
tinued for a period of 1 year from the date hereof. Investigation dis-
continued.

Reginald Ames and Frank S. Farrell appeating for carrier.

Norton M. Hatlie appearing for Minnesota Public Service Commis-
sion. ;
Daniel E. Buchanan, Ben J. Wolf, and John M. Agrey appearing
for North Dakota Public Setvice Commission, protestant.

William E.O’Leary, John C.Sheehy, and George Tilton appearing
for Montana Board of Railroad Commissioners, protestant.

Patrick McEligot appearing for Washington Utilities and Trans-
portation Commission, protestant.

Bernard Rane and Mark Goldsiein appearing for city of Chicago, -
protestant.

Arvid M. Falk appearing for city of Minneapolis, protestant.

Daniel A. Klzs appearing for city of St. Paul, protestant.

Richard P. Gallagher appearing for city of Mandan, and North
Dakota Joint Legislative Roard of Railroad Brotherhood, protes-
tants.

Don Kennedy appearing for city of Staples, Minn., and Staples
Chamber of Commerce, protestants.

Luther P. Nervig appearing for town of Wadena, Minn., and Wadena
Chamber of Commerce, protestants.

John Kukowske, Jr., appearing for town of Perham, Minn., protes-
tant.

Russell G. Nerison appearing for city of Jamestown, N. Dak.,

protestant.
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16 INTERSTATE COMMERCE COMMISSION REPORTS

Prior to August f8, 1988 Alter Auguset 18, 1958

TRAIN NO. 1 (WESTBOUND)

St. Paul ~---e---ooua Ly, 8:40 2,m. (CST) Lv, 7:45 a.m. (CST}
MInneapolls- « - = = - wa == Lv. :15 a,m. (CST) Lv. 8:20 a.mn. (C8T)
Fargg--m=-vcm-cmmeans Lv, 2:35 p.m. (CST) Lv. 1:05 p.m. (CST}
Blsmarck = -r-caweaan Lv, 6:20 p.m, (C8T) Lv. 4:16 p.m. (CST}
MiBSOUla- = - = v cm v aae Lv, 3:14 p.m. (MST) Lv. 10:01 a.m, {MST'

Spokanes - ==v-cmeaoao Lv, 8:21p.m, (PST) Lv. 2:1% p.m. (PST}
Pagt0=-==r~mnacmna- Lv, 11:55 p.m. (PST) Lv. 5:23 p,m. (PST)
East AUbUFN- wm=oncaa- Lv. 6:20 a.m. (PST) Lv. 11:06 p.m. (PST)
Seattlo- - v cmevancaan Ar. T:00 a.m, (PST} Ar, 11:45 p.m. (PST)"

Prier to Auguat 18, 1968 After August 18, 1968

TRAIR NO. 2 (EASTBOUND)

Senttler e mm e cvmacoa Lv. 9:46 p.m, (PST) Lv. T:15 p.m. {PST)
East Auburf---caawe-- Lv. 10:29 p.m. (P5T) Lv, 7:45 p.m. (PST)
SpokANg— = a - = c e a v mmm Lv. 8:30 a.m. (PST) Lv, 4:35 a.m. (PST)
Missoula e a v cmcawa- o Lv. 8:30 p.m, (MST) Lv. 11:17 a.m, (MST)
BlHNgB~ - —cv e mana s Lv, 1:18 a.m. (MST) Lv. 7:07 a.m. (MST)
Fargo-=-m-camcan-n - Lv. 4:25pm. (CST) Lv. %13 a.m, (CST)
Minneapolis e -« ~w e o - = Lv, %:85 p.m. (C5T) Lv, 2:30p.m. (CST)
Bt PAllwvmr e man e Ar, 10:20 p.m., {C5T) Ar. 2:55 p.m, {CST)

Prior to the schedule change, train No. 2 arrived Pasco at 5
a.m., which enabled passengera on the Spokane, Portland, and

Seattle Rallway Company’s train No. 4 to continue, after a delay, -

their journey via The Mainstreeter. After the schedule change
train No. 2 departs Pasco at 1:15 a,m., which Is too early to make
connectlons or pick up passengers from train No. 4, which 1s
scheduled to arrive Pasco at 1:55 a.m. Nor can traln No. |1
westhound, which now arrives Pasco at 5:08 p.m., make connec-
tions with train No. 3 of Spokane, Portland, and Seattle Rallway
Company. The latter train arrives Pamco at 12:20 a.m. Prlor to
the schedule change traln No. 1 arrived Pasco at 11:55 p.m,, and
passengers en route to Portland could catch the other train.
Slmilarly, train No. 407 of the Northern Pacific from south of
Seautle, l.e., Portland, Oreg., and Tacoma, Wash., l# scheduled
to arrive in Seattle at 8:45 p.m. The earlier departure of train
No. 2 {Mainstreeter) under the new achedule effectively breaks
this conmnection. Also train No. 360 of Great Northern Rallway,
en route to such Waghingron polnts as Everetr; M. Vernon,
336 L.C.C.
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anadlan pointa as Colebrook,
ARiEhnERas: Bellmghamv:?::osuiii C;11 In Brirtliah Columbtia, which
.New ‘Westmlnster ando m Cal; no longer pick up passengers
;d@mﬂe‘anl’e . 3:3da;. to.’Seattle from the east on train No. |
comiﬂs 1nmt hti-:;;nre Nor ¢an passengers arriving on tratn No. 1
:pl!ThE’Mg‘nBtree:er' and desiring to go to Portland now connect
bt N of Great Northern Railway which is scheduled
e o';ﬂ at 8:05 a.m. Northern Pacific’s train No. 408
R : x Kseearr_le. at 12:15 p.m. en route to Portland, Ore_g.,
whiuh dep_al?f—: tck up passengers artrlving Seartle on The Main-
qarqu ng‘tihemee day as it could under the previous schedule.
jmet?:henﬁew achedule the Northern Pacific points out it does
:,ﬂf;—- connectlon with a bus at Llttle Falls, Minn, It 1;: er;?ied
the connection 1s made due to the bus hav-lrllg changed itszaltszs me.
rAnd the eastbound Mainstreeter arrives in St. Paul at 2:35 p. 16,
which. allowa a connection wlth Burllngten Lines traln No;-l1 ,
the affernocon Zephyr, which is scheduled to depart St. Pa iu:
4;30 p.m. The Burlington Lines train No. 52, The Black Hawelé,uls
‘scheduled: to depart St. Paul at 10:45 p.m. Under the schedule
prlbr to the August 18, 1968, change, The bjlalna:reener eastbound
arrived St, Paul at 10:20 p.m,, which was in ample time to make
this comnectlon (the arrival time being some 25 mlnutes earlier
' departure of The Black Hawk).
th?r;ﬁs hl;os. 1 and 2 carry cream from producers to Mandan,
N. Dak. The schedule change of August 18, 1968, has reduced
gotte  of the area tradlng In Mandan. In 1968, the Mandan
Creamery and Produce Company alone pald the Northern Pacific
$39,360.75 in baggage fees for carrylng the cans which bring
farm-separated cream to its Mandan plant. In 1968, total ship-
ments Iavolved about 60,000 cans on traing Nos. l.and 2 which
produced two million pounds of butter. Under the prior schedu}e
train No: 2 arrlved in Mandan at 12:30 p.m. and westbound train
No: 1 arrived at 6:07 p.m. Under the changed schedule train No. 1
arrives at about 4:34 p.m. and the eastbound train No. 2 arrives
Mandan at 4:25 a.m§MST).

Use of passenger train service.—Attached hereto as appendix B
ia the '‘on and off’” count of passengers entraining and detralning
at each station served by trains Nos. 1and 2 between St. Paul and
Seattle. The figures depict use of The Mainstreeter for the years
1966, 1967, and 1968 (the latest full year avallable).

Appendix B shows that durlng 1966, 1967, and 1968, revenue
passengers entrained and detrained on train No. 1totaled 126,626,
336 L.C.C.




18 INTERSTATE COMMERCE COMMISSION REPORTS

135,125, and 104,317, respecdvely, and on train No. 2 totaled
125,221, 135,069, and 94,698, respectively. The appendix also
reflects service at each station on the Une. On the basis of 365
trips a year for 1966, 363 trips a year for 1967, and 366 trips a
year for 1968, train No. 1 had revenue passengers per trip
averages of 346.92, 372,25, and 285.02, respectlvely. Theuriliza—
don of the equlpment {s not reflected by the total number of pas-
gengers per trip, for most of the passengers traveled less than
the full distance. This is illustrated by contrastng the distance
between St. Paul and Seartle, 1,890 miles, with the average miles
traveled per passenger on train No. 1, 388.8, 356.6, and 299.9,
respectively, and on train No, 2, 390.8, 3464.1, and 295.1, respec~
tively, for the 3 years. The average shown for 1966 increased
due to an airline strike when many passengers traveled greater
distances.

Westbound, the average number of revenue passengersonboard
train No. 1 leaving the respective stations between St. Paul and
Seattle ranged from highs in 1966, 1967, and 1968 of 109,33,
118.08, and B5.97, respectively, and from lows of 52.18, 50.21,
and 26.89, respectlvely. Slmilarly, eastbound, on train No. 2,
highs ranged from 117.34, 125.6%, and 82.80, respectvely, and
lows from 53, 47.02, and 24.01, respectively. The overall average
number of revenue passengers per train-mile between St. Paul
and Seattle in 1965 was 53.5, in 1966 was 71.5, in 1967 was 69.1,
and in 1968 was 42.8.

Figures presented for the first 5 months of 1969 recorded 151
trips each for trains Noa. |1 and 2 and showed train No. 1 with
30,342 revenue passengers entraining and detraining, and train
No. 2 with 23,912,

In addition to the fare-paylng revenue passengers shown above,
the trains meet the needs of a substantial number of ncnrevenue
padgengers. Based on a comparison for the summer months of
1967, 1968, and 1969 of the average number of passengers on
trains Nos, 1 and 2 1o the next station at selected Montana polnts,
f.e., leaving Forsyth, Billings, Llvingston and Missoula on train
No. 1 and arriving Paradise and leaving Livingston and Billings
on train No. 2, the number of nonrevenue passengers uslng these
trains was approximately the same as the number of revenue pas-
sengers during 1967 and 1968 and somewhat greater in 1969,
Except for children under 5 years old the latter nonrevenue
passengers riding these trains are, for the most part, authorized
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to do so by a pass issued by the Northern Pacific, The Northern
pacific asserts there ls no evidence in the record that anyone
has a right to such a pass implying that it s issued for no ““con-
glderation.’” It asserts this authorization to ride free isa
gratuity—a voluntary return for past services. However, if there
{s or has been conslderation or value received by the Northern
pacific for which the pass la a repayment, such consideration
must be recognized by the Commlssion, and, to the extent of its
value, should be used to reduce the losa incurred in the operation
of these trains. This i8 especially true slnce the cost of operation
may be Increased by this free transportation authorized by the
Northern Pacific. While on this record lrisdifficult to determine
the particular weight to be accorded the fact that a large number
of nonrevenue passengers utilize the trains in issue, under the
heading *‘Financial results of operaton’’ we have glven con-
slderation to the facr that some of these nonrevenue passengers
may, ln fact, be carrier employees uslng trains Nos. | and 2 in
order to get to and from work asstgnments.

Appendix C, attached bereto, compares the number of per-
gons uging the slumbercoaches In 1967, a peak year, and the
pumber of persons using It in 1969, in the months of June,
July, and August. This indlcates that the number using the
slumbercoach during the compared periods was approximately the
pame. This means that the Northern Paciflec shunted to other
forms of transportation persons who were willing to use the
sleeping faclllties on The Matnstreeter, and who came back to use
it whest it was restored.

Other service.-The majority of the astations served by The Main-
astreeter have daily acheduled bus service In each direction,
Three daily transcontinental bus schedules are provided by the
Greyhound Bus Line at the stations served by The Mainstreeter,
The Greyhound schedules, however, move through Butte. Con-
nections from Helena and other points on the lne of The Main-
streeter between Logan and Garriaon would have to be made at
Butte by the way of the Intermountain Transportation Company bus
line, or at Garrison and Logan using the present bus schedule of
the Northern Pacific Transport. Between Missoula and Spokane,
Greyhound bus service ls through Wallace, Idaho. However,
Intermountaln Transportation Company maintains twodaily sched-
ules in each dlrection from Missoula to.Kalispell through Ravalli.
Weatern Greyhound Line has two daily schedules from Spokane to

Sandpoint through Athol. A number of daily bus schedules are
33g 1,C.C.




22 INTERSTATE COMMERCE COMMISSION REPORTS

While assertedly attempting to attract patrons to The Maing
streeter, the Northern Pacific reduced assistance and service by
raflroad employees at depota and on trains, :

Reduced assisiance and service by reilroad employees al depots
and on trains.—The record indicates that NorthernPacific is keep-§
ing some of {ts smaller stations open less than a total of 46§
hours weekly, that most stations can be reached by telephone onlg
during business hours, and as a matter of actual practice, it i@
sometimes extremely difficult to get someone to anewer the phonel
even during business hours at some of the larger stationsy

NORTHERN PACIFIC RY. CO. DISCONTINUANCE OF TRAINS 23

Terry. The train, scheduled to leave Bozeman at 4:16 p.m, and
arrive Terry at 10:56 p.m., was late and left Bozeman at 9:45 p.m.
This passenger’s father, 87 years old, sat In s car outslde of
the station from 10:30 p.m. untdl 5 a.m. in the morning when the
train arrived. The station was closed and absolutely dark in a
very secluded area. She added her father waas pretty cold,

The following testimony was presented at Miles City, Mont.,
concerning service by the Northern Pacific following Christmas
vacation:

Availability of information on train schedules and service hasy
been restricted. Prospective passengers experience greatincon< :
venience, for the most part, in securing reservations on the Nort
Coast Limited. Too few passenger coaches are available
holiday periods when needed on The Malnstreeter for colleg
students and holiday travelers, and groups of students have bee
left stranded in depots when there was nc room for them on Thej
Mainetreeter. 3

The following related instances are representative of this reduc
sexvice:

On July 13, 1969, a witness after ridingThe Mainstreeter frong
Missoula to Helena went to the baggageroom to get her baggage
No one was there, She tock a taxl home and called them later.
The baggage was at the ticket office.

One of the directors of a funeral home in Helena testified tha
recently onThe Mainstreeter which carries remainsfor him theres
have been no baggage attendants on duty in the baggage cars.j

At Miles Clty the evidence indicates that the ticket agent is thed
baggageman and that after handling the baggage he will sell yous
a ticket if the train has not left. 3

Since the last hearing the night service has been cliscom:inuecl
at the Terry, Mont., depot, and it is now necessary to buy thes
ticket in advance and give advance notice the day before In orderd
to stop the train, Prior to the previous hearing there was night-:
time eervice, the station was lghted and one could buy his ticket
and get on the train the night of departure, Since the last hearing?
the station is not lighted, there is a small light on the platform
and there is no waiting room whatsoevey. One revenue passenge
a housewlife from Bozeman, Mont., who has used The Mainstreete
for the last 36 years two or three times a year related that in]
March 1969, she traveled by The Mainstreeter from Bozeman tos
336 I.C.C.

The witness: We are served in Forsyth by the Mainstreeter and the North Coast
Limited. However, to get on this North Coast Limited it pretty near takes a
presidential order. T have a son thal wasgolng to school in Helena, he couldn’t
get reservations, he tried a weekahead of time to get reservations on the North
Coast Limlied, It was College time, he was bounced back to the Mainstreeter,
they were loaded in like a bunch of catile—

Question: When did this occur?

Answer: This was last winter,

Questlon; What month, do you recall?

Answer: Christmas vacatlon, they were goling back from Christmas vacation,
They were loaded In lke a bunch of cattle. The service was afroeious, and I
can see why the NP, Mainstreeter {s losing businesg when they have customers
that have to put up wtth this kind of stuff,

Question: What you just stated regarding your son, you ohserved and have pere
sonal knowledge of?

Answer: That’sright, I'bought the ticket. I trled to get him reservations on the
tast train which he eouldn’t get, which couldn’t go into Helena anyway, but did
get him on the Mainsireeter, it was a bunch of cattle Ln there, jammed clear
full, wouldh't put extra cars on,

Change of policy loward passenger trains.~Concerning the ques-

ton of whether or not first-class passenger trains should have
precedence over freight traine in right-of-way on therocad, the

head of the passenger department made the following answer:

From a business standpoint, I would like to defer my answer to the operating
department, from a personal standpolnt I will say something else, but trom a
company standpolnt, 1 would say let the operating department determine
whether we should go In a hole or on a siding or what have you for a frelght
train.

The evidence of record indicates that both trains Nos, 1 and 2 are

on numerous occaslons stopped for the passage of freight trains
which are given precedence over The Mainstreeter,

336 I.C.C.
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Schedule change and colieges al Fargo and Missoulq.—In thy
Fargo-Moorhead area the three large colleges are North Dako
University in Fargo, Concordia, and Moorhead State College i}
Moorhead with enroliments of approximately 6,500, 2,500, a
4,500, respectively. Many of these students rode train No. 2 4
Mainstreeter prior tothe schedule change and a number of student
still ride thils train, However, there has beena deterioration in thj
scheduling insofar as the students are concerned becauge of thj
departure time from Fargo being changed from 4:25 p.m, in thy
afternoon ro 9:23 a.m. in the morning. Objection to the early
departure is hased on the fact that the students must cut clasze
in order to catch the train that leaves earller, It ig noted alsi
that in Missoula, where the University of Montana with approx]
mately 7,600 students ig located, the schedule for train No. 2 wa
changed from 3:30 p.m. (afternoon) to 11;17 a.m. (morning}

Remaing,-The Mainstreeter has been fulfilling a very definde)
need in the transportation of remains, a need which has not beel
met by the North Coast Limited in the past,

Financigl results of eperation. —Appendix D, attached heretd
sets: forth the carrier’s net out-of-pocket results from actig
Operations of trains Nos. 1 and 2 for the years 1967 and 194
and the first 5 months of 1969. The carrler claims net out-of}
pocket losses for these periods of $1,516,407, $2,594,424, and
$1,607,703, respectively,

Pasgenger revetwes on appendix D were determined by apply;
ing system average revenue per Passenger-mile to the actus
nhumber of revenue passenger-miles developed on these traing

Passenger-miles attributable to the subject tralns were obtained
from an analysis of actual tickets collected by the conductors)
cash fares, and tickets honored but not collected,

Appendix D ghows no sleeping car revenues for

and crear

the subject trains were derived by sub

Pacific’s total system passenger mil
336 I.C,C.
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| to the operation of trains Nos. 1 and 2.
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and cream revenues the actual revenues earned on passenger
trains other than trains Nos, I and 2. Dining and buffet revenues
are actual, Other revenues, which are derived from baggage
and newspapers, are estimated based upon‘test counts.

Wages of enginemen and trafnmen are the actual amounts pald,
to which has been added an ailowance for vacation. Train attend—
ants’ wages represent actual amounts paid., The wz?ges of mes~
senger-baggagemen are the actual amounts paid on bilis rendered
by REA for Northern Pacific's portlon of the expense for these
employees. Expenses for St. Paul mail handlers are derived
from actual payments to St. Paul Unton Depot Company based on
actual number of hours worked loading cars of trains Nos. 1 and
} 2. In regard to wages of station and general office employees,
Northern Pacific submitted a schedule showing atatlon employee
and general office positions to be eliminated and the respective
amounts to be saved as a result of discontinuance.

Payroll taxes and health and welfare benefits on appendix D
- are the applicable percentages applied to gross wages. Minnesora
grose earnings tax was computed by applying the tax rate of 5
percent to the subject trains’ revenues allocated to Minnesota.
Washington excise tax which Is a public utllities tax was obtatned
by multiplylng the rate of 3.6 percent by revenues allocated to
Washington. Injury claims are based on actual claims paild due

Diesel locomotive repairs, train fuel, lubricants, other loco—
motive sygplies, and enginehouse expenses are based ona system
average cost per diesel unit-mile applied to the diese] unit-miles
operated by the subject trains. Passenger car repairs and train
supplies and expenses were computed by applying system average
Cost per passenger car~mile to the car-miles operated by trains
Nos. 1 and 2, Depreciation of equipment is based on annual
depreciation rates and was computed only for the number of days
units of equipment were operated on these tralns. Rent for
passenger train cars reflects actual payments made for use of
other carriers’ equipment.

As indicated above, expenses for operating sleeping cars for the
Years 1967 and 1968 were derived from the Pullman Company’s
billingg of expenses less revenlues, Expensefor the first 5 montha
of 1969 represents expenses billed by the Pullman Company for
meaintaining the sleeper cars plus employees’ wages and expenses
paid by Northern Pacific. Dining and buffet service are actual
eXpenses of such service on the subject trains.

436 1.c.C.
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$14,490,972, and $873,512; other income $24,489,618, $26,920,560, }
and $12,328,884; and net income after fixed charges and other 1

deductions $23,455,765, $25,184,816, and 35,571,191,

The financial statements show the Nerthern Pacific to be oper- E

ating profiwably and thar it is a financially sireng carrier notwith~

standing its passenger train deficits in the operation of The Main-

streeter,

Northern Pacific income received from land holdings.~The evi- i
dence of record indicares that according to the records of |
the Bureau of Land Management, Unjted States Department
of Interior, the Northeyrn Pacific was granted 14,739,697 acres;

of land iIn the State of Montana., Also, Publlc Alds to Trans~

portation, Volume 2, Aids to Railrcade and related subjects,f
published after expiracdion of the Emergency Rallroad Tranz- ]

portation Act 1933, from the Secretary of Research, Federal

Coordinator of Transportation, United States Government Printing 38
Office, Washington, D. C., 1938, gave for the Northern Pacific
system (not just Including Montana) the figure of 39,414,272 acres ]

as acreage patented and certifled to June of 1933 as shown by

Federal or State record. The Northern Pacific reported the num-;
ber of such acres to December 31, 1927, as 40,647,968, The lands |

were Intended toprovide a bage for commerceand traffic to sustain

the rall enterprige, and the Northern Pacific undertock In return:

to construct a railroad and keep It *‘in working order.” The

charter of 1864 envisloned that the lands for the most part would }
be sold to settlers willing to farm or raise livestock, people who
would open up the West and patronize the railway. The charter |
specified that the granted lands were to be agricultural, not:
mineral. The Northern Pacific chose not to sellall of its granted i
lands, and retained mineral rights on much of rhe land it sold, ]
The Senators from Montana have poknted out inthis proceeding chac
thig land placed in the Northern Pacific’'s care is now producing 3

congiderable annual income each year as shown below:

NORTHERN PACIFIC NONRAILROAD INCOME
{in thousands of dollars)

1967 1968

O anf EAS- v amccmvm e s m e mmmm e $8,430 58,390
S T T I 5,000 86,2909
Minerals 1.013 898 ]
Real estate rentals 3,309 3,523
Dividends: 248 111
Interesis - evecaman a4 3.434 9
R = e = g, 5= 1,288 1,625

Total ather income. L 22,712 24,279

Nel gLther income---=ccccmvmcarmmmamacmruanccnun 16,6389 16,700 §
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It ls their view that such income of this carrier is income which
should be used toward keeping the railroad in working order, and
chat any burden placed on Northern Pacific’s other traffic by the
operation of The Malnstreeter should be offset by a very small
portion of the income received from the huge land holdings which
are producing oil, dmber, mineral, grazing and other revenues.

public interest.— Approximately 353 witnesses appeared at
the hearing and testified in opposition to the proposed dis-
continuance of trains Nos. I and 2. Those who testified included
members of the United States Congress from the States of Mon-
tana, Washington, North Dakora, and Minnesota, the Governor of
the State of Montana, the Administrative Assistant in behalf of
the Governor of the State of North Dakota, members of the State
Legislature of the States of Montana, Minnesota, North Dakota and
Washington, members of the State railroad regulatory commis-
slons, county and city officials, representatives of hospitals,
clvic, religlous, educatlonal and social organizations, business
and professional men, union officials and numerous other mem-
bers of the public. An official of the city of Chicago as previocusly
indicated also appeared and adduced evidence fn opposition.

Many individuals testified with respect to their own personal
needs and the needs of those in thelr care. Collectvely, they
expressed an emphatic need for the contlnuance of the service
of The Mainstreeter to fulfiil their individual and community needs.
Many akpressed concern with being left with only the North Coast
Limired, a reservation train, on which they have experienced
various difficulties securing reservarions; many felt that, incom-
bination, the twotrains afford a more flexihle schedule. Many were
critical of the carrier’s equipment, statlons, service, and methods
of operation, and suggested this has contributed to discouraging
the public’s use of the traing. It was their collective feelings
that the railroad had abandoned the public, notthe public the rail-
road. Charges were also made that the railroad has not been as
competitive, and thar it hag not in recent months exerted as much
effort in seeking new passenger trafflc or in pleasing and keeping
present passengers as It has in competing for and keeping its
freight traffic. Some even charged the agentg of the carrier
have artempted to discourage patronage with reduced service and
faciliries,

Representatives of student bodles of several colleges presented
evidence indicating the use and need of students for The Main-

streeter. Individual students, as well as staff members of the
336 L.C.C.
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colleges, also appeared to show such need. Representationswere
made of the advantages and preferences of the elderly senior j
citizens as well as the handicapped in thelr use of the trains. j
Discontinuance would force many patrons to change their pattern
of transportation. Many expressed a dislike for bus service and .
a fear of traveling by air. Some even expressed fear of travel |
by private car on the open highway in the mountainous areas. ;
In general, many expressed a preference for traln over other
modes of transportation based on comfort, cost, convenience, and
safety. |

Community representatives and local businessmen were con-
cerned with the adverse effect upon their current transportation |
needs and the effect upon the economy and the population of the }
community. Helena, the State capiral of Montana, 1s concerned §
that it will be left without passenger train service. This not
only affects local citizens but other members of the public and §
members of the legislature who must travel to and from the
capital for committee meetings and during the 60-day period §
they are in legislative session every other year. 1

Certain labor interests, although pursuing a view thatthis Com- §
mission should not allow discontinuance, request that protective 3
conditions should be imposed If the traing are not kept on. In:
view of our findings herein, we need not reach that guestion.
However, we cail the parties’ attention to Great Northern Ry. Co. 4
Discontinuance of Service, 307 LC.C. 59, wherein it was found 3
that while we may considerthe interest of the cdrrier’s employees §
in determining whether the public convenience and necessity j
requires the discontinuance of subject trains, this Commission is
without authority to impose conditions for protection of railway
employees who may be adversely affected as a result of dia-j
continuance of passenger service under section 13a(l) of the act.

Motion of the Montzra Boerd of Railroed Commissioners.— Atf
Missoula, Mont., the Montana Commission made the following
motion:

First, we move the Examlner and the Commlssion eventually to dismiss
these proceedings and to refuse to discontlhue the Malnstreeter for a pariod
of one year based upon the decislon In Finance Docket No, 24855, /Northern
Pac. Ry. Co. Discontinuance of Trains, 333 1,C.C, 15-7' to the effect that the
merger proceedlngs are still pending, have not been decided, and are now
before the United States Supreme Court for flnal decislon,

At the hearing the examiner stated thar the motion wouid be given

consideration and discussed in the report.
3d6 I.C.C.
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While, obviously, the pending proceeding cannot be decided on
the basis of the prior decision, Norlhern Pac. Ry. Co. Discon-
tingance of Trains, 333 LC.C, 15, the discussion (n the prior
decision relative to the Northern Lines merger (Great Northern
pac.—Merger—Great Northern, 328 L.C.C. 460, 3311,C.C, 228, and
331 1,C.C. 869), here quoted for emphasis, is particularly relevant
in disposing of the Montana motion.

Evidence was presented that when the proceedings In Finance Docket No,
21478, freat Northern Pac.-Merger—Great Norchern, 328 1,C.C, 460, 331
L.C,C. 228, and 331 [.C.C, 868, were first propesed, to enlist the publlc sup-
port for the merger and to eliminate fear that there would be a reduction of
passenger service if the merger were accomplished, respensible represen-
tatives of the applicant on more than one occaslon promised the Mainstreeter
service would be malntained as long as the public used it. This represen-
tatlon was again relterated by Robert S. McFarlene, then president of the
Northern Paclfic Rallroad and now Chairman of ttsBoard, under cross-exami-
nation in the Merger proceedings, in the following exchanges:

“Question: Is It then a falr statement that you wili malntain the passenger
gervice on the twoirainsonN, P.trackage solongas the present demant exdsts?
s<answer: Until the public abandons them, if they ever do,”

Also, In Missouia, Mont., on March 10, 1961, Robert 5. McFarlane stated:

“Now while on the subject of service, I want to say a ward about the Vista
Dotne North Coast Limited and our Mainstreeter—some people think that the
tralns—the passenger train service through Missoula on the Northern Pacifie
traln is golng to be changed. Itisnot golng to be changed, I assure you that as
long as the public will use our trains, the North Coast Limited and the
Malnstreeter will operate just about as they are at present. Perhaps thelr
schedulgs can be improved a lttle bit, but we are golng to maintain that
wonderiu) service untii the end, If ever, the public abandons the tratn service.’

Protestants submit that this promise was effective and that witnesses relying
upon 1t paraded to the stand to support the merger, and protestants malntaln
that this Commission, in its deliberation, took this into aceount when it indi~
cated In its summary in the ierger, 331 1.C.C, page 289, that manyshlppers,
State and Federal agencles, communities and shipper groups had dropped their
opposition and supported the merger as a means to achieve overriding benefits
to the public through improved transportation.

Four days after the merger gained final Commission approval, this appll-
cation was flled. The carrlers bad Nad ample hint of the impending approval,
and sufficlent time to prepare this application, for after the Commission had
voted, on January 4, 1968, to reopen the ferger proceeding, it was 2 generally
assumed and conspieuously published assumption in the transportation and
financial communities that approval would be forthcoming.

L n - * * * *

® ® *We can find no lndleation inthis recordthat circumstances have changed
m%l;cﬁh Inthe Intervening years, or are likely to change sufficlently in the foresee-
436 L,C.C,
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APPENDIX C
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Analysis of use of ¥awnstreeter in June, July, ond August of 1967, 1968, 4

and J968,at two Montene points, showing pasaengers on boord Lo nezi 4
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Northern Pacific Redlway Company statement
packel expenses and statistics
trains Nas. I aend 2 betwean St. Paul, Minn,,

1967, 1968, and § months of 1869 Continued

showing revenues, sut-of-
in comnaction with the operation of

and Seaitle, Wash., years

station
Tiem 1947 1868 4 monihs
TRAIN NO. | no., L9Ga
Ezpenses
- - 13 Mail hapdlers - St. Paol---eono .. 544,369 328,143 51,998
June, July, and Lrgie Qllings P hicapmes N Wages of statlon cmployees 369,519 150,741 62,814
August Siumber (Cgach Children Slumber- Coach Childragy 15 Wages and expense - gaperal
coach coach i offige ~--ecoe e arast 38,398 16,416
(a) 18 Payroll taxes, health and weltara - 437 .329 396,005 185,282
a i i lax--... 87,082 82,783 -3 ]
T S & g s nas .- 478 3,200 ----c-ao 7 Minnesota gross earnings N : .82
1967 revepue -~ - 1 ?g? 53‘::3‘ 330 818 4,928 3343 18 Washington excise tax-.-- . 22,447 14,711 3,263
TR 3 BUE ww oo n s 0 3,878 c---v--. 0 13 Injury claims---v.ccouoonoo . 14,954 8,413 3,p23
0 5308 44 o 8,980 43f 20  Repairs - diesel locomotivas- .. .. 544.478 118,211 181,508
Lok 3-270 P i By 437 2,611 ceemennn]] 1 Repaira - passenger cara-- 1,468,015 1,071,248 324,517
il 4'396 : &l 1067 2,593 asél 23 Depreciallon of eqalpment - - 223 552 174,281 70,157
4 ¥ ! 8 29 Rent for passenger-train cars -- - 40,820 24,448 11,921
Train Na. £ ) 24 Train fuels - -vocmo oo, 489,438 398,723 180,773
3,400 ---o-... B 25 Lubricants [or locomotives--.- 59,984 84,949 28,220
1967 revenue--------- 646 A A4T2 -vmun-n- 5?9 Ry = B 2¢ Other supplies for locomotives 14,445 11,814 4.980
FYT - 1,220 5,351 34 1,617 e a7 Enginehouse expensos--«- -~ 170,274 119,290 50,252
1988 revenue = 0 352 = o e 28  Train auppiies and expenses- 010,681 450,830 126,572
o ey e = 0 £.,648 4014 0 2'909 = 29 Operating sleeping cars-- .. 230,412 242,006 143,300
1969 revenus 2 480 2,674 --e--nn. 382 s 30 Dining and buffet service - - . 593,934 31a.830 129,848
Alle e oons . 1,2B6 4,303 22 1,083 4 31 Terminal expenses - St. Pauj ---. 300,745 269,347 30,087
bl az Terminal expensen - Minneapalis - 180,131 144,821 56,013
(8)August 1967 recorde not available. 3 as Terminal expenses - Billings-+-- - 47,418 21,758 7,259
o 34 Terminal expensas - Saattle --- -- 36,080 235,063 12,250
as Operaticn of jolnt [ineg-- .. - 16,541 5,784 2,083
APPENDIX D 4 L, — =083
35 Total expenses---eaa... - 7,505,073 6,361,785 3,264,231
Nerthern Pacific Railway Compaeny statement showing revenues, out-o ar Ket loss 576,407 7500420 T807-750
pocket ezpenses ond statistics in cennection with the operation g Adjustments to 1968 resulls, as
trains Nos. | und £ between St. Paul, Minn., and Seatile, Wash., years, discussed in report:
4 montha of 1989 i (1} To correct Billings werminal
1967, 1968, and § f CAPENER = mmmm e vm i o 17,420 «-
A (2) Te zeflect nel feedes valun .- 10,303 --cen. ..
e 1967 1968 5 monlha’ (3) To eliminate iabor costs
oy 1969 2 atlributable to repaira and
E SEIVICING EXPENSEs -ve-voas.. Lo .__. TLU23,040 oo
Revenues K (4) To eliminate payrol| taxes
..................... $2,016,663 $1,458,165 $376,24 and health and welfare ox-
'2 g]assefngecrar Sl = miyreen 1 E "y sy W 17,33 pense atiributable to adjeat-
3 “:ﬁw"g - 2,701,067 1,349,181 175,81 ment number B --e--aolioail. Ll 198,470
Malleamwonn . . .
§ Expreas B 890,792 229'4‘12 Zg‘a‘: Totel of adjustments t-4 ---.  -.._..... 1,119,304
5 Milk and creap- -- -- 48,103 47,28 53rﬂ Neét savable losa befote income
6 Piniog and buffer - 303,043 160,471 b tax effact (overstated}i-1068 - _____.___ 1,275,000 --veeoun.,
T Other-ewe-r on- - 922-292 3 2:;':‘:;? T T Less income thx effect---ou.n.. e 336,608 ......._. .
..... 988,66 2 . E
[ Total revenuas g 5 Nel savabla loss (oversiated)!.
Ezpenses L LT Tt S N S - 938,422 .- .
9 Wagesa of enginemen 706,303 TI8 581 329.34 TNer out-al-pocket loss for 1968 is averstated to an indeterminate degree dus
L ages of Lrarnmen - - -« - 668,994 634,683 316, 189 Lo dericiencles in basle compatations ma specifically discussed in the report.
140 Wages of lrainmen ! : I b
11 Wages of train allendants 23,960 14,316 336 L.c.c.
12 Wages of messenger-baggagemen-- 158,315 41,487 e
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