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ST. PAUL AND NORT

The Chicago, Milwaukee and St. Paul |
Rallway Company has for some time been
pointed out as an example of what con-
servative management will do in develop-
ing a railroad property, and in view of the
recent developments in Northwestern terri-
tory it Is of interest to review the com-
pany’'s operations for the past ten years,
during which périog, especially in the last
five or six years, changes have taken placg
in the handling of traffic, (brought.about
princif)ally by declining rates,) necessitat-
ing large expenditures for reducing grades,
straightening alignment, and for new roll-
ing stock of much greater capacity in order
to haul traffic as cheaply as possible.

The preferred stock, long considered a
high-class investment, sells around 193, at
which price it returns 3.59 per cent., and is
held by many institutions and investors,
having pald 7 per cent. continuous divi-
dends since 1878, with the exception of 1888
and 1889, when 6 per cent. and 4% per cent,,
respectively, were paid. The common stock,
as one of the favorite speculative issues on
the New York Stock Exchange, Is a recog-
nized market leader. The total sales of St.
Paul common for the first six months of
the present year aggregated over seven and
one-half times the total amount of stock
outstanding, prices ranging between 16014
and 17614~a record for the time second to

none.
#*t

'f)utjing the ten years under review the
dividends paid on the common sto_c;k‘ have '
averaged 4.2 per cent.,, and for each year
have been as follows: In 1892, 2 per cent.;
in 1893-4, 4 per cent.; in 1885, 2 per cent,; in
18968, 4 per cent.; in 1897 to 1900, inclusive,
5 per cent., and In 1901, 6 per cent. These
dividends have been paid out of the income
for each year ended June 30.

The amount of earnings over dividends
paid which the company has been able
to show in the past few years has been
very large, and the surplus has been aug-
mented from vear to year until on June
30, 1901, it amounted to the large sum of
$17,626,229.24; besides, liberal -expenditures
for improvements and additions have been J

‘charged to earnings.- .
. * '

It has lately been claimed by the friends
of St. Paul that it was the iIntention to

place the ‘company In a position where
it would be able to fully compete with the

recent consolidation of railroads Iin the
Northwestern territory, and if necessary do
a little building in the direction of the Pa-
cific Ocean on its own account in order
to protect itself. From the condition of
the company's . treasury .on June 380, 1901,
and considering the earning capacity of
the system, both present and past, it would

seem that the road is certainly in a posi-
tion to carry. .out any such plans that

might be deemed necessary, being fully
able to provide for the annual charge on
a large -additlonal outlay of capital and
still maintain present dividends. It is ex-
tremely doubtful, however, that Chicago,
Milwaukee and St. Paul would undertake
such a radical -procedure, or that,the other

roads interested would countenance such a
move without at least having exhausted

every possible means for an amicable ad-
justment of the differences, , ;
The Chjcdgo and Northwestern Railroad
Company is located in practically the same
territory as the Chicago, Milwaukee and St.
Paul Raillway Company, and reaches many
of the same cities, and it therefore affords
a very good comparison for Chicago, Mil-
waukee & St. Paul, and has been used as
such in a number of Instances in these
statements. The Chicago and Northwest-
ern is dominated by the Vanderbilt in-
terests® and Chicago, Milwaukee and St.
Paul mainly by Standard Oll interests.
Both companies operate in practically
the same territory, and their traffic must
naturally be affected to a certain extent
by the same conditlons. The Chicago and
Northwestern, however, extends further
west when the Fremont, Elkhorn and Mis-
aourl Valley Railroad is taken into ac-
count, but this read is operated separately,
and is not.included in any of the follow-

-

ing statements. Comparative mileage
shows as follows: - L
A North-
St. Paul. western.
I]lin013 ooooooo LI N N N N O BN R BRI AR 847-27 593.9?
WISCONSBIN . vcvvaeececsscsanannsa 1,704.47 1,840.G5
TOoWa ..c.cons cesaves eeseseeessss1,783.02 1,451.30
Minnesota casranEEE RPREE WE N TR 31,120009 604.48
North Dakota c.ceeeeesccaasacss. 118.21 14.28
South Dakota ...ccesssssvccasss 1,224.05 750.93
h‘IiSSDUI'i oooooooooooo ess o aen LN S B W] 140-27 .....
Michigan ......cceetvensstansncee 158.94 521.19

Total miles main track owned.8,56086.32 5,576.80
Main track used under contract.. '_150.28 ceue
Total miles main track ope- .
rated .......c.ceciccccconeo. 8,.746.58 5,576.80
Second track owned..... ceseeens 275.51 714.00
Sidings and other tracks........ 1,737.80 1,975.43
Total miles of track operated.8,750.89 8,266.29
Average malin track operate i
during the year......cco0000.4 ,012.38 5.507.\16

Of the 6,596.32 miles of road owned by the
Chicago, Milwaukee and St. Paul, 235.64
mliles are -owned jointly with other compa-
nies. . T

The capitalization of both companies at
the closing0f their 1901 fiscal year was as

follows: g s
. North,Al

. Qutstanding— St. Paul. . westeryj

Funded debt ......vv0nv.. $126,941,500 $145,204,000

Preferred stocK .veccaesn. 44,658,400 22,395,120

Common StoCK .ieeeevess 55.82}._800 39,114,677

Total capitalization....$227,421,700 $208,773,797

Per Mile of Road— Miles. Miles.
-6,.596.32 5,576.80 |
Funded debt ..!.llll.‘ll.ll!lll$19.244 $26|0‘17
Preferred StoCK scvecsccrcens see 68,770 4,016
Common stock c.vceerencans vees 8,463 7,014
Total per mile of road owned.$34,477

$37,077

V.

t** l‘ .

Chicago, Milwaukee and St. Paul's cap-.
italization is less per mile of road than
Chicago and. Northwestern’s, but in Chica-
go and  Northwestern's total is included

$9,800,000 bonds issued against the. Chicago,
St. Paul, Minneapolls and Omaha common

and ‘preferred '_s't'qbk owned, _an}i also. $15,-

201,500 -bonds issued agalnst Fremont, Elk-

horn and Missourl Valley bonds and stock
‘ _ |

St. Paul. North Western, !
Average Averaga :
Miles Gross © - Miles Gross |
Operated. Earnings., Operated. Earnings,
1001 ....6,012 $42,369,012 0,001 945,008,047
190') “sa 06.347 41.884.692 5'218 - 42, 950.805
1894 ....6,154 38,310,832 6,077 38,016,313
1808 ....6,154 34,180,663 5,071 36,050,561
1897 ....6,152 30,486,767 . 5,031 30,877,241
1896 ....6,103 32,681,828 5,031 33,488,7¢€1
1895 ....6,169 27,335,369 b,031 28,108,374 ‘
1804 ....6,147 31,327,950 4,841 31,986, 182
1803 ....3,723 33,975,054 4,273 32,709,747
1892 ....9,721 92,283,508 4,273 31,422,272
1801 ...,9,710 27,501:,224 . 4,204 27,793,074 L
St. Paul. North Western.
Per o Par
‘ file of Road. Mile of Road.
b K215} S $8;505 37, 8.20
190‘) asbadeens [N B 6,508 81260
1899 M EEEEEEEREER s anes 6.225 7, 488
.1898  eressesan LR B O BN ] 5’555 7.10!’
18T cevevevens eees 4,000 G,IQT
1896 TR E I IR I T ) 5,311 81606
1B08 . civsesceacscrcsess 4,438 5.3‘387
1804 ..... sessenns eoae 0,008 8.6006
189? ooooo N NN W s 5;936 ] ?.?:?4 H
1892 sasdos e iaa -5.642 7,603’
1891 ..veetcecisannnnn 4,810 6.532

- $56Q greater per mile of road operated than

" earnings per mile of.road for the ten years
. have increased 35 per cent,, while Chicago

¢ Renewal and Improvenient Fund ’’ and

IWESTERN RAILROADS
' A Comparison, and, Likewise, An - Analytical Indication —° ;
2 - That St. Paul Dividends Are High Enough for the 3resénﬁ

owned, making a total of-$25,001,500 bonds
outstanding, or at the rate of $4,483 per
mile. Chlcago, Milwaukee and St. -Paul's
fiscal year ends June 380 dand Chicago and
Northwestern’s ends. May 31.

The earnings for each year since 1891
have been as follows: .

‘While Chicago, Milwaukee and St. Paul's
earningg for the year 1901 were the largest
on record up to that time, they were only ‘

for the vear 1893. In 1804 there was a con-
siderable shortage in the crops throughout
Chicago, Milwaukee and St. Paul's terri-
tory, and general business conditions were
in a deplorable state, as every one knows,
which is reflected in the decrease in earn-
ings for the years- 184 and 1895. Since
1895 the gross earnings per mile of road
have shown increases each year, except in
1897 and 1801. Chicago and Northwestern’s
earnings per mile of road have always been
greater than Chicago, Milwaukee and St.
Paul’s, for the year 1901 being 20 per cent.
.Chicago, Milwaukee and 8t. Paul's gross

and Northwestern's have only Increased
10.7 per cent.

. ~—8T., PAUL;=— NORTHWESTERN. {.
- Per , Per
. ~ Net Earn. Mile. °~ Net Earn., Mile, }
1001.......$14,301,500 $2,200 §15,868,688 §2,881
1900....... 13,463,856 2,121 15,056,781 8,007
1899....... 14,347,788 2,331 13,187,609 2,507
1898..... .. 12,088,097 2,110 . 12,304,075 2,426
1897....... 11,000,228 1,935 11,038,422 2,104%
1896. ccaun. 13,005,020 2,113 12,089,789 2,393
18985....... 10,201,616 1,670 9,696,646 1,807
1894....... 11,213,618 1,824 11,078,262 2,288
1893....... 11,488,946 2,007 10,418,583 - 2,437
1802....... 11,468,603 2,004 11,085,833 2,594
1801...... . 9,137,724 1,600 9,602,608 2,233
.

While In net earnings Chicago and North-
western 1Is agaln ahead of Chicago, Mil-
waukee and St. Paul in the average per
mile of road, examination of operating ex-
penses shows that Chicago and Northwest-
ern has always had to spend more of its
gross earningg for the direct cost of oper-
ating the property than Chicago, Milwaukee
and St. Paul. The féllowing comparison per
mile of road shows the amaount spent by
each company for maintenance and all

other expenses: ‘
5T. PAUL.
—Maintenance Per Mile.—
Way & _ Total
Struc- Equlp- All Ex-
ture. ment. *Other. Other. penses, |

1001........ $009 $464 $353 $2,480 $4,208 -
1900- LI I ll’ 182.‘ 480 476 2' 339 4,477
1800........ 810. b24 312 2.239 3,804
180S8........ 03 440 183 2,060 3,445
189¢...... T04 400 ' 32 1,884 3,020
1806........ 711 478 35 1,064 3,108
1800........ 600 338 .. 1,830 2,708
1804.. N .. 737 438 oo 2.107 3,272
1803........ 874 639 o 2,418 3,929
1802,........ Td40 879 e 2,210 3,038

*Other expenses are for the amounts charged
to renewal and Improvement account. In 1901
$171 was spent for new equipment; also $232 in
IQOO.t which amounts are included under this ac-
count. .

NORTHWESTERN.,

Maintenance Pér Mile, o _
‘Way and . ’ Total

Structure. Equipment. Other. Expenses.
1901......... $1,006 $700 $3,238 $£4,9044
1900......... 1,071 834 3,268 5,173
1899....cc00. 032 999 2,960 - 4,891
1808. . cav e o758 837 2,871 4.683
1807......... 823 603 2,537 3,963
188G, cceccnes 798 816 2,649 4,263
1805.cccesee. 6BH2 480 2,548 3,080
1804......... 864 P47 2,907 4,318
1893........ . 1,054 744 3,389 5,217
1802. .00, 918 T40 37103 4,709
It will be seen that Chicago, Milwaukee

and St, Paul’'s regular maintenance of way
and structure expenses have been quite

some smaller than "Chicago and North-

western's, but Chicago and Nofthwestern
has always operated considerably more
second track than Chicago, Milwaukee and
St. Paul, go in order to make the compari-
son more accurate it is necessary to take
this fact into consideration. Chicago, Mil-
waukee and St. Paul's reports only back
as far as 1806 allow ready comparison of
second track, but for the past five years
the average spent on main and second
track has been a little less on Chicago,
Milwaukee and St. Paul than on Chicago
and Northwestern. Taking into considera-
tion the .amounts charged to renewal and
improvement account; the result is some-
what in favor of Chicago, Milwaukee and
St. Paul, _ _ o

Chicago and Northwestern’s maintenance
of equipment expenses have averaged
much more than Chicago, Mlilwaukee -and
St. Paul's, and “"although Chicago and
Northwestern has always possessed more
equipment than Chicago, Milwaukee and
St. Paul, this certainly does not account
for the larger amount spent by the Chi- {
cago and Northwestern. The equipment
of each road on hand_at the close 0f the-
last fiscal year, and also that of Chicago,
Milwaukee and St. Paul, for the year end-
ing . June 30, 1881, in order to show the
increase in the ten years, was as follows: .

—5t. Paul.—
1901. 1801.
‘ Per . Per
Mile. : Mile.
Locomotives ....... 887 .13 801 .14
Passenger equip- - . - .
ment M EEEREE SR TN I A ] SGO 013 678 .11 )
Freight and:- work - Lo : S
cars esreres s 38’327 5.88 ' 25.317 4.43
- —Northwestern.—
. . 1901. o
. Per
' : . Mile.
Locomotives ...... teeseseanronen 1,060 .19
Passenger equipment ........... 034 17
Freight and work cars.......... 41,801 7.99
.. |

The St. Paul accourit registered as ** Cost
of road and equipment,” for the vear ended
Juné 30, 1901; shows an’increase of $34,664,-
104.78 over ‘the year ended June 30, 1891. |

The reports for-the*years 1802'and-1803 do amounts charged in operating expenses for |

. Bonils exchanged for 'prei’erred stock. 2

* Increase in bonds....-;-oo.o

Surplus

o _ -—Dividends Pald.—— Carried
‘ Preferred. Common. Forward.
1601, ...... e e e D U08,180  $3,080,112 §2,093.564
1000 ... P 2,686,610 2,307,105 1,031,725
1800...... s aeeos 2,411,123 2,341,405 2,822 537
180%...... eeeeas 2,200,008 2,301,330 1,426,386
18970 L R R e 1'971,928 2.3()1,342 ;‘:l‘i,l‘g‘;
1806, .. eveeaan .. 1,872,178 1,841,050 1,687,122
1895 .. .00 c e a. .- 3,825,208, 020,545 61,563
1804 i, 1.816,425 1,839,609 *379.815
1895............ 1,800,463 1,838,308 £49,559
1802, . o s vve. 1,648,423 019,154 1,550,085

.D?fi(.‘lt. - .
Rate of Divi- Per Cent,
_ dend Paid. Earnazd.

.- -Prefd. Com., Prefd. Com.
190["“..'.!‘.!!!“;'!.l-. 7 6 8.5 * 8.5
1000, ....0..... pevsesses 17 5 . D2 0.2
1899. [ ] .}‘\. - e l\. [ I_. L B ! [ I B .7 5 10-2 ;"'-2
18‘98.--'004‘..;..6-.‘ ------ 7 5 7-6 7-6
1897....... eessseescensa 7 ) 7.0 5.6
1896, .. ..., ... ebovrnen - [4 4 7.4 7.4
J R i O 1 2 7.0 2.1
1804, . i eee i iiii e e T 4 7.0 2.7
1803....... o d o e eaee B 4 7.0 5.8
1802....... weaessessscen . (f 2 - 7.0 5.3

- which gives

not give: the -exact amounts which were
charged to ‘* cost of road and equipment.”
In these two years this account increased
$5,508,505.76, and the amounts given under
“equipment and improvement expenditures’
only amount to $4,518,956, making a differ-
ence of 3$1,079,549.76 between the latter
amount and the incrqase for the two years.
The items which make up the increase for
the ten years are as follows:

Improvements and betterments..... $10,636,129.26
New equipment .......00vevneennnn. 6, 260,037.02
-Stock . of other companies....eee.... 002.00
Discount .....ov0evvnnne ciess s an 1,113,:320:00
Other items ....... wraeaeeee e asaeaas 097.208.71
Difference in 1892 and. 1893 reports. 1,0749.549.76
Milwaukee & Superior Rafllway..... 341,174.83
Des Moines, North., & West. R. R.. 2,4G6,595.71
Prairie du Chien & McCGregor R. R. 00,000.00
Milwaukee & Northern Rallroad.... 13,284,710.75
Totalco‘...l...l'l.........l..l...' ::—1. L] T »
Deductlons ..........'..........'...$3U’;gg:é;g.gé
Increase......oeeveiinenecunnnnn. $34,064,104.78

The amount spent -for improvement and

betterments and new equipment, as above,
- Is §16,896,166.28, besides $8.921,561 has been

charged to operating expenses for new
equipment and ‘ renewal and improvement
fund,” making "a total of $25.817,727.28.
Regular maintenance expenses have also
been charged with .considerable amounts
for new passing tracks, ballast on lines not

- breviously ballasted, new rails, new sta-

tions, and other items which represent bet-

» terments to the property of a more or less

permanent character.
y . ¥

A comparison of the capitalization for the

two years—1891 and 1901—shows the follow-
ing changes in the past ten years:

' $7.871,000
2,459,500
1,122,000
1,4

92,500

Bonds exchanged for common stock...

Decrease in bonds............. e dS
~Bonds issued for old bonds

canceled . ........¢ccci0re.n 39,493,000
Bonds 1ssued for {mprove-
9,390,000
Bonds issued fuor Des Moines, .
Northern and Western.....
bonds ooooooo FA PO FERPAR SN 7,247’000
—_—— 28,597,000

ments .......c.ieiiiennnan,
2,467,000
Milwaukee. and Northern's '
$2,855,500

Net decrease in ‘bonded debt......

; Pi'eferrqd stock exchanged for bonds... 22,459,500

. Common stock:exchanged for bonds... 1,122 000

- Common stock issued for improve- °
ments - " . LA B AL B I A R R A R R R 8. 673' 200
TOtH.I ..... EEEEEEY s P S 32,2'4,70‘;
Common stock written off...c.evees. ‘$ 0 661
Net increase In stocks..... ceeieen $32,254,039

Most of Chicago, Milwaukee and St.

Paul’s funded obligations bear 5, 6, and 7

per -cent. interest, and only two small is-
sues become due before 1910—33,1006,5
bonds in 1909—the bonds due before 1909

having -the provision for exchange into pre-
ferred stock. In 1910 some $22,0§7,(}00 bopnds
become due, the refunding of which will be
quite a <caving in the .annual interest
charges. The remaining bonds are due up
to .and Including 1928, not including, of
course, the general mortgage bonds which
bear 314 and 4 per cent. Interest and extend
to 108).- The only change in the fiinded
debt since June 30, 1901, according to the
latest availlable information, has been in
the number of bonds exchanged for pre-

ferred stock. In January. 1902, $£2,1262,100
common - stock was issued, making the
amount putstanding. at present $38,183,000.
et . S He®

The following table will give some idea of
the amount earned on the preferred and
common stocks during this period. 'The
surplus : for the ten: years over charges of
every description and dividends amounted
to 312,155,377.71. The preferred and com-
mon stocks are entitled to share pro rata

in any distribution of earnings after 7 per
cent. hhas been paid on the preferred stock

and 7 per cent. on the common stock. In
Chicago, Milwaukee and St. Paul's reports :
income account Is so arranged that thei
dividends paid in the month of October are
deducted from the surplus reported at the

closing of the previous year, and then the |
balance is added to the income for the vear,
af_ter the dividends payable in April have
been deducted from it, and the remaining '
amount is the. surplus. To show what |
amounts have bec¢n earned on the stocks
#sach year it is.necessary to rearrange this
account, and in—the following table the
dividends paid are 'the amounts which have
"actually been - pald out of each year's
earnings:

A few words of explanation are neces-
sary showing how the foregoing percent-
ages have been derived. From each year’'s
sfurplus has been deducted the difference in_
the rate of dividend paid on the common
siock and 7 per cent.,, figured on the
amcunt of common stock outstanding at the
close of the year. - The amount remaining
has been divided by .the total amount of.
preferred and common stock outstanding
at the’ close of: tliee year, and the result
has been ‘added to-i. per cent., which gives
the percentage ..actually earned, In the
years the common stock has not shown 7
per cent. earned, each year’s surplus has
been divided hy the common stock out-
standing at the close of the xear, and the
result added to the rate of dividend paid,
the- "percentage actually

earned. -~ .. .
" It will be seen that the amount distrib-
uted in - dividends to- the common stock-
hclders - has  been . well' within the total
available. . In "the year 1804,. $523,000 was
charged to income account for the sinking
fund--on the Dubuqgue Division bonds for
the years 1887 to 1894, inclusive, which
accounts in part for ‘the deficit of $579,815,
as-given for the year 1804. —

Jn five years out of e-ten—1896, and
1898 to. 1901, inclusive—the surplus, after
deducting . the preferred dividends, was
more than equal to the present 6 per cent.
dividend.on the .common stock now out-
standing. . -~ _ .

LT e

In order to give a fair statement of the

percentage  earned .on the stocks, the

L
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for new equfpment should be taken into

~account, although, in view of Chicago and

Northwestgm’.s maintenance expenses, It
weuld seem that these charges should. be
inciuded under regular maintenance ex-
penges and not be treated as extra exXe’
penses.
charges, they have heen as follows:
Renewal and

Improvement New

Fund. E\quigment.-
1%1]!l.l'l.l..ll.llt.$1.]85.m 81! 11l255
1800. ... .oeeeeeaaa.. 1,550,000 1,475,308
1899-..0.0..; ..... -a e 1,925.%0 .l.il-r:
18980000 st s dsutrsniba 1,125.(’00 [FRER N N
1897 --------- sessemmaw 200.‘])0 C...t.f;
1896.-;-...-..-:-00000 350,%0 secnssl’
Total...... ceesans $6,335,000 $2,586,301'

Taking account of the above, the per=
centage earned on the preferred and coms
mon stocks for the six years has been:
In 1901, 10.8 per cent.; in 1900, 11.6 per;
cent.; in 1899, 12.8 per cent.; in 1898, 9 per
cent.; in 1897, 7 per cent. on the preferred
and 8.1 per cent. on the common; in 1504,
7.8 per cent.

The statement of earnings for June, is-:
sued the past week, shows an increase in
gross earnings at. the rate of over $10,500 a
day. The monthly increases in-the gross
and net earnings for the full year just end-
ed have been:

Gross. P. C. Net. P.C.
July., 1901...... $361.714 11.2 $196,108 16.9’
AUEUSt ....cce.. 339,366 10.2 100,845 T.4
September ..... 422,030 11.3 138574 11.1
October ..ceeeas 242,430 2.0 121,258 71
November ...,.. 3890.134 10.2 68,018 4.5
December ...... 208,321 3.5 31,500 3.4
January, 1802... 280,370 8.4 38,322 3.2
February ...... *2 304 . *41,674 4.51
March ...vcee.. 200,463 58 126,481 10.2
ADIil .ovviene.. 193,712 5.8 105,176 13.71
MAY cecoeoccson 252,207 7.7 02,254 11.7,
June ....c.o0.... 317,726 8.9 29,161 2.5
Total.......83,244,119 7.6 $1,024,120 7.1
*PDecreasa.

The increases in gross earnings for the
latter part of the year have not been on as
large a scale as during the earlier months,
although they are again assuming larger
proportions as represented by the returns
for May and June. The total increase for
the year was $3,2#.110, or 7.6 per cent., a
very respectable addition to the already
large earnings.

Operating expenses for the past year have
remained at almost the same ratio, having
been 66.2 per cent. agalnst 668 per cent. for
the previous yvear, so that in all probability
the amounts charged in operating expenses
for improvements and new equipment In
the year ended June 30, 1501, will be dupli-
cated in the year just ended. The increase,
of $1,024,120 in net earnings will not be:
clear gain In surplus, as the amount of
common stock outstanding is larger than .
for the previous year, but it is safe to as«=
sume that the surplus over dividends will
be about $500,000 greater than for the year
ended June 30, 1901,

When such facts as the foregoing have
been considered, it is not 1o be wondercd
at that the real owners of Chicago, Milwau-
kee and St. Paul stock should consider
their property worth the present markef
quotation, and that the price of the com--
mon shares should have lately crossed theg
previous high“record, 188, made in the
month of May, 1901.

At the present prices for the preferred '

and common stocks, (say, 1053 for the pre-’

ferred, netting abeut 3.59 per cent., and-

about 188 for the common, netting about
3.19 per cent.,) it would seem that the pre-!
ferred stock was the cheaper of the two,”
besides belng more certain of a contlnu<

ance of its dividends at the rate of 7 per.
cent. per annum, the margin of safety be=j
ing of course greater; besides the preferred
is entitled to share equally with the com-;
mon in any distribution of earnings above:;
7 per cent. However,
tempted to acquire a line of the preferred’
-stock would probably soon find that there
was little stock to be had under materially,
higher prices. e _ -
. . ‘ *

There has been some talk of the common
stock dividend being raised to 7 per cent.,

but it would seem,-in view of the conserve .

ative policy heretofore pursued by the mane;
agzement, that the rate will be kept at tho
present figure for a time at least. ._

A, 8 K.

Since 1896, the first year of these
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any one who at-'



