
."Iwaukee & St. Paul Railway Co., 
OFFICE OF THE VICE-PRESIDENT,
 

FORTY- TWO BROADWAY,
 

NEW YORK, December 21,1917. 

Er. E. W. Adams, 
Secretary, 

Milwaukee, Wis. 

Dear Sir: 

EncloBed please ~ind ~roceedingB of the Executive 

Committee at meeting held Decomber 20th. 

Very truly yours. )( 

4f! ~c::tnt. 
Enc. 



New York, Thursday, 20 Deo~mber, 1~1? 2 P.Y. 

The Executive Committee met. There wore 'Present Measre. p. A. 

Rookefeller, Wm. Rookefeller, Ryan and stewart. 

On motion, duly seoonded, it was unanlmouely recommended that t.he 

Milwaukee Land Company aooept the o~~er of the Coal Oreek Lumber Co~Psn1 

o~ Chehali s, washington, to purohase the timber on ~20 a.cres of i te land 

desoribed a8 the NW-SW, S l/2-NW, S 1/2-SE, Seotion 3~ - 14 - 1 West wnd 

N 1/2-NW, SW-NW, seotion 5 - 13 - 1 west, ror the sum o~ ~56,000., PB¥­

able $10,000. down and $3,000. per month with 6~ interest on de~erred pay. 

menta; and it WD.B fUrther unanimously rocommended that said Milwaukee Lane 

Oompany aooept the orror of the Eastern Railway & Lumber Oompany,Centralir 

Washington, to purohase 2,900,000 feet of 1ts ttmber at ~2.80 per thouBarH 

looated about eight miles Southea.st of Centra.lia. and d asoribed. 8.8, 1/2 

ot NW 1/4, Seo. 34 - 14 1 W., the terms to be oash on de1iverr o~ oon­

traot. 

On motion the Committee adjourned. 

AS81etant Seoretary. 



, Milwaukee & St. Paul Railway Co.,
 
OFFICE OF THE VICE-PRESIDENT, 

FORTY-TWO BROADWAY, 

NEW YORK, Dece~b8r ?'9, 1917. 

Mr. E. W. Adaws, 
Secretary, 

Milwa.ukee, Vlis. 

Dear Sir: ­

I enclose herewith proceedin8s of the Board of 

Directors ~t weeting held Dece~ber 27th. 

Very truly yours;! 

,~ (3'~>'-~ 
Vice President. 

ENe 



New York, Thursday, 27 December, 1917. 2 P.M. 

The stated meeting o~ the Board of Direotors was held pursu­

ant to notioe duly given. There were present Messrs. Blies, Byram, 

Geddes, Harkness, P. A. Rookefeller, Wm. Rookereller, Ryan and stewart. 

A copy of the minutes of Board meeting of Novemher 30 and of - ~'. 

Executive Committee meetings of December 6, 13 and 20 was ~rni9hed to 

eaoh of the Directors present, and the Secreta.ry of the meeting read 

the Barne at length. Whereupon, on motion, duly seconded, it was 

RESOLVED, that said Board of Direotors' minutes be and are here­

by a~proved and said ~xecutive Committee proceedings are horeby rati-
I 

fied and confirmed. 

On motion, duly seconded, the following preamble and resolution 

were unanimously adopted: 

~IEREAS, under and pursuant to seotion 3 of Arttcle Three of a 

oertain Indenture, bearing date November 1, 1913, made and executed by 

the Chioago, Milwaukee & st. Paul Railway Company, a corporation of the 

state of Wisconsin, to the Guaranty Trust Company of New York ~d Alex­

ander J. Hemphill as Trustees, whioh Indenture is known as the -General 

and Refunding Mortgage" of Baid Railway Company, the said Railway Com­

pany is entitl d to have certified and delivered to it, by Baid Guaranty 

Trust Company of New York aa Corporate Trustee under said General and 

Re~nding Mortgage, bonds to the amount o~ Eir~t Million, Six Hundred 

and Sixty-one Thousand Dollars ($8,681,000.00), to reImburse it for ex­

penditures made out o~ its aooumulated inoome or appropriated surplus 

SUbsequent to Deoember 31, 1915, and up to and including October 31, 

1917, for or on account of the purposes desoribed in Baid Seotion 3 of 

ArtIo1e Three of said General and Re~nding Morty,age, within the period 

last aforementioned. 

NOW, THEREFORE, BE IT I\r':SOLVED that this Company ca.ll upon, and 

it does hereby call upon, said Guaranty Trust Company of New York, as 

Corporate Trustee under said General and Refunding Mortgage, for the 

oerti~io&tion and delivery to it of bonds under said Mortgage to an 

amount or Eight Million, Six Hundred and Sixty-one Thousand Dollars 

($8,661,000.00 ). 



FORTY- TWO BROADWAY, 

NEW YORK, January 11, 1918. 

Mr. E. W. Adams, Secretary, 
C.	 M. & st. P. Railway Co.,
 

JliLi 1waukee, Wi B.
 

Dear Sir: 

Through an oversight in this office the following re­
port was omitted from the record of Board :1vIeeting held on De­
cember 27th, 1917: 

"Mr. Ferry stated that in addition to the
 
amounts heretofore reported he had borrowed
 
for the use of the Company, from:
 
The Union Tr.eo.of N.Y. $500,000. for 3 mos. @ 6%
 
and from the:
 
Farmers I,oan & Tr.Co., $500,000. for 3 mos. @ 6%
 
both loans to date from January 2, 1918."
 

Will you kindly enter the report in the minutes of the
 
said meeting and oblige
 

Yours very 

Vice President 



(1) that said bonds he executed in the oorporate \ 
\ 

name of said Ohicago, Milwaukee & st. Paul Railway Company, by its 

President or one of' its Vioe Preatdents, and that the oorporate seal 

1s on f'1le with said Corporate Trustee. 

The ma.tter of' oompensa.tion to be p;iven to Mr. J. H. Hiland and 

Mr. F.. S. Keeley, retired vice Presidents, was disoussed. Whereupon, 

on motion, duly aeoonded, it was 

RESOLVED that the amount of' euoh oompensa.tion be a.nd rereby is 

re~erred to the President with power.
;. 
There being no f'urther business to come bef'ore the meeting, the 

Board adjourned. 

Assistant Secretary. 



Chicago, Milwaukee & 51. Paul Railway Co., 
OFFICE OF THE VICE - PRESIDENT, 

FORTY·TWO BROADWAY, 

NEW YORK, De cember 28 J 1918. 

Mr. E.	 W. Adame, Secretary, 
C. M. and St. P. Railway Company, 

Majestic	 Building, 
Milwaukee, Wie. 

Dear Sir: 

I hand you herewith proceedings of the Board of 
Directore at meeting held Thursday, December 26, 1918. 

/ 

Very truly youTe, 
! 

Ene. 



New York, Thured~, December 26, 1918, 2 P. M. 

The fltn.teli meeting of the Board of Directors wae held pureuant 

to notioe duly given. There were present MeBere. Blil!JI5, J'ip,her, Geddes, 

Harknees, P. A. Rockefeller, WIn. Rockefeller, Ryan and Stewart. 

A oopy of the minuteB of the Board Meeting of October 31,1918, 

the Exeoutive Committee me~tincl5 of Nov. 7, Nov. 14th, ~ov. 21st., of 

the Board Meeting of December 3rd. J the Exp.cutive Committee meetings 

of Dec. 5th, Dec. 12th and Dec. 19th was furnished to eaoh of the Dirac­

tors present, and the Seoretary of the Meetin.~ read the same n.t 1ength. 

WHEHEUPON, on motion duly 8~0onde' it wa.­

R~SOT,VED. that the eaid Boa.rd of Direotors minutel!! be, and they 

hereby are approved, and the said Executive Committee proceeding. are 

hereby ratified and oonfirmed. 

Vice-Preeillei1t Ferry informed the Board of the 
request of the Direotor Genera.l of Rai1roada, that this 
Company make a loan fr01n the Wa.r J4'inance Corporation, auf­
ficient in amount, for itl present requlremento, aD well 
as to rop&\y the $t3,OOO,OOO. preeently being borrowed from 
the Director Goneral of Railroad.. .\rran~emente for the 
making of 8uch Joan frnrn the War F1naace Corporati on hav­
ing been initiated by John Sk.elton \V1'liam., the Director 
of Fin;-mcen and Purohaaes of the Railroad A<iministrat1on. 

Vice-President Ferry a1eo informed the Board of his 
negotiations *ith reprementativea of the War Finance Cor­
poration, and of the arrangement arrived a.t, subject to 
the approval of the Directors or the ExecutiY8 Committee 
of th18 Company. The arrangement in brief beine. that thiB 
Company shall borraw $12,357,000. secured by $20,500,000.' ­
principal amount, of thie Co~pany'a General and Refunding 
Mortgage Six Per Cent. Bonde, Series "Z", due 2014. 
$8.000,000. of maid amount eo to be borrowed bein~ for 
the rep,~ment of an equal amount presently being borrowed 
from the Director General of Railroads. The oalanoe 

/
 



.. u " .;))( ,uvu. OC.lng lor pre3ent. requirementrJ of 
this Company. 

Whereupon on mot 1 0 n made, aeconded and 
unanimously aGopted, it was 

RESOT,VED, that the officere of this Company be 
and they hereby are authorizej by and on behalf of, and 
in the name of this Company, to borrow from the Wa.r 1"i­
nance Corporation not exceeding ~12,357,OOO. on such terms 
and conditions as to ma.turity, interest ra.te and 5ecurity. 
and otherwise, as may be agreed to between the officers 
of this Company and the War Finance Corporation, or its 

\J 
! re prp. sent a.t iva 8. 

VURTTillR Rli:SOIXED, tha.t for the purpose of Bueh 
borrowing the officArs of this Company be, and they here­
by are. authorized by and on behal:t'of thie Company, and 

in the name of this Company, to exeoute and deliyer a!IUoh 
promis8or,y note Or notes to a total aggregate prinoipal 
amount of not to excee« $12,357,000. and in suoh form as 
may be required in respect thereat. 

FURTHh~R RESOLVED, that the offioers of this Com­
pa.ny be, and they hereby are, aut·horized to deliver and 
pledge as security for the amount 80 to be borrowed. from 
the War Finanoe Corpora.tioD, and the note or notes to be 
issued in respect thereof, such of this Company's General 
and Refundinc Mortga.ge Six Per Cent. Bonde, Series liZ", due 
2014. as may be required. 

FtJH'l'HER RESOJVED, that the officers of this Com­
pany be, aBd they hereby are, authorized, by and on behalf of 
this Company, and in the name of this C~p~, to make an 
applica.tion for said loan to the War Finance Corporation, in 
eUbetantia1 1y the fo1Jowtng form: 

·War Finance Oorporation,
 
Washington, D. C.
 

Dear Sire: 

The Chioago, Mi lwaukee &; St. Pa.ul Rai lway 
Company, a Corporation of Wieconeln, hereby apv1ics 
for a loan of $12,357,000., payable on der.mnd, with 
interest at 6 per cent. per annum, pa.ya.ble quarterly, 
to be secure. by its General and Refunaing ~ortgage 

6% Bonde, Beriee ·ZN, due 2014, of the aggregate face 
amount of $20,500,000. 



The purpose3 for which this loan is required a.re as 
foll owe: 

'1'0 p~ notes to W*G. MoAdoo, Seoretary of the
 
Treasury, alB folloViS:
 

14a.y 31, 1918,. • • • • • • .$5,000,.000.· · • 
Aug.16, 1918, • .. • • • • • • 1,000,000 •· · • 
Nov.29, 1918 •• • • • • 6,00,0.000.· •· · · • 

V making a total of, •. • • • . • • • $8,000,000. 

and To meet .pressing oorporate needs of this Company 
in amounts and for purposes approved by the Director 
G(:'! naral of Hai lroads, be ing principal1;, for intere 8t 
mat uri t iee aa of January 1, 1919, $4,357,000. 

The nai lway Compa.ny 13 unable at thiu time to obtain 
the above funds on re:~l3onable terms through ba.nking chan­
nels or from the General Public. 

It is understood that if your Corpora.tion makes the 
advanoe app1ied tor herein, you may require additional 
security at any time, and the Railway C~pany agreee to 

:upon
furnish such security at any time,LYbur demana. 

'rhere are no ma.rket quotati ons avalJa.ble for this 
issue, no bonda of the foregoing Bel'ies havine; been 80J d 
to the public. OthEJr bonda iesued under the same mort­
gage, ",1 th equal 1 ien. are now eel1 ing to yield S-QIDcwhat 
le9~ than 6%. The Railw~ Company therpfore believes 
the collateral to be of a value not leea than its face 
va.1 ue. We call you r a.t tent ion to the faot that the 
$20,500,000. deposited .1.5 collateral und.er your 10 
w111 give you the 25 per cent additional collateral as 
required by the Act crp.ating the War Finanoe Corporation, 
even if the bonda a.re taken at a. valuatlon of 76 per cent 
of the face value thereof. 

It i8 the purpose of this Company to pay thin loan 
not only upon demand, but at a~ time it oan sell ita 
securit1ee in the general ma.rke'll on reasonable terms. 
and therefore asks permission to p~ the note at its 
option a.t any time. 

The Company will furnieh you assurance as to the val­
idity and legality of tbe note given tor this ad~ance 

and of tn.e collateral therefor, and endeavor to obtain 
certifioate of the CounBel for the United States Ra11roacl 

/ 



Adm1nistration approving the lr;guance of this Illecurlty. 

Very truly your•• 

(Signed) C. B. Ferry, 

Vice President." 

FUR'1'HIi:R RESOrVED, that the offi cera of this Company be, 
and. they hereby are, aut.bort ze d by and on behalf of this 
Company, ~nd in the ~ame of thia Company. to ester into any 
and all INch agreement or agreement •• and to exeoute auah in­
etrument or instru.'tlenttl, a.nd to do all such act. and things 
aB in their judgment may be necessary or desirable in order 
to carry out and to «ive effect to the purpose. q"nd inten­

tione of theae resolutions. 

fl., . .... ,' .. ',.:. 
/ .....:--.0( j ~ } .. , ( 

On motion duly mecondo4, it was unanimously 

RESOl;VED, that the 1£1 lwaukee land Company accept a.n 

off r ot $3725.00 from Jame8 Dunlap for 149 acree of Jand owned 

by the j;d 1waukee I.and Company at Ca.la.bar, l.,l.ontana., on the following 

terms of payment: 32,000.00 caeh and the baJano~ in four yearly 

inBtal ]mente with accrued interest a.t 7% per a.nnum. 

~he Vice President &ubmitted Division of Capital Ex­

pandi t urea: 

DCE Yorm 3 - *312, *313
 
314
 

*315 to 317 incl. 
318 to 320 in~l. 

*321 to 324 incl. 
)25 

*326 to 329 inc]. 
330 t 331 

*332 
333 

*334­
33, 

*336 

in accordanoe with Supplement #1, to DCE Circular #1, i51Sued by 

R. S. I_o"f'ett, Director Division Capital ExpencUturelJ, June 22,1918, 

a,1 ~of whioh B!ud forms had be~l1 .signed by the Fedf~ral },tanager and 
L.J­



bear the endorsement of the Preflldent of this Company. 

The Vice President further 8ubmitted an abstr~ct of 

the eaid DeE Forml!S in deta.i 1 showing the total amount of euch 

capital expenditurp,s to be ~104,657., which is annexed hereto 

and made a part of these proce~dingB. 

WlIEREU1JON, on motion duly seconded, it w~e 

P.ESOT~V'MiD. that thetft~§re~aid capital 
expenditur05 be, andLhereby are approved 

by the Board of Directors. 



ABSTRACT OF DCE FORMS SUBMITTED TO THE 
BOARD OF DIRECTORS. 

December 2,6th, 1918. 

DCE EORM No.	 Description of Work Amount 

*3-312 Delphi. Mont. Extension passing track $2,886. 
*3-313 Falcon. Ida. Extension passing track 1,571. 
3-314	 Between King­ BUilding & placing 925 panels
 

mont &: Hild. ­ of portable snow fence
 
red, Mont.
 

*3-315 Dodge, ~ ont. Extension pas8ing track and putting
 
in eight-span bridge
 

*3-316 Tusler ,Mont. Extension passing track and exten­

sion culvert with concrete pipe 1,424.
 

*3-317 Paragon.hlont. Extension of pasAing track 2.942.
 
3-311-3 System-50 Heavy Equip with cab heaters 2,722.
 

~' IHkado locomotives. 

3-319 Deer Lodge,Mont. Construction one etory frame
 
addition, and moving acetylene
 
& oxygen shed to provide roam
 
for this addition
 

3-320 Deer Lodge,Mont. Installing eteam boiler and 
placing stack for 8ame 1.427· 

*3-321 Between Ca1)1p­
so & Saugus,Uont. ~uarrying,traneporting,placing 

rip-rap along Yellowstone River 2,500. 
*3-322 Between Bon-

field & Saugue,Mont. ~uarryine, traneporting,p1aoing 
rip-rap along Yellowstone River 2.500. 

*3-323 Rahway.Mont. Extension passing track 2,902. 
*3-324 Between Tokul Replaoing 65# rail with second 

Cr('ck and Griffin hand 85# rail.
 
Creek, Wn.,
 
& between Ceda.r
 

Falla a.nd Ta.nner 
3-325 Albert Le.,Minn. Erecting one sta11 engine house 1,200. 

*3-326 Haugan,Mont. Extension north & south paBsing track 8,254. 
*3-327 Thelma,Mont. Extension passing traok 6,397· 

6,861.*3-328 Iris,Mont. Extension paesin~ track 
*3-329 Mlssoula.Mont. Extension paeeing track 7.576. 
3-330 Eau Claire,Wis.This rd'a. portion cost of 18' oon- 5.000. 

crete roadWay in Galloway St. 
stoughton. Wi.,. Conetructi on of track to eerve Wis. 

Dairy Products Company 
Gold Creek,Mont. Exteneioft of paBsing track*3-332
 
Bardwell,Wis. Construction of additional track
3-333 

with cinder platform
 

*3-334 1 .5 mi. we et of
 
DaTia Jot. Ill. Completion of superetructure by 4.700. 

inmt~lling deck girder span with 
conorete ballast floor 

System-50 loco- Equip with additional air pump 8,614.3-335 
motives of	 G-4 &; 
G-5 type. 

*3-336 Roland, Ida. Extension passing track . 4.629. 
Total $ 104,657. 

(Note) * Inoluded in 1918 Budget. b 



The Vice President submitted Division of Capital EXpen4­

i turea: 

DOE Jj'orm 4 - *30 (1919 Budget) 
It It 3 - 188-rov1 Bed 

]11 
-It33? 

338 (not approved) 

339 
*34 0,*341 

342 
]45 

*34 6 
#348 
349 to 351 incl. 

*3,3 to 355 i.c1. 
356, 357. 

in accord,\nce with SuP?l fl!mont If 1 t a DeE For::1 Circular If 1 i sQued. 

by R. S. I.ovett, Director Diviaio-n Capit&l "f;~x:penditt:.re8. June 22,1918. 

all of whioh es.1d forms had "b€en 3i/{ned by the Fe jeraJ Mana..ger and 

endorsed by the i?reeidRJ1t of this Cc>mpany. 

The Vice Pre63ident further submitted an ab tract of Baid 

DeE Forma in d~ta11 ehowi~ the total amount or such Capital Ex~endi-

tureeto be $3,250,789 •• which 16 an~exed her~to l:tnd made a part of 

these proceaiinca. 

':JHh:FillUPON , on motion duly 0eoonded, it wa.e 

RRSOLVF~. that the aforesaid Capital Ex­
penditures be, ~nd they hereby Iu·e approved by 
the Board o:f' Director., f.t.nd that the Standard 

Protest made on DeE Form 3-348 be riled with 
the Director Divieion of Capital Expenditur@e. 

7� 



Decem"".... r,u'" 26 491.8,'" 
. I

DeB Fo1'ln No. Lo ca.t 1on Deecription of Work Amount..0- , • _.__• 

*4-30 Syetem 
• _ 

Fifty (50) Heavy itlkad'-o-J.-"y-p-e-.-3-,-17--1-,-6-0-o-.­
1 ocomot i ve IS

3-188 re­ Cheha.l ie, ~'Vn. Conetructi on 01 P.S .&W .1I. t e
vi5ed portion of connection track 1,893·

with Northern Pacif. RR
3-311 Adel~Dal1ae Co. Iowa Assessment for conmtruction

of sewer in Prairie & other Bte. 1,174.
*3-337 Milwaukee Shops Construct two 50-ton coal pocket310,355·

Wis. ~tandpipc and sand tower,and
conetruct track!:'! to nerve theBe
fll.ci1ities.

3-338 Great Falle,MoRt. Construct conne~tion traok with
Great No'rthern. (?lo ) 1,54 2.

3-339 Drain Dls- AAnesernentfoT drains.- e impv' t8 1~OOO. 

trict #1­
KOBButh anti Palo Alto 
Count1es,la. 
Varioue pointe on Apply 9,600 tie pla.tes for
I..aCroB86 Diy.., 100# A.S.C.E. rail. 1,182.

*3-34 1 E&st End of 'La Apply 10,000 sel1ru tie platee
CroISee Div. for 901/ steel

3-34 2 Car Department, Purchaee and ineta.l1 one feed
IH 1 aukee Shope, water heater for Power Plant 1,400.
W1eaons1a.

3-345 Calmar, Iowa, Euil ding 10-etall engine house
and

\

additional yard faollitlee.
and inetall1ng 620' DeW track 10,420.

*3-346 Watertown Jet.Wi.,. Cosutruct new lueehan1cal coal­
ing etat10ll, rearrangement of tracks,
etandpipe. r~moval of one ntall of
engiJlltt bouse and. t 1mber platform
for bra.nch 1 ine train•• 

I,a.ndeau, S. D. Repla.ce 10,000 gallon water
ta.nk with et:i.ndard tank on wood
foundation, 1,265.

3-349 Between Harlowton
&Lnw1st own, ll,ont • Apply 13.640 8.H.75# and 85#

tie plates 1,200. 
3-350 Marion, Iowa. Construct one water tank and

acce eeoriee 7, 172.
3-351 Bellingham. Wn. ASt'leeSTaent to cover p.a.vi~1 .& 

p1ank1uC 1,380.
Oeneva..Mont. Extension passing track 2,818.
Fana.lulu,Mont. Extension passing track 5,908.
Base om. Mont. Extension paeeing track 1 ~426.
M,ilwaukee Shops. rnstall electric wi h. 1,,00.
Coaling StatioR.
KaJlsae City.Mo. Aese esment to ooyer paving 1.594. 

(Note) Included in 1918 Budget** Dc& 4-30 lnclude4 in 1919 Buele t. 



0& motion dUly seconded, it was unanimously 

RESOI.V.ED, that C. B. Perry, Vice pre." 
iciemt or F. B. Simpson, 1'reasurer. or e1$ber 
of them, be. and they hereby are aut.horized 
t.o extend the PQ.YJII8J1t or renew the .. loan 
1'rom the Guar-aaty 1'rtaat. Company of $1,500.000 •• 
whioh 11i due Dec. 28, 1918, loan from the Cen­
tral Union Trust Company of $500,000., which 
18 due Dec. 29, 1918 and the loan from the Far­
mer'e I,Clan & Trust Compa~ of ~500,OOO. which 
is due Dec. 29, 1918, for such length of time 
as may be agreed upon. 

There bein~ no further busines8 to come before 

the Meeting, the Board adj ourned. 



·Chicago, Milwaukee & St. Paul Railway Co.., 
OFFICE OF THE VICE· PRESIDENT, 

FORTY-TWO BROADWAY, 

NEW YORK, January 31,1919. 

Mr. E. W. Adams, 
secretary, 

Milwaukee,Wis. 

Dear Sir:­
~ n010se herewith minutes of Board meeting of 

January 30th. 

I also enclose herewith copy or a Memorandum of 

an Agreement entered into December 27, 1918, by and between 

this Company and the.War Finance Corporation, which you will 

kindly attach to the proceedings of the Board of Directors' 

meeting of December 28, 1918, so it will follow direot1y 

after the application and resolutions on this subject in 

the minutes of said meeting. 

Very truly yours,;( 

Gn uULLf 
Vice-President. 

ENO. 



This is a Memorandum o~ an Agreement made and entered 
into the 27th day of December, 1918f. by and between 
OHIOAGO, MILWAUKEE & ST. PAUL RAILWJ\.Y COMPANY, (hereinafter, 
called First party)( and WAR FINANOE OORPORATION,(hereina~ter 
called SeQond party} I 

TO WITNESSTHATs 

~rst Party, in consideration o~ the agreement on the 
part o~ the Seoond Par~,as evidenovd by itsslgnature " 
hereto, to make an advanoe to First Party o~ $11,500,000 
on or before the 31st day'of Deoember 19l8·to be evidenced
br demand note o~ First Party, with interest,·at the rate of 
6~ per annum payable quarterly, secured by the deposit of 
.17,458,000f~oe value Of General and Re~ding Mortgage 
BondS, Series ·Z· o-t First partr, hereby agree~~ . 

( l). At any time upon request Of' .seoon ,PfU'ty,and' 
upon surrender to First Party of its demand notes held by 
SeoOnd Party, to issue its negotiable promiss~DY notes in 
an amount equal to the amount of its then indebtedness to 
Second Party, payable at a date not earlier than three years 
no~ lat~r than five ye~s from the date of the exeaution 
thereof. sa,1d·notesto be~ 1nte~est ate. rate not exceeding
8" per annum, said not~e, the dates of the interest pa.yments

J� thereof', the indenture seouring the notes, and the collateral 
to be deposited under said indenture to be gubjeot to the 
approval. in all partioulares, o~ Second Party. The purpose 
of the 1s~ance o~ said notes with fixed maturities being to 
enable S~oQnd PArty to market said notes to banking houses 
or to the general publio. 

Nothing herein stated however shall be held to 
qualify the right given to Seoond Party by the War Finanoe 
Oorporation Aot to demand additional oollateral seeurity 
~om Virst Party at any time. 

(2). That it will not, while indebted to Second Party,
issue any note qr notes secured by its Ge eral and Refunding 
Mortgage Bonds h7Potheeated on more favorable te1'"mS than said 
bondS are deposited as oolla.tera.l security for the p~yment 
of the advance herein provided for, and that should First 
Party be required to hypothecate such bonds on a. m re f'Elovor­
able basis, it will prior to the issuance of any such ad­
ditional note or notes, deposit a suffiCient amount of said 
bonds with Second Party so as to secure its ind8~tedness to 
SeCOnd Party on the same basis as it seaures guch additional 
notes. 

(3). That it will not deolare any dividends on any
class of its stock payable either in money or in sorip with­
out giVing to the Second Party thirty days written notioe 
thereo~ addreased to Second Party at its o~fioe in the 
District of Oolumbia. First Party represents that it is 
not paying dividends upon its stock of any olass, and now 
40es not contemplate doing so. 

It is understood that the advanoe herein agreed 
to be made by SeCOnd Party to First Party is in consider­
ation of the .agreements of the First Party oontained herein, 
a.nd those stated in the applioation her tofore ~iled by
First p~tr with Second Party for said advanoe. This 




