THE WESTERN RAILROAD DEAL.
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No Lease of the St. Paul, but a Strong
Traffic Arrangement—Tao Acquire
Other Roads,

CHTCAGO, Jan. 9.—The Tribune savs that
the facts that formed the basis for the re-
cent advance in the price of Chicago, Mil-
waukee and St, Paul stock have been
learned from an authoritative source. There
will be no lease of the road to the Great
Narthern, but close relations, practically
amounting to consolidation, will be estab-
lished Delween the Great Northern and
Northern Paclifie Railroads, and these

rogds will make a strong traffic arrange-
menl with the St. Paul similur to the one
now in ¢xilstence between the Chicago and
Northwestern and the Union Pacifice.

The financial combine which is bringing
about an amalgamation of all the great
railway systems in the country concluded
that the Nurthwestern with {ts i{ron-clad
contract with the Union Pacific had too
greatl an advantage over the Milwaukee
and St. PPaul on northh Pacific Coast bust-
ness, as the Union Paclfic is competing in
that field through the Oregon Short Line
and Oregon Railway and Navigation Com-
pany. It wds therefore judicious in order
lo prevent unduce competition to even
things up by bdbringing about an arrange-
ment or legal contract for the-interchange
of through traffic.

The Canadian Puacific is understood to be
interested in this deal, having been guar-
anteed a falr share of the business from
both the Alilwaukee and St. PPaul and Chi
cagoe and Northwestern Roads in order to
stop the rate-cutting which has heretoforc
been practiced by the Canadian road.

The intention of the financial combine,
ft s gald, is gradually to get control of the
Chicago Great Western and  Wisconsin
Central Raillroad, the latter being now con-
trolled by the Rockefellers, and divide the
properties up between the Chicago., Mil-
walttkee and St. Paul and the Chicago and
Northwestern, These two systems, one
controlled by J. Plerpont Morgan and the
other DY the Vanderbilts, will then control
the rallroad situation between Chicago and
St Paul, and the rate wars which have so
seriously affected the roevenues of the lines
between Chicago and St. Paul will become
A thing of the past, 1t is this prospect that
has causced the rlse in Milwaukee and St.
FPaul stock.
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