"WESTERN LEGISLATION,

A WISCONSIN RAILROAD FIGHT.

THE BILL TO DISFRANCHISE THE BOND-
HOLDERS OF THE CIHICAGO, MILWAU-
KEE AND ST, PAUL COMPANY—A MOXN-
OPOLY FOR FIFTEEN YIARS IN PUBLISH-
ING PUBLIC 8CHOOL TEXT-BOOKS,

From Our OCwn Correspondent.
MIiLwAUKEE, Monday, Feb. 19, 1877,

There is a bill now pending hetore the
Legislature of this State in which Wall sireet
has a lively interest—a bill to repeal so much
of tho law of 186D in relation to the Chieago,
Milwaukee and St. Paul Railroad Company as
permits the holders ot certain bonds to vote 1n
the election of Directors. Tho common stock
of the company varies in value from 17 to 19
cents; 1f the bill now pending should pass, tho
atock will reach par uatil enoush to control
tho election has been securod by the Alexander
Mitchell interest. '

In 1863 a Dill was passed by the Legislature
providing for the election of one-third only of
all the Directors of the Chicago, Milwaulkeo
and St. Paul Company each yecar, and enfran-
chising some $6.000,000 of the bonds. Last yoar
I gave to THE TIMES o history of the legisla-
tion and the efforts of the Mitcheoll interest to
gecure the repeal of so much ot the law as pro-
vided for the annual election of only a part of
the Directors, the objeet being to secure a ma-
jority of the voting bonds, re-elect the entire
Board of Directors last June, and overthrow
the Russell Sage interest. The Lewslature of
last year was composed of anti-railroad
Grangers, and it was impossible for Mitchell
to sccure any favors. In this emergoncy ho
negotiated with Angus Smith, who for years
had controlled the elevators of the company,
but who had been dismissed by Mitchell, Smith
was known as an enemy to Mitchell, and any
bill he might favor would be regarded by the
Grangers as anti-Mitchell.  Smith was promised
tho elevatorsagain provided he would lobby the
bill through., Hae did so, and Mitchell secured
coatrol of the voting bonds, sold off all common
stock, elected a full board of Mitchell directors,
and overthrew Russell Sage. But Smith failed
to sccuro his reward, Mitchetl himselt taking
charge of tho elevators, in which there is large
profit.

To secure revenge as well as to realizo on
the sale of common stock, Angus Smith has
joined with Russell Sage in an effort to put
through the present bill to repeal the remain-
der of the law of 1869, which makes bondh old
crs voters, 'T'his repeal would compel Mitchell
to buy the common stock, which is largely in
the hands ot Sage and Smith, in order to keep
control of the directory. The fight is very bit-
ter, Sage and Smith having issued a hot circular,
which bas been as hotly replied to by Mitehell,
The stockholders, in their eircular, recite the
history of the company, which has alrendy
been published in ‘'ne Trvmes. They state that
when the act of 1869 wus passed the wholo
stock of the company was $22,000,000 ; the
whole amount ot bonds was $15,000,000, a ma-
jority ot $LOJU,060 intavor of the stock. Now
the bonded debt is $30,000,000, all of which
they declare is entitled (o vote upon the sawe
terms with the stock., The stock amouuts to
§27,000,000, leaving a majority of £3.000,000 in
favor of the bonds, *'Lhe result i8 tuat the
bondholders will forever be able to maintain
the control of the cowmpany.” They hold thar
thosystem of eleeting Direcetors by vondholders
who are mterested only in keeping up the
security ot their bondsg and in receiving their
interest promptly, and not at all in tho ult:-
wite value ot the property, nor in the protits
to be dertved beyond the payment of interest,
would, ordinarily, result in o substantiai disre-
gard of anything except carning such interest
and making it ceriain that such interest wonld
bo pand in the future, and ** what is kuown
among the gentlemen eggaced therein as
 freezing out the stock ;" gradually, by one
abuse and another, absorbing all thoe carnings
of a road through construction compauies,
costly construction, fut ring coutracts, &c., tiil
tinally the stockholder who hasg bouwnt stork
in a company which was then, and s stili, earn-
ing dividends, surrenders at discretion,  lhey
show that the act ot 1869, permitting additional
boudy sufticient to coustitute a mujority over
the stock to vote, has wrested the control of
the property trom the hands of its owners
and placed it 1 thoe hands ol creditors, not-
withstanding the interest on the bonds fns
always been promptly met.

On the other band, tho bondlolders stato
that by the original articles of assoeiiation a
certiin proportion of bonds was permitted to
vote. In 1367 the company bought the Prarie
du Chien Ratlroad and the Western and Minne-
sota Central, *and being desirous to completo
the untinwshed portion ot the line, determined
to issue £LUVO,000 in bonds that would vote”
Agnin, in 1869, another hins was purchased and
$2,000,000 11 bonds lssucd_ with the same pro-
visi n; at various other times and for various
purposes, other bonds with the snmo provision
were 1ssued.  The bonda wsued in IS63, bow-
ever, were not allowed to vote.  ‘Thess amount-
ed to $6,000,000, and tho Legisiature ot 1863

passed the all conterring the right to vote. In
round numbers the voting basis 18 as iollows :

Bouds (with seripstock) . coeeenaeaa .. 893,010,000
Common 8locK .ieeeriancarnnneanes cenean .« 10,000,009
I'reterred stocK. oo oie i i .. 12,004,600
Bonds (without scrip)...... cererrteceienn . LU0 LU

Tho bondholders deelare that the present
hoiders of the stock purchased it with tho
knowledge that the bonds were entranchised
that the present movement 18 golely tor epecu-
Intive purposes, and that the passage of the bill
distranchising the bonus wouid be an act of
bad taith on the part of the dtate.

The bill 1s now in tho handsof the Railroad
Committee of the Senate, and a report will prob-
ably be made this week. Both parties are rep-
resented by strong lobbies, but the general iw-
pression 18 that the bill will Lot pass.

A TEXT-BOOK BILL.

The Eastern publishers of school-books will
be interested in a bill now betore the Legis-
lature. 1t i3 framed on the supposition tnat
unitormity i text-pooks throughout the entiro
Stato i3 advisabte. 1t provides that the State
shatl contract with David Atwood, ot Madison,
Wis., tor text-books for all the schools of the
Stiuto for o period of 19 years—no other books
than thoese published by David Atwood to bo
used during that time under penalty, The Su-
permtendent of Pubiie Instruction shall securo
tho materials for the books, 'Lhoe price to bio
paid to David Atwood shall be 0 per
cent. less  per page than 18 1now
charged for certain school books, 10 per cent.
to be added to the price when a less number
than 10,000 looks are ordered at a single time.
From a careful reading ot the vill, I tind thae
the practical result will be something like this
One of the standards selected i3 the Nationad
Reader, No. 1, which has 80 puges, and auils tor
20 conts, ‘the bill permits David Atwood to
put 160 pages in s book and scll it tor 5
cents, or ior 10 per ocont. more it less than
10,000 are ordored at oue titme. ‘Lhe book wiil
cost tho publisher $200 for the first tbousand
—~composition, ¥84; paper, $0; eicctrotypo
plates, $5U; end-paper and printing, §3 ou;
bindibg, $30, and press-wwork, $1U. The tirsy
1,000, thep, would cost 29 cenis per voliug,
and his protit would be but o eents per voiawo.
But ail the subsequent thousands, covering ile
period ot 15 years, world oust himn viie 6 cenis
eaoh, the oniy expeusebeing paper, preésg-wol's,
end-paper, aud binding, and s prulit would be
19 ceuts per voluine. lu the meautiuo tue out-
ery against the iagh price or text-books wiil
probablty compel Estern publishers to :educe
the price ot buoks tuv vne-hali, which would stiil
ollow them an enormous profiv; but however
great the reducetion, 11 this bill veovmes w law
Wisconsiu people will bo cumpelied to pay tho
present price tor 19 yeurs. LY lubor should be-
come cheaper or the coust of produotion de-
crease, the consumers in Wisconsin will not be
relieved, but only the Wisconsin pubiisher.

Strange a8 1t may seci, this bill is likely to
pass, the contract ratificd, and the State sad-
died witih text-books Uy unkunown authors se-
lested by a person holding an eleetive otlicy,
aud inflexible prices tor 19 years. A wn-
jority or the printers and politiciaus at Madi-
son, the capital, are interested in the bill, and
an etfort 18 being made to push it through bur-
riedly before it can attravt the attention of
edusators. It is the first instunce iu which a
bill compelling the Stato to close a contracs
with a specitied person has ever been intro-
duced in this State. It does not permit pub-
lishers tv bid lor a contract to supply the
gohools of the State with text-books: it dis-
tinctlv declares that * David Atwood, of Madi-
son, Wisconsin, is hereby appointed and desig-
nated the contractor hereinbefore named.” It
18 not declared that the text-books shall be
supplied at o0 per cent. lesa than the atandards
aelected. bud, the wages of the books shall bo,

tho subject of the measurement. This is seen
in the tollowing paragraph:

“Tt tho number of pages in any beok ordered ahall
be the samc a3 siated in said table fur a like charae-
fer of work, then the maximum coutract price shall
ba the same per volurie as statei onposite the
work designated, and under the head of 50 per cent,
oft, subject to whatever exces® may occur by frace
tion of one-tenth of a mill as aforesaid; bnt it tho
work ordered anhall contain more or less pages than
tho correspoodine work fu the table, the price shail
Lo fixed in proper ratio to the actnal numter of
pages, whether more or lesa.  On all works ordered
i less numbers than 10.000 copies ai one time, tho
contractor shall be entitled to 10 per cont. additional
to the rates evtablished herein.”

Educators here hold that uniformity in text-
hooks is not desirablo—that the bouks fitted for
the graded schools of the city are not adapted
to the country school, where 2 majority ot the
pupils attend only during the Winter months,
and must acquire whatever knowledgo is pussi-
ble in a brier time.
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