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Railroad can accept ™
late payment from Wirth

The Milwaukee Ruad was told Fri-
day that it could accept a late pay-
ment of £350,008 in cask from devei-
oper Harry Wirth,

The decision, by U.S. District Judge
Thomas McMillen in Chicago, allows
Wirth to retain his right to buy the
railroad’s 15.5-acre depot site in
downtown Minneapolis until at least
Sept. 13." - - TR

The cash deposit, which is in addi-
tsa to $1.35 million Wirth already
has paid the rallroad, was trans-

ferred to the rallroad's Chicago -
headquarters five days after it was -

due because of an apparent mix-up
In bank transferring procedures.

Green Bay Press Gazette
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Cross-lake transit ™
conference topic

. A-two-day cenference to | portation, the status -of
explore the needs of & cross- | present cross-lake service:
lake transportation system | and alternatives to the sys-
will be held st the Howard | tem. - - :
30 sk Bt W BOOC etk s e e
: « " with representatives of the

Plans for the program  state Department of Trans-i
.were outlined to members of | portation at Madison to de-;
the Lske Michigan Trans- -

e velop speakers. / i
ortation committee of the ' i > Troel iy
Bay-Lake Regional Planning __ It i3 expected-that o
Commission Wednesday. - Wisconsin and _Michigan
. state officials will partici-

Tom Klimek of the Bay- ' pate, along with representa-
Lake staff, said the confer- tives: of business and in-
ence will center on the po- dustry that use the cross-.
tential effects of deregula-:
tion - on  cross-lake trans-’

2382

“lake route for the “shipment f: §

 said the conference could de-, Frankfort,

Wirth appeared in court Friday and
told the judge he would complete the
purchase of the Minneapolis depot
property by Sept. 13, according to
Larry Adelson, an attorney for the
trustees of the bankrupt railroad.

In addition to the nonrefundable de-
. bosits he already has made, Wirth
owes the rallroad $7.3 million in
“cash for the site, He has declined to
Identify the California investor he is
working with,

~Wirth, a Californla real-estate inves-
tor with property interests in north-
ern Wisconsin and Upper Michigan,
won the right to buy the depot prop-
erty last November with a cash offer
of $5.5 million. .
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~ Problems ‘have “arisen in’
of goods. #4750, i Tecent months with the halt
-~ Ralph Bergman, execu-' of service provided by the.
tive' director of Bay-Lake, Ann'Arbor Railroad between:
Mich., and Ke.
fine the issues and needs of waunee, The only cross-lake
Wisconsirr shippers for con- service now-in operation is
tinued *Lake Michigan ser- via the Chesapeake and Ohiq
cvices. o s ok Railroad between Ludington
and Kewaunee, ki
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**There’s good news for employees of the W
‘bankript Milwaukee Road. The U.S. district
‘court overseeing the company’s reorganization
has authorized bankruptcey trustee Richard B.
Oglivie to pay some $20.4 million in backpay .
for the years 1978, 1979, 1981 and 1982.
- The back wages are based upon collective: -+ -
bargaining agreements which were approved by,
‘the court but under which payment of certain . "
increases was Anferred because of a lack of
,mo"ey i o

i
T

-

The money for the payment of the wage
_claims will come from the Milwaukee Land.
' Co. which now holds about $129 million in

interest-bearing investments, Sl

In approving Ogilvie’s request for authority
"o issue the back pay, a request which had been
supported by the Railway Labor Executives -
.Asociation, District. Court Judge Thomas Mc-; |
'Millan overruled objections from organizations
~which are owed money by the bankrupt car-
“rier. They objected because the railroad is still .
"losing a substantial amount of money and. "
_because the rights of other priority creditors .

e 1982y
or Milwaukee R
: inigh.t‘ be impai;cd by the payment of back .
‘wages. yant e B 5

- should be financed and paid for as an
of reorganization, Bankruptcy Trustee

. The UTU
‘reduction agrecment was really a work-rule
" change and not a restructuring transaction as 5
. spelled out in the Act. However, Judge Thomas

Washington, DC

oaders

Me:mwhile,‘ihé U.S. district court controlling

. the reorganization in bankruptcy of the Mil- |
" waukee Road has overruled arguments by the "

United Transportation Union and the Railway. -
Labor Exccutives Association about the funding

~ of a UTU crew reduction agreement on the

carrier. A Lowo oy ‘ : e
-~ Rail labor had contended that the agreement. -
expense

™3
Richard

Pbtaliy

" B. Ogilvie, on the other hand, wanted to take
. the money from the $75 million provided for:
“ employee protection under the Milwaukee-

" Railroad Restructuring Act. About $14 miilion

is involved, .. - Shedi TR
and RLEA told the court the crew’

McMillan ruled that “it is apparent from the
face of the agrecment that it was exceuted

"\ for the purpose of restructuring and reorganizs

ing the railroad.” -

i
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LANSING, Mich. (AP) —
Action on a proposal to
resume ferry service on Lake
Michigan between Wiscon-
sin and Michigan has been
delayed by the state Trans-
portation Commission.

The commission called
off & meeting scheduled for
today on a plan by former
railroad employees to take
aver the ferry service, when
state
problems in " the proposal,
said spokesman Tom
Shawver, “They're
working on it,” he said.

The service was halted as
part of a subsidy. dispute
with the Michigan Inter-
state Railway Co., which
had operated Lake Michigan
ferries for the state since
1977. Local government offi-
cials. railroad employees and

still

Wichigan

officials discovered:

Green Bay P
August 6,

business leaders had pressed

for resumption’ of the ser-
vice, however. ; ' '
They argued that the fer-

ries were critical to carry °

railroad cars of Michigan
grain, lumber -and manufac-
tured goods to northern and
western markeis and ensure
an expansion of Michigan’s
- economy. :
The workers,
‘their jobs in April when
ferry runs ended between
Frankfort - and Kewaunee,
Wis., had pleaded with the
commission last week to let
them resume the service.
They had asked for ‘a
" $47,000 state subsidy to
operate one ferry boat dur-

ing August and September. -

The state previously paid

$250,000 a month to operate .

laid ~ off .

ress Gazette
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delays ferry decis

two ferry boats until it elim-
inated . the subsidy this
spring because of a lack of
money. |

The commission ordered
the Department of Trans-
portation to study the prop-
osal’s feasibility and negoti-
ate new contract terms with
the 100 workers.

But the DOT's analysis
discovered that the employ-

ees “considerably underesti-
mated the operating costs of

the ferry,” Shawver said.’

The workers failed to take
into account costs of shore
crews, insurance, a ferry
commissary and ° mainte-
nance, he said. -

The employees, including
a ferryboat captain, are still
“hoping to come back with a
fresh proposal,” despite the

1
cancellation of today’s meet.
ing, he said.

The commission remains
ready to call a special session
should the department and
the employees reach agree-
ment to resumne Michigan~
Wisconsin  ferry  service,
Shawver said.

At a meeting . in Ke-
waunee last week, the em-
ployees said it was critical
that the ferry be placed back
in operation this month to
maintain present cross-lake
freight rates. '

The group was advised
by representatives of the
Green Bay & Western Rail-,
road, which has offered &d-
ministration help - to the
group, . that freight rates
could be preserved conly for
another 30 days. o
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Fare cut ahead

byJoann\ﬁﬂfVVye

© Hurald siaff writer

Milwaukee Road commuters can ex-
pect a 15 percent rollback in fares un-
der a Regional Transportation plan to
take over operation of the bankrupt
railroad’s two commuter lines by Oct.
L =

RTA officials had hoped to begin op-
erating the commuter services in early
September but were forced to push
back the date.because of problems in
scheduling the necessary court hear-
ings.

. U.S. District Court Judge Thomas

McMillen, who is overseeing the reorg-
anization of the bankrupt Milwaukce
Road, must approve transfer of com-

muter operations to the RTA.
* McMillen,

who has repeatedly

. warned that the continued drain of the

Journal of Commerce
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Extension in
Rail Dﬁspaﬁe

By GREG STOREY .
Journal of Commerce Statf
A presidential emergency board
has received an extension in the time
it has been given to investigate the
stalled contract talks between the
nation's railroads and one union,
according.to a Department of Trans—
portation spokesman.
But the 10-day extension only
means that the 60-day cooling-off
period for that union, the Brotherhood

of Locomotive Engineers, will run out

about Sept. 20, not long before a
similar period runs cut for the United

Transportation Union,

commuter service on the rest of the

* railroad was not acceptable, Friday

set a Sept. 13 hearing on the proposed
transfer of commuter operations.

“I WOULD LIKE to see it done by
Sept. 1, but we have to give everyone a
chance to be heard,” McMillen told of-

. ficials of the RTA and Milaukee Road.

“I would hope and even expect there is
not going to be any opposition.”

For the 15,000 weekday commuters
who ride the Milwaukee Road, the
takeover by the RTA will mean a drop
in fares. Milwaukee Road commuters
have been paying the highest fares in
-the area since July of 1981 when it
broke from the RTA's jurisdiction and
increased fares 75 percent while the
six other commuter lines increased
fares less than 60 percent.

The rollback will reduce the cost of
a monthly pass from Roselle to Chica-

AUG 6 1982

- New Freight Train

Routing Introduced

Journal of Commerce Staft
Grand Trunk Corp. and the Mil-
waukee Road said they have intro-
duced -daily expedited freight train
routing that cuts transit time to

major gateways by periods of from 32

hours to two days.

Gateways affected are Chicago,
Kansas City, Louisville, Minneapolis-
St. Paul, Cincinnati, Toledo, Detroit
and Port Huron, Mich.

Officials said .the move resulted
from federal-court approval of an
agreement to coordinate services.

Grand Trunk has proposed buying the |

Milwaukee Road, which is reorganiz-
ing from bankruptey.

North-south transit time has been
cut by operating run-through trains
over 518 miles between Winnipeg,
Canada and Minneapolis via Canadian
National Railway and the Duluth,
Winnipeg & Pacific, officials said.

East-west transit time has been
improved by expedited daily freight
service over 340 miles of Grand Trunk
trackage between Chicao and Port
Huron.

3
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- for Milwaukee Road

go from sws 50 to $90. 45 Commuters
frem Hanover Park and Bartlett would

.see the cost of a monthly pass drop
: from $118.25 to $99.90.

However, it is uncertain whether the
RTA will institute service cutback as it
did on other commuter lines last year.
The Milwaukee Road was the only line
that did not reduce service as part of a
cost savings move by the RTA. Offi-
cials have refused to comment on
whether the same level of service will
be maintained except to say they will

. keep the trains running.

RTA Chairman Lewis Hiil estimated
it will cost the RTA about $1 million a
month to operate the Milwaukee
Road's commuter service. The
Milwaukee Road estimates it is losing
$750,000 a month on the commuter op-

. erations at the same time that freight
_operations are finally showing a profit.

RTA AND MILWAUKEE Road offi-
. cials must file the proposed agreement
for the takeover of commuter opera-
tions in federal court by Aug. 20.
“There are still some minor points that
have to be hammered out, but this is a
schedule we think we can live with,"™
said William Bickley, director of cor-
porate communications for the
’Miiwaukee Road. :

The final agreements between (hc-
Milwaukee Road and RTA will include:

" » Granting the RTA track rights be-

* tween Chicago and Fox Lake and Chi-

cago and Almora.

« A lease of the Western Avenue,
Fox Lake and Kigin ceach yards and
otiier Milwaukee Road properties.

» Transfer of equipment, facilities

~and employees.



Wausau

Some rail spur tracks

-
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scheduled for removal

By DEWEY PFISTER
Herald Staff

MERRILL — At least portions of unused Mil-
waukee Road spur tracks will be removed next
spring, it was revealed Thursday during state
Transportation Commission hearings here.

The Merrill Area Development Corp. would
like to see all or at least some of the unused spur
tracks (sidings) remain to help industrial devel-
opment efforts, railroad officials and the com-
mission examiner were told.

Hearings have been held on railroad applica-
tions to remove unused spur tracks. Last month,
the examiner was told the railroad desires to
avoid the approximate $17,350 expense of replac-
ing turnouts (switches) on the* main line if the
spurs are not used. .

A $6 million rehabilitation of Milwaukee Road
trackage between Wausau and Tomahawk is now
under way. Not replacing about 10 turnouts will
make $165,000 available for needed additional
ballast on the main line, Lawrence Carroll, the
project manager, said last month.

Carroll said he anticipates the railroad will
seek bids next spring for remaval of unused spur
tracks on its property. The railroad expects the
sa%;;age value of rail will produce revenue, he
said.

Chicago Tribune
August 12, 1982

Canada sets July jobless record

THE NUMBER OF CANADA'S unemployed

citizens climbed to a record 1.4 million people in

July, pushing
a

the seasonally adjusted jobless rate to
post-Depression high of 11.8 percent, according to .

Sthtistics Canada. The number- of jobless is up 66

ent from last year and the unemployment rate is

{ip-almost a full percentage point from 10.9 percent in

June,

1

the - federal agency said. It was the: 11th

consecutive month that the employment rate has
eclined. The loss of
eaves the seasonally adjusted employment level |

another 30,000 jobs last month

Hawn 3.7 percent since the decline began. The federal
agency also reported that Canada exported a record
$2 pillion-more in goods in June than it imported,
FThis brings the merchandise trade surplus for the .
fitst half of 1982 to §3.2 billion, which is $350 million
higher than the $7.4 billion surplus. posted for the

‘whéle of 1981 and very close
surplus of $8.5 billion for 1980,

to the record annual
* the agency said. ?
- ... Associated Press -

Ty

(S

He said rail would be removed only on rail-
road property leading from the main line track.
In some cases, the spur sidings are entirely on
railroad property.

“We would like to see at least three spurs
saved because they have future use possibili-
ties,” said Charles Pierotti, secretary;treasurer
of the non-profit citizen industrial development
organiation.

He said the properties with sidings which have
the most potential for future use are those serv-
ing the former Anson & Gilkey Co., the former
Wis-Win Building Components building on the
Wisconsin Window Unit Co. grounds, and the
lengthy siding extending past the former Wood
Chip Corporation of America property, Semco
plant and former House of Merrill plant to
Wausau Lumber Sales Co.

The latter siding of 3,154 feet includes 1,695
feet on railroad property, which Carroll said the
railroad would probably sell after selling the
rails for salvage.

. Carroll said many of the unused spurs pro-
posed for removal cannot be safely used. :

The Merrill Area Development Corp. repre-
sentative acknowledged that business and ship-
ping activity is now slow but said some Antigo
rail users will be needing rail access because of
the loss of Chicago and North Western Railway
service.

He said the task of attracting new industry or
expansions of existing businesses is made easier
when sites or buildings with rail access are
available. :

Carroll and Gene Porter, the railroad's dis-
trict sales manager, testified that ‘‘team tracks”
are available at several locations in the eity.
These spurs are used to place rail cars for load-
ing or unloading by customers who don’t have di-
rect access to a siding. "

Examiner Donald Foellmi said Thursday that
transcipts of testimony at July 13 hearings have
not yet been prepared. He expects it will be late
fall before he will rule on all the railroad spur
abandonment requests.

1982
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Lawmalker Keeps Waich
On Rail Holding Firms

By HELEN ERICSON .

Journal of Commerce Staff

WASHIN(:TON — History makes
-clear that holding companies have
‘allowed railroad 'subsidiaries to dete-
riorate and Hep. Pat Williams, D-
Mont., is keeping a close watch on
Burlington Northern Inc., which oper-
ates the major freight raulroad in his
state.

- In an interview, the congressman
related his suspicions about the rea
story behind the 1977 bankruptcy of,
BN’s competitor, the Milwaikee
Hoad, and subsequent abandonment of
ilwaukee’s western trackage.

1 don’t want the holding company
cannibaiizing the railroad,” Rep. Wil-
liams stated. *'l think_that happened
-m the case of Milwaukee.”

“ The Justice Department recently
ended an investigation into allegations
by the State of Montana that the
Burlington Northern railroad violated
antitrust laws by competing unfairly
against Milwaukee Road. No evndence
against BN was found.

But '‘Milwaukee Road officials
were determined to end the life of the
railroad,”’ Rep. Williams_insisted,
"because to_continue the railroad took
'COl’I.‘aIdO!‘able etfort and considérable
mqg_gy and that (Milwaukee’s deteno—
fation) benefited BN too.”

Santa Fe to

Asked about charges that Milwau-
kee and BN ofticials worked together
toward Milwaukee’s bankruptcy, he
said: "So Ifar as cellusion 1s con-
cerned, we heard the shots but we
could never find the smoking gun.”’

Yet Rep. Williams has found no
evidence that BN Inc. is allowing its
railroads to fall apart. And BN has
testified on Capitol Hlli that it has no
such plans.

At -the same time, conversations
Rep. Williams has had with officials
- of some of BN’s subsidiaries (which

-includé coal, oil, gas, timber, air
-freight forwarding and trucking) indi-
cate a different approach.

“I've had people who work in the
subsidiaries . . . tell me that they
don’t want a bad railroad dragging
down a good timber or mining com-
pany. )

*“They forget, for example, in the
instance of the mining company
(Meridian Land and Mineral Co.) that
the railroad gave them $4 million at
the end of last year to continue
operating,”” Rep. Williams added.

However, he continued, *‘I'm will-
ing to take the Burlington Northern at
its word while keeping both eyes on
them.”

The Montana congressman is also

cu‘t |

spending 30%

August 11,
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concerned that a proposal by BN to
exchange a piece of its coal property
for an equally sized tract of federal
coal indicates the start of a national
trend.

The exchange, now bemg consid-
ered by the Interior Department,
would allow Meridian Land and Min-
eral Co. to break the alternate rail-
federal coal ownership pattern and
open a strip mine near Circle, Mont.

Rep. Williams said indications are
that the agency will approve the BN
proposal. The Government Account-
ing Office has granted his request
that it issue a report before Interior’s
final decision.

+ BN’s proposal would allow it to
circumvent section 2(c) of the Miner-
ai Lands Leasing Act of 1520 which
prohibits railroads and subsidiaries
from leasing federal coal. Western
railroads are lobbying Congress to lift
the prohibition.

‘““We're now at a point in Amenc’m
history where the railroads and the
holding companies are going to begin,
because of the coal rush, to ask that
they be traded out for new coal
lands,”’ the congressman maintained.

“*And if those trades are granted
and if in conjunction with that we
have actions such as the repeal of
2(c) and the allowance for companies
to mine coal on their land grants, then
at that point 1 think we need a
legislative remedy.”

“It’s going to be a knotty legal
problem,’”’ Rep. Williams acknowl-
edged. )

- He would like to include a require-
ment that holding companies return a
certain percentage of coal profits to
railroad subsidiaries. The legislation
should also include a definition of the
responsibilities of land grant rail-
roads, he said.

“Ten percent of America was
given to the railroads. That's a big
chunk of America,” Rep. Williams
concluded. ‘

_SANTA VE .Industries expects to cut. eapnal
spendmg more than 30 pereent this year, presidert _

“John J. Schmidt told analysts Wednesday.

The company plans to spend about 3400 million this

-year on capital projects, down from the previously

announced program of $593 million. Last year, the

company spent $564 million on capital projects.

The Santa Fe Railway unit will spend $120 million,

down  from a previously planned $271 million. The
railway’s equipment program has been deferred

except for building 100 locomotives in its own facili-

ties.

Santa Fe Railway were in addition to “the most

strenuous expense control program instituted on the

railway in recent years.”

‘Schmidt. saxd the capttal spend.mg cutbacks at the

{YAT THE PRESENT TIME we have about 360 °
locomotives out of active service out of our fleet of

about 2,000 locomotives,” he said. Santa Fe foresees

no substantial increase in rail business in the second |
half of the year, he added. :

Capital spending for petroleum operatmns was cut
to $235 million from $261 million previously planned.

“We expect continued strong performance from
our petroleum operations, assuming no further de-
clines in crude oil prices, which we recognize are
de%endent on action by the OPEC nations,” Schmidt,
said. :
" Schmidt declined to-estimate profits for the year.
In the first six months, net income dropped 25.
percent from the year-earher period.
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IDOT rep_ort saystrams are shorter"heav:er'ff

SERREE PR A

You wast for long trains at rai road crossmgs
and you know-they haul grain and coal and food'
and new cars: They bven ‘haul fully Ioaded truck
traxlers. g

“But how much do ymi really know abouti
railroads in Jowa? Could: you' strike up an
intelligent conversation with a retired conductor?
Or name the railroad company that operates the
most miles of track in the state? - .

The rail division of the lowa Department of
Transportation last week released the *1982 Iowa
Railroad Analysis U‘pdate,” which is filled w:th
facts about railroading in Iowa. !

' For instance, did' you know that raﬂreads
hauled nearly 50 million tons of frmght either to
or from a. destination in Iowa in 19817 And
another 80 million tons traveled through the
state. That's about’ 130 mllhon tons of goods on
Iowa’s rails. :

. And in the last 10 years the number of tons on’
dath car has increased. In 1971 the average
carload carried just over 50 tons. Today the
average load car cames more: than 75 tons of
freight.

- All this wezght travels owr Towa’s 5,800 mlles
of railroad tracks and past 9,502 railroad-
hlghway crossings. That's right, if you traveled
over every mile of Iowa’s 112,300 miles of roads,
.you could end up having to stog for 9,502 trains.

But don’t despair. There are not that many
‘trains traveling in Iowa at the same time, and it's
unlikely you’d have to stop at each cmssmg It’s

also unlikely you’d drive over every roadway m

the state or nde over aJI the ralls

i IUWA'S RAIL NETWORK peaked in 1914 at.
10,019 miles. At that time; almost’everyone in
the state Iived wzthm seven mﬂes of a mlmad

s e ey

Toda owa has 5 200 miles of raz‘way {In .
1880, Iowa had 5,400 -miles of track) In just the .
last 214 years 1,473 miles have been abandoned. |
But the volume of tonnage hauled on these llnes
has continued to increase. .

There were 16.8 million tons of goods shlpped
into Iowa and there were 25.2 million _ tons
shipped out of the state in 1980. More than 57
percent of the shipments to lowa in 1980 were :
coal and, not surprisingly,- more than 85 percent ; 3
of the goods shipped from Iowa were agnr:ultural
commodities and food. . o e m{

PR S

" a\rerage weight was. 2 200 t{ms, an mcrease  of 18
,_\percent in welght S &

=»% Speaking of rails, did you know that Towd has’
just one stretch of track that is rated to carry
trains up to a speed of 110 mph? That track is the :
‘Atchison, Topeka and Santa Fe lme through Fort
Madison. - 2 x
*  But slow down The average speed ofa fre:ght
train in the United States in 1980 was 18.3 mph. |
In lowa about.one-third of the rail system’
operated at less than 10 mph and ancther one-
fifth of the system was at 10 to 25 mph.
‘While you sit at that railroad crossing, waiting
for the train to pass, there are other thmgs to:
thmk about. - e A
~For instance, trains are gettmg shorter and
heavrer. The average freight train in 1980 was 68
cars; down from 69.5 cars a decade ago. And the

H%

-
AND TRAFF!C ACCIDENTS at Iowa cross—

mgs’ They've decreased in the past 13 years.'

‘In - 1969 there were 400 accidents (37
fatalities) and in 1981 there were 218 accidents
(11 fatalities). Since 1969 more than $5 millioug
has been spent for safety at these crossings. :

¢ Since 1981 speakers from the Iowa Operattons
Llfesaver program have informed citizens about;
safety at railroad crossings. Groups wishing to.
hear a presentation can call the lowa Departmeng
of Transportation Office ‘of Safety Programs at
515-281-8478.

" While . counting the cars, you m:gh*
surprised to see a lot of truck trailers on raﬂraad
cars. What are they hauling? £ i

How: about ‘'mail, appliances, printed maten-

. als, meat, agricultural implement parts and wood. !

products. These truck trailers on flat railroad |
cars accounted for 8 percent of the rail,
movements in 1980, You ses, it’s cheaper to haul
the whole truck trailer than it is to load and

‘unload it. i

And when the train has gone past, you a.nd-
your car will undoubtedly go slowly across the:
tracks because most of them are rough. But'since |
1976 a railroad program has helped fix 950 of-
these crossings and more are being fixed all the:

4

‘time.

“So now, as you go on your way, you k.now a
little bit more about railroads.
Oh, by the way, the Chicago & North Western

- Transportatmn Company operates the most.

trackage in Iowa — 2,484 miles as of last’

. “January. That is 48 percent of Iowa’s rail lines in
.- operation ; and' 30 percent oi the company’s
2 system s i
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'MADISON (AP) — Gon. !
s e . - which provides $616 million,

sidering  anticipated infla-

tion and past commitments,-
$50 million in new revenues.

-will be needed each year to
finance future transporta-
tion programs in Wisconsin,
a special committee for Gov.

- LeeS. Dreyfus said. . -

* -While s6me reductions

can be made in the program,-

.current and emerging trans-
‘portatiori-needs could force
‘expansion; the committee

said in its initial statement. . doubled in the last 10 years
Montreal  Gazette

_replacement.

The present - budget,

must serve several programs
adopted. since 1973, includ-

'ing transit aids, rail preser--

vation, special transporta-
tion and harbors, and bridge

cent of the 1983 budget that
went into effect July 1, the
committeesaid. ...

In addition, the commit-
tee said; debt service has

These new =
- 'programs make up 10 per.

.and state highway mainte-
nance requires 10 percent
more money, el
...Consequently, “the real
‘buying power™ of the dollar
has dropped, the committee
said. 3 --" .:‘ "; o ‘-7—,7'1 ‘-"-v'\-‘ i
The committee said it
‘will consider many policy is-
sues including: the share of

personal income to be de-

transportation
relation of

voted - to~
taxes, the

e

G
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~eo oo Green Bay, Press Gazette .  August 4, 1982

portation programs need m

Wisconsin taxes to those in' ?

0

other states, acceptable tax
burdens to different high-

ore

- Way users, alternate revenue

sources, the transfer of sales
‘tax on motor vehicles sales.
to the transportation fund,
‘ fees and.
toliroads. e
" Also, * the - committee
‘wants to study the pn:ossihl.l-iE
ity of retaining a larger por-|
tion of Wisconsin user fees:
currently going into the fed-!
eral highway trust fund. |
_ Department planner
Mark J. Wolfgram told the'
cerumittee about two reve-
nue alternatives — a motor
‘fuel tax indexed to fuel]

“prices, and another indexed |

 to the trends in motor fuel

i consumption and highwayg
<maintenance costs. :
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OTTAWA (CP) — Employees
of CP Rail and other private rail -
companies, who bargain jointly
with workers at Crown-owned
Canadian National, will be ‘stibes
Ject to the same mandatory 6-"

-and 5-per-cent wage guidelifes s
‘Treasury Board President Don- -

- ald Johnston said yesterday.

- Johnston, appearing before |

~the Commons miscellaneous -

~, committee, was unveiling pro-_

posed amendments to the gov- .
ument’s- public-service wage-
contra,nyy, ; A

A_The railway‘ﬁmr:}g_ers —atCp

Rail, Ontario Northland Rail.
~Wway, Toronto Terminals Rajl--
Way and Shawinigan Falls Rajl. '

s "fReférrihg to the goireéﬂment.’é

way — will be the first: :

private-sector employees sub-
Ject to wage controls. Some Op-
position members have charged
the government's voluntary .re-
straints are a first step towards
mandatory controls, as in the
publie sector. eI :

-

* threat to withho

b Jo.hnston also

- Service unjop
-gargain on
.urfﬂg the tWO Years -
: S e whe

- InCreases wij] pa- 7

S will be allowed.tq

Wwage

_traets from
_donft:toe the

~restraint program js becoming
. “less and less o

.. Johnston disa gréed, arguiﬁg'

voluntary.”

‘Companies aren’t obliged to ask .
for federal aid if they don’t want. -
to toe the line, ey

Inthe Commons, Finance Min- -
ister Allan MacEachen con-
firmed the government intends
to use federal aid anqg contracts -

‘as'a lever fo win private-sector '

- Support for its. campaign. .

‘MacEachen said cabinet is
working on guidelines to spell
out this policy but would nof -
promise they will be published.

revealed public.” |
7 i “verging
non-menetary_ issues | . charged-

€ controlleq, - abuse”
athoates T P ieinfotes = policy not set down

Id grants or con+ iR 12 and to-attach secret condi-

Companies” which..
5~p¢r~cent line this .
.'year, __Opp‘omtion Leader Joe

. worth billions
_ Yyear, Clark sajd, = -

-'be suppor

“the cabin
*.creases of

- Kéeping them secret would.be "

on the criminal,” Clark -

d ;-:‘ ¥ : §
_Clark said it was ‘“‘grand
to use public money to

tions tu grants, subsidies and aid
of dollars each

“Today the hidden condition is
adherence to the six-and-five.

rule,” he told reporters. “Tomor- .
row it could be anything. It could -

t for the Liberal
party.” = - =

_Meanwhile, Housing Minister ,

Paul Cosgrove said he will ask
et to-allow rent in-
more tham 6 per cent

this year. for “some’’ housing '

units under federal jurisdietion.
He did not know how many of

.the Canada Mortgage and Hous-

ing Corp.’s approximately 20,000
units would be exempted.

i
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S Canadian Relations Worsen Seriously
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AoAe on Range of Issues
WG’I"I‘AWA——RelatIons * between s T ap) ; e 8
a_shington and the gOVErmnent 1 R iy & Gk carliie i £, 2 e e G i e
here, seld 2 o ;ﬁ@ichlseconomlcally dominated, as. R i L g A e fgtalis
o o et e o | SRS Sl s ot S e
tal, economic and trade issues, an i ‘the effects of that economic dosii-4 ; cb:; Ea Slfu ?;‘1?03 !hlstl:: the’
tagalogical e » 81 1 ation,” the prime ministér said. - ‘Mactiachen. B WREEL | WIE

eological war of words between the = ™ On issue after issue the Canadi - pitch - was successful, MacEachen
_two governments has made the 450 ;=2 n issue after issue the Lanacian

PRAr e T F a i

o e the L0 ;  government and others here who' gave a stafesman’s answer: only if
e s o oo S " S, et s b L
— AlthoughPremdent Reagansmcef ,“Canadi&nization” program-—the- ef'-( the 8.%' fﬂ};’eene.ﬂutlg::;ll 1(:1}3 led “G ‘
Fhiing Sfis lost yoir oo med WEE, % @ focrease: apy . Canadas'  Barty have Dot Lo 5™ fcachen
Prime Minister Pierre Trudeau more 7 sednitzol over its resopmes-—-thmk the wgﬁuﬁz 135‘ ks‘:}(x:c resident was lis-
‘often than with any other head of : ‘Raagan .admigxisfratwn b‘arely g St::-li;ig” n -y o T
state, what has emerged from those | Yooy this nation’s sovereignty. “They «™'p 0 “yhe Washington side, the
meet,ings and other exchanges be- Greated our i, PrOgRAli % ML tension stems, in essence fron,x the
tween the governments is an unprec- | .!}alifomia-pulhng away fr:om the Tna:ionus ovém;nent’s Sl,l ort t:or :
_edented degree of acrimony, much of . States,” said an Ottawa officml. e ii'c g'nt,e entionismp!;nd its
it private, but some of it spi,lling into ! «. “Canadians are being given a feel- 3 e mitment to na-
public ht’)atility “By any measure . ing that the Reagan administration g;c":a‘?l’:;“ym%. @mtoward- L é :
. elations have .nevef been worse’i‘!- :doésn’t _ respect Cm;ada’s night . 10 11?1 f13 o po'w:feztors through a:;‘}lle?

e Canadlian ool g AR o interests,” - said . R0 0T Lo Program (NEP)
. In that environment:r—Ma.rk Mac-+ George Radwanski, editor in chief of admtrilx ‘F re'rgy Invg.gfm nt Advi- |
Guigan, Canada’s Secretary of State | Fho Toronto Ster. “The Resgan ad- 2% K00 pty :
= 0 sory Agency (FIRA). 4

for External Affairs, will meet with | -ministration has already, done more

RO B : 6, e imperi 3 d feel- " Earlier this year, U.S. Trade Rep- |
fin mderpart Georgp SS9 g the ol 107 B0 || roetative Willam Brok cnfd
. on- Tuesday -in what a a- ‘Sfates than certainly any other re-" Canada a “developing country, and

‘nadian spokesman called & “get ac- Lo A e sl ' US. Ambassador to Canada Paul
.,qql?iléb?d’?geeting. M‘é‘gi“uéswtg‘; ﬁ%mﬂg ggv:o ﬂ?:' st of  Robinson has repeatedly criticized
ﬁefa:hérorble:k?’es:!tgté ¢ Conadian-”  Qavadianization” issues, Ottawa has | ?‘3- Trudeau governmnents A
- US. relations, focusing on a laundry fepeatedly ' expressed  frusiration | fﬁ?ﬁ S, oil industry has found a’
list of outstanding problems; the of- with the sdministration’s failure fo, ki in Washington to
e e i vt environmental congequences” / YIFL s T
" From the Canadian side, the e T ‘of acid rain and a series of other air the charge that thé NEP, through

; . : : . and water pollution problems. i heavy taxes on foreign companies
oontcmmplo f he i 90 *acid pu—coed when o po - SR Ll o
“administration’s ban,on its a'lliesf"us.eiE Jptants, appaently from coal-burn- the." Canagian government 10 be
O i o eild the Sbkﬁ_ ing plents, combine with water in given a 95 percent interest in newly
of US. ology ur - “the atmosphere and fall a8 rain car- discovered petroleum reserves on

viet gas pipeline, Whl_‘?h conﬁrmg t'he ;  rying nitric 'and sulfuric dcid—has federal lands, takes away the incen-
fear here that .Washmgton is willing | polluted a quarter of Canada’s lakes, tives to expand plans for exploration
to use economic and trade threats to..  government officials say. Not only in Canada. - g
impose its view of the world on other  has the U.S. administration done . Through “buy backs® of foreign
nations. s b NERREIL L s i little about the issue, but budgets for interests, the .program.hag a goal of
- The direct economic impact of the |  Great Lakes environmental studies < reducing foreign ownership of Can-
ipeline decision for Canada is neg.| hevebeemecut. . ada’s energy resources from ahout -
B - "1 ¢ Ottawa’s unhappiness with high two-thirds to 50 percent, cutting
Tigible; but no cther country-1s more ; A PINES o . by &

- yalnerable to such actions, officials i l:IIS interest, rates, which Canada’s | both dependence on foreign oil and
here say. Canada is the United | délegation to the Versailles summit overall consumption. et st
States’ leading trading partner, an g :lx:ie its only issue, has added to the
the two nations had about $10 bil-! e o TRt | .

lion in two-way trade in 1980. g oEe R e Continued

i think thot snddmly the Furem]  SMmsebeiumdn o0t e

peans have realized how serious a; o - -
gituation is when.a country as pow-

erful as the United States can im-;

pose the application of its laws, es-

pecially in the economic field, on.

other countries,” Trudeau said at a

press conference duly 9. "

* “Now perhaps they will undet-

stand a bit betier that a country



it

Washington Pest

~ The FIRA program, now almost ~
eight years old, is designed more |

‘broadly to eneourage foreign invest.

ors and particularly U.S. companies-
to spend more money in Canada
than just the cost of a factory or
other investment, Under FIRA, US."
companies seeking to invest in Can- -
ada are urged to hire Canadian firms ‘
to print their annual reports, handle :
their advertising programs or per-
form other services. Officials here ;
defensively explain that the program
is basically a negotiating tool, and
permission to build plants or other
investment proposals are granted
routinely, particularly for smail busi- )
nesses, ‘ AR
“Canada and Canadians have al.’
ways welcomed foreign partnership
and foreign investrent,” Ambassa-
dor to the United States Allan Got.:
lieb said in a speech several months
ago. “We shall continue to do so. We _
need them both” -

But with U.S, coneems.\owning‘; a

third of the 100 largest companies in
Canada, outside ownership is a real

and visible economic and political *

issue. “Mutual dependency can mean~
mutual vulnerability,”” Gotlieh also

said recently. ~:o: iy, drgs R
- Adding to the tension is the con-

e

cetn expressed by Canadian officials -

_— ]
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Concluded

“in" Washington' and  Ottawa that
Congress too is in a feisty mood
about a variety of issues that affect
Canadian interests. - -

Last month, for example, the Ca-
nadian government took the unprec-
edented step of asking President

- Reagan to veto legislation passed 85_i
to 10 by the Senate that would im-

‘plement a two-year moratorium on
licenses for Canadian trucking firms,
The House has yet to act on the
measure. Trucking firms in the Unit.’
ed States allege that they are dis-
criminated against by Canadian of,éi

-~ ficials, who deny the charge.

“Some Canadian interests have
become pawns in the election cam-
paigns of several members of: Con-

. gress,” Gotlieb has complained. ;
~ Clearly, the Reagan administra-
tion’s emphasis on cutting the fed-

. eral role in domestic affairs, its re-
liance on free market economics and

" dependence on private sector initi-
ative run counter to the outlook of

- many Canadians. Canadians get vir-
tually free health care from their
government, which also  operates ei-

- ther on the federal or provincial lev-
els most airlines, railroads and pub-

- Iic utih.t'ies'.:' _ ‘.;\.“;'r,:h.;x’:.c':;k-r S

#

Taken for granted

~Many Americans take Canada
dor granted, like sunshine and
-rain. They often think of it as the
-country. of the red-coated
=Mounties who always get their
:man, as the “Gentle Giant to the
:North,” hardly ever as a foreign
-country, much less as a problem.
* The reality has always been
different, and never more so than
-now. According to one Canadian
“official, quoted recently by the
‘Washington Post, By any

-measure, relations (between the *the dominant economic power of-

.United States and Canada) have
.never been worse.” A more
.Specific charge was placed by
George Radwanski, editor in -
~chief of the Toronto Star: “Ther -
Reagan administration has
already done more to imperil the
‘traditional good feeling between .
‘Canada and the United States

|

- Though Canadians expect a lot.
from government,” the Canadian
publie at large-and business officials

_in particular, speak well of the’
Ameritan private sector. And, de-
spite the elling at Versailles, it is-
difficult for officials here to blame
their economic woes solely on the’
Reagan administration, The two
~economies, and thus the two peoples,
are_irrevocably tied together, and
therefore trade and defense cormit-
ments Stabilize the Canadian-U.S.
- links even during tense periods, =

“There will always be irritants,”

: en said. “The job is.to man-

. 8ge them as well as poseible”  °

C A e e i
i

its allies’ use of U.S. technology
to build a natural-gas pipeline
from the Soviet Union to Western -
Europe. They are upset’ about '
sky-high interest rates -in the
United -States, which drive-
Canadian dollars out of the
country. i Bt

- ““There are special problems, ;

like acid rain-and the Canadian
Bovernment’s attempt to exert

- greater control over investment

from foreign countries, including
the United States. -

The State Department is
preoccupied with the crisis in.
Lebanon. That, of course, is.
where the .greatest concern::
should be directed. Still, the State -

- Department ought to be able to”

do more than one thing at a time, -
and part of its time and energy |

than certainly any other recenti-,._"“',ought to be devoted to under- !

American government.” = .-
.~ The grievances voiced by -
‘many European allies are heard -
-also in Canada: Canadians are
-angry about the American ban on

standing and dealing with the :
grievances of ijts’ next-door
neighbor.. Neglecting “these
problems will surely make them
worse, e o s

s
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Missourians -
strike gold
1llinois court

By Daniel Egler

Chicago Tribune Press Service

SPRINGFIELD—The newest Missouri millionaires:

are making their money through a court case in Illinois.
stemming from a train derailment that spilled:
thousands - of gallons of a petent chemical in north-;
central Missouri. P O R S E
Forty-seven rail workers have sued the Norfolk &-
Western Railway Co. for damages, saying they suffered
health problems from the spill.. The 47 were forced to go
ssloshing around in a toxic soup,” one toxicologist
. Richard Lowe, Columbia, Mo., was the. first to be
‘awarded more than $1 million as a settlement from the
'accident, which dumped about 20,000 gallons of ortho-
chlorophenol from a tank car and caused evacuation of
the 800 residents of Sturgeon, Mo., more than by
‘years ago. R -
" Six other men have received awards totaling $8'
million from the Madison County jury that is to decide
;all 47 suits: ~h T S iy e
. THE FILING of the suits in Madison County, 120 miles.
and a state away from the accident site, has stirred
some legal controversy. The Madison County Circuit
Court is viewed by some attorneys as one of the most:
lenient in granting financial settlements. .. . “dd
. Personal injury suits have becomne a sizable business
in the county, which is on the Mississippi River north-.
east of St. Louis. Many. injured workers—and their’
attorneys—file their suits in the Madison - County .
Courthouse in Alton rather than in the seat of the county
in which they were hurt. . k) Sty
" The 47 workers were allowed to file suit-in Tlinois -
under .a federal law that permits injured railroad
workers to file personal injury claims in any jurisdiction |
where the railroad does business. = . - e g
¢ The Norfolk & Western has tracks in Madison County,
allowing Lowe and the other plaintiffs to sue there.. .
| THE JURY LAST week awarded $1.5 millisn fo°
Harold Buck and $1.2 million to John Clark, both of
‘Moberly, Mo., and $1.2 million to Larry Prior of New
Florence, Mo. The jury Monday night returned verdicts -
in three more cases with judgments of $1.6 million, $1.5
million and $1 millien. m : e
', Lowe, a railroad yard supervisor, claimed the acci--
‘dent and subsequent clean-up caused him such problems
‘as loss of memory, rashes, ‘stomach problems and’
musecle pains. : I s A
| ‘Doctors said they found traces of dioxin—a substance;

-

1

e T @ b il wa e S T SRR s
suspected of causing cancer—in his bleodstream after
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Agencj;ﬂ pproves ’
C&NW Funding Plan

Journal of Commerce Staff
.. WASHINGTON — Financing plans
.fox: a projéct aimed at giving the
,Chicago & North Western Railroad
.access to Wyoming’s coal rich Pow-
der River Basin have been approved’
by the Interstate Commerce Commis-
sion. ¥ 228
A final ruling in the case will not
.be issued until it is clear whether the
C&NW can negotiate an agreement to
pur(]:paStfa half interest in the conneci-
-ing line from the Burlington N
it gton Northern
Under terms of the financing
arrangement 14 banks have joined
forces with the C&NW and a Union
.Pacific Railroad subsidiary to ar-
Fange financing for the $460 million
project. e T 4 BT
. The agreement was reached after
-.the commission approved a series of
transactions giving the C&NW access
to the coal fields by track to be jointly
“owned with the Burlington Northern.
~ _ Under the proposal the C&NW will
\j_ship coal over the joint line and then
-over C&NW lines in Wyoming and
Nebraska where it will be inter-
gpa;)nged with the UP at South Morrill,
“Neb.. .. . ‘

4
the incident. -+ - 2 T : - 1
. Lowe and Buck would not comment on the case, while
attempts by The Tribune to reach other plaintiffs were .
unsuccessful. Paul Pratt, the attorney who handled ~
Lowe's suit, also was unavailable : .

“THE VOLUME [of cases] is good for us,” admitted ‘
Willard Portell, Circuit Court clerk of Madison County.

' He said his office has operated with a $600,000 surplus

for the last few years because ‘of filing fees and traffic
fines. - o S : ;
“But the assumption that this is a business is abso-

“lutely wrong,” Portell said. “If it’s. 2 good case, they

may get a good gettlement,” he-said; noting that of the
60,000 lawsuits filed in the county each year, only about
800 are personal injury cases. ek
According to evidence in his trial, Lowe walked a half- -
mile streteh to determine the extent of the damage from
the derailment of the 87-car train and returned home
drenched in chemicals. One physician testified that
Lowe was lucky to have lived beyond the night of the |
spill. : : =
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