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NEWS ABOUT RAILROADS

ANNUAL UREPORT OF ITHE BUSI-
NESS OF THE S1I. PAUL ROAD.

PRESIDENT ROSWELL MILLER GIVES
FACTS AND FIGURES AND DRAWS
SOME INTERESTING CONCLUSIONS—
RATES SHOULD BE MAINTAINED.

In the annual report of President Roswell
Miller of the Chicago, Milwaukee and 8t. Paul
Rallroad, just issued, a decrense of not earnings
for the ¥year c¢nded June 30 is shown amount-
ing to $94,886. The gross oarnings for
that period were $27,504,244, the operat-
ing expenses $1§,366.500, and the net
earnings $9,137,724., Theo jnorease ot gross
earnings was $1,008,516 and the inerease of
expenses $1,193,402. The increased expenses
Included $250,000 for the repair of damayge by
floods in Towa, in the early pnrt of the year,
which made 1t necessary to rebuild forty miles
of roadbed and to relay the track with new
TaRils.

President Miller says in hig report: ¢ Itis an
unavoidable conclusion that when so large ai
increase of gross earnings produces no increase
of net revenue the rates obtained for transpor-
tation are too low. This concilusion is often

- met by “the assertion that existing rates

would be sufficlent for all mneeds if they
were maintained. It 8seems idle to pre-

goribe maintenance of rates In view of
the faot that legislation has prohibited pooling—

' the only satisfactory method of providing for

the necessities of railways whose disadvantages

- prevent them fromn competing on egual terms
- with railways that are more favorably situated,

and the only eticient mneans of restraining with-
in safe bounds the destructive competition that
;‘gsults from the existence of too many compet-
itors.

‘“ Maintenance of rates will not relieve Amer-
ican railways froin the disastrous etlteocts of the
competition of foreign rallways, for legisla-
tion has tied up American railways and
leavesa foreign railways free to oarry off
their traffic. American rallways are com-
pelled either to reduce through rates, under
penalty of probably reducing intermediate ratos,
or pay subsidies to foreign railways, or lose the
trafic. Malntenance of rates will not cure the
ovil effects of the unremitting efforts of State
authoritias to reduce local tariis, ‘

“It1s often asserted,” countinues President
Miller, ‘“that present rates would be suthcient
to meet all needs if the companies were not
overoapitalized, but it can hardly be
demonstratoed that the prinocipal lines
of railroad in the West are overeap-
italized, or evem that their capitalization
represents 8o much as the present value of their
physical progerny. The principal lines of rail-
way in the West,cannot be duplioated for their
present capitalization. This is the ma-
terial point. There seems 10 be no
good Treason why. the owners of a
railway which it would cost more than its pres-
ent capltalization to duplicate, should be de-
prived of the right to a fair resturn on the value
of its physiecal property, any more in the case
of railway property than in the case of mills, or
farms, or factories, or newspapers, or any other
property; nor should owners of railway
property be denietd all benefit from apprecia-
tion of vwvalue, while owners of other forms of
property have the banefit of an appreciation to
‘Whicl;l. railways have contributed no small
part.”’ .

President Miller expresses the belief that
railroad legislation should be more favorable to
the railroads.
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