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THE

TWENTY-SIXTH ANNUAL REPORT

OF THE DIRECTORS OF THE

CHicaGgo, MiLwaukee & ST. PauL

RAILWAY COMPANY,

TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1880.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 80th, 1890, and of the condition of its
property and finances at the close of that year.

The Company owns and operates 5,666.88 miles of railway,

as follows:
1
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MILES OF TRACK.

Main track owned solely by this Company... 5,647.66
Main track owned jointly with other Companies 9.17
Total length of main track.......... 5,656.88
Second and third tracks and connection
tracks owned solely by this Company..... 78.67
Becond and third tracks and connection
tracks owned jointly with other Companies, 2.82
Total length of second and third traeks
and connections.................. 76.49
Tracks owned by other Companies, but used
by this Company under agreements. ...... ’ 44.81
Yard tracks, sidings and spur tracks owned
solely by this Company ................. 1,108.92
Yard tracks, sidings and spur tracks owned
jointly with other Companies ............ 19.14

Total length of yard tracks, sidings
and spur tracks .. ................ 1,128.06
Total miles of track;............... 6,901.19

The miles of main track owned solely by this Company show
a decrease of about 22 miles from the number of miles as stated
in report for year ending June 80th, 1889.

This is caused by the abandonment and taking up of track
between Emmetsburg and Estherville, in Iowa.

Tle lines of road are located as follows:

In IMinois. . ...ooeiii it i e 818.08 miles.
* OWIBCONSIN Lyttt v 1,810.09 *“
O OWA i et 1,658.27 «“
“ Minnesota ... ... i e 1,120.09 *“
“ North Dakota...........cccovivieninn... 11821
“ South Dakota...............c.cvveia. .. 1,096.82 «
COMIBSOUNT . .. e e e 140.27 ¢

Total length of main track.............. 5,@5683 “
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The construction of the following new road has been begun
during the year, but is not yet completed:

From Necedah, on the Necedah Branch of the La Crosse Divi-
sion, to Dexterville Junction, on the Wisconsin Valley Division, a
distance of 17 miles; and from Lynn, Clark County, Wisconsin,
northwesterly in the direction of Greenwood, Clark County, a dis-
tance of 12 miles. This construction is being done under the name
of the Lisbon, Necedah and Lake Superior Railway Co., and has
been undertaken in order to open the hardwood country in that
section, and make it tributary to the main lines of this Company.
Negotiations have been concluded, to take effect July first, for the
acquisition of the railroad already constructed from Dexterville
Junction to Lynn, with branches, nggregating 40.92 miles at a
cost of $581,960.

Construction of the following second main track, aggregat-
ing 85 miles, has been begun and will be completed by winter:
Lake to Minerva, on the Chicago and Milwaukee Division.

Savanna to Mt. Curroll, Cragin to Mont Clare, and Genoa to
Davis Junction, on the Chicago and Council Bluffs Division.

The line from Esthervile to Emmetsburg in Iowa, not cov-
ered by any mortgage, about 22 miles in length, has been
abandoned and the track taken up. This action was ordered
by the Board, because the line did not pay operating expenses,
and required the expenditure of a considerable sum for renewals.

This Company has concluded a contract with the Union
Pacific Railway Company by which it obtains the right to the
use of the Union Pacific main tracks from the terminus of this
Company’s tracks in Council Bluffs, Iowa, to a point in South
Omahs, including the use of the bridge over the Missouri River
and the Union Passenger Station in Omaha, with other rights
necessary to place this Company on the same basis as if it owned
its own tracks from Council Bluffs to South Omaha. This con-
tract is for a period of nine hundred and ninety-nine years. It
obviates the necessity of building another bridge at Omaha, which
had been seriously considered by the Board.
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The following statement shows the earnings, expenses, and
statistics relating to traffic, for the years ending June 80th, 1889
and 1890, respectively:

COMPARATIVE SUMMARY OF OPERATION.
GROBS EARNINGS.

1889........ ...... $25,422,569 22
1890................ 26,406,708 35 Increase.............. $983,149 13
OPERATING EXPENBSES,
1889.......ouiennn. $16,648,385 41
1890... ....cvvenne 17,173,097 79 Increase.............. $624,712 38
NET EARNINGS.
1889. ..........ciuen. $8,874,173 81
1890. . ............... 9,232,610 56 Incremse.............. $358,436 76
TONS OF FREIGHT CARRIED.
1889. .. oviiiae 7,769,875
1890.... ...l 9,292,992 Increase................ 1,623 117
NUMBER OF PASSENGERS CARRIED.
1889, 7,888,332
1890...... ... i, 7,505.946 Decrease..........ocvcn... 383,386
MILES RUN BY REVENUE TRAINS.

1889, . ... e 18,609,618

1890, ..ccvivnvienann .. 19,581,174 Increase.................. 971,656
MILEAGE OF LOADED FREIGHT CARS.

1889. .. ... .iiiiiiien. 173,687,993

1830........cviinnnnnn. 186,715,164 Increase............... 13,027,171
MILEAGE OF EMPTY FREIGHT CARS.

1889, ..viiiiiiiennnnns 67,006,264

1890. ... ei i eieeees 71,739,953 Increase................. 4,733,689

COST OF OPERATING ROAD PER REVENUE TRAIN MILE RUN.

1889, ...ovvvivnnnniinnnn. 88.92 cts

1890. .. .o 87.70 cts. Decrease.........ccvvunn. 1.22 cts.
GROSSB HARNINGS PER MILE OF ROAD.

1889. ... o $4,480 54

1890, . .vveeiiieenn 4,667 79 IDCre@Se.....c.ccvnvvecnnens $187 25

OPERATING EXPENSES PER MILE OF ROAD.
1889, . veiei it $2,916 53
1890. ..., .. ceivune... 3,035 72 Increase.................. $119 19
NET EARNINGS PER MILE OF ROAD.
1889, ... i $1,564 01
1890. .. cvieininnnensn. 1,632 07 Increase.........coieveenn. $68 06
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The average rate per ton per mile received for freights, for a
series of years past, has been as follows, viz.:

1865...... 411 cts. 1874...... 2.88 ots. 1888...... 1.89 cts.
1866...... 8.76 cts. 1875...... 2.10 cts. 1884...... 1.29 cts.
1867......8.94 cts. 1876...... 204 cts. 1885...... 1.28 ots.
1868...... 8.49 cts. 1877...... 2.08 cts. 1886,,.... 1.17 cts.
1869...... 8.10 cts. 1878...... 1.80 cts. 1887...... 1.09 cts.
1870...... 282 cts. 1879...... 172 cts. 1888,..... 1.008 cts.
1871...... 2.564 cts. 1880...... 1.76 cts. 1889...... 1.059 ots.
1872...... 2.48 cts. 1881...... 1.70 cts. 1890...... 0.995 cts.
1878...... 2.50 cts. 1882...... 1.48 cts.

Seventeen thousand three hundred and eighteen tons of steel
rails and 1,481,878 cross-ties have been put in the track, and there
are now 4,074.77 miles of main track laid with steel and 1,582.08
miles with iron rails.

About 4% miles of pile and trestle bridges have been filled
with earth, and a large number of wooden culverts have been
replaced with iron.

The entire cost of filling has been charged to operating
expenses.

About 1,600 feet of wooden bridges have been, or are in
process of being, replaced with iron structures. Of the amount
expended in this work during the year, $29,968.44, representing
the cost of replacement with wooden structures, has been charged
to operating expenses, and $61,526.05 has been charged to perma-
nent improvements.

During the year 12 locomotives have been purchased at a cost
of $102,768.08, and 2 have been built at the West Milwaukee
shops at a cost of $14,677.86; 9 locomotives have been scrapped,
and 12, too light for service, have been scld.

Two hundred and fifteen furniture cars, costing $104,000.48;
400 lumber cars, costing $178,174.98; 8 baggage, mail and express
cars, costing $9,548.74; and 1 flat car, costing $291.22, have been
built at the West Milwaukee shops.

There has also been expended during the year in the Com
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pany's shops, for steam heat and electric light equipment, air
brakes, automatic couplers, and other improvements to rolling
stock, the sum of $109,098.95.

Of the above expenditure for new rolling stock, the sum of
$197,857.55, has been charged to expenses during the year, for
the purpose of maintaining at the cost of operating expenses, the
full capacity of the equipment.

The rate per ton per mile on the freight traffic of the past
year, was #25 of a cent. In the previousyear it was1 {43, cents.

If the freight tonnage of the past year had been carried at
the average rate of the previous year, the revenues of the Company
would have been increased $1,178,184.95, all of which would have
been net revenue.

During the past year traffic conditions have been unfavorable.
The withdrawal of some of the most important lines from the
Interstate Association deprived the railways of an influence
which, although it could not altogether prevent reductions of rates,
yet exerted a most wholesome restraint and saved much revenue.

It is not apparent how a more effective agreement can be
devised. A provision for division of tonnage may be added, but
that cannot be efficient and fully satisfactory unless coupled with
a division of revenue. The Interstate Law prohibits this, and
the consequence is fluctuating rates—the natural result of unre-
strained competition, and the source of the worst form of
discrimination.

The conditions which have led to low rates on competitive
traffic have also reduced rates on local traffic through the opera-
tion of the long and short haul clause of the Interstate Law.

It is easy to say that these results can be avoided by simply
obeying the law and maintaining rates. Obedience to the law
will cure some of the evils that prevail, but will not enable inferior
lines to compete with superior lines on even terms and secure
a sufficient share of the traffic to support them.

The only result possible under the law, as it now stands, is
the absorption of the weaker by the stronger; and that is a pain-
ful process which can stop only when there is but one corpora-
tion, and competition is absolutely destroyed. Unrestrained com-
petition will, in the end, destroy all competition.
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The efforts of Legislatures and Railway Commissions have
also contributed not a listle toward reduction of rates. An
improvement in public sentiment had been hoped for, but is not
yet apparent. It can hardly be expected until hostility to rail-
ways ceases to be a short route to political preferment. In
some of the States recent legislation is practical confiscation un-
der the form of law, by the reduction of revenues and the increase
of burdens.

The decision of the Supreme Court of the United States in
the case of this Company against the State of Minnesota, known
as the “Milk Case,” rendered at its last session, is very important,
as settling and defining the powers of the Legislature in fixing
rates of transportation.

The statute of that State authorized the Railroad Commis-
sion, in certain cortingencies, to fix the compensation to be paid
railroad companies for.transportation.

The Commission assumed to fix the rates ¢f this Company
for the transportation of milk.

The Company claimed that the compensation fixed was
inadequate and unreasonably low, and refused to comply with
the order of the Commission establishing the rate. The Commis-
sion applied to the Supreme Court for a mandamus to compel the
Company to adopt the rate fixed. The Company answered that
it was unjust and unreasonable. The Supreme Court of Minne-
sota held that the statute authorized the Commissioners to fix
the rate; that the Company could not be heard to object that the
rate was not a reasonable and just rate; that the rate fixed by
the Commissioners was the only reasonable rate under the law;
that the Company was bound to obey it, and that the Court had
no power to inquire into the question as to the reasonableness of
the rate fixed by the Commission.

The Company removed the case by writ of error to the
Supreme Court of the United States, and that Court filed a decis-
ion by which the decision of the Supreme Court of Minnesota
was reversed, the Court holding that although the Legislature
had the power to regulate and control railroads, they were not
authorized to fix their compensation below what was reasonable
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for the service rendered; that the question as to what was a
reasonable compensation was a judicial question to be decided by
the courts, and not by the Legislature; and that any statute that
attempted to fix the compensation of railroads beyond the
power of the courts to inquire into its reasonableness was
unconstitutionsal and void. ,

The effect of this decision is to enable a railroad company to
question any rate established by a Legislature or Commission, and
to show that it is in fact unreasonable and unjust; and if so held
by the Court, to defeat its operation. In other words, that Railway
Companies have the right to a hearing in the courts the same as
other persons, and are not subject to the arbitrary will of the
Legislature or Commissioners in the matter of fixing rates of
transportation.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors,
Roswerr MiLLER,
President.
SepTEMBER, 1890.



To the President :—

Herewiih are submitted Statements of Operation and of
the General Accounts for the fiscal year ending June
30th, 1890.

JaMes P. WHALING,
General Audilor.
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DETAILED STATEMENT

EARNINGS AND EXPENSES

FOR THE YEARSB ENDING JUNE 30, 1889 AND 1890.

EARNINGS.
1889. 1890,
From Freight.................. $17,168,721 84 $18,887,009 51
From Passengers............... 6,241,090 89 5,981,689 36
From Mails, Express, Ete....... 2,017,746 99 2,087,059 48
Gross Earnings.......... $25,422,559 22 $26,405,708 85
EXPENSES.
1889. 1890.
Repairs of Track............... $1,095,141 02 $1,224,684 28
Renewal of Rails............... 848,578 83 274,918 72
Renewalof Ties................ 851,228 64 682,547 81
Repairs of Bridges ............. 612,861 50 781,895 61
Repairs of Fences.............. 49,297 98 48,220 89
Repairs of Buildings........... 170,288 16 167,947 58
Repuirs of Locomotives......... 1,102,418 84 1,147,851 61
Repairs of Cars................ 1,289,919 06 1,878,950 Gl

Repairs of Tools and Machinery. 109,785 80 118,047 58
Carried forward.......... $5,628,959 28 $5,759,564 14
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1889. 1890.
Brought forward......... $5,628,959 28 $5,7569,5664 14
Management and General Offices. 546,815 99 556,608 17
Foreign Agency and Advertising. 202,227 80 219,177 60
Station Service ................ 2,606,746 43 2,595,822 08
Conductors, Bag'e and Brakemen 1,348,759 11 1,420,854 12
Engineers, Firemen and Wipers.. 1,710,879 06 1,776,800 80

Train and Station Supplies..... 446,896 90 464,194 34
Fuel Consumed................ 2,087,800 72 1,998,325 42
Oil and Waste................. 182,200 92 125,576 78
Personal Injuries.............. 172,464 71 170,022 66
Damage to Property............ 68,967 27 62,938 98
Loss and Damage of Fr't and B'ge 42,776 86 89,300 84
Legal Expenses................ 116,728 16 115,662 86
New York Office Expenses...... 26,824 84 27,898 67
TAXE8 .. v creiieneennnnaanns 808,517 80 880,046 65
Insurance...........ccovvuvnn.. 50,962 00 57,126 24
Miscellaneous Expenses........ 177,415 18 195,106 48
Stock Yard Expenses........... 12,657 51 18,681 98
Expenses of Elevators.......... 52,876 27 47,482 82
Mileage of Cars................ 172,904 07 207,665 58
Trackage and Switching Charges. 251,482 08 440,612 44

Total Expenses.......... $16,548,885 41 $17,178,097 79

RECAPITULATION.
1889. 1890, Increase.

Gross Earnings. .. ......... $25,422,669 22 $26,405,708 35 $983,149 13
Total Expenses............. 16,548,385 41 17,173,097 79 624,712 38

Net Farnings......... $4,874,173 81  $9,232,610 56 $358,436 75
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EQUIPMENT IN SERVICE JUNE 30th, 1890.

Locomotives . ......... .. .. .. .. ... .. ... 776
Passenger Cars.................coviiinneieeeen., 849
Sleeping Cars...... ... .o 9
Parlor Cars..............oooiii ciiiiiiaiins 9
Dining Cars........... .. ... .. ciiiiiiieiiint, 10
Baggage, Postal, Mail and Express Cars............ 247
Box Cars.....oiviiiii it i e e 15,648
Stock Cars. .....oivi i e e 2,499
Flat and Coal Cars............ccivviniiiniinnnnn. 4,101
Refrigerator Cars........... ... ..o it 468
Caboose, Wrecking, Tool Cars,etc.................. 514

In addition to the equipment above mentioned, Pull-
mau’s Palace Car Company controls and operates on the lines
of the Company forty-five sleeping cars in which this
Company owns a three-fourths interest.
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28

STATEMENT OF COMMODITIES TRANSPORTED.

DrrING THE YEARS ENDING JUNE 30TH, 1889 AND 1890,

1889.
COMMODITIES. ——_ =

Tons. ! PerCent..
Flour. ... . .cooveriveccennens vune 363,835 4.67
Mill Feed.... ....coo.oiitot. 79,866 1.04
Wheat .. ....oovviiviit v tenens 662,584 8.53
3T 39,146 .50
Barley......cocoviiiniiiniinnn. .. I 288,951 3.72
Oats ... .. it iaaes 190,951 2.46
L0703 5 « WA i 248,024 3.19
Flax Seed...........ccivvvvenren. I 79,257 1.02
HBY. .. ieviiiiiit evineinnn . 119,247 1.54
Dairy Products................. © 42,7282 54
Other Agricultural Products....; 87,577 1.12
Provisions...................... 186,033 2.40
Salt. ... ..ot 105,109 1.35
Lime, Cement and Plaster...... 150,142 1.93
Brick and Stone ............... 294,941 3.80
Iron, Merchant, Pig and R. R ..| 150,278 1.93
Manufactures and Agrcul't Imp.! 222,923 2.87
Coal...viiiienninncnnionnnenan..| 932,039 12.00 \
Live Stock...................... 457,221 5.88 -
Lumber.....ocoviienen veeinnans 1,347.745 17.35
Merchandise.................... 746,956 9.61
Miscellaneous................... 974,768 12.55

TOMIS. ... oeeeee e 7,769,875

100.00

1890.

Tons, Per Cent.
335,846 3.61
73,721 .79
827,517 8.91
65,612 71
330,183 - 3.556
308,031 3.32
391,314 4.21
90,339 97
95,953 1.03
52,571 57
103,046 1.11
223,431 2.40
75,821 .82
158,216 1.70
377,583 4.06
243,215 2.62
259,579 2.79
1,007,080 10.84
643,122 6.92
1,340,252 14.42
850,492 9.15
1,440,068 15.50
9,292,992 100.00
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DETAIL OF EQUIPMENT AND IMPROVEMENT
EXPENDITURES

FoR THE YEAR ENDING JUNE 30TH, 1890,

Additional Equipment................coiiiiiiiiieen, $320,892 19
Real Estate, Chicago...............coiiiii i, 5,863 28
Real Estate, Omabla........covivtiiviiiiininncnoannaee aun 89,621 85
Real Estate, sundry points............cccoveivieneiie., 30,450 28
Freight House, Milwankee. .....................coo0unns, 13,657 10
Round House and Shops, Milwaukee..................... 8,562 74
Dock, Milwaukee . ........covn it itiiiiinneinnannnns . 2,920 82
Pavement, Chicago. ...........c.. ... .ot il 5,668 25
Car Repair Shed, Minneapolis....................c..c...... 3,301 24
Transfer House, Western Avenue.........c.eevveennenrn... 4,480 52
Machine Shop, Sanborn...... ... ..ciciviiiiiiiiiiiiin. ... 2,592 82
Rail Mill, Savanna.......c.oiviiiiiiiineieinnnnnnnee. .. 5,021 38
Round House, Calmar, Steam Heating............ ....... 2,815 46
Round House, Mason City, Steam Heating............... 3,203 73
Depot, Darlington.......ooiiiiiiiiiiienracancssnnsrnnns 2,379 96
Sewer, Minneapolis Shops. . ............................. 2,367 08
Interlocking Signal, Grayland.......... ..o i iiiaveen 2,285 29
Interlocking Signal, Duplainville......................... 1,186 59
Turn Table,Perry........ et e ibeane e 2,172 96
Bridge Yard and Office, Tomah.... ...................... 3,635 41
Depots, Warehouses, Coal Sheds and ) 112.546 45
Water Tanks at sundry points formrre e 4
Iron Bridges and Viaducts, sundry points................ 112,130 91
NeW FenCe8. .. vt itetiiains ittt iirenenes saanns 106,237 38
New Culverts. ... .coventii ittt ivasanannennns 23,663 82
Yard Improvements, Chicago ...........c.coeiviiiiiies 6,891 44
Yard Improvements, Milwaukee..............cceievvvnnn. 17,678 19
Yard Improvements, Yankton................ ....... ... 11,680 87
Yard Improvements, Spaulding.......................... 9,718 91
Yard Improvements, Rondout............................ 6,652 94
Yard Improvements, Janesville,.......................... 5,978 68
Yard Improvements, Winona............................. 3,280 65
Yard Improvements, St.Paul ............................ 9,646 20
Yard Improvements, sundry points . ..................... 23,374 09
Second Track, Cragin to Mont Clare..................... 15,377 56
Second Track, Savannato Mt. Carroll................. .. 22,979 38
S8econd Track, Lake to Minerva..................c00eann. 28,008 27
Second Track, Genoa to Davis Junetion.................. 17,699 49
Widening Embankments, Raising Grades,} 291.166 31
Ballasting,. Filling and rip-rapping [ *"" "0 ’
New 8ide Tracks, sundry points..........cooeveuenn.n. 122,628 31
Miscellaneous Expenditures. .. ...............oevienni. .. 203,106 19
Total. ... e i e s $1,661,799 99

NoTE.—Expenditures made necessary by orders of State, County, City or other
officers, included above, $98,366.26.
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MATERIAL AND FUEL ON HAND.

Coml vvvreriiiiniieenannnne 48,549 Tous, $80,240 89
Wood......coveviiiiennnnnn, 17,885 Cords, 88,6656 80
g - 965,671 Number, 408,777 49
New Steel Rails.............. 9,071 Tons, 294,786 57
Old Steel Rails .. ............ 5,254 Tons, 122,208 06
Old Iron Rails............... 1,985 Tons, 41,686 55
L0 128,998 Gallons, 28,827 17
Waste...coovvevenienennnans 110,482 Pounds, 7,806 97
Splices, Bolts and Spikes .. ... 4,718,807 Pounds, 102,828 65
Iron (worked and unworked).. 7,984,842 Pounds, 148,989 81
Copper and Brass............ 898,610 Pounds, 51,227 61
Lumber and Timber.......... 18,801,687 Feet, 285,809 47
Piles......ooovvviiiiiiai., 519,110 Feet, 71,269 91
Posts.. . iiiiieiiiiieieiieees 80,824 Number, 4,178 90
Engine and Car Wheels....... 5,211 Number, 87,522 89
Engineand CarWheels (on axles) 2,928 Pairs, 68,191 91
Engine and Car Axles ........ 887,288 Pounds, 19,778 44
Tires.......oovivvienvennnn. 171,808 Pounds, 4,282 57
Steel and Steel Springs....... 699,892 Pounds, 87,954 56
Engine, Carand Road Castings. 5,086,841 Pouuds, 88,358 41
Paintsand Oils.............. 9,218 80
Stationery Supplies........... 18,181 79
Other Supplies .............. 492,793 84

Total June 80th, 1890, ..................... $2,407,869 56

Total June 80th, 1889........ ............. $1,982,490 95

Increase..........ccovviii e, $474,878 61

NOTE.—A statement of material on band onthe 30th June, necessarlly includes
a large amount of track and hridge material accumulated for the summer work.
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TRANSPORTATION STATISTICS.

For THE YEARs ENDING JUNE 30TH, 1889 AND 1890,

1889.

Mtiles run by Passenger trains........................ 7,152,101
Miles run by Freight trains................... ....... 10,780,608
Miles run by Mixed trains............................ 676,914

Miles run by revenue trains.................... 18,609,618
Miles run by Switching trafns........................ 4,334,982
Miles run by Construction and other trains. ... ....... 769,853

Total milesrun by trains. ...................... 23,714,453
Number of passengers carried..................ccune. 7,888.332
Number of passengers carried one mile............... 258,067,706
Average miles each passenger was carried............ 82.72
Revenue per passenger permile.................. ... 2.418 cts.
Revenue from passengers per train mileran.......... 85.25 cts.
Number of tons of freight carried.................... 7,769,875
Number of tons of freight carried onemile........... 1,620,923,961
Average miles each ton wascarried............ ...... 208.62
Revenue pertonpermile.................... ........ 1.059 cts.
Revenue from freight per train milerun.............. $1.5205
Repairs of Locomotives per revenue train mile run.. 5.92 cts.
Repairs of Cars “ «“ “ " ¢ 6.93 cts.
Station Service “ “ “ “ o 13.47 cts.
Train Service “ " ¢ " ¢ 7.25 cts.
Locomotive Service “ " “ “ “oL. 9.19 cts.
Train and Station Supplies “ “ “ “o. 2.39 cts.
Fuel “ “ “ “ . 11.22 cts.
Oil and Waste “ “ “ “ ‘. .71 cta.
All other expenses * “ “ “ “ 31.84 cts.
Total operating expenses * “ “ * ‘.. 88.92 cts.
Percentage of expenses (including taxes)to earnings. . 65.09°,

1890.
7,181,071
11,655,518
794,585

19,581,174
4,599,181
794,277

24,974,632

7,605,946
256,389,345
34.16
2.333 cts.
81.61 cts.
9,292,992
1,842,789,845
198.30
.995 cts.
$1.4967
5.86 cts.
7.02 cts.
13.26 cts.
7.26 cts.
9.07 cts.
2.37 cts.
10,20 cts.
.64 cts.
32.02 cts.
87.70 cts.
65.04°%;
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LAND DEPARTMENT.
On the 1st of July, 1889, the Company owned
lands in Iowa, Minnesota and Wisconsin,
amounting t0,....vieiniienninieenraan. 67,267.84 acres.
It received during the year................... 8,208.62 *
75,666.46 acres.
And sold during the year.................... 9,208.67 “
Unsold June 80th, 1890................... 66,857.79 acres.
Estimated value of unsold lands................. $165,768 88
Balance due on lands previously sold............. 248,809 80

........................ $414,672 68

27
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STATEMENT OF INCOME ACCOUNT

For THE FI1scaL YEAR ENDING JUNE 30TH, 1890.

Balance at credit July 1st,1889 ...... e $1,538,682 44
v 01d Accounts charged off................. $56,794 22
dditional interest accrued prior to July
1st, 1889, on Funded Debt.............. 4,025 00

Dividend No. 39, payable Oct. 21st, 1889,

from net earnings of flscal year ending

June 30th, 1889; 24% on $21,610,900 pre-
ferred stock...................... ... 540,272 50 601,091 72
$937,590 72

Gross Earnings.............cciiiiiiienans $26,405,708 36
Less Operating Expenses (including taxes). 17,173,097 79
Net ErDINGS . ..uveenneennnnrenennanenns 19,232,610 56
v Income from othersources................ 220,024 61
Net Revenue for the year................. - 9,452,635 17
TOBBL. o\t eeeeaeeaaneeenaanns $10,390,225 89
Interest accrued during the year on
V' Funded Debt............ ....... ...... $7,214,154 84

Dividend No. 40, payable April 16th, 1890,
from net earnings of flscal year ending
June 30th, 1890 ; 31% on $31,615,900 pre-
ferred stock.............cciie ceinnn.. 756,556 50 7,970,711 34

Balance at credit June 30th, 1890.......... $2,419,514 65
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80 CHICAGO, MILWAURKEE & ST. PAUL

FUNDED DEBT, JUNE 30th, 1890.

Total Funded Debt at date of last report,
including all liens on purchased roads.. $123,765,000 00
Issued during the year: General Mort-
gage Bonds, as follows:
For Land Grant Income Bonds cancelled. $840,000 00
For Income 8inking Fund Convertible :

Bonds cancelled....................... 80,000 00
For Wisconsin Valley Division Bonds can-
celled.........cooiiiiii i 50,000 00

For expenditures for additional property
and improvements, May 1st to Decem-
ber 31st, 1889, under provisions of Gen-

ernl Mortgage.........cocoviiiiiiiiienn 1,132,000 00
For balance of 6,000 Bonds authorized by
Article I, General Mortgage............ _ 1,000,000 00’ 3,102,000 00

$126,867,000 00
Less Bonds redeemed and cancelled :

Land Grant Income Bonds............... $840,000 00
Income Sinking Fund Convertible Bonds. 80,000 00
Wisconsin Valley Division Bonds........ 25,000 00
Milwaukee & St. Paul Raflway Bonds.... 229,000 00 1,174,000 00
Funded Debt, June 30th, 1890............ " $125,593,000 00

Two thonsand two hundred and ninety shares of Preferred Stock
were issued during the year in exchange for 229 Milwaukee & St. Paul

Railway Bonds.
Of the total amount of bonds outstanding, as stated above, there

remain in tlie treasury, unsold, $2,178,000.
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INTEREST.

"» JUNE 30th, 1890.
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AMOUNT

$7,164,718 54

. 87,214,164 84

* The authorized issuc of these bonds is $3,000,000, of which but $2,000,000 have been sold.
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THE

TWENTY-SEVENTH ANNUAL REPORT

OF THE DIRECTORS OF THE

CHicaGo, MiLwaUKEE & ST. PauL
RAILWAY COMPANY,
TO THE STOCKHOLDERS.
For the Fiscal Year Ending June 30th, 1801.
The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 80th, 1891, and of the condition of its

property and finances at the close of that vear.
The operation for the year shows the following result:

Gross Earnings.................. iiiiininn, $27,504,224 49
Operating Expenses......................... 18,866,500 07
Net Earnings.........ooviiviiiiinenan., - $9,187,724 42
Income from othersources.............. ..... 834,207 40
0 S ©$9,471,981 82
Fixed Charges, Interest on Bonds........ ..... 7,287,251 61
Balance above Fixed Charges............. $2,234,680 ‘2—1

Qut of above balance 834%; dividend on Preferred Stock,
amounting to $767,756.50, was declared, pgyable in April, 1891,

0
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The Cowmpany owns and operates §,721.40 miles of railway,
a8 follows:

Main track owned solely by this Company. .. §,711.95
Main track owned jointly with other Companies 9.45

Total length of main track........... 5,721.40
Second and third tracks and counection tracks
owned solely by this Company............ 110.16
Second and third tracks and connection tracks
owned jointly with other Companies...... 2.82

Total length of second and third tracks
and counections.........ooveennen 112.98
Tracks owned by other Companies, but used
by this Company under agreements....... 4481
Yard tracks, sidings and spur tracks owned
solely by this Company ................. 1,147.84
Yard tracks, sidings and spur tracks owned
jointly with other Companies.,........... 21.94

Total length of yard tracks, sidings
and spur tracks.................. 1,169.78

Total miles of track.,............... -7,0483):7

In THinois.....oieeenniiiinniineniinaen, 818.08 miles.
 WIBCONBIM o it vr e vaeraenenrernnnenans 1,874.66 *
B (3 PO 1,668.27 *
* Minnesota.......... e eea e 1,120.09
“ North Dakota.......c.civiiiiiinnns 11821
* South Dakota.................. e 1,096.82
“OMISBOUNL. vttt et e i 140.27 ¢

Total length of main track.............. 5,721.40 *“

Your Company hasacquired, by purchase of the Capital Stock
of the Milwaukee & Northern Railroad Company, a control of
the following lines of railway, namely:
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Main line, Milwaukee & Northern Railroad from Mil-
waukee, Wisconsin, to Champion, Michigan.... 254.20 miles.
Ontonagon & Brule River Railway from Ontonagon,

Michigan, to Sidnaw, Michigan................ 46.00 *
Oconto & Southwestern Railway from Oconto Jet.
to Oconto, Wisconsin........................ 12.50 *
Branch from Hilbert, Wisconsin, to Neenah and
Appleton, Wisconsin......................... 22.00
Branch from Ellis Junction, Wisconsin, to Marinette,
Wisconsin, and Menominee, Michigan.......... 27.65 *
Total miles of main track................ 862.25 “

For this purchase the Chicago, Milwaukee & St. Paul Rail-
way Company has issned 61,588 shares of its Common Stock for
61,5824 shares of the Capital Btock of the Milwaukee & Northern
Railroad Company.

The lines of road included in this purchase have been merged
into the Milwaukee & Northern Railroad, and are subject to an
issue of first mortgage bonds of that Company at the rate of
$17,000 per mile, bearing interest at the rate of six per cent. per
annum. There is no other incumbrance on the property. It is
in excellent condition, and has a fair equipment. of rolling stock.
It is operated in connection with the lines of your Company, but
the revenue and expense accounts are kept separate and distinct,
and the division of joint rates is made upon the basis prescribed
by a contract in force at the time of purchase.

These lines of railway are a valuable acquisition to your
Company—especially because they give access to the iron regions
of the Peninsula of Michigan.

A report of the Milwaukee & Northern Railroad Company is
appended hereto. The net earnings for the year ending June 80th,
1891, were $619,802.58, from which the Chicago, Milwaukee & St.
Paul Railway Company, as the sole stockholder of the Milwaukee &
Northern Railroad Company, has received a dividend of 4 per cent.

Construction of the following branches and extensious begun
during the year ending June 80th, 1890, has been completed
during the past year:
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From Necedah, on the Necedah Branch of the La Crosse
Division, to Babcock, on the Wisconsin Valley Division, a dis-
tance of 18.94 miles; and from Lynn, Clark County, Wisconsin,
northwesterly in the direction of Greenwood, Clark County, 2.45
miles. This construction was done under the name of the Lis-
bon, Necedah & Liake Superior Railway Company, which Company
has since sold and conveyed its property to the Chicago, Milwau-
kee & St. Paul Railway Company for $158,000, the cost of con-
struction at date of sale.

The lines of road from Dexterville Junction, on the Wisconsin
Valley Division, to Lynn, Clark County, Wisconsin, and to Pitts-
ville and Vesper, in Wood County, Wisconsin, aggregating 40.92
miles of road, built by the Wisconsin, Pittsville & Superior and
the Milwaukee, Dexterville & Northern Railroad Companies, have
been acquired at a cost of $547,000. All the Stock and Bonds of
these Companies were purchased for cash by the Chicago, Milwau-
kee & St. Paul Railway Company, and deeds of conveyance, cover-
ing the railway property above described, have since been executed
and placed on record.

These branches and extensions, located in a section of country
which contains valuable hard wood timber, will be good feeders to
the main lines of your Company.

DOUBLE TRACK.

Construction of the following sections of second main track
has been substantially completed, and they are in use:

On the Chicago & Milwaukee Division,

Lake to Minerva ......ccvvveerenienennanns 5.71 miles.
On the Chicago & Council Bluffs Division in Illinois,
Savanna to Mount Carroll............... ... 10.21
Cragin to Mont Clare....................... 427
Genoa to Davis Junetion............ ....... 20.61 *
Total . ... i i i i, 40.80

The completion of this second track gave such relief that it
was not necessary to construet more during the past year. Addi-



RAILWAY COMPANY. 11

tional second track will, however, soon be required on the Chicago
& Council Bluffs Division in Illinois, and also on the Northern
Division from Milwaukee to Schwartzburg.

The Company has added.to its plant at West Milwaukee, at &
cost of $41,864.91 the additional buildings and machinery necessary
for the construction of ten freight cars per day. With these faeili-
ties the Company can build cars at less cost than it can buy them.

The contract between this Company and the Pullman Car
Company, made in SBeptember, 1882, having expired by limitation,
has not been renewed. Some controversy has arisen between this
Company and the Puilman Company relative to the final seitle-
ment of claims and accounts under the contract, which will
doubtless be settled by the courts. -

Our operation of the Sleeping Car Lines has proven very
satisfactory to ourselves as well as to the traveling public.

The following statement shows the earnings, expenses and
statistics relating to traffic for the years ending June 80th, 1890
and 1891, respectively:

COMPARATIVE SUMMARY OF OPERATION.

GROSS EARNINGS.

1890 ......i el $26,405,708 35
1891 ... ... ..ieeaen 27,504,224 49 Increase............ $1,098,516 14
OPERATING EXPENSES.
1890 ... ....cchivnnnnn $17,173,097 79
1891 . ..........eeenn 18,366,500 07 Increase ........... $1,193,402 28
NET EARNINGS.
1890 ....... co.eiene. 49,232,610 56
21 (R 9,137,724 42 Decrease .............. $94,886 14
TONS OF FREIGHT CARRIED.

1890 ... coeeinininan. 9,292,992

1891 .. ieiee e 10,397,035 Increase............... 1,104,043
NUMBER OF PASSENGERS CARRIED.

1890 ... ... coiiiiinnnn 7,505,946

1891 ... cieeen et 7,919,229 Increase............. So.. 413,283

MILES RUN BY REVENUE TRAINS.

1890 . ... ccvi viiinnnns 19,581,174

1891, ... 19,985,317 Increase................. 404,143
MILEAGE OF LOADED FREIGHT CARS.

1890 ... ... i 186,715,164

1891 .. .. ...l 190,973,870 Increase ... ........... 4,238,708



12 CHICAGO, MILWAUKEE & ST. PAUL

MILEAGE OF EMPTY FREIGHT CARS.

1890 ... il 71,739,953
1891 ... it 71,481,974 Decresse................. 257,979
COST OF OPERATING ROAD PER REVENUE TRAIN MILE RUN.

1890 ..... ............. 87.70 cts.

1891 . ... ..l 91.90 cts. Increase............... 4.20 cts.
GROSS EARNINGS PER MILE OF ROAD.

1890 ..ottt i el $4,667 79

1891 ... eiieiiiieees 4,816 85 Increase ................. $149 06

OPERATING EXPENSES PER MILE OF ROAD.

1890 ... ..o $3,035 72

bE-3+) 3,216 55 Increase ................. $180 83
NET EARNINGS PER MILE QF ROAD.

1890 ...t $1,632 07

1891 . ... e 1,600 30 Decrease .................. $31 77

AVERAGE MILES OF ROAD OPERATED DURING THE YEAR.
1890 ... ..o iis e 5,657
1891 ..vvs ciiiineenaea, 5,710 Increase ........ ... 53

The average rate per ton per mile received for freights, for a
series of years past, has been as follows, viz.:

1865...... 4.11 cts. 1874...... 2.88 cts. 1888..... 1.89 cts.
1866...... 8.76 * 1876...... 2.10 *“ 1884..... 129 *
1867...... 8.94 “ 1876, . .... 2.04 “ 1885..... 1.28 =«
1868...... 8.49 * 1877...... 2.08 “ 1886..... 117 o«
1869...... 8.10 * 1878...... 1.80 “ 1887..... 1.09 ¢
1870...... 2.82 * 1879...... 1.72 ¢ 1888..... 1.006 *
1871...... 2.564 1880...... 1.76 * 1889..... 1.059 *
1872..... 2.48 * 1881...... 1.70 * 1890..... 0.995 *
1878...... 2.60 * 1882...... 148 * 1891..... 1.008 *

Thirty-two thousand three hundred and thirty-three tons of
steel ruils and 1,419,718 cross-ties Lhave been put in the track, and
there are now 4,220 miles of main track laid with steel and
1,501.40 miles with iron rails.

About 2.82 1iles of pile and trestle bridges have been filled
with earth, and 185 wooden culverts have been replaced with iron.

The entire cost of filling has been charged to operating ex-
penses.
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About 228 feet of wooden bridges have been replaced with
iron structures. The pontoon bridge across the Mississippi at
Read's Landing is being rebuilt on & heavier and better plan aud
is nearly completed. The iron bridge, 600 feet long, across the
Mississippi at Hastings, has been replaced with an iron bridge of
a heavier type.

During the year the following rolling-stock has been
purchased:

18 Locomotives .................. Costing, $181,559 85
125 0re Cars.........co cvvennnen.. “ 53,567 38
100 Flat Cars..............c.ccvnnnnn “ 33,730 24
150 Gravel Dump Cars............ " 51,936 20

1,475 BOoX CAIB.....ccvvvveenrnnnnnnnsn “ 786,143 88

3Parlor Cars ....ocovvvuveenen. . “ 28,819 57

3 Sleeping Cars............coenn. - 42,834 38

3CoacheB.. ...covveunnnninnenn.. “ 13,333 (9

$1,191,924 59

And rolling-stock as follows has been built at the
West Milwaukee Shops:

200 Furniture Cars................. Costing, $111,609 13
250 Lumber Cars................... “ 134,251 04
50 Refrigerator Cars........... - 45,708 83
150 Flat Cars ...................... " 54,520 62
66 Log CArs.........ccocv vunnn. “ 17,846 65
3Postal Cars.................... “ 10,925 14
1 Ore Care (Experimental)....... " 627 99
7 Locomotives without Tenders. “ 46,664 66
2 Locomotives................... “ 14,482 92
10 Tenders............cooevnuenn.. “ 9,116 77

—— 445,733 75

There has also been expended during the
year in the Company’s shops, for power
brakes, antomatic couplers, steam-heat and
electric-light equipment, and other im-
provements to rolling-stock, the sum of. ... 119,855 12

$1,757,533 46

One locomotive has been serapped and one, too light for ser-
vice, has been sold.
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Of the above expenditure for new rolling-stock the sum of
$288,174.84 has been charged to expenses during the year, for the
purpose of maintaining at the cost of operating expenses the full
capacity of the equipment.

The operation of your Company’s lines for the year shows
increase of gross earnings, $1,098,516.14; increase of expenses,
$1,193,402.28, and decrease of net earnings, $94,886.14,

Of the total increase in expenses, $819,5612.00 were for the
maintenance of property—being $644,268.94 for maintenance of
way, and $175,248.06 for maintenance of motive power, machin-
ery and cars.

The maintenance of way expenses included $250,000 for the
repair of damage by floods in Iowa, in the early part of the year,
which made it necessary to rebuild forty miles of road bed, and
to relay the track with new rails.

The maintenance of bridges shows a decrease of $98,715.06,
as compared with last year—the expenditures of last year having
been very heavy in consequence of the renewal of a large number of
wooden bridges on lines that were constructed about the same time.

Of the total increase in expenses, $850,174.85 were for
conducting transportation. This was partially due to increased
tonnage, and partially to increase of wages and reduction of the
standard of a day’'s work, in train service, from twelve to ten
bours—which had effect only during the latter part of the year,
and will be felt more in the coming year, because it will apply to
the entire year.

It is an unavoidable conelusion that when so large an increase
of gross earnings produces no increase of net revenue the rates
obtained for transportation are too low. This conclusion is often
met by the assertion that existing rates would be sufficient for all
needs if they were maintained.

It seems idle to prescribe maintenance of rates in view of
the fact that legislation has prohibited pooling—the only satis-
factory method of providing for the necessities of railways whose
disadvantages prevent themn from competing on equal terms with
railways that are more favorably situated; and the only efficient
means of restraining within safe bounds the destructive compe-
tition that results from the existence of too many competitors.
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Maintenance of rates will not relieve American Railways from
the disastrous effects of the competition of foreign railways, for
legislation has tied up American Railways and leaves foreign rail-
ways free to carry off their traffic. American Railways are com-
pelled either to reduce through rates, under penalty of probably
reducing intermediate rates, or pay subsidies to foreign railways,
or lose the traffic.

Maintenance of rates will not cure the evil effects of the
unremitting efforts of state authorities to reduce local tariffs.

In view of these conditions, it is not surprising that the
efforts made by railway managements to maintsin rates have not
been fully successful, but that they should have had even a mod-
erate and spasmodic success is surprising, when all the conditions
have been adverse.

During the past year efforts to improve the general situation
gave rise to the Western Traffic Association, which has this
feature that especially distinguishes it from former Associa-
tions—that the governing authority rests in the Boards of Direct-
ors of the various companies. It is not to be expected that any
Association of so strong competitive elements should at once
cure all the evils it has to deal with. It should be judged by
general results, after fair and patient trial. Certainly this Asso-
ciation, notwithstanding the fact that the co-operation of all
lines has not been secured, has been of valuable service to railway
interests in bringing, for the first time, into the determination of
questions arising between competing lines the highest representa-
tives of the companies, as a permanent Board of Control; in
terminating the demoralization which existed when the Associa-
tion was formed; and in since preventing hasty and needless
reductions of rates. It is with railways as with individuals—
absolute independence of action is impossible. The railway
systems are so interwoven that the policy of each is subject to
the dictation of its competitors; and more so when each assumes
to act independently than when all are restrained by asso-
ciation.

It is often asserted that present rates would be sufficient to
meet all needs if the companies were not over-capitalized, but
it can Liardly be demonstrated that the principal lines of rail-
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way in the West are over-capitalized, or even that their cap-
italization represents so much as the present value of their physical
property. It is not material whether the present owners have paid
dollar for dollar for their interest in the railways, for the his-
tory of railways in the West shows that more actual money has
been put into them than is now represented in their capitaliza-
tion. If, in some cases, individuals have taken out more than
they have put in, in more cases other individnuals have hopelessly
buried all they have put in. This has resulted from the anticipa-
tion of the needs of the country, for which the public is as much
responsible as investors, and from which the public has reaped
the principal benefit. The development of the country has been
hastened, and the farmer finds that land for which he paid five
dollars per acre is now worth thirty, because there is a railway to
haul his products to market; while the owner of railway property
finds it a constant struggle to save his original investment.

The principal lines of railway in the West cannot be dupli-
cated for their present capitalization. This is the material
point. There seems to be no good reason why the owners of a
railway which it would cost more than its present capitalization
to duplicate, should be deprived of the right to a fair return on
the value of its physical property, any more in the case of railway
property than in the case of mills, or farms, or factories, or news-
papers, or any other property; nor should owners of railway
property be denied all benefit from appreciation of value, while
owners of other forms of property have the benefit of an appre-
ciation to which railways have contributed no small part.

A constant pressure has resulted in a considerable advance in
wages, without a corresponding increase in net revenue. It is
impossible that a liberal standard of wages can long be inain-
tained, unless the capital which sustains the enterprises in which
labor is employed is permitted also to receive a liberal compensa-
tion for its use. This conclusion concerns not only labor directly
employed by railways, but the many other commerecial and indus-
trial interests which absorb the wages of railway labor, or emgloy
the multitude of workmen who are engaged in the production of
the enormous amount of supplies and material which railways
consume—the cost of which consists principally of wages paid for
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labor in production. The difference between the value of iron in
the ground and in a rail, or of a tree in the forest and in lumber,
or of coal in the mine and on the tender of a locomotive, is
mostly labor.

The railways, directly and indirectly, are the largest employers
of labor, and labor has more interest in their welfare than capital.
It is not unreasonable, therefore, to expect that the element of
labor, which ambitious politicians are so eager to propitiate, will,
with a more intelligent appreciation of its own interests, exercise
in time a strong influence in securing legislative action relative
to railways, which shall be dictated by a just regard for the wel-
fare of so important an interest,

The payments of this Company for labor directly employed
in its service during the past year, were $12,468,862.94; and for
material and supplies, $6,955,777.07, of which at least 759, or
$5,216,882.80, were for labor in production, making a total of
$17,680,195.74 expended for labor. Nearly all of this sum is
distributed among the sellers of merchandise, food products and
fuel, so that the larger part of payments for transportation, goes
directly back to the sources from which it came.

Whoever takes the narrow view that, because he owns no rail-
way stock, it is no concern of his whether anything is paid on the
stock, is about as sensible as the man who, because he owns no
farm, and grows no corn, thinks it no concern of his if the corn
crop is a failure. The same nerve runs through all commercial
and industrial interests, and most of the errors of railway
legislation have sprung from the assumption that one can be
injured without detriment to the others.

Another important element is beginning to interest the public
in the necessity for an increase in the net revenue of railways.
The development of the country and consequent increase of com-
merce demand more and better facilities and a higher standard
of railway property. How can these be furnished unless the
net income of railways is increased? If railway companies are
not permitted to earn enough to pay for improving their prop-
erty, they must borrow; and how can they borrow unless they can
show a reasonable certainty of enough net earnings to pay for
borrowed money? It is not sufficient to earn merely enough to
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pay interest on mortgages. No company can obtain money on
favorable terms, if for a long time it can pay nothing to its stock-
holders. Itisa very easy matter for legislatures or boards of railway
commissioners to legislate that a railway company shall expend a
million of dollars in equipping freight cars with air-brakes, or in
building viaducts over street crossings; but neither legislatures nor
commissioners, nor railway companies themselves, can provide
the means to meet the cost, when earnings are insufficient to
furnish good credit.

It is apparent that the railways of the West cannot meet such
demands without a very considerable increase in their capitaliza-
tion. The proper way to accomplish this is to make the shares
of the companies a safe and sure investment, so that they can raise
money by sale of shares instead of sale of bonds. While it is a
proper subject for the care of legislatures and courts that such in-
crease of capital shall be represented by additional property and
facilities, it is vital that equal care shall be taken that the revenues
of the companies shall protect the increased capitalization, and
prevent the disaster that will surely result from expenditure that
cannot be made remunerative. It is an impossibility that in-
creased capitalization shall represent only actual additions to
property if its rates and revenues do not enable » company to place
its bonds and stock at par.

The necessity for more and better facilities and a higher
standard of railway property should therefore produce an enlight-
ened and liberal view as to rates of transportation and the
regulation of railways, for upon them depends the fulfillment of
the public needs.

Yor details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors,
RosweLL MILLER,
Dresident.
Avcust, 1891.
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To the President: —

Herewith are submitted Statements of Operation and of
the General Accounts for the fiscal vear ending June

30th, 1891.
W. N. D. Wixyg,
General Auditor,
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DETAILED STATEMENT

oFP

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30, 1800 AND 1891,

EARNINGS.
1890.
From Freight................. $18,887,009 51
From Passengers.............. 5,981,689 86
From Mails, Express, Ete...... 2,087,059 48
Gross Earnipgs........... $26,405,708 85
EXPENSES.
1890.
Repairs of Track.............. $1,224,684 28
Renewal of Rails.............. 274,918 72
Renewal of Ties............... 632,547 81
Repairs of Bridges..... ....... 781,895 61
Repairs of Fences............. 18,220 89
Repairs of Buildings .......... 157,947 58
Repairs of Locomotives........ 1,147,851 61
Repairs of Cars.... ........... 1,878,950 61

Repairs of Tools and Machinery . 118,047 58

Carried forward. . ......... $5,759,564 14
21

1891.
$19,012,159
6,277,774
2,214,291

$27,504,224

1891.
$1,517,824
457,657
888,189
682,680
60,461
212,669
1,177,122
1,519,928
90,879

£6,551,907

12
05
82
49

90
02
83
55
17
81
26
02
02
58
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1890. 1891.
Brought forward........... $ 5,759,564 14 $ 6,551,907 58
Management and General Offices. 556,608 17 587,180 92
Foreign Agency and Advertising. 219,177 60 192,195 72
Station Service.... ........... 2,695,822 08 2,750,056 79

Conductors, Bag'e and Brakemen 1,420,854 12 1,455,192 01
Engineers, Firemen and Wipers. 1,776,300 80 1,889,459 51

Train and Station Supplies..... 464,194 84 508,088 86
Fuel Consumed ., ............. 1,998,825 42 2,040,290 97
Oiland Waste................. 125,676 738 148,159 20
Personal Injuries............. 170,022 66 204,648 24
Damage to Property........... 62,938 98 838,610 23
Loss and Damage of F'r't and B'ge 89,800 84 68,498 57
Legal Expenses,.............. 115,552 85 124,985 07
New York Office Expenses. . . ... 27,898 67 27,448 29
Taxes.....ovevvevivnnnnennnn. 880,046 55 857,906 53
Insurance .................... 57,126 24 57,518 89
Miscellaneous Expenses........ 195,106 88 242,214 6Y
Stock Yard Expenses.......... 18,581 98 14,255 50
Expenses of Elevators......... 47,882 82 42,942 10
Mileage of Cars............... 207,665 58 287,607 52
Sleeping and Parlor Car Expenses ............ 42,458 44
Trackage and Switching Charges. 440,612 44 254,984 94

Total Expenses........... $17,178,097 79 $18,866,500 07

RECAPITULATION.
1890, 1891, Increase. Decrease.

Gross Enrnings.$26,405,708 35 $27,504,224 49 $1,098,516 14 ...........
Total Expenses. 17,173,097 79 18,366,500 07 1,193,402 28 ...........

Net Earnings $9,232,610 56 $9,137,724 42 .. .......... $94,886 14
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EQUIPMENT IN SERVICE JUNE 30th, 1891.

Locomotives.. .......... ... ... il 801
Passenger Cars................... ... 352
Sleeping Cars.............. ... ... oo 57
Parlor Cars................. ... i il 12
Dining Cars ........ ... .... . ... .......... 9
Baggage, Postal, Mail and Express Cars......... . 248
Box Cars. ... 17,447
Stock Cars. ... ... e 2,340
Flatand Coal Cars................ .. ........... 4,327
Refrigerator Cars..... ...................... ... 509
Ore Cars.. ... ... .o 126
Log Cars.......... i 65

Caboose, Wrecking, Tool Cars, ete........ ... .. ... 503
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STATEMENT OF COMMODITIES TRANSPORTED

DURING THE YRARS ENDING JUNR 30TH, 1890 AND 1891,

, 1890. 1891.
COMMODITIES. L .

! Tons. ' PerCent. Tons. Per Cent.
FIOUr ... eeiineens 335,846  3.614 417,008 4.011
Mill Feed............cnnunn.. | 73,791 .793 91,538 881
WhHeat ......covvveernnnennnns ' 827,617. 8.905 708,162 6.811
RYE.... - eeeeeeeeiiins | es612]  .706 61,562 . .592
Barley................ . ... 330,183 3.553 426,042 4.098
Oats.....oo............ ...l 308,01  3.3151 410,647 3.950
COMM. ..o e, ! 391,314 4.211 ' 335,822 3.227
Flax Seed ............... ..... b 90,339 972 161,796 1.556
HAY ..o ' o5958 1.033 108479  1.043
Dairy Products............... ' 52,6U | .666 56,065 - .5639
Other Agricultural Products..” 103,046  1.109 121,786 1.172
Provisions.......ceeevvvnn.... 1 223431' 2.404 223,168 2.147
Balb. ..ot e b75,821 .816 63,051 .607
Lime, Cement and Plaster..... 158,216, 1.702 177,260 | 1.706
Brick and Stone............. " 377,583 4.063 { 498,693 , 4.796
Iron and 8Steel................ 243,215 2.617 ' 233,230 2.243
Manuf'r and Agricult’l Imp...s 959,579  2.793 842,869 3.298
COBL. .o eiii i e 11,007,080 10.837 1,111,555 | 10.980
Live Stock.............ceeu... ' 643,122 6.921' 674,559 6.489
Lumber. ......co oooiueiiii. (1,340,252 14.422 ! 1,824,786 :  17.551
Merchandise...... ..... ..... | 850,492 9.152 1 822,240 7 909
ICe .o viieeee i i e Lo 389,190  3.743
Miscellaneous. ................ 1,440,088 15.496 1,107,529 . 10.652

’i‘otsls ..................... 9,292,992 100.000 10,397,035 . 100.000
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DETAIL OF EQUIPMENT AND IMPROVEMENT

EXPENDITURES
For tHE YEAR ENDING JUNE 30TH, 1891.

Additional Equipment........................... ... .. $1,519,369 12
Real Estate, Chicago.......... .. ............. . iiiieunen 30,290 00
Real Estate, Omaha. ....... ............c...0 tiiiiiinanns 34,492 80
Real Estate, Galewood 67,094 95
Real Estate, Kirkland................. 410 00
Real Estate, Milan... ................ 25 00
Real Estate, Rockton.... ...........c. coivviier veeninn, 2,479 50
Right-Of-WaY . ..ottt et ii ittt tiinanens 51,464 84
New Car Shops, Milwaunkee..................... . .. ..... 4],864 91
Paving Yard, Milwaukee ......... ........... ..ol 5,008 83
Retaining Wall, St.Paul.......................ciierernons 25,249 72
Water Trough, Wadsworth. ........... ..... ............. 7,337 18
Coal Chute, Minpeapolis...............c.oiiiiiiivns oae 4,734 38
Depot, Whitewater............ .. .. ... ol 7,056 49
Coal Chute, LaCrosse.. . ................ e et reanen 5,462 98
Coal Dock, ChiCagO. . ........... c¢ieiiiiii teieinnnannnnn 3,285 33
Rail Mill, S8avanna ..............c.c..ciiiiinr vrniniinannns 24,893 86
Coal Chute, Savanng&.................. 6,491 34
Freight House, Sioux City........... ee .. 6,081 36
Depot, DAWBOD. .« vu.iiiiiinneieaenanrroeriane e, 1,404 92
Stock Yard, Kirkland .. ... ............. ... ... .. ..., 4,815 11
Interlocking Signal, Milwaukee....... ... ............... 3,457 72
Record Room, Chicago ...........coiiivniiiiiiiiiinn vune 1,055 47
Dickens, Depot........ PPN 1,461 67
Depots, Warehouses, Coal Sheds and 88.475 49
Water Tanks at sundry points "= - ’
Iron Bridges and Visducts, sundry points... ............ 75,413 14
NeW Fenoes. ....ccocooovn tivariieiniiiennins terniinanann 60,912 42
New Culverts..........coieeiemeiieenniiiiieeianeenanean 34,246 81
Yard Improvements, Milwaukee...... ................... 33,509 20
¥ard Improvements, Watertown 11,5632 08
Yard Improvements, Janesville............... ........... 12,556 92
Yard Improvements, Marion........ .. 12,592 66
Yard Improvements, Tomahawk 5,191 91
Yard Improvements, Deering........... 5,213 53
Yard Improvements, Rockton ... ........................ 4,945 42
Yard Improvements, Mosinee ............................ 7,919 41
Yard Improvements, Mont Clare.......................... 3,473 96
Yard Improvements, Savanna. .................oco. il 3,907 06
Yard Improvements, sundry points................. e 15,103 33
Second Track, S8avanna to Mt. Carroll...... .. ...... ..... 77,729 90
Second Track, Lake to Minerva............. .. ......... 62,687 07
Second Track. Genoa to Davis Junetion.................. 187,440 56
Joint Tracks, Omaha...........c... cevein oo ue.. 12,690 88
Widening Embankments, Raising Grades, } '250 079 96
Ballasting, Filling and Rip-rapping (e ’
New Side Tracks, sundry points............. ............ 117,101 57
Miscellaneous Expenditures.............. [ 287,049 14

Total ..o e et $3,225,039 72
Less proceeds of sales of Real Estate........ e ee 277,771 25

Total............ ... ccocoeiil iiieelll. BN $2,947,268 47
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MATERIAL AND FUEL ON HAND.

Coal.....cceiviiiiiiinnnnn. 58,252 Tons, $99,063 58
Wood....oovviiieiiiiinnnnee 22,148 Cords, 44,187 91
[ T S 620,404 Number, 226,224 01
New Steel Rails.,............ 7,422 Tons, 226,045 50
Old Steel Rails............... 10,502 Tous, 246,504 06
Old Iron Rails............... 2,888 Tons, 58,784 85
Ooi........ tet e tectaacinana 122,866 Gallons, 17,662 06
Waste .....ooovivniiennnnnnn 108,827 Pounds, 7,650 63
Splices, Bolts and Spikes...... 406,415 Pounds, 10,649 99
Iron (worked and unworked). ..10,441,161 Pounds, 181,298 25
Copper and Brass............ 547,415 Pounds, 59,488 47
Lumber and Timber.......... 20,824,774 Feet, 886,762 78
Piles ........cciiivviien.... 507,619 Feet, 68,781 10
Posts.....oc.cvvvvininnnnn, 78,804 Number, 9,882 85
Engine and Car Wheels. .. .... 4,495 Number, 81,043 50
Engineand CarWheels (on axles) ) 8,079 Pairs, 68,090 87
Engine and Car Axles.... ... 514,866 Pounds, 12,274 94
Tires .....coovvviiinnnnnnnns 117,786 Pounds, 8,977 10
Steel and Steel Springs....... 691,670 Pounds, 89,718 16
Engine, Car and Road Castings 5,598,070 Pounds, 89,487 68
Paints and Oils.............. 9,147 88
Stationery Supplies........... 20,275 57
Other Bupplies............... 401,828 21
Total June 80th, 1891, ..................... $2,318,228 380
Total June 80th, 1890, . ...........covnnn.. $2,407,869 56
Decrense ......covvieeininivinnnnnans $91,146 26

NoTE —The above includes material valued at $157,515.90 for new cars and new
locomotives now in course of construction,
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TRANSPORTATION STATISTICS

FoR THE YEARS ENDING JUNE 30TH, 1890 AND 1891,

Miles run by passenger traing........................
Miles run by freight trains. ............ccoevivunen..
Miles run by mixed trains...............ccccivenennn.

Miles run by revenue trains... ...... .........
Miles run by switching trains........................
Miles run by construction and other trains..........

Total miles run by trains.... ..................

Number of passengerscarried........................
Number of passengers carried one mile..............
Average miles each passenger was carried............
Revenue per passenger permile................ .....
Revenue from passengers per train mile run.........
Number of tons of freight carried....................
Number of tons of freight carried one mile...........
Average miles each ton was carried..................
Revenue pertonpermile............ ....... ........
Revenue from freight per train milerun.............
Repairs of locomotives per revenue train mile run..
Repairs of cars “ “ “ " “
Station service
Train service
Locomotive service

u u “ “ “

“ u “ u «

. @ “ “ “

Train and station supplies “ “ “ “ “
Fuel “ “ ¢ “ “ .,
0Oil and waste “ “ * “ -
All other expenses “ “ “ “ “

Total operating expenses ..
Percentage of expenses (including taxes) to earning

1890.
7,131,071
11,655,518
794,585

19,581,174
4,599,181
794,277
24,974,632
7,605,946
256,389,345
34.16
2.333 cts.
81.61 cts.
9,292,992
1,842,789,845
198.30

995 cts.
$1.4967
5.86 cts.
7.02 cts.
13.26 cts.
7.26 cts.
9.07 cts.
2.37 cts.
10.20 cts.
.64 cts.
32.02 ets.
87.70 cts.
65.04%5

1891,
7,300,932
11,866,637
817,748
19,985,317
1,979,318
833,227

25,797,862

7,919,229
262,551,100
33.15
2.391 cts.
83.64 cts.
10,397,035
1,895,635,111
182.32
1.008 cts.
$1.5234
5.89 cts.
7.60 cts.
13.76 cts.
7.28 cts.
9.20 cts.
2.52 cts.
10.21 cts.
.72 cts.
34.72 cts.
91.90 cts.
66.78%
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LAND DEPARTMENT.

On the 1st of July, 1890, the Company owned
lands in Jowa, Minnesota and Wisconsin,

amonnting to......... ... oo il 66,857.79 acres.
I received during the year................... 6,982.28 *“
78,290.07 acres.
And sold duringthe year..................... 14,180.58
Unsold June 80th,1891.................. 59,159.49 acres.
Estimated value of unsold lands.... ............ $166,018 90
Balance due on lands previously sold............. 218,177 48

Total, June 80th, 1891 .. .................... $879,19(; 89
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STATEMENT OF INCOME ACCOUNT
For THE FIScAL YEAR ENDING JUNE 30TH, 1891,

Balance at credit July 1st, 1890............ }2,419,514 55
Old Accounts chargedoff............ ..... $27,189 10
Dividend No. 41, payable October 22d, 1890,

from net earnings of fiscal year ending

June 30th, 1890 ; 33 % on $21,839,900 pre-

ferred 8tOCK....covvven it iiiiiiiineane. 764, 396 50 791,685 60

Sl 627, 928 95

GrossEarnings............................ $27,504,224 49
Less Operating Expenses (including taxes). 18,366,500 07
Net Earnings. ........ccooiivivnvncncnnannn, 9,137,724 42

Dividend of 4%; on 61,578} shares of Mil. &
Northern R. R. Co. stock owned by the

COMPANY . .....coneirsreciucecnioerenns 246,314 00
Income from other sources................ 172,110 73
Net Revenune fortheyear. ................. T 9,556,149 15
Total ...ovoivi i $11,184,078 10
Interest accrued during the year on
Funded Debt...... ......coovvvvn cunn $7,237,251 61\/
Interest and Exchange.................... 84,217 33

Dividend No. 42, payable April 12th, 1891,
from net earnings of fiscal year ending
June 30th, 1891; 33% on $21,935,900 pre-
ferred stock . ..........ccoviiiiet cann . 767 756 50 8,089,225 44

Balance at credit June 30th, 1891.......... $3 094,852 66
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84 CHICAGO, MILWAUKEE & ST. PAUL

CAPITAL STOCK, JUNE 30th, 189I.

Total Preferred Stock at date of last report, $21,839,900 00
Issued during the year:
In exchange for Milwaukee & St. Paul

Rajlway Bonds......................... $3567,000 00
In exchange for Pralirie du Chien Division:
Second Mortgage Bonds. ........... ... 2,000 00 359,000 00
Total Preferred Stock June 30th, 1891.. $22,198,900 00
Total Common Stock at date of last report. $39,868,961 00

Amount issued during the year, for ex-
change for, or purchase of, Milwaukee &
Northern R.R. Co. Stock............... 6,158,300 00

Total Common Stock, June 30th, 1891 .. 846,02;7,261 06

Total Capital Stock, June 30th, 1891.... $68,226,161 00




BAILWAY COMPANY.
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FUNDED DEBT, JUNE 30th, 1891.

Total Funded Debt at date of last report,
including all liens on purchased roads. .

Issued during the year: General Mort-
gage Bonds, as follows:

For Income Sinking Fund Convertible
Bonds canceled ...........cc.cv..o...,

For expenditures for additional equip-
ment January 1st to December 31st, 1890,
under provisions of the General Mort-

For expenditures for additional property
and improvements January 1st to
December 31st, 1890, under provisions
of the General Mortgage................

For expenditures for construction of
second main track, January lst to
December 31st, 1890, under provisions
of the General Mortgage...............

Bonds due from Trustee for purchase of
Wisconsin, Pittsville & Superior, Mil-
waukee, Dexterville & Northern, aud
Lisbon, Necedah & Lake Superior Rail-
ways, and for additional equipment,
real estate and improvements, January
1st to June 30th, 1891, under provisions
of the General Mortgage...............

$80,000 00

$125,693,000 00

v

25,000 00 /

50,000 00

1,174,000 00

1,409,000 00

390,000 00

1,490,000 00

/

4,618,000 00

Redeemed and canceled duringtheyear:
Income 8inking Fund Convertible Bonds.
Wisconsin Valley Divisiou Bonds........
Real Estate Bonds... ....................
Milwaukee & St. Paul Railway Bonds....

Prairie du Chien Division Second Mort- -

gageBonds................o.lllll. .
Funded Debt, June 30th,1891..........

$80,000 00
25,000 00
50,000 00

357,000 00

2,000 00

$130,311,000 00

514,000 00

$129,797,000 00

Of the total amount of bonds outstanding, as stated above, there
remain in the treasury, unsold, or due from Trustee, $5,692,000.
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To the President :—

Herewith are submitted statements of the Operation and
Income Accounts of the Milwaukee & Northern Railroad Com-
pany for the fiscal year ending June 80th, 1891.

W. N. D. Winng,
Awditor.
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DETAILED STATEMENT

OF

EARNINGS AND EXPENSES

Milwaukee & Northern Railroad Company

FOR THE YEAR ENDING JUNE 30, 1801

EARNINGS.
From Freight.................... ... ..... $1,204,842 82
From Passengers.................cco0 o0.n. 865,565 62
From Mails, Express, Ete.................. 60,588 78
Gross Eamnings........................ $1,680,441 67

EXPENSES.
Repairs of Track........................... $105,865 14
Renewalof Rails . ..................... ... 2,878 75
Renewal of Ties........................... 25,404 84
Repairs of Bridges......................... 21,941 11
Repairs of Fences,........................ 4,110 85
Repairs of Buildings ....................... 8,059 03
Repairs of Locomotives..................... 56,141 24
Repairsof Cars..............ciivvnnenn... 88,279 98
Repairs of Tools and Machinery.............. 5,806 18

Carried forward........................ 7 $5i3,07iT2



40 MILWAUKEE  NORTHERN RAILROAD COMPANY.

Brought forward................. ..... $818,071 12
Management and General Offices............. 54,188 44
Foreign Agency and Advertising.............. 22,578 64
Btation Service............ciiivenieninnans 110,751 25
Conductors, Bag’e and Brakemen............ 85,945 41
Engineers, Firemen and Wipers. . ............ 120,540 86
Train and Station Supplies................. 18,862 61
Fuel Consumed.....................coo0tn, 185,617 47
Oiland Waste................coovvinniannn 9,270 81
Personal Injuries.................ccocuuen. 28,588 26
Damage to Property..............cccvneen. 2,478 14
Loss and Damage of Freight and Baggage. ... 1,480 97
Legal Expenses........c.vvvvveiiinnneenn.. 8,980 54
TAXE8 . ...ttt e 51,492 72
Insurance............ ..., 2,626 59
Miscellaneous Expenses.................... 8,082 50
Mileage of Cars.............ccvvieeinnnnn, 17,541 82
Trackage and Switching Charges............. 28,706 94

Total Expenses..............coovvinenn $1,010,689 09

RECAPITULATION.
Gross Earnings. ... ... .. ... i $1,630,441 67
Total EXPenses. . ............ . .. .t 1,010,639 09

Net E&rnings ...o.. ooiiiiiii it e eeeaeanans $619,802 58



MILWAUKEE £ NORTHERN RAILROAD COMPANY. 41

STATEMENT OF INCOME ACCOUNT.

Ft;n TBE FiscAL Year Exping JuNe 30TH, 1891.

Gross Earnings. ............... ...l 81,630,441 67
Less Operating Expenses (including taxes). 1,010,639 09

Net Earnings. ................... ... ... $619,802 58
Income from other sources................ 627 80

Net reveDue......ovivrenenennnennonnas $620,430 38
Interest accrued during the year on

Funded Debt.................. .. ... £369,480 00
Dividend from net earnings of flscal year

ending June 30th, 1891; 4°, on $6,168,250

of stock.............. ... .0 Ll 246,330 00 615,810 00

Balance.. .. ............ . i, $4,620 38
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THE

TWENTY-EIGHTH ANNUAL REPORT
CHicaGO, MILWAUKEE & ST. PauL

RAILWAY COMPANY,

TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1892.

The President and Directors submit to the Btockholders the
following report of the business and operations of the Company
for the year ending June 80th, 1892, and of the condition of its
property and finances at the close of that year.

The operation for the year shows the following result:

Gross Earnings...........cc00e0e ceresaresse $82,288,508 84
Operating Expenses...........cocoviiieninn., 20,815,004 50
Net Earnings......coveeenneneannns vooo. $11,468,508 84
Income from other SOUTOE8,........... ceeneas 124.989 49
Total .vveevvanenennns Ceesersnnas veors. $11,698,448 88
Fixed charges—interest on bonds..,.......... 7,161,786 56
Balance above fixed charges............. _$4,718I,7_0677

Out of above balance 8494 dividend on preferred stock,
amounting to $796,651.50, was declared, payable in April, 1892,
7



8 CHICAGO, MILWAUKEE & ST, PAUL

The Company owns and operates 5,721.40 miles of railway,

a8 follows:

Main track owned solely by this Company.... 5,712.07
Main track owned jointly with other Companies 9.88

Total length of main track.......... . 65,721.40
Second and third tracks and connection tracks
owned solely by this Company......... .o 11072
Second and third tracks and connection tracks
owned jointly with other Companies....... 2.82
Total length of second and third tracks
and connections...,.......evvvunn 118.54
Tracks owned by other Companies, but used
by this Company under agreements........ 62.01
Yard tracks, sidings and spur tracks owned
solely by this Company...........oc0.ne. 1,175.16
Yard tracks, sidings and spur tracks owned
jointly with other Companies............. 22.09
Total length of yard tracks, sidings
and spur tracks............... . 1,197.25
Total miles of track............ ceees 7,094.20
The lines of road are located as follows:
In Ulinois......, e etererecatnetee tanbanns 818.08 miles,
4 WIBCODBIM. . s e vt veeinennerennnnnes sennnns 1,874.66 *~
P U} £ W Cererresaeaea. eer. 1,668.27 ¢
“ Minnesota.......... ettt asanes 1,120.08 *“
“ North Dakota.............. N 118.21 “
* Bouth Dakota,................ Lvesassaesss 1,00682
* Missouri, .. viinneineinnnen Cerseesesienens 14027
Total length of main track.......... vee.. 572140 ¢

~ -k A



RAILWAY COMPANY. 9

DOUBLE TRACK.

Construction of the following sections of second main track
has been begun, and will be completed this summer:
Chicago & Milwaukee Division:

Forest Glen to Wadsworth.................ccoeoe.. 82.7 miles.

Lake to Western Union Junction.,......c..e0.. 16.1 «
Chicago & Council Bluffs Division: )
Mont Clare to Franklin Park....... .cvevvnnn. 86
Kittredge to Mt. Carroll.......ccocvuvennee coeenns 112
Northern Division:
Grand Avenue to North Milwaukee.................. 50 “
TOtBL.e eeeniciieieirearerecrraercaner srennrannnns 68.6 *“

COMPARATIVE SUMMARY OF OPERATION.

Gross Earnings.

1891 ... ..oeea.... $27,504,324 49
1892 ........c0vlenn 32,283,608 34 Increase............ $4,779,283 85
‘ Operating Expenses.
1891 .......ineann. $18,366,600 07
1892 .. .ot 20,815,004 50 Increase............ $2,448,504 43
Neot Earnings.
1891 ......ovivinnnn $9,137,724 42
1892.......ccvinnnnn 11,468,603 84 Increase............ $2,330,779 42
Tons of Freight Carried,

1891. ... ... ettt 10,397,035

1892. ...t aee 11,668,930 Inorease.... ....... 1,171,895
Number of Passengers Carrled.

D15 DI 7,919,329

1892. .o iiieiit e 8,026,906 Inorease............ 107,677

Miles Run by Revenue Trains.

1891 .o eincenienainnnes 19,985,317

189B. ccveeiee cenriinns 22,458,209  Inorease............ 2,472,882
Mileage of Loaded Freight Cars.

$1-3) DU 190,973,870

1892........... PR 219,965,905 Increase............ 28,992,036
Miieage of Empty Freight Cars.

1891 . e e e enenn, 71,481,974

[ T 80,978,980 Increase............ 9,497,006



10 CHICAGO, MILWAUKEE & ST. PAUL

Cost of Operating Road Per Revenue Train Mile Run.

1891......0iiiiiiinnenns 91.90 ots
1893, ... ..t 92.68 ¢ Inorease............
Gross Earnings Per Mile of Road.
189 . ... it $4,816 85
1892, e 5,642 98 Increase............
Operating Expenses Per Mile of Road.
1891. .. e e $3,216 55
1892, ...ttt 3,838 35 Increase............
Net Earnings Per Mile of Road.

189, ...l $1,800 30

1892, ... e 2,004 63 Increase...... .....
Average Miles of Road Operated During the Year.

1891, .. i 5,710

1892, ..o 5,721 Increase............

.78 ots.

$826 13

$421 80

$404 33

11

The average rate per ton per mile received for freights, for a

series of years past, has been as follows, viz.:

1865...... 4.11 cts. 1875......2.10 ots. 1885......1.28 ots.
1868...... 8,76 “ 1876......2.04 “ 1886......1.17 *“
1867......8.94 “* 1877,.....2.08 * 1887,,....1.09 *“
1868......8.49 “ 1878......1.80 “ 1888,.....1.008 “
1869......8.10 “ 1879..... 172 ¢ 1889,.....1.059 “
1870...... 282 “ 1880......1.76 * 1890,.....0.995 “
1871......2.56¢ * 1881......1.70 * 1801...... 1.008 “ .
1872......2.48 “ 1882...... 148 *“ 1892......1.026 “.
1878......2.560 “ 1883...... 189 *
1874...... 2.88 “ 1884...... 1.29 *“

-

Twenty-seven thousand eight hundred and fifty-two tons of

2
§t
/

f

steel rails and 1,597,570 cross-ties have been put in the track
during the year, and there are now 4,895.06 miles of main track
laid with steel and 1,826.84 miles with iron rails.

About two and seven-tenths miles of pile and trestle bridges
have been filled with earth, and one hundred and sixty-seven

\wooden culverts have been replaced with iron, at cost of operating

expenses.



RAILWAY COMPANY. 11

Thereplacement of about three hundred and fifty-three feet of
wooden bridges and one hundred and sixty-five feet of embank-
ment, with iron stractures, has been completed during the year
and other work of this character is in progress.

During the year the following rolling-stock has been pur-
chased:

26 Looomotives. ..............c.eininnnn $236,866 59
100 Ore Cars.........ccoiveeeennniannann 51,230 22
2CoacheB.......c.civiiie teiiiiie s 9,739 659
1Parlor Car..........c.covvviivnnnnnn, 9,341 44

$307,177 84
The following rolling-stock has been built at
the Company’s shops:

100 Refrigerator Cars.................... $90,170 98
1,400 BOX CarS ......ooovveineannns cunnns 784,194 06
350 Stable Stock Cars................... 204,414 67
8 Baggage, Mail and Express Cars..... 23,916 69

4 Tenders.......cooee vvveeintecacnanes 3,876 00

1,106,571 40
There has also been expended during the

year, in the Company’s shops, for power
brakes, automatio couplers, steam-heat
and eleotrio-light equipment, and other
improvements to rolling-stock, the sum of 153,999.74

$1,567,748.98

The sum of $524,598.11 has been charged to operating ex-
penses for the purpose of maintaining car equipment by the re-
placement of cars worn out, destroyed by wreck, fire, or on foreign
roads; and $260,866.59 for the replacement of 29 old, small loco-
motives serapped.

The operation of your Company’s lines for the year shows
increase of gross earnings, $4,779,288.85; increase of expenses,
$2,448,504.48, and increase in net earnings, $2,880,779.42.

The increase in earnings is due to good crops, to the
increase in general traffic in oconsequence of good crops, to
the development of the territory and industries along the lines of
your Company, and to maintenance of rates in the larger part of
the territory.

The principal items of increase in expenses were in main-
tenance of property and conducting transportation.



12 CHICAGO, MILWAUKEE & ST. PAUL

Maintenance of track increased $681,576.54 ; fences, $80,-
882.80; buildings, $568,805.14. Maintenance of motive power,
machinery and cars increased $1,096,448.98, being $785,464.70
for replacement as stated above, and $810,984.28 for repairs.

Maintenance of bridges decreased $144,782.99, in conse-
quence of large renewals in previous years.

For conducting transportation there was an increase in
expenses as follows: Station service, $100,885.99; train service,
$188,801.72; locomotive service, $187,981.75; train and station
supplies, $85,888.05; fuel, oil and waste, $266,849.81—a total of
$704,556.82.

The payments of this Company for labor directly employed in
its service during the past year were $18,257,797.99, and for ma-
terial and supplies $7,598,471.11.

Since the termination of the Pullman contract, the past year
was the first full year of operation by this Company of its sleep-
ing car lines. The gross earnings were $196,066.82, operating
expenses $82,5646.52, and net earnings $118,519.80.

The investment of this Company in its sleeping cars stands
on its books at $678,965.18 for 52 cars. It will appear, there-
fore, that the net earnings are sufficient to pay for the new cars
required each year to replace old cars, and pay a fair return on
the investment. The result is specially gratifying, because it has
not been obtained by impairing the service, which has been satis-
factory to the public. -

The net earnings of the Milwaukee & Northern Railroad
Company, for the fiscal year ending June 80th, 1892, were
$642,904.18, against $619,802.58 for the last fiscal year, an
increase of $28,101,656. No dividend has been declared on its
stock (which is owned by the Chicago, Milwaukee & St. Paul
Railway Company) pending the decision of the question of com-
bining the two properties, which may make it desirable to use the
net earnings of the year in payment of the improvement account
for the past two years.

The Milwaukee & Northern Railroad Company has com-
menced the construction of a line of road about forty-five miles in
length, from Channing, on its main line, to Sidnaw, the terminus
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of its Ontonagon Line. It is expected that this will be com-
pleted this season, and close the gap which has heretofore existed
between those points.

The Board have to place upon record a minute of the death,
on the second day of June, 1892, of Hugh T. Dickey, a member
of the Board.

He was first elected a Director of this Company on the Tth
of June, 1879, and from that date served continuously as a Di-
rector aud as 8 Member of the Executive Committee to the time
of his death. He was faithful, earnest and devoted in the dis-
charge of his duties as a Director, and his advice and counsel
in regard to the management and business of the Company were
always highly appreciated by his associates. In his intercourse
with the other members of the Board he was always kind and
considerate. We deeply deplore his loss, and regret that we shall
hereafter be deprived of his wise counsel.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.
By order of the Board of Directors,
Roswenrn MiLLER,
President.
AvucusT, 1892,



To the President:—
Herewith are submitted Statements of Operation and of

the General Accounts for the fiscal year ending June

30th, 1892.
W. N. D. WiNNE,

General Auditor.

R e pan SRS |



DETAILED STATEMENT

oy

EARNINGS AND EXPENSES

FOR THE YEARS ENDINQ JUNE 30, 189! AND 1892,

EARNINGS.
1891.
From Freight......... eevee..$19,012,159 12
From Passengers,.,... ....... 8,277,774 06

From Mails, Express, eto,..... 2,214,291 82

1892,

$28,241,420 76
8,689,186 75
2,402,950 88

Gross Earnings.....,.....$27,504,224 49

$82,288,508 84

EXPENSES.
1891, 1892,

v Bepairs of Track ............ . 81,617,824 90 $1,756,214 62
+ Renewal of Rails.............. 457,657 02 744,556 46
» Renewal of Ties ,............. 888,189 83 888,977 21
v Repairs of Bridges.......... .. 682,680 55 587,897 56
v Repairs of Fences ............ 60,461 17 91,208 47 «
. Repairs of Buildings. ...... o 212,669 81 266,574 95 13 (7 27

Repairs of Locomotives........ 1,177,122 26 1,597,876 66

Repairs of Cars.............. . 1,519,928 02 2,184,082 05

Repairs of Tools and Machinery 90,879 02 102,964 57

Carried forward......... . $6,661,907 58 $8,110,887 55 38 5 ¢ 3 79.28
15
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1891. 1892.

Brought forward.......... $6,5661,907 68 $8,119,887 56
Management and General Offices 687,180 92 600,690 21 v
Foreign Agency and Advertising 192,195 72 189,872 40.v
Station Bervice......... veeee. 2,750,066 79 2,850,892 78
Conductors, Bag'eand Brakemen 1,455,192 01 1,688,998 78
Engineers, Firemen and Wipers 1,889,459 61 1,977,891 26
Train and Station Supplies.... .- 508,088 88 568,726 91
Fuel Consumed............... 2,040,290 97 2,284,281 28
0il and Waste. . ..., e . 148,159 20 165,518 20
Personal Injuries,,........... 204,648 24 207,628 17°
Damage to Property........... 88,610 28 78,281 82
Loss and Damage of Fr'tand B'ge 68,498 57 102,752 54
Legal Expenses............... 124,985 07 182,767 18+
New York Office Expenses .... 27,448 29 26,097 88,
Taxes ........ Cheeesans N 867,906 58 988,147 64
Insurance.................... 57,618 89 65,999 91 «
Miscellaneous Expenses........ 242,214 69 246,158 81v~
Stock Yard Expenses.......... 14,265 50 14,718 767
Expenses of Elevators......... 42,942 10 47,085 56
Mileage of Cars............... 287,607 52 221,668 T8 ™
Sleeping and Parlor Car Expenses 42,458 44 92,218 08
Trackage and Switching Charges 254,984 94 805,891 66

Total Expenses, . ........ $18,866,600 07 $20,815,004 50

RECAPITULATION.
1891, 1892, Increase.

Gross Earnings............. $27,504,224 49 $32,283,608 34 $4,779,283 85
Total Expenses............. 18,366,600 07 20,815,004 50 2,448,504 43

Net Earnings............. $9,137,724 42 $11,468,503 84 $2,330,779 42
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18 CHICAGO, MILWAUKEE & ST. PAUL

EQUIPMENT IN SERVICE JUNE 30th, 1892.

STANDARD GAUGE.

Locomotives........ocviiiiiiiiiiiiiiiiiieenn, 791
Passenger Cars...........cooiiiiiiiiiiinn.ns 354
Sleeping Cars.........ccvviiniiiiiiieneannnnns 52
Parlor Cars.........coviiiiiiinninennnnnnn.. 13
Dining Cars.........ocoiiiiiiiiiiiin i, 8
Baggage, Postal, Mail and Express Cars.......... 248
Box Cars....oiiiiiiiiiiiiiii it 18,037
Stock Cars......covviiiiiii it iiiiinnnenerenans 2,442
Flat, Coal and Dump Cars..................... 4,018
Refrigerator Beer Cars...........cooveinnnnoae. 158
Refrigerator Cars..........ccovviiviiiiin.n. 392
Ore Cars.. ..cveiiininiiiiiiiiiiiiiiiinnnnnes 225
Log Cars....oovieiiiii i iiiiiiaineeens 65
Caboose Cars.......cvovuniiniiiiiinreinvennnn.. 426
Wrecking, Tool Cars,etc ............cc0vvnnnnn. 61

Locomotives .......cviveiiiiiiiiiiiiiinnen... 7
Passenger Cars..........cciviiiveninnnniinnnn, 3
Baggage, Mail and Express Cars................ 6
Box Cars...ooiviienniiiiiii ittt 204
Stock CAIS.....evvrvrereenrnrnruenereeaenennnn 54
Flat Cars........covnieiiiinana... e 50
Caboose Cars.....o.ovvievrinnonnnnnnnneennnnns 6

Operating expenses for the year have been charged
with $136,670.00 being the sum needed to replace rolling
stock worn out and destroyed and not yet actually replaced,
viz.: three locomotives, ten cabooses and two hundred and
fifty-seven flat and dump cars, of the standard gauge, and
nine box cars, nine stock cars and two flat cars, of narrow

gauge.
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STATEMENT OF COMMODITIES TRANSPORTED

DuniNG THR YEARS ENDING JUNR 30TH, 1891 AND 1893,

1891, 1892,
COMMODITIES.

Tons. Per Cent. Tons, Per Cent.

Flour.....ciciievinnnennanenas 417,006 4.011 486,350 4.195
Mill Feed..........c.eovvuuuns 91,638 .881 106,540 921
Wheat ...ooooeeeeiinnninennns 708,162 | 6.811 | 1,219,383 | 10.540
13 (- 61,562 592 83,6756 723
Barley......ocioiiiiiiinniinen 426,042 4.098 587,743 5.081
OatB .....oviverrs i 410,647 3.950 400,382 3.461
[0 5 + J AN 335,822 3.227 301,695 2.608
Flax 8eed..................... 161,796 1.556 234,890 i 2.030
= €3 2% 108,479 1.043 131,793 1.139
Datry Products................ 56,085 .539 63,654 .464
Other Agricultural Products. . 121,786 1.172 117,778 1.018
Proviglons.................... 223,168 2.147 229,966 1.988
Balt. ..ot 83,051 607 60,221 620
Lime, Cement and Plaster.... 177,260 1.706 215,867 1.867
Brick and Stone.............. 498,693 4.796 482,093 4.167
Iron and Steel................ 233,230 2.243 267,665 2.314
Manufactures................. 342,869 3.298 457,469 3.954
Coal .. ...ttt 1,141,666 10.980 | 1,367,646 | 11.822
LiveBtoek.........ccvvnvnnn. 674,559 6.489 654,412 5.657
Lumber.................. ER 1,824,786 | 17.5561 | 1,894,191 | 18.373
Merchandise.................. 832,240 7.809 841,341 7.272
D (.7 Y 389,190 3.743 262,774 2.185
Miscellaneous..... .. e 1,107,520 | 10.652 | 1,128,312 | 9.701
TOtAlB. . cvieeerrrennnnnnnes 10,397,035 | 100.000 | 11,568,930 | 100.000
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DETAIL OF EQUIPMENT AND IMPROVEMENT

EXPENDITURES
For THE YEAR ENDING JUNE 30th, 1892.
Additional Equipment.................c......
Real Estate—
Pacific Junction, Ill......... e retennaanen $14,623 00
Galewood, Ill., Yard...... ................ 27,748 06
Chicago, Ill.......ooiveiiiiii i, 12,500 00
Omaha, Neb....... 14,866 71
Council Bluffs, Ia 500 00
Hartland, Wis.............cooiiiiiinnninnn, 3,912 50
Right-of-Way......o.cooiviiiiiiiiiiiinnan, 34,343 52
Buildings— )
Milwaukee, Wis,, Car 8hops................ 328,877 41
Milwaukee, Wis., Shops, Humboldt Ave.. 2,707 01
Dubugque, Ia., Shops ...................... 2,662 00
Chicago, Ill., Boiler House, Western Ave.. 2,618 18
Austin, Minn., Turn Table................. 1,363 22
Milbank, 8o0. Dak., Turn Table............ 1,138 63
Mystic, Ia., Turn Table.................... 932 91
Sioux City, Ia., Track 8cale................ 1,012 20
Chicago, Ill., Depot, Michigan Street...... 1,073 76
Cylinder, Ia., Depot....................... 1,063 25
Volga, In., Coal House......... ........... 984 91
Milwaukee, Wis., Traveling Hoist.......... 1,134 42
Sundry points..................oiia.n.. 38,708 52
Chieago, Ill., S8treet Improvements..........
Iron Bridges and Viaducts, sundry points. .
New Fences.........cocvvine viiiienennnenen,
New Culverts............ocoiiiiiiieennnnenns
Yard Improvements—
Milwaukee, Wis...................oounes.. $29,186 32
Milwaukee, Wis., Paving.................. 5,626 39
8t. Paul, Minn., Retaining Wall............ 7,076 75
Mosinee, Wis............coooiiiiiiiies, 18,001 90
Wabasha, Minn....................ccvvuen. 3,796 T1
Delmar Junction, Ia.....................n. 7,907 09
Pickering, Ia......oocveveiiiiiinniinnennnn. 1,992 02
Tomahawk, Wis........................... 1,324 80
Cragin, IN.........cooiiiit ciinneninnnnns 2,264 54
Chicago, Il ....cvvoiiiinininn viniianen 14,685 01
Second Track—
Milwankee to Lake........................ $ 2,438 17
Genoa to Davis Junction............ ..... 10,889 36
Savanna to Mt. Carroll........ ........... 4,176 79
Lake to Western Union Junction. ... 29,269 47
Forest Glen to Wadsworth................ 15,459 24
Mont Clare to Franklin Park............... 6,360 69
Kittredge to Mt. Carroll................... 24,620 12
Grand Avenue to North Milwaukee........ 8,003 44
Widening Embankments, Raising Grades,
Ballasting, Filling and Blp rapping,
New 8ide Tracks, sundry points.............
Miscellaneous Expenditures................
Total ... ..o e

$918,054 28 v

108,383 78 7

83,056 32
11,272 86
41,483

15,047 35
2,091 93

91,760 53

101,216 277

215,692 09 =

30,220 67
22,958 93

$1,641,138 11
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MATERIAL AND FUEL ON HAND.
Coal...... e, ve... 40,208 Tohs,  $82,286 54
Wood. .eovinevinniinnnnrnnns 17,089 Cokds, 27,562 88
Ties...uovevnnn. Chesesnsecase 716,677 Number, 253,862 88
New Steel Rails..... cerereaes 5,199 Tons, 160,861 10
Old Steel Rails.............. 7,648 Tons, 168,611 12
Old Iron Rails...,...... ceees 7,988 Tons, 158,282 86
Oil...... Crereeens ceesrravas 72,418 Gallons, 15,404 62
Waste......ooovvenns ceranas 117,662 Pounds, 7,976 62
Bplices, Bolts and Spikes..... 169,988 Pounds, 4,167 57
Iron (worked and unworked)...10,844,1756 Pounds, 182,792 58
Copper and Brass..... Ceeaaas 488,878 Pounds, 89,440 81
Lumber and Timber.......... 18,664,427 Feet, 820,174 92
Piles. ......covvvvineenn ... 856,014 Feet, 44,928 28
Posts. ..... ctteeceaenstaaan 58,874 Number, 5,688 57
Engine and Oar Wheels....... 4,600 Number, 29,907 85
Engineand CarWheels(onaxles) 2,966 Pairs, 66,256 22
Engine and Car Axles........ * 787,871 Pounds, 17,068 26
Tires....... tessecsesenseann 149,908 Pounds, 9,268 94
Steel and Steel Springs....... 582,186 Pounds, 84,085 75
Engine, Carand Road Castings. 6,082,158 Pounds, 98,664 44
Paints and Oils.............. 6,168 89
Btationery Supplies.......... 17,615 41
Other Bupplies............... 649,661 18
Total June'80th, 1892...............c...... $2,886,001 68
Total June 80th, 1891 .................... $2,818,228 80
Increass........ N $71,77m
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TRANSPORTATION STATISTICS.

FoRrR THE YBARS ENDING JUNE 30TH, 1891 AND 1892.

Miles run by passenger trains..............ccvuenes .
Miles run by freight trains....................cco0ni
Miles run by mixed trains........ . ......c.oiiiiiine..

Mijles run by revenue trains.....................
Miles run by switching trains...............ccovinnns
Miles run by construction and other trains..,.........

Total miles run by trains........................

Number of passengers carrfed.........................
Number of passengers carried one mile...............
Average miles each passenger was carried.............
Revenue per passenger permile.......................
Revenne from passengers per train mile run..........
Number of tons of freight carried.....................
Number of tons of freight carried one mile............
Number of tons of freight carried per loaded car......
Average miles each ton was carried
Revenune perton permile......... .....covviiiiiienns
Revenue from freight per train mile run..............
Repairs of locomotives per revenue train mile run..
“

....................

Repairs of cars . “ “ “

Station service “ “ “ “ ..
Train service “ “ u . ..
Locomotive service * “ “ “ " ..
Train and station supplies “ ¢ * " ‘..
Fuel * . “ “ “ ..
0Oil and waste * “ “ . v,
All other expenses “ . “ “ .
Total operating expenses * “ . “ “

Percentage of expenses (including taxes) to earnings. .

1891, 1892,
7,300,933 7,406,805
11,866,637 14,172,436
817,748 880,058
19,985,317 92,458,299
4,979,318 5,085,466
833,237 733,924
25,797,862 28,257,689
7,918,229 8,026,906 -
262,651,100 270,817,683
) 33.15 33.74
2.391 cts. 2.452 cts.
83.64 ots. 87.06 ots.
10,397,035 11,568,930
1,895,635,111  2,265,998,468
9.93 10.30-
1832.32 195.87-
1.003 cts. 1.026 cts,
$1.5234 $1.5669
5.89 ots. 7.11 ots.
7.60 ots. 9.73 cts.
13.76 cts. 12.69 cts.
7.28 ots. 7.08 ots.
9.20 ots. 8.80 cts.
2.63 cots. 2.53 ots.
10.21 ots. 10.17 ots.
.72 ots. .74 ots.
34.72 ots. 83.83 cts.
91.90 cts. 92.68 ots.
66.78% 64.48%

’
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LAND DEPARTMENT.

On the 1st of July, 1891, the Company owned
lands in Iowa, Minnesota and Wisconsin

amounting to............. ..ieeiiaa.. eeo 59,159.49 acres.
It received during the year.................. 4,244.69 ¢
_65404.18 acres.
And sold during the year................ ... 68,882.57 «
Unsold June 80th, 1892................ 4,561 acres.
Estimated value of unsold lands..... Ceeerenaaas $22,808 06
Balance due on lands previously sold........ e... 125,022 20

$147,680 2
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STATEMENT OF INCOME ACCOUNT

For THE F1sCAL YEAR ENDING JUNE 30TH, 1892.

Balance at credit July 1st, 1891............ $3,004,852 66 ,—
0Old Accounts charged off.................. $84,737 63
Dividend No. 43, payable October 224, 1891,
from net earnings of fiscal year. ending
* June 30th, 1891 3}% on $22,198,900 pre-

forred 8toCK. ...c..iiit ciieiiiiinieaanes 776,961 50 861,699 13
$2,233,153 53
Gross Earnings..........cciieiviieniiinen, 2,283,508 34 P/ &vi. & s
Less Operating Expenses (including taxes) 20,815,004 50 = .~ ° . '
Net Earnings ....ccviiiinivnniiiinnennnnn $11,468,503 84
Income from other 80Urces.........ecuuvee 237,363 61
Net Revenne for the year.................. T 11,705,857 45
Total...ooviveiininiiiiresnnnnnnens $13,939,010 98

Interest accrued during the year on

funded debt........c0ou i iiiiiieiiiaa.. $7,161,736 56
Interest and Exchange ................... 112,414 12

Dividend No. 44, payable April 18th, 1892,
from net earnings of fiscal year ending
June 30th, 1892; 349% on $22,732,900 pre-
ferred stoCK .....ovvvveniiniinirnnenness 795,661 60 8,069,802 18

Balance at credit June 30th, 1892........... $5,869,208 80 ~
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26 CHICAGO, MILWAUKEE & ST. PAUL

CAPITAL STOCK JUNE 30th, 1892.
PREFERRED BTOCK,

Amount of Preferred Stock June 30th, 1891, $32,198,900 00
Issued during the year in exchange for
Bonds convertible into Preferred Stock

by terms of mortgage, viz.:
For 2088 Bonds, Milwaunkee & St.Paul B’y Co. $3,088,000 00 >

For 4 Bonds, Prairie du Chien Division:

Seoond MOTLZBEO. ....vuvvnreennenncnnn. 4,000 00 v

For 72 Bonds, Iowa & Minnesota Division. 72,000 00 —

For 1 Bond, Jowa & Dakota Division...... 1,000 00 v

For 1 Bond, Consolidated Mortgage...... 1,000 00v 9,168,000 00
Total Preferred Stock June 30th, 1893... $24,364,900 00

CoMMOX STOOK.

Amount of Common Stock June 30th, 1891, $46,027,261 00

Total Common Stock June 30th, 1892 ... 46,027,261 00

Total Capital Stock June 30th, 1892..... $70,392,161 00
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FUNDED DEBT, JUNE 30th, 1892.

Total Funded Debt at date of last report,
including all liens on purchased roads..

1ssued during the year: General Mort-
gage Bonds, as follows :

For Milwaukee & Western Railroad
Bonds, canceled.......................

For balance of expenditures for purchase
of road, and for additional equip-
ment, real estate and improvements,
January 1lst to June 30th, 1891, under
provisions of the General Mortgage...

Bonds due from Trustee for additional
equipment, real estate and improve-
ments, July 1st, 1891, to June 30th, 1893,
under provisions of the General Mort-
F- V- L Y, tesseesatarenrnans

Redeemed and canceled during the year:

Income Sinking Fund Convertible Bonds.  $80,000 00

‘Wisconsin Valley Division Bonds........
Terminal Bonds......eccovovsennnnsconnas
Milwaukee & 8t. Paul Railway Bonds...
Prairie du Chien Division Second Mort-

geage Bonds..... veeenseens eenee saeanes
Consolidated Mortgage Bonds...... veons
Iowa & Minnesota Division Bonds......

‘Towa & Dakota Division Bonds..........

Milwaukee & Western Railroad Bonds..

$129,797,000 00

215,000 00

14,000 00

1,680,000 00
$131,706,000 00

2,088,000 00 .

216,000 00 » 2,511,000 00

Funded Debt, June 30th, 1892.........

$129,195,000 00

Of the total amount of bonds outstanding, as stated above, there
remain in the treasury, unsold, or due from Trustee, $5,9986,000.
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To the President:

Herewith are submitted statements of the Operation and
Income Accounts of the Milwaukee & Northern Railroad Com-
pany for the fiscal year ending June 80th, 1892.

W. N. D, Winxe,
Auditor,



DETAILED STATEMENT

or

EARNINGS AND EXPENSES

Milwaukee & Northern Railroad Company

FOR THE YEAR ENDINQ JUNE 30, i692.

. EARNINGS.

From Freight.......cecievvviinnann. craees $1,818,448 61
From Passengers.........ccoovvvnececnoaes 882,298 85
From Mails, Express, Ete............. cereen 64,619 92

Gross Earnings.........c000es Creseaans $1,765,866 88

EXPENSES. ,

Repairs of Track ... .oveevuneiiniiiiiinnnes $99,676 77
Renewal of Rails ,,.00uvveineineeiennenn, 887 48
Renewal of Ties......covunvveniiinnrnnnnsn 48,248 82
Repairs of Bridges.......cooiiieiiennnnnans 65,046 66
Reopairs of Fenees .. .ovuseeveeercrrrnsinsnes 1,645 69
Repairs of Buildings....cocvvvvrviernnnnnas . 10,892 79
Repairs of Locomotives............ouuue cene 62,276 86
Repairs of Cars..... Cetetssesensrareaaaneas 74,084 15
Repairs of Tools and Machinery............. 5,974 28

Carried forward ........ccvvvvvvnnnnnns $868,657 98

9 to g
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MILWAUKEE & NORTHERN RAILROAD COMPANY. 81

Brought forward...........000ense
Mapagement and General Offices ............
Foreign Agency and Advertising.............
Btation Service...... Cerieneiianas
Conductors, Bag'e and Brakemen,.... seraens
Engineers, Firemen and Wipers....... ceeree
Train and Station Supplies ..... Cerreereeen .
Fuel Consumed ......... B TN
Oiland Waste.........oevveenennnnn,
Personal Injuries........ e tieesserianoes .
Damage to Property...... Cetastiaiscesnnas .
Loss and Damage of Freight and Bsggage .
Legal Expenses......coccvvrieinneicannnses
Taxes........... Seertiesaneeressansetienns
Insurance .......ooveee- T
Miscellaneous Expenses .. ..ovvvvennneenenes
Mileage of Cars...... Ceeseseatetereteneaans
Trackage and Switching Charges ............
Mileage of Liocomotives....................

Total Expenses....... Peeiieariairaenas

RECAPITULATION.
Gross Earnings .................. rereaas
Total Expenses...........ooviiiinnnnnnnns

Net Earnings .....c0c0uee besraseneae

$868,657 98
50,468 44
24,558 64

111,998 26
91,660 97
120,658 48
18,811 62
148,776 48.
9,176 84
12,400 08
10,746 28
_ 5,181 26
5,979 12
61,210 74
8,908 &7
8,549 91
48,782 68
27,447 82
6,097 18

$l 122 462 75

$1,765,866 88
1 122,462 75

$642 904 18



82 MILWAUKEE & NORTHERN RAILROAD COMPANY.

STATEMENT OF INCOME ACCOUNT.

For THE Fis0AL YEAR ENDING JUNE $0TH, 1892

GrossEarnings........ooviiiiiiiiii i, $1,765,366 88
Less Operating Expenses (including taxes). 1,122,462 76
NetEarnings...............cooiviiiinn... $642,904 13
Interest accrued during the year on
Funded Debt......... ..ccivvenniinnennn $369,480 00
Interest and Exchange...............c.... 198 55 369,078 656
Balance.........oiiiiiiii ittt $273,226 58
=N - A
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THE

TWENTY-NINTH ANNUAL REPORT

OF THE DIRECTORS OF THE

CHIcAGO, MILWAUKEE & ST. PauL
RAILWAY COMPANY,

TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1893.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1893, and of the condition of its
property and finances at the close of that year.

The operation for the year shows the following result:

Gross Earnings.......cocovvevniiiniiniiiniiniinenivennes $33,975,054 71

Operating Expenses...........ooveiiiiinin 22,488,107 83
Net Earnings.......ccccce vevrviiiiiiiiiiiiiinnnn $11,486,946 88

Income from other sources............ 8122139 92

Less Interest and exchange............ 21,470 32 100,669 60
Total ..o e $11,587,616 48

Fixed charges—interest on bonds.................... 7,065,215 71
Balance above fixed charges................... . $4,522.400 77

During the year two dividends aggregating seven per cent.
were paid on preferred stock, and two dividends aggregating four

per cent. were paid on common stock.
7



8 CHICAGO, MILWAUKEE & ST. PAUL

MILES OF TRACK.

The Company owns and operates 5,724.13 miles of railway,

as follows :

Main track owned solely by this Company.....5,714.80
Main track owned jointly with other Com-

PANIES...ueinnneiiieiiaririn et e eaeeens 9.33
Total length of main track................ 5,724.13
Second and third tracks and connection tracks
owned solely by this Company................ 203.51
Second and third tracks and connection tracks
owned jointly with other Companies......... 2.82
Total length of second and third tracks
and connections....ceeveerieueeciunnnnee. 206.33
Tracks owned by other Companies, but used
by this Company under agreements......... 62.01
Yard tracks, sidings and spur tracks owned
solely by this Company.....ccecceviviiiininnni 1,200.11
Yard tracks, sidings and spur tracks owned
jointly with other Companies.................. 22.81
Total length of yard tracks, sidings
and spur tracks.........cooeeiniinnnn, 1,222.92
Total niles of track........cc..ccevnees 7,215.39
" The lines of road are located as follows :

In TIHNOIS. ceveinie e 318.08 1niles.
VW IBCONSIM .ttt ieierieenieieeieenenene vaenanaes 1,377.41 «
“ToWa cveerenen venenen. reeser eeeeeeeretrieerestererees 1,553.25 ¢¢
O MINNESOta..ceue e et e 1,120.09 ¢
¢ North Dakota......coveveninieiiiiiiiiiiiiiniinnns 118.21 ¢
“ South Dakota......ccocvns ceveiine oot e 1,096.82 ¢
R G101 ) 5 VOO O N 140.27 «

Total length of main track....................... 5,724.13 ¢




RAILWAY COMPANY. 9

DOUBLE TRACK.

The following sections of second main track have been
completed during the year:

Chicago & Milwaukee Division:

Forest Glen to Lake.......coceiveieneiirrencaiencnnnns 67.43 miles.
Chicago & Council Bluffs Division :
Mont Clare to Bensenville...........ccoeeeeeenninnnee 8.00 «
Kittredge to Mt. Carroll.....c..coouveeniniiinnnnnin 11.40 ¢
Northern Division :
Milwaukee to North Milwaukee...........c........ 5.06 ¢
TOALcvvevoveererereereeseeeseseneesasssseseanseens 91.89

Second main track is now completed between Chicago and
Milwaukee. The grading for second main track on Chicago &
Council Bluffs Division in Illinois, Bensenville to Genoa, 41.72
miles, is now under construction under contract made last fall.
The track will not be laid this season.

ROLLING STOCK.
The followingrolling-stock has been purchased:

23 LOCOMOIVED. coovunreeeenncreiennerneseansrommssnsnns $179,686 67

2 Sleeping CarB.......ccovvuiremrrricsnrisenennrnnenes 31,041 31

38 CoaCheB....ciuienrinniiirrencrmiriecsiersenrinonne 201,533 01

3 Parlor Carfu...ccoeiiiininieireniniiccenissaosienes 30,641 20
_0TD w42,902 19

The following rolling-stock has been built at

the Company’s ghops :

1,500 Flat CarB.....ccicevesincernassmecessrninriasmsenes $518,957 29

350 Stable Stock Car.......coovveeieerinicnss ceeevar 201,370 48

13 Baggage, Postal, Mail and Express Cars.. 27,338 04

24 CaboouBe CRIB....viirniiirriiiiveecrenonsersmanene 13,400 62

5 Narrow Gauge Stock Cars..........ceeeennenn 1,036 93
—- ~  $762,103 36

There has also been expended during the
vear, in the Company’s shops, for power
brakes, automatic couplers, steam-heat
and electric-light equipment and other
improvements to rolling-stock, the sum of 153,747 74




10 CHICAGO, MILWAUKEE & ST. PAUL

Of this amount the sum of $379,734.10 has been charged to
operating expenses for the purpose of maintaining car equipment
by the replacement of cars worn out, destroyed by wreck, fire, or
on foreign roads; and $179,686.67 for the replacement of
twenty-three old, small locomotives scrapped.

COMPARATIVE SUMMARY OF OPERATION.

Gross Earnings.

1892 veierrenrcsieeennns $32,283,508 34
1893.cciiiiiiiiiieiiinens 33,975,054 71 Increase........ccuvia $1,691,546 37
Operating Expenses,
1892 $20,815,004 50
18931 uuee e erreerennennenns 22,488,107 83 Increase. ......ueen...nd $1,673,103 33
Net Earnings.
1892 ueeuinresriieessnnnnans $11,468,503 84
1893.c0iiirisnrarariecninnns 11,486,946 88 Increase...... .cconunenns $18,448 04
Tons of Freight OCarried,

1892..uiiniinreriienreeeenesnenees 11,568,930

1893.ciuecievrarnrcimiecesinranns 12,261,705 Increase....c.cececriennns 692,775
Number of Passengers Carried.

1892.cuveieecereneeeeterenerannd 8,026,906

1893, ceeecniereeneicmrnrernnene 8,279,168 Increase......cccoevennene 252,252
Miles Run by Revenue Trains.

1892 .uieneencrreneeeereerannes 22,458,299

18930 civiniincniraeteniencnce 23,238,121 Increase.................. 777,822
Mileage of Loaded Freight Oars,

1892..ciiieeiniininnnonnns 219,965,905

1893..civeiiniirieieerseensnen 226,684,888 Increase.......ccceveenens 6,718,983
Mileags of Empty Freight Oars.

1892t erieeeieeesnsens 80,978,980

1893...ccriiiiceecrcrcaen 82,615,404 Increase........ecoenennne 1,638,424

OCost of Cperating Road Per Revenue Train Mile Run
1892.ccciiiiciiiiiieecnsenesd 92.68 cts. .
18930 ueriiaeceineninesnesscnnes 96.78 cts. Increase.....c.cceeeenees 4.10 cts.
Qross Earnings Per Mile of Road.
1892 eccrrerereevererserenneas $5,642 98
1893.ciuueiicneeernnnnnerenneeees 5,936 58 Increase.......ceeevneees $293 60
Operating Expenses Per Mile of Road.
1892 e escerenineas $3,638 35
1893.eciiiiiriceniieeen e, 3,929 42 Increase........ ......... $201 07

R RNV P TR Y
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RAILWAY COMPANY. 1
Net Earnings Per Mile of Road.
1892.cceeiccnreenenvereeeaanens $2,004 63
1893...cienieereectnericearansennas 2,007 16 Increase.........ceccee... $2 53
Average Miies of Road Operated During the Ysear.
1802..ccuiviiirrnniennissroninssncones 5,721
1893 ciiercrercrctnrveanneaed 5,723 Increase.....c.ccvenicevinceernnncnnns 2

The average rate per ton per mile received for freights, for a
series of years past, has been as follows, viz.:

1865......... 4.11 cts. 1875......... 2.10 cts. 1885......... 1.28 cts.
1866......... 3.76 ¢ 1876......... 2.04 ¢ 1886......... 117 ¢
1867..... ...3.94 ¢ 1877......... 2.08 ¢ 1887......... 1.09 «
1868......... 3.49 ¢« 1878......... 1.80 ¢ 1888......... 1.006 “
1869......... 3.10 ¢ 1879......... 1.72 ¢ 1889......... 1.059 «
1870......... 2.82 ¢« 1880......... 1.76 ¢ 1890......... 0.995
1871......... 2.54 ¢ 188l......... 1.70 < 1891......... 1.003 «
1872......... 243 ¢ 1882......... 1.48 «“  1892......... 1.026 ¢
1873......... 2.50 ¢ 1883......... 1.39 ¢ 1893......... 1.026 «
1874......... 2.38 ¢ 18%4......... 1.29

GENERAL REMARKS.

The operation of your Company’s lines for the year shows
increase of gross earnings, $1,691,546.37; increase of expenses,
81,673,103.33, and increase in net earnings, $18,443.04.

The principal items of increase in expenses were in main-
tenance of property and conducting transportation.

Maintenance of track and bridges increased $793,312.23.

Forty-one thousand and fifty-one tons of steel rails and
1,745,806 cross-ties have been put in the track during the year,
and there are now 4,735.70 miles of main track laid with steel
and 988.43 miles with iron rails.

About two miles of pile and trestle bridges have been filled
with earth, and one hundred and thirty-eight wooden culverts
have been replaced with iron, and cost charged to operating
expenses.

The replacement of 1,513 feet of wooden bridges by iron
structures has been completed during the year, and seven wooden
bridges have been replaced with stone, rail-covered and arch
culverts. Other work of this character is in progress.
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Maintenance of motive power, machinery and cars decreased
$223,129.95 in consequence of large replacements during the
previous year.

For conducting transportation there was an increase in
expenses a8 follows: Station service, $162,857.05; conductors,
baggagemen and brakemen, $133,302.41 ; engineers, firemen and
wipers, $149,817.43; train and station supplies, $28,697.58; fuel,
oil and waste, $265,597.29—=a total of $740,271.76.

The payments of this Company for labor directly employed
in its service during the past year were $14,585,874.09, and for
material and supplies $9,313,036.44.

The gross earnings from sleeping cars were $190,125.11, a
decrease of 85,941.21 from the previous year. The operating
expenses were $84,540.43, and net earnings $105,584.68. Two
new sleeping cars, costing $31,041.31, were bought for replace-
ment account and charged to the operating expense account of
repairs of cars.

The net earnings of the Milwaukee & Northern Railroad
Company, for the fiscal year ending June 30th, 1893, were
8543,538.65, against $642,904.13 for the last fiscal year, a
decrease of $99,365.48. The decrease is due to the depressed
condition of the iron industry.

Your Board has decided that, for greater convenience and
economy of operation, the Milwaukee & Northern Railroad
should be purchased and merged with the property of your
Company, which owns all of the stock of the Milwaukee &
Northern Company. You will, therefore, be asked to take the
necessary action at your annual meeting in September next to
ratify and approve such purchase and transfer of the Mil-
waukee & Northern property, subject to a mortgage of seventeen
thousand dollars per mile.

The floating indebtedness of your Company, consisting of
bills payable, is $3,240,000, against which there is in the treasury
of the Company and due from Trustees $8,824,000 of bonds which
may be sold.

The principal items of this indebtedness were incurred by
the redemption of La Crosse Division and other bonds, under-
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lying the general mortgage, that have matured or been retired
for sinking fund purposes, for which a like amount of general
mortgage bonds have been or will be issued ; also for building
64 miles of Milwaukee & Northern R. R. extension, for which
81,089,000 Milwaukee & Northern R. R. Co. 695 Consolidated
bonds have been issued and are in the Company’s treasury, or
due from Trustees.

So soon as the bonds issued for these purposes shall be sold
this floating indebtedness will disappear and there will still
remain in the treasury over 85,000,000 of the 88,824,000 of
bonds referred to above as available for sale.

Your Board has not deemed it advisable to offer bonds for
sale in the present condition of the money market, preferring
to borrow money temporarily to recoup the treasury funds used,
which they have been able to do without difficulty.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors,
RosweLL MILLER,

President.
Avecusrt, 1893.
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To the President . — .

Herewith are submitted Statements of Operation and of
the General Accounts for the fiscal year ending June
30th, 1893.

W. N. D. WINNE,
General Auditor.
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DETAILED STATEMENT

OoF

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30, 1862 AND 1803,

EARNINGS.
_1892. 1893.
From Freight....cc.. coevvrnennnne, 823,241,420 76 824,393,848 64
From Passengers..........c......... 6,639,136 75 7,138,560 75
From Mails, Express, Etc........ 2,402,950 83 2,442,645 32
Gross Earnings................. 832,283,508 833,975,054 71
EXPENSES.
1892. 1893.
Repairs of Track.................... 81,756,214 62 82,139,340 81
Renewal of Rails.......couuue.....n. 744,556 46 1,030,525 89
Renewal of Ties...........ccce.one. 838,977 21 935,955 27
Trackage and Switching Charges 305,391 65 341,519 60
Repairs of Bridges.................. 537,897 56 565,136 11
Repaire of Fences.................. 91,293 47 65,964 47
Repairs of Buildings............... 266,574 95 267,240 23
Repairs of Locomotives........... 1,597,376 66 1,459,081 93
Repairs of Cars........cccceuvennnns - 2,184,032 05 2,087,555 93
Repairs of Tools and Machinery = 102,964 57 114,605 47
Carried forward............... 88,425,279 20 89,006,925 71

17
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18 CHICAGO, MILWAUKEE & STI. PAUL

Brought forward..............
Management and General Offices
Foreign Agency and Advertising
Station Service...........cceeennin.
Conductors, B'g’e and Brakemen
Engineers, Firemen and Wipers

1892.

88,425,279 20
600,690 21 -

189,872 40
2,850,892 78
1,588,993 73
1,977,391 26

$9,006,925 71

630,476 60

199,209 99
3,013,749 83
1,722,296 14
2,127,208 69

Train and Station Supplies...... 568,726 91 597,424 49
Fuel Consumed..................... 2,284,281 28 2,552,376 54
Oil and Waste..........ccvuveennnns 165,518 20 163,020 23
Personal Injuries......c....c........ 207,628 17 276,856 37
Damage to Property............... 73,231 32 51,014 43
Loss and Damage of F’t and B'ge 102,752 54 104,847 57
Legal Expenses.......c...ccc.... 132,767 18 148,490 85
New York Office Expenses...... 26,097 33 23,635 00
TAXES.ceuiiienienreiereeeeennneens 933,147 64 1,058,319,93
Insurance......ccccovviieeieennennnnns 65,999 91 79,983 93
Miscellaneous Expenses........... 246,158 31 257,113 b5
Stock Yard Expenses.............. 14,713 76 14,217 58
Expenses of Elevators...... ..... 47,085 56 48,632 65
Mileage of Cars.......ccevvvnrnnnn.. 221,563 78 317,537 35
Sleep’g and Parlor Car Expenses 92,213 03 94,770 40

Total Expenses................. 820,815,004 50 822,488,107 83

RECAPITULATION.
8w 1898, Incresse.

Groses Earnings................... $32,283,508 34 $33,975,064 71 $1,691,646 37
Total Expenses................... 20,815,004 50 22,488,107 83 1,673,103 33

Net Earnings................ $11,468,503 84 $11,486,946 88 $18,443 04
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20 CHICAGO, MILWAUKEE & ST. PAUL

EQUIPMENT IN SERVICE JUNE 30th, 1893.

STANDARD GAUGE.

Locomotives. .. ..c.vvuiuniiiiiiii e 790
Passenger Cars.........cov coieiiiiiiiiiiii e 392
" Sleeping Cars......ccciviiiiiiin it 53

Parlor Cars.......cooviiiiiiiiiiiiiiiit i 16
DInIng Cars...ccuinieierniiniiri it ree et e e e ranans 8
Baggage, Postal, Mail and Express Cars..............co.ceeee. 260
Freight Cars—

Box CarB.cieeiieiiiriieiananie e riecne e e 17,994

Stock Cars....ccneeeiiieiiiiiiie e 2,710

Flat, Coal, Ore and Dump Cars................. 5,627

Refrigerator Cars.........ccvevveiiiiveniennenennens 390 26,721
Cab0088 CAIB...ovvveiieeeeeeerriiiiieeeeeerreeaieeeeaaeeaens e 440
Wrecking, Tool Cars, etC.........ccoevvvniininiiiinianaes v 61

NARROW GAUGE.

LoCOmMOtIVES..ueueeniniiiiiniiiiiii i 7
Passenger Cars......c.cccoveiniiiimniiniciniiiiiinneieeeneenneen, 3
Baggage, Mail and Express Cars...........coooeiiiiiinnninna, 6
Freight Cars—

Box Cars..cccuieiiniieiiiieeiie e 203

StoCK CaTS..uienireeeiieen et aeen e ens 59

Flat Cars..coueeeire i 49 31
Cabo08e CaTS.......oeeeiiiieieeeeriiirinneareeieeeeeessrennnes 6

Operating expenses for the year have been charged with
$46,369.36, being the sum needed to replace rolling stock worn
out and destroyed and not yet actually replaced.

Three hundred and seventy-eight passenger cars are
equipped for steam heat, 6,160 freight cars are equipped with
air-brakes and 9,000 freight cars have automatic couplers.



RAILWAY COMPANY.

STATEMENT OF COMMODITIES TRANSPORTED

Dunine THE Years ENDING JUNE 30TH, 1892 AxD 1893.

1893.

Tons. Per Cent.

420,704 | 3.504
156,201 | 1.274
1,476,071 | 12.038
61,587 502
585047 | 4.771
455,926 | 3.718
251,220 | 2.049
140,617 | 1.147
151,404 | 1.235
44,788 365
184,253 | 1.503
188,208 |  1.535
68,939 562
170,632 |  1.392
639,045 | 5.219
330,066 |  2.692
519,035 | 4.233
1,568,006 | 12.788
608,500 | 4.963
2,038,320 | 16.624
1,135,727 |  9.263
178,432 | 1.455
878,069 | 7.168

[ =
CoMMODITIES.
| Tons. Per Cent.
T S ' 485,350 | 4.19
Mill Feed....couemuerrircenen oo Po106,510 [ 921
Whet.. .cee. vererreseenesreeeneanne. ' 1,219,383 | 10.540
83,675 723
587,743 | 5.081
400,382 i  8.461
301,695 | 2.608
234,800 | 2.030 |
131,783 |  1.139 |
Dairy Products. . 53,654 464
Other Agricultural Products ! 117,778 1.018
Provisions... .ccceccirceiinnnerennnns, C 229,968 1.988
371 | ORI 60,221 520
Lime, Cement and Plaster....... 215,967 1.867
Brick and Stone 482,003 4,167
Iron and Steel........ccceeeuveennnnes 267,665 2.314
Manufactures.......... 457,469 3.954
CORLereeeeeeeererrerenn v 1,367,646 | 11.822
Live Stock............... wed 654,412 5.657
Lumber ...c..ccoiivenrivrinnennnnnd 1,804,191 | 16.373
Merchandise ........ooucereneeee. CO841,341 | 7.272
) (7 P OOOR RS 252,774 2.185
Miscellaneous........................ ; 1,122,312 9.701
Totals ...cucereriiiiireennnnnnn. ; 11,568,930

100.000 E 12,261,705 | 100.000




22 CHICAGO, MILWAUKEE & ST. PAUL

DETAIL OF EQUIPMENT AND IMPROVEMENT

EXPENDITURES
For THE YEAR ENDING JUNE 30th, 1893.
Additional Equipment.........ccccceevnvicirianiins
Real Estate—
Chicago, Ill....cccciiiinnenirineriieniinnensnencnne 3,250 00
Milwaukee, Wis... veee 2,400 00
Omaha, Neb........ e 12,039 22
Galewood, Ill.... e 26,516 12
Other Points..... .. 1,987 00
Right-of-Way ccoeemiriniiiivininiiiniinccvin e, 96,102 53
Buildings—
Ottumwa, Ia., Depot....ccccvriiircrneninnienienes 7,219 69
Milwaukee, Wis.,Boiler House.................. 26,178 80
Oxford Junction, Ia., Coal Chute............... 4,389
Chicago, Ill., Depot, Kinzie Street... 4,121 97
Babcock, Wis., Depot......ccoveeuennens 1,932 77
North I\filwaufcee, Wis., Depot....cccenveenenns 2,293 57
Hartford, Wis., Depote..cccviveeciivenrernansanne 1,863 34
Foster, Ia., Depot....cvrieiciriiinicrsnimonnceens 1,454 82
Racine Junction, Wis., Depot.......cccveeeirnen 3,026 70
Savanna Stock Yard.......oeeeeviiciiiiinnninenans 2,213 97
Milwaukee, Wis., Car Shops.....ccccev vruenenee 5,648 19
Chula, Mo., Depot....cccoervnnnnnnnninincnnnn. 1,769 98
Elm Grove, Wis., Depot
Mason City, Ia., Depot...........
Sundry points....cocivvrieereeineiinenunirenn.

Iron Bridges and Viaducts, sundry points.....
New Fences.....ouieuieimrreeeiniicniieiinssnienernceesss

New Culverts............... Cereereeaeentetrtsarrassesasen

Yard Improvements—
Milwaukee, Wis...cc..orirrmricerenunnnniniiinnes 10,812 35
Milwaukee, Wis., Paving.... cerrevrnnennen 21,067 29
Minneapolis, Minn.......cceeeereiiineninvevrinncns 4,435 45
Minneapolis, Minn., Paving........cccceeeunenne. 12,882 39
Chicago Outside Yard, Galewood............. 66,562 68
Milwaukee Stock Yards, Wis....... o T007 38
Wausau, Wis.......cccurnrererennnene crvserseenene 2,995 69
Mystic, Youe e 2,943 09
Freeport, Il.....ccovvviiirvencrenencrrennnrernerennne 2,227 98
Manilla, TBuvurovvorssonsseossasanssnssssass deersnrsnasonas 2,978 79
Rathbun, Ia............ 2,618 51
Nekoosa, Wis 13,590 684
St. Paul, Minn., Retaining Wall............... . 11,032 68

Second Track—
Chicago & Milwaukee Divigion......c.cceveeennn 616,214 74

Chicago & Council Bluffs Division.............. 255,614 12
Milwaukee to North Milwaukee................. 46,808 18

Widening Embankments, Raising Grades,}
Ballasting, Filling and Rip-rapping,

New Side ﬁ‘racks, sundry points .......... .
Miscellaneous Expenditures.

$199,33252 vV

142,204 87 v~

161,165 20

918,637 04

450,646 04 v

19,651 69V
53,435 46

$2,877,817 89



RAILWAY COMPANY. 23

MATERIAL AND FUEL ON HAND.

Coal...coviiiiiiiis evies eeeens 51,457 Tons, 94,881 10
Wood ..oeviiiiiiiiiieiiaaaene, 16,895 Cords, 31,690 77
Tie8euieeeiiieri e cenanen, 758,247 Number, 255,988 58
New Steel Rails......... cevanree 16,432 Tons, 495,297 55
Old Steel Rails.......c............. 7,805 Tons, 169,018 18
Old Iron Rails........ccoenenennns 11,305 Tons, 227,962 65
[0 FO PSPPI PPN 131,444 Gallons, 25,072 11
Waste .coovenreinnrnnrnirnernnienninns 57,715 Pounds, 4,150 37
Splices, Bolts and Spikes....... 354,400 Pounds, 8,165 37
Iron, (worked and unworked).. 11,661,212 Pounds, 203,226 28
Copper and Brass.......c...covue. 344,878 Pounds, 33,754 59
Lumber and Timber...... ....... 20,670,572 Feet, 373,303 61
Piles ..coiiininmireniracs eerrennenn 294,265 Feet, 36,546 42
Posts...ccveeiiieniiiiiiieee 62,591 Number, 6,145 98

Engine and Car Wheels ........ 2,539 Number, 17,396 87
Engine & Car Wheels (on axles) 2,475 Pairs, 61,167 81

Engine and Car Axles............ 874,906 Pounds, 22,951 47
Tires....ccccoveeeeiiivenrininnenennn, 159,886 Pounds, 11,343 34
Steel and Steel Springs.......... 1,047,508 Pounds, 49,612 57
Engine, Car and Road Castings 6,433,523 Pounds, 102,026 40
Paints and Oils .................... 13,613 94
Stationery Supplies............... . 23,573 66
Other Supplies.......c.......... 364,776 37

Total June 30th, 1893.........c..oiiiiiiiiiininns 82,631,665 99

Total June 30th, 1892..........ccvvvvririiirennnn. 2,385,001 63

Increase.......coveiiiiiiiiiiiiiii s $246,664 36



24 CHICAGO, MILWAUKEE & ST. PAUL

TRANSPORTATION STATISTICS.

For TR YEears Expixg June 30TH, 1892 AxD 1893.

1892. 1893.

Miles run by passenger trains......... voceeeeveiiiiiiinnencennenn. 7,405,805 7,441,245
Miles run by freight traing.......... covvevvvnceniiincrereninnnnn, 14,172,438 14,853,528
Miles run by mixed trains........covecrvimneiiiiiiciiiencnnan. 880,058 941,348

Miles run by revenue trains..........coeceeevvvneennnnne. 22,458,299 23,236,121
Miles run by switching trains.......cceeceeevmenrecnnereanenn. 5,065,466 5,557,134
Miles run by construction and other trains................... 733,924 1,209,719

Total miles run by traing......c.cccccvccivirieisecnneccennns 28,257,689 30,002,974
Number of passengers carried........ccocoeeevevvrreeennrneecracne 8,026,906 8,279,158
Number of passengers carried one mile........co.cevvvenenn. 270,817,683 299,057,356
Average miles each passenger was carried........ccee...... 33.74 36.12
Revenue per passenger per mile 2.452 cts 2.387 cts.
Revenue from passengers per train mile run............... 87.08 cts. 92.99 cts.
Number of tons of freight carried......cccveeecurecreecvannnes 12,261,705
Number of tons of freight carried one mile 2,378,470,481
Number of tons of freignt carried per loaded car......... 10.30 10.49
Average miles each ton was carried.......ccceveerunvnnnreenns 195.87 193.98
Revenue per ton per mile.....c.ceeceervvunneeriennerernsincneaone 1.026 cts. 1.028 cts.
Revenue from freight per train mile run.....c..ceeceeueeeee $1.5669 $1.5678
Repairs of locomotives per revenue trainmile run...... 7.11 cts. 6.28 cts.
Repairs of cars “ou L O 9.73 cts. 8.98 cts.
Station service. ¢ « “ e 12.69 cts. 12.97 cts.
Train service ¢ “ “ o 7.08 cts. 7.41 cts.
Locomotive gervice “ou LI L 8.80 cts. 9.16 cts.
Trainand station supplies “ ¢ o 2.53 cts. 2.57 cts.
Fuel “ “ “ L 10.17 cts. 10.99 cts.
Oil and waste “ ‘“ ““ o .74 cts. .70 cts.
All other expenses “o o« oo 33.83 cts. 37.72 cts.
Totaloperatingexpenses ““ ¢ LR POV 92.68 cta. 96.78 cts.
Percentage of expenses (including taxes) to earnings... 64.48% 66.19%



RAILWAY COMPANY.

LAND DEPARTMENT.

On the 18t of July, 1892, the Company owned
lands in Iowa and Minnesota amounting to
It received during the year..........................

And sold during the year.......ccoovveeveniinniinnns.
Unsold June 30th, 1893 .............c.ccoeiees

Estimated value of unsold lands...................
Balance due on lands previously sold.............

4,521.61 acres.
1,914.52 acres.

6,436.13 acres.

1,728.74 acres.

4,707.39 acres.,

.. 823,536 95

e 89,759 56
$113,296 51




26 CHICAGO, MILWAUKEE & ST. PAUL

STATEMENT OF INCOME ACCOUNT

For tHE FiscaL YEAR ENpING June 30rH, 1893,

Balance at credit July 1st, 1892.................. $5,869,208 80
Dividend No. 45, payable October 20th, 1892,
from net earnings of fiscal year ending
June 30th, 1892.
3% on $24,364,900 preferred stock $852,771 50
2% on $45,957,691 common stock.......... 919,153 82
Amount set apart as an insurance fund in
accordance with resolution of the Board
of Directors adopted Dec. 29th, 1892, and
of the Executive Committee adopted
February 2d, 1883.....cc.cccvvervemiinnicnvnnanans 300,000 00
Old Accounts charged off........ccoccevvvvnnnnnneee 14,044 88 2,085,970 20
$3,783,238 60
Gross Earnings........ccoviiicircenniicccicransiseensd $33,975,054 71
Less Operating Expenses (including taxes) 22,488,107 83
Net Earnini ............................................. $11,486,946 88
Income froth other sources.... . 122,139 92
Net Revenue for the year 11,609,086 80
Total.....iiimneeennntenrnsennireneireeaeiesesnnees $15,392,325 40
Interest accrued during the year on funded
AEDbuverurrrrernreereernteessense s sareesnenaas $7,065,215 71
Interest and Exchange.......ccccccrciicrerrnrnnnn. 21,470 32
Dividend No. 46, payable April 19th, 1893,
from net earnings of fiscal year ending
June 30th, 1893.
3%% on $25,673,900 preferred stock............ 898,686 50
2% on $45,957,691 common stock................ 919,153 82 8,904,426 35

Balance at credit June 30th, 1893...............

$6,487,809 05
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28 * CHICAGO, MILWAUKEE & ST. PAUL

CAPITAL STOCK JUNE 30th, 1893.

PREFERRED STOCK.

Amountof Preferred Stock June 30th, 1892, $24,364,900 00
Issued during the year in exchange for
Bonds convertible into Preferred Stock
by terms of mortgage, viz.:
For 1,287 Bonds, Milwaukee & St. Paul
Railway Company....c.ccvrermivrrveivmunnes $1,287,000 00
For 114 Bonds, Iowa & Minnesota Division 114,000 00
For 2 Bonds, Prairie du Chien Division,

Second MOTtgage....ccoverirrrrmisenianieneraene 2,000 00 1,403,000 00
Total Preferred Stock June 30th,1893.. $25,767,900 00

CoMMON Stock.
Total Common Stock June 30th, 1892......... $46,027,261 00 -
Total Common Stock June 30th, 1893......... 46,027,261 00
Total Capital Sto;:k June 30th, 1883............ $71,796,161 00



RAILWAY COMPANY. 29

FUNDED DEBT, JUNE 30th, 1893.

Total Funded Debt June 30th, 1892, in-

cluding all liens on purchased roads..... $129,1985,000 00
Issued during the year: General Mort- :

gage Bonds, as follows:
For expenditures for additional equip-

‘ment, real estate and improvements,

July 1st 1891, to June 30th, 1892............ $1,620,000 00
For Wisconsin Valley Division Bonds

canceled. . ..covnrieiivneieniiineiniieneeennnns 50,000 00
For Income Sinking Fund Convertible

Bonds, canceled.....ccceeervenerennnnennnnnren 160,000 00

Less amount included in previous report 1,680,000 00 150,000 00
For expenditures for additional equip-

ment, real estate and improvements,

July 1st, 1892, to December 31st, 1892..... 1,678,000 00
For Milwaukee & St. Paul Railway Com-

pany Bonds, canceled............cccuuuneene 1,180,000 00
For Fargo & Southern Railway Company
Income Bonds, canceled..................... 159,000 00

For cancellation and satisfaction of Osh-
kosh & Miss. River Ry. Co’s Mortgage.. 29,000 00 3,046,000 00
Bonds due from Trustees for Expendi-
tures for additional equipment, real
estate and improvements, January 1st,
1893, to June 30th, 1893........ccvcennnnee 1,305,000 00
$133,696,000 00
Redeemed and canceled during the vear:
Income Sinking Fund Convertible Bonds 80,000 00

Wigconsin Valley Division Bonds............ 25,000 00
Milwaukee & St. Paul Railway Company
BONdB...ccceirmrieiirnnnnrerinreeriareeerenennes 1,220,000 00
Fargo & Southern Railway Company
Income Bonds.......ccccvevvrnvnerencinniennnns 162,500 00 -

Received in exchange for Preferred Stock
and canceled:
Milwaukee & St. Paul Railway Company

BODABuurcverevmreiecerereeeerimseissererseeeene seee 1,287,000 00 7
Iowa & Minnesota Divigion Bonds.......... 114,000 00 »
Prairie du Chien Division Second Mort- .
gage Bonds......coveiiimiiinniiiiecincireanns 2,000 00 ¥ 2,890,500 00
Funded Debt, June 30th, 1893............ $130,805,500 00

Of the total amount of bonds outstanding, as stated above, there
remain in the treasury, unsold, or due from Trustees, $7,735,000.
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To the President :

Herewith are submitted statements of the Operation and
Income Accounts of the Milwaukee & Northern Railroad Com-
pany for the fiscal year ending June 30th, 1893.

W. N. D. WINNE,
Auditor.
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DETAILED STATEMENT

OF

EARNINGS AND EXPENSES

Milwaukee & Northern Railroad Company

FOR THE YEAR ENDING JUNE 30, i893,

EARNINGS.
From Freight...........ooooiiiiin e $1,328,151 91
From Passengers.............cccoooviiiiiiinn, 373,196 48
From Mails, Express, Etc.........c.coooiiinn. 67,025 75
Gross Earnings.........ooooiviiiiiiiiiinnnt 81,?68,374 14
EXPENSES.
Repairs of Track.......cooeeiiiiiiiiiiiinnnn, 8126,119 85
Renewal of Rails.............o 15,731 64
Renewal of Ties..........cooooiiiiiiiiii 42,246 73
Trackage and Switching Charges..........c....... 31,638 44
Repairs of Bridges..........c.cooooiiiiiiininin 44,674 84
Repairsof Fences........ccoccovviiniiniiiiiiinninn.n. 1,693 63
Repairs of Buildings...........c.coocooiiiniinin, 9,708 13
Repairs of Locomotives.............coeiiiiinen.e. 73,666 75
Repairs of Cars......cccoveveviiiiiiiiiiiiiiinn 74,621 96
Repairs of Tools and Machinerv................... 5,394 95
Carried forward............ccoiiiiiiiiniienn ;4:25,496 9‘.-7.

33



34 MILWAUKEE & NORTHERN RAILROAD COMPANY.

Brought forward...... ettt 8425 496 92
Management and General Offices.................. 50,463 44
Foreign Agency and Advertising................... 24,558 64
Station Service.......couevvvveeervrrerunen. e 118,565 13
Conductors, Baggagemen and Brakemen......... 100,766 95
Engineers, Firemen and Wipers........c.......... 130,034 53
Train and Station Supplies........cocovrveiienni. 17,978 69
Fuel Consumed............ocviviiniiiiiniiniiinnennnnn. 162,399 96
Oil and Waste......coocovivviiiniiniiiiiiniciinnnininen. 9,496 71
Personal Injuries.........c.cccceevncivniiinrennnnnnnens 24,235 93
Damage to Property...........coooeieiiiniiiiinnnnen. 17,828 22
Loss and Damage of Freight and Baggage....... 2,142 02
Legal EXpenses.......ccoevuvieiineiirivienneneenennnnns 5,133 86
TAXEB...evenieniiiniinmiriiieit e eunrenseenerrnaennes 63,622 72
Insurance....... e teteeeseestsreteeaeeeiatranaananan 5,456 06
Miscellaneous Expenses........c.cccecevuvrenennnenne. 4,478 11
Mileage of Cars.........ceevecvnvennnnnss PUSTORR 62,177 61

Total Expenses.......cccceevvvveeieeeiinennnnnens 81,224 835 49

RECAPITULATION.
Gross Earnings.........c.cccces coiiiiiiiiiininiiinnnnns 81,768,374 14
Total EXpenses.........cevuereienieeneninneenennns o 1,224,835 49

Net Earnings.........ccoccoveviit vevnciininneenn, 8543,538 65



MILWAUKEE & NORTHERN RAILROAD COMPANY. 35

STATEMENT OF INCOME ACCOUNT.

For tHE FiscaL YEAR Exping JUNE 30TH, 1893.

Gross Earnings ......ccevvevrevniiinniimnniniicinienns $1,768,374 14
Less Operating Expenses (includingtaxes). 1,224,835 49
Net Earnings....c.ccveiiiiinninneiniinnioneeeness » $543,638 66
Income from other BOUTCeS....c.cceirvviriernaens 444 45

" $543,083 10

Interest accrued during the year on funded
debt.iiiinriiirii 369,480 00

BalaAnCe. cccuvreeniinniiiiriniiinreasaneaes $174,503 10
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THE

THIRTIETH ANNUAL REPORT

OF THE DIREOTORS OF THE

CHicaGO, MiLwaukEe & ST. PauL

RAILWAY COMPANY,

TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1894.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1894, and of the condition of its
property and finances at the close of that year.

The operations for the year show the following results:

Gross Earnings.. ......c.cvevvvieerneceneiiiininiionseense 831,327,950 95

Operating EXpenses............couveenriiriinniniacnnss 20,114,332 65
Net Earnings......cocoveeeeciiiniirenniicnnnennnns 811,213,618 30

Income from other sources............8100,684 17

Less Interest and exchange............ 95,821 65 4,862 52
TOtAl ..evuererieniiiieiirerecrer et aiaeenerriaenanaes 811,218,480 82

Fixed charges—interest on bonds.................... 7,603,747 98
Balance above fixed charges......cc...c.c..e..e. $3,714,732 84

During the year two dividends aggregating seven per cent.
were paid on preferred stock, and two dividends aggregating four
per cent. were paid on common stock.

7



8 CHICAGO, MILWAUKEE & ST. PAUL

MILES OF TRACK.

The Company owns and operates 6,147.77 miles of railway,
as follows:

Main track owned solely by this Company....6,138.44
Main track owned jointly with other Com-

PADIES. ccivvviiitiirairnreni i cern b aaeaaee 9.33
Total length of main track............... 6,147.77
Second and third tracks and connection tracks
owned solely by this Company .....c...u...... 212.90
Second and third tracks and connection tracks
owned jointly with other Companies......... 3.42
Total length of second and third tracks
and connections..........couvieniinnannen. 216.32
Tracks owned by other Companies, but used
by this Company under agreements......... 62.563
Yard tracks, sidings and spur tracks owned
solely by this Company.....ceceerveruerrennnn, 1,313.22
Yard tracks, sidings and spur tracks owned
jointly with other Companies.................. 36.91
Total length of yard tracks, sidings
and spur tracks.........ceeevinnennnnen 1,350.13
Total miles of track......c..ccveeeruninnunnnns 7,776.75
The lines of road are located as follows:

In TIHNOI8. .ccevniieiiiiniiiii ittt e ceen e eans 318.08 miles.
¢ WiBCONBIN....eeiiirenirrniresrrnrecnroracneanrensanses 1,644.73 ¢«
HOTOWR tevevenrensennirermeesranernssaniorenernesresseesomms 1,653.25 ¢
8 MINNEBOLA..eenrrrerrrerrseensoenecrerseerensencenonsnes 1,120.09 ¢«
¢ North Dakotl.........cocerencrennerneisineneiensennes 118.21 ¢
¢ South Dakota....oeeeevinreererenronsarevescecacsesnsns 1,101.06 ¢
¢ MiBBOUTL. evuerentnirunns covranennieiiensiennuesianen 140.27 ¢
¢ Michigan....covveiieiieenriiniiniiiiieniinninnieneen. 152.08 ¢

Total length of main track........ccoeeeneeene. 6,147.77 ¢
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On account of the opening of the Sisgeton Reservation, the
branch line from Mi}bank, on the Hastings and Dakota Division,
has been extended from its former terminus into the reservation
to Sisseton, a distance of 4.24 miles. The cost of extension to
date is shown on page 27 of this report.

The grading for second main track on the Chicago and Coun-
cil Bluffs Division in Illinois, from Bensenville to Genoa, 41.72
miles, under construction at date of last report, has been com-
pleted, and 5.54 miles of track have been laid thereon.

ROLLING STOCK.
The following rolling-stock has been purchased:

2 Compartment Sleeping Cars.....c..cccceeenns $39,171 93
2 Buffet Car...u.coeuerenineieeniiceneeneree e eeans 21,446 74
1 Standard Mail Car..cooveveevenniincenneennnnnnns 3,333 82
- - 63,952 49
The following rolling-stock has been built at
the Company’s shops:
4 Locomotives........ccceeevmeicenieciiieininenacnan, $30,000 00
100 Refrigerator Cart........ovvvervveceinirernrennn 84,428 00
10 Box Carriage C&IS ......covvnvieeviiiiiiinines 8,776 38
_— 121,204 38
There has also been expended during the
year, for power brakes, automatic couplers,
steam-heat equipment and other improve-
ments to rolling-stock, the sum of............... 50,070 63
TOAL cecuvt ittt e e e e $235,227 50

Of this amount the sum of $118,954.47 has been charged to
operating expenses, for replacement of cars worn out or de-
stroyed by wreck, fire and on foreign roads, and one locomotive
worn out. :

The remainder of the rolling-stock enumerated above—three
locomotives, two buffet cars, one compartment sleeping car and
one mail car—being additions to rolling-stock, has been charged
to ‘“Cost of Road and Equipment,” as shown on page 27 of this
report.

The following equipment was acquired in the purchase of
the Milwaukee & Northern R. R.: Thirty-four locomotives,
twenty passenger cars, seventeen baggage, postal, mail and
express cars, twenty-two caboose cars, six hundred and sixteen
box cars, ten stock cars, three hundred and forty-two flat, coal,
ore and dump cars, two wrecking and tool cars.
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COMPARATIVE SUMMARY OF OPERATION.

QGross Earnings.

18%4...ccuiivriencnannnans 31,327,950 95 Decrease......occuceeensd $4,415,477 90

$3,698,610 67

$316,867 23
.................. 2,659,291
Number of Passengers Oarried.
11212 < J 8,634,707
1804, ... crrecrsecnninicnerianes 7,921,882 Decrease........... ...... 712,825
Miles Run by Revenue Trains.
1893...civiiiiiiiiireiieeas 24,583,573
21,705,624 Decrease........ ......... 2,877,949
Mileage of Loaded Freight Oars.
1893..ceerivcirrensnerecnsaons 238,700,274
18H4... cercerernnicrenninnns 209,261,693 Decrease.................. 29,438,681
Mileage of Empty Freight Oars.
1893..eecueerierennes enreneens 87,923,783
123 S 80,883,822  Decrease................. 7,039,961
Cost of Operating Road Per Revenus Train Mile Run,
1893...ciiiiieinnrans crvaeninnnnes 96.46 cts
18M...ceiiiniiins e 92.67 cts. Decrease........ccccuuees 3.79 cts
Gross Earnings Per Mile of Road.
1893...cnciiinicrerrecrnnananae $5,851 02
18%4..ceiiriciriiiiniennraennacas 5,086 40 Decrease.................. $754 62
Operating Expenses Per Mile of Road.
1893..ceent cirrrrncrnineneneenns $3,881 69
189..ceeneneecrinirianeeensunnee 3,272 18 Decrease..........o.couuee $609 51
Net Earnings Per Mile of Road.
1893 ceeeeireienrineeseniareaeas $1,969 33
BE e R 1,824 22 Decrease............. crenreone $145 11
Average Miies of Road Operated During the Year,
. 6,108 92-
6,147 08 Increase.................... 38 16
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The average rate per ton per mile received for freights, for a
series of years past, has been as follows, viz.:

1865......... 4.11 cts. 1875......... 2.10 cts. 1885......... 1.28 cts.
1866......... 3.76 ¢« 1876......... 2.04 ¢ 1886......... 1.17
1867......... 3.94 ¢« 1877......... 2.08 ¢« 1887......... 1.09
1868......... 349 ¢« 1878......... 1.80 “ 1888......... 1.008
1869......... 3.10 ¢ 1879......... 1.72 ¢ 1889......... 1.069
1870......... 2.82 ¢ 1880......... 1.76 ¢ 1890......... 0.995
1871......... 2.54 «“ 188l1......... 1.70 ¢ 1891......... 1.003
1872......... 243 ¢ 1882..051.48 ¢ 1892....... 1.026
1873......... 2.50 “ 1883......... 1.39 ¢ 1893......... 1.028
1874......... 2.38 « 1884......... 1.29 ¢ 18%......... 1.037

GENERAL REMARKS.

The results from operation of your Company’s lines, com-
pared with the previous year, show a decrease of gross earnings,
$4,415,477.90 ; decrease of expenses, $3,598,610.67, and de-
crease of net earnings, $816,867.23.

The decrease of earnings is due to the general depression in
industrial and commercial affairs which has prevailed during
the year.

The earnings from freight traffic decreased $4,171,313.76.
Reference to the table of commodities in this report will show
the items in which the decrease was greatest. As compared
with the previous year, the tons of freight carried decreased
2,669,291 tons, or 19.779% ; the tons of freight carried one mile
decreased 428,981,223, or 17.1195 ; the revenue per ton increased
8.46 cts., or 4.429¢ ; and the revenue per ton per mile increased
.011 cts., or 1.07%.

The earnings from passenger traffic decreased $199,935.13.
The four months of July, August, September and October
show an increase of #769,972.62, in consequence of the World’s
Fair ; while the other months of the year show a decrease of
$969,907.75. 'The gain in passenger traffic by reason of the
World’s Fair was not as large as was anticipated, and it was les-
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sened by the decrease in other passenger traffic in consequence
of the commercial depression, and by reduced rates for all pas-
senger traffic during the six months of the Fair.

The number of passengers carried during the year, as com-
pared with the previous year, decreased 712,825, or 8.26%;
the number of passengers carried one mile increaged 24,253,483,
or 7.75% ; the revenue per passenger increased 5.31 cts., or
6.10% ; and the revenue per passenger per mile decreased
.232 cts., or 9.66%.

The expenses of operation for the year, as compared with
the previous year, decreased $3,598,610.67.

Repairs of track decreased $372,597.75, which is accounted
for by the fact that the expenditures in this item were unusually
large in 1893—being $2,265,460.66—and included a large ex-
penditure for reballasting some of the principal lines.

Renewal of rails decreased $453,178.61 in consequence of
very large renewals during the previous two years—which
amounted to sixty-eight thousand nine hundred and three tons.
Renewal of ties decreased $16,185.11. Fifteen thousand and
six tons of steel rails and 1,877,953 cross-ties have been put in
the track during the year; and there are now 5,247.94 miles of
main track laid with steel and 899.83 miles with iron rails.
Repairs of bridges increased $88,174.71. Repairs of fences
increased $6,228.80.

Repairs of locomotives decreased $436,318.86. Part of this
decrease is accounted for by the fact that the expenses of last year
included $163,686.67 for replacement of twenty-one small, worn-
out locomotives, completing the replacement of that part of
the locomotive equipment not fit for use.

Repairs of cars decreased $632,931.58. Part of this decrease
is accounted for by the fact that the expenses of last year in-
cluded $305,433.46, for replacement of six hundred and twenty-
seven cars which were worn out or destroyed, while this year the
number of cars lost through the same causes was three hundred
and ninety-four, and the cost of replacement, included in ex-
penses, was $133,754.16—a reduction of $121,679.30 in this
item.
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In respect to both locomotives and cars, the decrease in
volume of traffic has decreased the cost of ordinary repairs, as
well as the number of cars destroyed.

In all items which pertain to maintenance of property, the
very liberal expenditures made in previous years have rendered
it possible to meet the reduced revenues by reduction of these
expenditures, without detriment to the property.

In the items which pertain to conducting transportation,
there was a decrease in expenses as follows: Station service,
$349,286.69; conductors,baggagemen and brakemen,$229,073.29;
engineers, firemen and wipers, $332,226.68; fuel, $438,282.06; oil
and waste, $35,078.71; total, $1,383,947.43. The reduction in
these items is principally due to decrease in tonnage and train
service. The wages paid station and trainmen were the same as
the previous year.

The amount paid for mileage of cars, in excess of the
amount received, decreased $162,533.81—part of which is due to
reduction of traffic, and part to additions to equipment.

The amount of taxes paid increased $77,134.35—which is
due to increased assessments.

For the purpose of comparison, there is appended to this
report a condensed statement of earnings and expenses, for the
four years, 1891 to 1894, inclusive. _

There was charged to operating expenses during the year
the sum of $183,254.16 for replacement of rolling stock, of which
$118,954.47 was actually expended as shown on page 9, and the
balance $64,299.69 was carried to credit of Rolling Stock Re-
placement Fund, which, at this date, amounts to $110,669.05.

During the fiscal year, there were constructed 36 iron
bridges and viaducts, aggregating 8,360 feet in length, replacing
an equal number of wooden structures; about two and one-half
miles of wooden pile and trestle bridges were filled with earth—
267 bridges being completely filled and 111 others reduced in
length by filling—and 306 wooden culverts were replaced with iron.

The most important items of this work are the following:
an iron railway and highway bridge, 507 feet long, over the Wis-
consin River, on the Wisconsin Valley Division ; two iron spans,
126 and 156 feet long respectively, over the Minnesota River, at
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Fort Snelling; an iron bridge, 137 feet long, at Medford, on the
Iowa and Minnesota Division; an iron bridge, 126 feet long, over
the Whitewater River, on the River Division ; an iron bridge, 154
feet long, over the Skunk River; an iron bridge, 135 feet long,
over the Mill Race, at Ottumwa ; seven iron viaducts replacing
the same number of wooden trestle bridges, aggregating 3,323
feet in length and ranging from 44 to 70 feet in height, and seven
wooden trestle bridges, aggregating 2,089 feet in length, and
from 32 to 58 feet in height, replaced with embankments and
permanent culverts, on the Kansas City Division ; two wooden
trestle bridges replaced with iron viaducts, one of them 252 feet
long and 63 feet high, and the other 189 feet long and 57 feet
high, and six wooden trestle bridges, aggregating 1,274 feet in
length, and from 24 to 58 feet in height, replaced with embank-
ments and permanent culverts, on the Sioux City and Dakota
Division.

Such portion of the cost of this work as represents the excess
over the cost of renewal in the original form has been charged
to improvement account, so that the expenditures on bridges
for the fiscal year amounts to $697,985.66 charged to expense
account and 8275,551.00 charged to improvement account.

During the last three years sixty iron bridges and viaducts,
aggregating 10,225 feet in length, have been constructed ; seven
and one-half miles of wooden pile and trestle bridges have been
replaced with earth embankments; and 774 iron pipe culverts,
varying in diameter from 20 to 60 inches, have been built.

There are under construction thirty-one iron hridges, aggre-
gating 1,643 feet in length, which will replace an equal number
of pile bridges—fourteen of which are located on the La Crosse
Division, sixteen on the River Division, and one on the Iowa
and Dakota Division. Four and one-half miles of pile and
trestle bridges are being filled with earth.

The payments of this Company for labor directly employed
in its service during the past year were $12,614,433.61, and for
material and supplies $5,365,989.37.

By reason of the Company’s inability to obtain reasonable
rates for insurance, the Board decided on the 29th of December,
1892, to create an Insurance Department to underwrite ite fire
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risks; and the Executive Committee was authorized to organize
such a Department, and to set apart from the balance at credit
of Income Account June 30th, 1892, $300,000 as an insurance
fand—such fund with its accumulations to be invested in bonds
of the Company, or in any other available securities in the
Company’s treasury. It was also provided that such fund with
all accumulations should be held and used only to guarantee
and make good losses by fire, to the extent underwritten by the
Insurance Department, on property described in schedules and
policies made in the usual manner.

An Insurance Department was accordingly organized under
direction of the Executive Committee, and was authorized
to underwrite from February 11th, 1893, the schedule of property
submitted ; and the premium for such insurance was fixed at the
lowest rate at which the syndicate of insurance companies had
offered to place the same. Monthly Yayments for such insur-
ance have been made to the Insurance Department from Feb-
ruary 11th, 1893, to the end of the fiscal year ending June 30th
last—16 months and 20 days; losses have been paid by it as
required; and the books of the Insurance Department on that
date showed a credit balance (including interest and dividends
received on the original guarantee fund of $300,000) amounting
to $116,257.03. This balance is subject to claims in process of
adjustment for losses prior to June 30th, which, it is estimated,
will not exceed $10,000. Added to the original fund, it makes
$416,257.08, in cash and available cash assets, held in the fund,
to make good losses by fire to the extent underwritten by the
Insurance Department. By direction of the Executive Com-
mittee, the fund is carried on the general books of the Company
a8 of the nominal sum of $10,000. See page 34.

Y At the annual meeting in September last, the stockholders
approved the purchase of the property of the Milwaukee &
Northern Railroad Company—the ownership of the capital stock
of that Company having been previously acquired by your
Company. The purchase has therefore been completed and the
property transferred by deed to your Company, subject to a
mortgage of seventeen thousand dollars per mile. The transfer
was made as of July 1st, 1893, and the operation of the lines
heretofore separately reported as lines of the Milwaukee &
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Northern Railroad Company, is included in this report as part
of the operation of the lines of your Company. All comparisons
made in this report with previous years include the Milwaukee
& Northern figures for those years. <

At the close of the last fiscal year the capitalization of this
Company was, as represented by common stock, $46,027,261;
preferred stock, $25,767,900. This has been increased dur-
ing the fiscal year ending June 30th, 1894, by the issue of
$206,000 of preferred stock in exchange for a like amount of
bonds convertible by terms of mortgage.

At the close of the last fiscal year the total funded debt of
this Company was $130,805,500. To this has been added dur-
ing the year the mortgage debt of the Milwaukee & Northern
Railroad Company, amounting to $7,247,000; $911,000 in the
general mortgage four per cent. bonds of the Company to repre-
sent improvements and additions to property as specified in
the statement on pages 27, 28 and 29 of this report; and 843,500
of the same class of bonds issued in place of bonds paid and
canceled prior to July 1st, 1893, and there has been deducted
therefrom, $206,000 for bonds retired by conversion into pre-
ferred stock, leaving the total debt on the Company’s property,
$138,801,000.

The stock of the Milwaukee & Northern Railroad Company,
86,157,850, owned by this Company, which appeared in the
General Account, June 30th, 1893, in the item ‘‘ Bonds, Stock,
ete., of other Companies,” has been transferred to * Cost of Road
and Equipment,” leaving only a nominal sum of $30,789.25 to
represent this stock on the books of this Company.

Just at the close of the year a strike was inaugurated at
some of the principal points on the lines of your Company, by
an organization of recent origin, called the American Railway
Union. Only a small part of youremployes actually quit work,
but the consequent interruption to traffic involved many more.
Those who quit work had no grievance against the Company.
They engaged in the strike at the bidding of the Union, which
did not scruple to involve them in a controversy in which
neither they nor the Company had the slightest interest.

The management of your Company accepts the fact that
labor organizations are not to be prevented, and although their
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influence has not always been good, it has not discriminated
against those who are members, and has not hesitated to confer
with their chosen representatives on matters of mutual interest.
The brief career of the American Railway Union, however, has
demonstrated that there may be organizations which are
administered with so little wisdom and so little regard for pub-
lic or private rights, and are so reckless of consequences, even
to their own members, as to be unworthy of recognition. It is
not to be expected that an organization which has involved its
members in a controversy in which they had no interest, in the
effort to establish a principle which could not possibly prevail,
and has needlessly cost them their places in times when men
are more abundant than work, will take deep root, or long sur-
vive its own folly. Nor would it be prudent for railway com-
panies to give any recognition or standing to an organization
which has recklessly involved them in the losses consequent
upon an effort to enforce a demand which was inimical alike
to the interest of the companies, the employes and the public.

The direct interest of the railway companies in this contro-
versy is of secondary importance to the greater interest of the
entire industrial system of the country, which is at stake. The
railway companies are compelled to contest the right of any
organization to place restrictions on their power to fulfill the
obligations which are by law imposed upon them. The trans-
portation system of the country must not be used by any
organization as a weapon against those with whom it may have
controversy.

For details of operation, reference is made to the state-
ments of the General Auditor, appended hereto.

By order of the Board of Directors.

RosweLL MILLER,

AvausTt, 1894, President.
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To the President :—

Herewith are submitted Statements of Operation and of
the General Accounts for the fiscal year ending June
30th, 1894.

W. N. D. WINNE,
General Auditor.
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DETAILED STATEMENT

or

EARNINGS AND ExPENSES

FOR THE YEARS ENDiNQG JUNE 30, 1803 AND 1804.

1894.

821,550,686 79
7,311,822 10
2,465,442 06

831,327,950 95

EARNINGS.
1893.
From Freight.........coeeenennnns $25,722,000 55
From Passengers.........c.cev...... 7,511,757 23
From Mails, Express, Etc........ 2,509,671 07
Gross Eamings................. $35,743,428 85
EXPENSES.
1893.
Repairs of Track.................... 82,265,460 66
Renewal of Rails.......ccceveerennes 1,046,257 53
Renewal of Ties..........ccceuu..... 978,202 00
Trackage and Switching Charges 373,158 04
Repairs of Bridges.................. 609,810 95
Repairs of Fences.........cceneunne 67,658 10
Repairs of Buildings............... 276,948 36
Repairs of Locomotives........... 1,532,748 68
Repairs of Cars.....cceecvvieennnen. 2,162,177 89
Repairs of Tools and Machinery 120,000 42
Carried forward............... $9,432,422 63

1894.

$1,892,862 91
593,078 92
962,036 89
376,233 68
697,985 66
73,886 90
249,986 45
1,096,429 82
1,529,246 31
72,783 26
$7,544,530 80

a
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1893. 1894,
Brought forward .............. 89,432,422 63 87,544,530 80
.Management and General Offices 680,940 04 657,041 30
Foreign Agency and Advertising 223,768 63 168,005 98
Station Service......cccoeeuvicrnnnee 3,132,314 96 2,783,028 27

Conductors, B’g’e and Brakemen 1,823,063 09 1,593,989 80
Engineers, Firemen and Wipers 2,257,243 22 1,925,016 54

Train and Station Supplies...... 615,403 18 528,825 97
Fuel Consumed.....c.ccccecuennne.. 2,714,776 50 2,276,494 44
Oil and Waste.......ocovuvirenrinnnee 172,516 94 137,438 23
Personal Injuries......c.ccecceveneene 301,092 30 275,479 92
Damage to Property............... 68,842 65 56,687 36
Loss and Damage of F’tand B'ge 106,989 59 112,011 16
Legal Expenses.......e.ccovevenn.e. 153,624 71 152,943 32
New York Office Expenses....... 23,635 00 24,298 14
TAXEBeerernniirnrrornriesennasisensnsas 1,121,942 65 1,199,077 00
TNBUTANCE ..vveerernennnenne cevrerenns 85,439 98 95,673 19
Miscellaneous Expenses........... 261,591 66 243,816 35
Stock Yard Expenses.............. 14,217 58 9,624 47
Expenses of Elevators............ 48,632 65 34,803 76
Mileage of Cars.....cceeuveennnnnnes 379,714 96 217,181 15
Sleep’g and Parlor Car Expenses 94,770 40 78,365 50

Total Expenses........c....... $23,712,943 32 $20,114,332 65

/BRI S EEE ¥y
RECAPITULATION.
1893. 1884, Decrease.

Gross Earnings.................. $35,743,428 85 $31,327,950 96  $4,415,477 90
Total Expenses......c..ccoeeees 23,712,943 32 20,114,332 66 3,598,610 67

Net Earnings............... $12,030,485 53 $11,213,618 80 $816,867 23
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EQUIPMENT IN SERVICE JUNE 30th, 1894.

STANDARD GAUVGE.

LOCOMOIVEB cievivreniieriiieiiiiiincce e teieinirasessnsare s e snen s eeseananes 828
Passenger Cars.......ccceeeviineiienenns 412
Sleeping CAIB.....coveerrririrniiiiies crteermrierereinmcsnisiseaee 53
Parlor Cars... 16
Binggaging - Yostal, Haii 280
8| e, Postal, Mall an
Freight Cars—
ox Cars...... .. 18,401
Stock CATB..covvvrevveenininiennnne 2,662
Flat, Coal, Ore and Dump Cars.... . 5,852
Refrigerator Cars.......cccccevvvnvevnninnnn . 489 27,404
Caboose Cars. 459
Wrecking, Tool Cars, etc........coceuiiviiineiininieenniiiierneeiiareeneenee 70
sy N 83)
NARROW GAUGE. ;o
LOCOMOLIVEB «eerneneiernerenereenresiseiassnossssenenemsssssssassrssssaseersosesnses 7
Pagsenger Cars........cccvveieriacineresisencnnnens 3
Baggage, Mail and Express Cars 6

Frexght Cars—
ox Cars

At date of last report, the inventory of equipment in service
showed 27,539 freight, caboose and wrecking cars, to which were added
during the year, by purchase of the Milwaukee & Northern R. R., 492
cars, making a total of 28,531 of these classes. The inventory in this
report shows 28,249 cars, a shortage of 282 cars. There were short
also at date of last report 31 cars, which had not been replaced, making
the total shortage at this date, 313 cars. Of this shortage 60 cars are
accounted for by replacement of 22 narrow gauge cars by 10 fifty-foot
carriage cars and 109 stock cars by 61 refrigerator cars, leavinfz at this
date 253 cars to be replaced. The reserve fund for replacement
amounts to $110,669.05 and covers the value of 134 stock, 111 flat and 8
caboose cars—253 cars—the number short as shown.

The inventory in last report showed 797 locomotives—being one
short, which has gince been replaced. There have been added dur-
ing the year, by purchase of the Milwaukee & Northern R. R., 34;
and as additional equipment 3, making 835 a8 shown in this report.

The number of sleeping cars shown at date of last report was 53
to which wereadded one car by purchase as additional equipment and
one car in replacement. Capital account includes, however, the cost
of 53 sleeping cars only, the cars replaced by charge to expense ac-
count have been dropped from the inventory, though still on
band, unfit for service.

The number of baggage, mail and express carsshown at date of last
report was 268, to which were added by purchase of the Milwaukee &
Northern R. R. 17 cars, and by purchase as additional equipinent, two
buffet cars and one postal car, making 286 cars, as shown.

Five hundred and eighty-one passenger cars are equipped for
steam heat, 6,523 freight cars are equipped with air-brakes and 9,633
freight cars have automatic couplers.
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STATEMENT OF COMMODITIES TRANSPORTED

During THE YEARS ENDING JUNE 30TH, 1893 AND 1894,

1893. 1894,
CoMMODITIES.

Tons. Per Cent,. Toas. Per Cent.

FloUT. . iiiicirercrcccnccircnenenns 442,934 3.202 440,193 4.078
Mill Feed.....cccevvemrunerrvacannnss] 163,266 1.214 146,028 1.363
Wheat...ooeiiinierercenicnncsones 1,492,698 | 11.095 940,878 8.717
2 4 TN 64,316 478 45,185 .419
Barley...cccornineinencnnensd 612,465 4.553 516,167 4.782
(607 ORI 464,246 3.451 410,020 3.799
COTD eneennes coveenensannennaenennanns 256,107 1904, 468,017 4.336
Flax Seed.......ccceeeveriimiiinrenn. 140,811 1.047 116,909 1.083
D § € RPN 158,315 1.177 177,482 1.644
Dairy Products... 50,070 372 47,753 442
Other Agrlcultural Prodncts 188,646 1.402 173,685 1.609
Provigions......cccoooivianmnnnninnns 192,353 1.430 171,900 1.593
211 1 N 71,644 532 57,433 .532
Lime, Cement and Plaster.... 218,773 1.628 160,093 1.483
Brick and 8tone.......cccuvuenen.. 664,664 4.940 438,053 4.058
Iron and Steel.........ccaueanene.. 359,819 2.674 222,990 2.066
Manufactures......c.cecvenvercenanes 573,173 4.260 439,794 4.074
(07 I 1,616,846 | 12.018 | 1,487,383 | 13.317
Live 8tocK.....cceeviiruenreesiannadd] 615,727 4.577 542,434 5,025
Lumber........cceeervvvrricenenenens 2,679,248 | 19.172 | 1,781,492 | 16.504
Merchandise.....ooceovervuennnnnnnn 1,211,971 9.009 : 1,024,044 9.487
) (SO 191,355 1.422 233,090 2.159
Miscellaneous............c.ceeevens, 1,124,012 8.365 803,025 7.440
TotalBuccuueeenicirenrarionenens 13,458,349 | 100.000 | 10,794,058 | 100.000
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DETAIL OF EQUIPMENT AND IMPROVEMENT EX-

PENDITURES
For THE YEAR EnpING JUNE 80TH, 1804.
Eguipmenb—
Locomotives............ . $22,500 00
2 Buffet Cars..........cccccvvnenenne . 21,446 74
1 Compartment Sleeping Car . 19,672 46
1 Mail Car......ccovveieeesmiecciiionnnnianenns . 3,333 82
Air Brakes, Automatic Couplers and
other new appliances to Rolling P
BROCK e v.envsieeeeeeereecaemeseeeneenaeserreneens 49,420 01 116,273 03
Extension of branch line to Sisseton, South
Dakots, about 4.24 miles—cost to date............... 20,154 94 ~
quht of Way Evanston, Ill............c...... 8,946 80
‘ ¢ Fond du t.n.c2 Wis.. 8,069 48
o “ Stillwater, Minn............... 5,308 00
i ‘ Janesville, Wis................. 2,000 00
“ ‘ Faribault Co., Minn......... 2,500 00
“ «  Jackson Co,, Mo............. 2,212 00
“ «  Dickinson Co., Mich......... 2,008 75
“ ¢ Iowa Co., Iowa............... . 1,928 50
« ‘ Hennepin Co., Minn........ 1,350 00
‘ “ Mower Co., Minn............. 1,016 89
“ “ at Other Points....... e 10,919 21
Real Estate, Galewood, IlL....... ... 14,421 40
‘ ¢ Yankton, 8. D..........c....... 577 00
¢ ¢ Froelich,Iowa...........cce.... 350 00
“ o Clayton, oo 190 00 62,686 03 ~
Station Buildings, New—
Bouton, JoWa...ccevrerrninrireencnnncernencns 939 83
Chateworth, Jowa.......cccceeeieeerenacennne 1,038 38
Judkine Crossing, Ill.......cccooeeieeriennees 089 13
Prairie Junction, Minn.........ccceceee 1,132 26
At Other Points.......ccccevenrrecscsiroecsas 1,682 95 5,782 49
Station Buildings, Additions—
Chippewa Falls, Wis., filling Depo
Grounds......... eereetrnseastsensrrrranseseses -~ 5,452 49
Milwaukee Stock Yards.........cccoveveaee 1,927 96
West Milwaukee Sanitary Closet ...... 2,128 78
At Other Points......ccceeveeeruceeerecescenene 2,103 80 11,613 03
New Cinder Pit8 ......cccecereeree coeiirennerreneacsseccnernrneees 1,418 36
New Milk Sheds and Station Platforms......c..ccceu.. 3,377 67
New Coal and Oil Houses—
Racine & Southwestern Division........ 566 59
Chicago & Council Bluffs ¢  ....... 714 60
La Crosse ¢ 640 03
Jowa & Dakota ¢ e 1,211 58
Northern e 1,254 04
Kansas City “ weeeees 1,120 27
Other DivIBIODS...ccceinnrremneirerrrernnnrenee 1,563 87 7,060 98
Retaining Walls—
Elgin, Ill.....coccnenciacnniiieccinicnnnenns 211 25
Fort énelling, Minn..ovoniecreinnneinaee 2,564 73
Bt. PAUL, MiDD.eucurernsoeosssorososmonansomn 13,562 30 16,338 28
Carried fOorward........cocccveieirennrerneocrnsennes - $244,704 71
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Brought forward.....cuceeevciiniarennernennencnans $244,74 71
New Iron Turn-Table, Mitchell, 8. D 688 17
New Stock Yards and Stock Scales.......co..coun.ns 3,602 39
New Track Scales, Mystic, Iowa.....cccoeriirrecenirenncnee 927 06
New Sidewalks—
Delavan, WiB....ccoeoveveveveinnireonnenene v 209 58
Mllwaukee Wis...... 612 83
Albert Lea, Minn... 108 84
Madison, S. D......... 136 67
Sheldon, 'Towa ....... 100 39
At Other POIDLA. .......ccossorsesermererssorees 846 02 2,014 33
New Water Su;H)
Wadsworth, Ill., Track Tank 5,504 35
Manning, Iowa... 1,189 48
At Other Points... 114 31 6,878 14
Round Houses and Shops—
Dubuque, Iowa, Iron Turn-Table...... 2,089 21
ron, Ill., Round HOUBE.......oomrennn 1,543 02
umboldt’ Ave. Shops, Milwaukee,
New Machinery.......coccvvisivnsnnnnnnens 454 02
West Milwaukee Shops, New Ma-
ChIDETY.ccrrecriiieieeeeenrriressrencaeees 1,482 60 5,678 85
Additions and Improvements to Bndges—
Chicago & Milwaukee Dlvxslon e 7,021 17
La Crosse ceeveenene 27,074 53
Iowa & Minnesota C 6,040 21
Sioux City & Dakota e 47,584 03
Chicago & Council Bluffs “  .......... 14,066 03
Wisconsgin Valley . 29,608 44
Chippewa Valley e 2,066 65
Kansas City e 120,323 60
River C 15,719 51
Other Divisions......o.cccvuvverenaririniees 1,996 95
New Iron Guard Rsils on Bridges...... 4,039 86 275,551 00 ~~
New Side Tracks......coueeenircncernnnna. N 2,670 21 »
Ballaatmg Track—
Sioux City & Dakota Division.. .. 21,769 80
Chicago & Council Bluffs ¢ .. .. 10,645 70
Kansas City SN 18,010 26
Iowa & Dakota s 3,854 11
Other Divisions.......c.c..... veeeeeenenn 6,361 67 60,631 54 =
Raising Grade deenmg and Rxp Rappmg Banks—
Chicago & Council Bluffs Dlvmlon 2,197
Sioux City & Dakota 16,310 96
La Crosse 4 1,038 39
River “ 1,242 96
Iowa & Dakota s 5,469 19
Wisconsin Valley o 2,269 89
Chippewa Valley o 2,184 31
Kansas City Y 4,340 82
Other DivisSions...c.....ceueeericeininrsanennne 3,625 27 38,5679 45
Second Main Track—
Chicago & Milwaukee Division 17,171 93
Chicago & Council Bluffs *¢ . 145,787 55
Northern «“ 822 77 163,782 25~
Carried forward...c..ceceeercccenunnnanrrererencesns $805,698 10 ~




RAILWAY COMPANY. 29
Brought forward..........cccocirmininvnniininenenes $805,698 10
New Fences—
Hastings & Dakota Division...............
lowa & Dakota ‘.
Iowa & Minnesota C rereenen
Wabasha ¢«
Sioux City & Dakota *
Southern Minnesota *“ ...
Dubuque e
Wisconsin Valley v
Fargo & Southern e, ,49
Other Divisions.......ocoecveeinviivinninneen, 43,816 50
New Culverts—
Chicago & Council Bluffs Division...... 4,668 23
Bioux City & Dakota “o 7,350 23
Kansas City L 24,054 30
River “ ceenee 1,626 03
Northern e 400 61 ’
. Other DiviBiODB...cvveueeremriiiriiiiiienecnnen 1,354 02 39,453 42
New Signals and Gates, Railroad Crossings—
Rondout, IM.......coovvrvirieiiviiinniniinnnnnas 5,501 39
Chicago, Il....ccocviiniirvanrinnceiiiniiinnnennns 2,974 36
Calvary, Ill......coverrrenienercvveciennnene 2,699 11
Sheridan Park, Ill. e ennrennnne 2,505 79
Kansas Cisy, MOuireeeiermeeirerieenceenene 2,228 55
8t. Peter Junction, Minn.. 1,959 44
Racine Junction, Wis....... 1,992 16
Other Btations............... tereerurerreeeaenin 2,584 30
22,445 10
Less Proportion Due from Other
COmMPANIeB...cuveiniirrevanrieriimnneiessmanses 12,518 13 9,926 97
New Block Signals—
Chicago & Milwaukee Division......... 1,177 69
La Crosse L, 1,432 53
River e 921 77
Chicago & Council Bluffs *  ......... 2,386 82
Chicago & Evanston e 1,645 73
Other Divisions.......ccoeveriernveniininnene. 1,108 87 8,673 41
New Highway Crossing Gates—
Galewood, Il 994 75
Racine, Wis 359 93
in, Ill....... 827 19
Wauwatosa, Wis 310 20
ston, 111 385 84
Other Points 323 40 3,201 31
TOLALoovvierereneerceeeir e sse s reressse e saeaseasanon $910,769 71
Cost of Road and E(iuipment, July 1st, 1893.......  $195,223,233 67
Purchase of Milwaukee & Northern Railroad..... 13,284,710 75
Discounton 4 per cent. General Mortgage Bonds. 1,020,000 00
Equipment and Improvement Expenditures as
BDOVE ceervviiiiiirmtireiicirnriieitiicsincisinesseoniecnanae 910,769 71
Miscellaneous items....... . 11,357 32

Less sundry credits 9,358 00 1,999 32
Cost of Road and Equipment, June 30th, 1894....  $210,440,713 45
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MATERIAL AND FUEL ON HAND.

Coal..c..coconiinintiannnevencracnnnnn 51,571 Tons, $156,789 28
Wo00d ....cenviuirimiorereccsrannane 28,866 Cords, 52,051 99
Tie8 ...c.ccverrrreneciervrcetennennnns 1,355,703 Number, 442,094 18
New Steel Rails......ccovceunnnee 1,491 Tons, 45,712 93
Old Steel Rails...... rreereesessese 6,236 Tons, 95,495 04
Old Iron Rails.....ccccuveinenennnne 18,821 Tons, 271,232 63
Oiloucieniiieininnieniernnscccsenens 71,613 Gallons, 13,309 94
Waste ....cocoeviiieniiiiiniinnnnnens 35,848 Pounds, 2,496 03
Splices, Bolts and Spikes...... 290,953 Pounds, 5,582 72
Iron (worked and unworked).. 10,653,463 Pounds, 154,354 46
Copper and Brass................. 254,625 Pounds, 20,418 88
Lumber and Timber............ 18,363,767 Feet, 309,189 80
Piles..coeenirinniniiiiiiniiianeas 209,929 Feet, 27,412 O7
Posta...oocoeniniiniiiiiiinneennnnen, 46,5666 Number, 4,678 92
Engine and Car Wheels......... 4,840 Number, 24,616 90
Engine & Car Wheels (on axles) 2,273 Pairs, 33,256 83
Engine and Car Axles........... 387,704 Pounds, 7,841 08
A} Y T 65,663 Pounds, 4,920 42
Steel and Steel Springs......... 682,568 Pounds, 30,845 38
Engine, Car and Road Castings 3,518,549 Pounds, 49,607 64
Paints and Oils.................... 8,929 71
Stationery Supplies.............. 12,401 74
Other Supplies...........ocoeeeeee 453,329 78

Total,June 30th, 18%4...........ccoevirriirninninnns 82,226,568 35

Total, June 30th, 1893.. ....ccvevieiviiiieiiiinnns 2,631,665 99

DeCTease. ... oveiuereiinieniieiiereeieen e aaaans $405,097 64
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TRANSPORTATION STATISTICS

For tHE YrARs ENDING JUNE 30TH, 1893 AND 1894.

1893. 1894,
Miles run by passenger trains.........cccccvieiiicirevienieiieenns 7,947,371 7,848,438
Miles run by freight trains ... 15,590,807 12,869,482
Miles run by mixed trains............. e 1,045,395 987,704

Miles run by revenue trains.......c.ccoveeeneinenee eeenne 24,683,573+ 21,705,624
Miles run by ewitching trains cuceeeceeieereenvncoscrensescervennanae 5,789,514 4,411,146
Miles run by construction and other trains.................... 1,377,331 §75,700

Total miles run by trains........cccceevveceicrcrcrennecnnnes - 81,750,418 26,692,470
Number of passengers carried...c..ccccvcererevereerencsciarannnnnns 8,634,707 7,921,882
Number of passengers carried one mile...........ccoeuuuenees. 312,879,855 337,133,338
Average miles each passenger was carried............ccanuuues 36.24 42.56
Revenue per passenger per mile........cooieeerrrerererarnnenanns 2.401 cts. 2.169 cts.
Revenue from passengers per train mile run............... -  91.51 cta. 90.32 cts.
Number of tons of freight carried.....c..cocuvrenviicrencnannn. 13,453,349 10,794,058
Number of tons of freight carried one mile...... ........... 2,606,850,702  2,077,869,479.
Number of tons of freight carried per loaded car........... 10.50 9.93
Average miles each ton of freight was carried ... ........... 186.34 192.50
Revenue per ton of freight per mile .........cccoveunnune. .. 1026 cts. 1.037 cta.
Revenue from freight per train mile run $1.5701 $1.6834
Repairs of locomotives per revenue train mile run...... 6.24 cts. 5.05 cts.
Repairs of cars ‘“ “ “ “H e 8.80 cts. 7.05 cta.
Station service “ “ “ “H e 12,74 cts. 12.82 cts.
Train service ‘“ ¢ “ AL OO 7.42 cts. 7.34 cts.
Locomotive service ‘“ “ “ A RO 9.18 cts. 8.87 cta.
Trainand station supplies*‘ “ ¢ o 2.50 cts. 2.44 cts.
Fuel ¢ “ “ L 11.04 cts. 10.49 ets.
0il and waste “ “ “ . .70 cts. .63 cts.
All other expeénses ¢ ¢« “ e 37.84 cts. 37.98 cta.
Total operating expenses*: “ « oo . 96.46 cts. 92.67 cts.

Percentage of expenses (including taxes) to earnings.... 66.34% 64.21%
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LAND DEPARTMENT.

On the 1st of July, 1893, the Company owned
lands in Iowa and Minnesota amounting to  4,707.39 acres.

Sold during the year......co..ccccoeiiiiiiiinnnnnn.n. 2,098.52 acres.

Unsold, June 30th, 1894.....ccce.cvvvrvnnnnenn. 2,608.87 acres.
Estimated value of unsold lands......ce..ccevvvannnnnn. 813,044 35
Balance due on lands previously sold.................. 66,251 20

Totaln v eeeeereserereen. e 879,295 55
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STATEMENT OF INCOME ACCOUNT

For TaE FiscaL Year Enxping June 30rm, 1864.

Balance at credit, July 1st, 1883.................. $6,487,809 05
Dividend No. 47, payable October20th, 1893,

from net earnings of fiscal year ending

June 30th, 1893.

3§% on $25,767,900 preferred stock............. 901,876 50
2% on $45,957,691 common stock.... weeee 919,153 82
0Old Accounts charged off..........cccevevevivnienns 34,071 17 1,855,101 49
$4,632,797 56
Gross earnings..........cceee ceerareenreneenarannearenes 31,327,950 85
Less Operating Expenses (including taxes) 20,114,332 65
Net Earnings.........cccecmeeerernmcrecrensennaeevenes 11,213,618 30
Income from other BOUrEes ........c.ccevrerrinene 100,684 17 v
Net Revenue for the year.......cccoeevvuerencenn. 11,314,302 47
s 30 7 (O $15,947,100 03
Interest accrued during the year on funded
15 123 + 1 SO OSSO 7,603,747 98 7
Interest and Exchange...........cccceveevrienannns 95,821 65 v
Dividend No. 48, payable April 19th, 1894,
from net earnings of fiscal year ending
June 30th, 1894,
34% on $25,923,900 preferred stock............. 907,336 50
2% on $45,957,691 common stock............... 919,153 82 9,426,069 85
Balance at credit, June 30th, 18%4............... $6,521,040 08
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CAPITAL STOCK, JUNE 30, 1894.

PrEFERRED STOCK.

Amount of Preferred Stock, June 30th, 1893, $25,767,900 00
Issued during the year in exchange for
Bonds convertible into Preferred Stock
by terms of mortgage, viz.:
For 170 Bonds, Iowa & Minnesota Division 170,000 00
For 36 Bonds, Prairie du Chien Division,

Second Mortgage.........ccceveveuerirncncnieernnnns 36,000 00 206,000 00
Total Preferred Stock, June 30th, 1864.. $25,973,900 00
CoMMoON Stock.
Total Common Stock, June 30th, 1893......... 46,027,261 00
Total Common Stock, June 30th, 1894......... 46,027,261 00

Total Capital Stock, June 30th, 1804............. $72,001,161 00
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FUNDED DEBT, JUNE 30th, 1894.

Total Funded Debt, June 30th, 1893, in-

cluding all liens on purchased roads.....
Issued during the year:
General Mortgage Bonds, as follows:
For Bonds paid and canceled:
Wisconsin Valley Division.........ccceuveee 25,000 00
Fargo & Southern R’y Co. Income 41,000 00
Milwaukee & St. Paul R’y Co............... 58,000 00
Income Sinking Fund Convertible........ 80,000 00
Real Estate.......cccvcennrennnnneinicecrinennens 221,000 00
General Mortgage Bonds due from Trus-
tees:
For Expenditures for additional equip-
ment, real estate and improvements,
July 1st, 1893, to June 30th, 18%4.......... 911,000 00
For bonds paid and canceled:
Milwaukee & St. Paul R’y Co................ 2,000 00
Minnesota Central R’y Co.....c.cccoveunnann 18,000 00
Real Estate......ccccveieeiiiiiiiniiccnnnininnnnies 2,800 00

Bonds of the Milwaukee & Northern Rail-
road Company, viz.:
First Mortgage.....c.coericiinirenenrscuenanss

$130,805,600 00

933,800 00

Consolidated Mortgage... 7,247,000 00
$139,411,300 00
Bonds paid and canceled during the year:
Income Sinking Fund Convertible...... 80,000 00
Wisconsin Valley Divigion.........c.ccc. 25,000 .00
Milwaukee & St. Paul R’y Co.............. 20,000 00
Fargo & Southern R’y Co. Income........ 37,500 00
Real Estate......coveviieriinniniiniiiiinnennnnn. 223,800 00
Minnesota Central R’y Co.......ccovvvmueenee 18,000 00
Bondsreceived in exchange for preferred
stock, and canceled:
Iowa & Minnesota Division.................. 170,000 00
Prairie du Chien Div. Second Mortgage. 36,000 00 610,300 00
Total Funded Debt, June 30th, 18%4...

Of the total amount of bonds outstanding, as stated
above, there remain in the treasury, unsold, or
due from Trustees...........cceeeeneees reetreesausarsestansaanne

$138,801,000 00
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.. St. Paul's Annual Report.

) The Chicago. Milwankee & S8t. Paul Railway Com-
e pany reports for th: yvear ending Juns: 30:
1895. 1894. Changes,
ARy Gross earnings . ...$27.335.369 831,327,751 Dec $3,992,582
Operating expenses.17,043.753 20,114,333 Dec.. 3,070,5-0

Net earnings.....810.291,616 811.213,18 Dec.. #922,002

Other income........ 134.647 100,684 Inc .. 33.954
. Total income.....810,426,263 $11,314,302 Dec.. %888,039
) Interest on debt..... 7.629.377  7.503.748 lnc .. 125,629
: Balance... . ....82.796.886 83,810,554 Dec..81,013.613
. Dividenas ...... .. . 3,199,621 3 647,520 Dec... 447,849
Deficit . .... . .. S402,735sur8163 u34 Inc .. B565,769
ST ! The dividenas incluced in 1894 are 7% oo rhe preferred
<L and 4% on the commob sto>k:in 1895, 74 on the preferred
T and 3% on the common stock.
The condensed balance sheet as of as of June 30 shows:
Assets— 1893, 1894. Changes.
Roud & equipment...$211,168.036 $210.440.713 Inc ..8727.324
Bonds & stks owned. 956,734 476,357 Dec. 19,618
Due from ageuts, etc. 280.114 450.269 Dec . 170,155
Due from co. & ind’vis 908,146 443.726 Inc .. 462,420
Due from U. 8. Govt.. 271,491 271,062 lne .. 424
Matcrials and fuel. 1 723.014  2,226.568 Dec.. 483,554
Bonds of co. on hand.. 3.529,000  2.901,800 Ine .. 627.200
Stock of co. on hand.. 4.770 4,770 o

Mil.& Mo.bonds unsold 1,089,000 1,089,000 ... ...
Loang & bills rac’v’ble 600,400 829,000 Dec 229,000

Sinkmg fund......... 686,541 554.906 Lne .. 131.935
Cash.......... Cee. 2,791,724 3.676,587 Dec.. =84.863
Miscellaueous ........ 10,000 10,000 .
Total assets.. .... $224.030.876%223,574,758 [uc ..8162.118
Liubihities,
Stock, com. . .. ... 846,027,261 $46,027.261
Stock, pret... ....... 26,156,900 25,973.£00 Inz . $1R83.000
Funded debt. ....... 135,321,000, 13%,801,000 Inc .. 520,000
Pay rotl vouchers.... 1,074,466 1,669,179 Dec.. 94,713
Due Co'sand dvls.. ®67.881 1,000,000 bec.. 132,179
Interest arcrued ..... 3,582,251  3.581,983 Inc .. 268
Sinking Fund.. .. 669.650 ®2,020 loc .. 587.660
Miscetlaneous acc’ts. . 357.618 218,375 Lnc .. 139,243
Income accounts .... 5479879 6,521,040 Dec..1.041,151

Total habilities....$224,036.876 $823.874,755 Inc .. $162,118
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THE

THIRTY-FIRST ANNUAL REPORT

OF THE DIRECTORS OF THE

CHICAGO, MILWAUKEE & ST. PAUL

RAILWAY COMPANY

TO THE STOCKHOLDERS.

]
For the Fiscal Year Ending June 3oth, 1895.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1895, and of the condition of its

property and finances at the close of that year.
The operations for the year show the following results :

Gross Earnings ---cooooooooolllll $27,335,369 19
Operating EXpenses - -ooooocve ooooioiianano.. 17,043,753 09
Net Earnings .- ocmoooeei $10,291,616 10
Income from other sources.. ... ............... 134,647 04
T LS $10,426,263 14
Fixed charges—interest on bonds................. 7,629,377 07
Balance above fixed charges.................. $2,796,886 07

During the year two dividends aggregating seven per cent.
were paid on preferred stock, and two dividends aggregating
three per cent. were paid on common stock—of which, dividend
No. 49, paid October 22, 1894—34 per cent. on preferred and 2
per cent. on common stock—was from net earnings of the previous

fiscal year ending June 30th, 1894.
7
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MILES OF TRACK.

The Company owns and operates 6,168.73 miles of railway,

as follows:

Main track owned solely by this Company----. 6,159.40
Main track owned jointly with other Com-

panies - 9.33

Total length of main track............_. 6,168.73
Second and third tracks and connection tracks
owned solely by this Company.-.............. 211.58
Second and third tracks and connection tracks
owned jointly with other eompanies ........ 3.42
Total length of second and third tracks
and connections.. ..o o .. 215.00
Tracks owned by other Companies, but used
by this Company under agreements......... 61.97
Yard tracks, sidings and spur tracks owned
solely by this Company----........._......... 1,326.09
Yard tracks, sidings and spur tracks owned
jointly with other Companies................ 38.23
Total length of yard tracks, sidings
and spur tracks. ... ... 1,364.32
Total miles of track. .. .cococicacaemaaa. . 7,810.02
The lines of road are located as follows :
In TNOIS « e ool 318.08 miles.
“ Wisconsin. - oo 1,665.67 ¢«
L (0 1,663.37 «
U 61,30 V-T-10) - S 1,120.09 <«
¢t North Dakota---coeoomooeooomo e 118.21 <«
¢t South Dakota. . - oeo il 1,101.06 <«
TR §1:1:110 B o SR 140.27
«« Michigan ««ocoe o 152.08 <«

Total length of main track..-..--coccoooooe. 6,168.73 miles.
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After the construction of the road from MecGregor, lowa,
westward, the transfer of freight and passengers across the
Mississippi between Prairie du Chien and McGregor was made, for
a time, by steamboats owned and operated by John Lawler.
Subsequently Mr. Lawler constructed a pontoon bridge across
the river, under the charter of the Prairie du Chien & McGregor
Railroad Company, and contracts were from time to time made
with him for the transfer of all freight and passengers. At the
expiration of the last contract, during the past year, the Prairie
du Chien & McGregor Railroad with its franchises and property
including the pontoon bridge across the river, was purchased
by this Company, for the sum of $90,000, and is now operated
as part of the Prairie du Chien Division.

An extension of the Wisconsin Valley Division, from Min-
ocqua, its former terminus, to Star Lake, a distance of 18.80
miles has been completed at a cost of $183,623.73.

No other extension has been made.

ROLLING STOCK.

The amount of $54,905.12 has been expended during the past
year for new rolling stock and appliances, of which amount
$26,204.61 has been charged to the Rolling Stock Replacement
Fund, and $28,700.51 has been charged to Cost of Road and
Equipment, as follows:

L3
Charged to Rolling Stock Replacelnent Fund:

100 Flat Cars. - oo cecmcceceaaameen 825,203 66
1 Special Flat Car for heavy machinery...... 1,000 95 $26,204 61

Charged to Cost of Road and Equipment:

1 Class “C” Locomotive_ . ..o . oo ceeeunn. 8,000 00
Power Brakes, Automatic Couplers, Steam-heat
Equipment, and other improvements......_ .. 20,700 51 828,700 51
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COMPARATIVE SUMMARY OF OPERATION.
Groas Earnings.
1804 .. $31,327,950 95
1895 oo oL 27,335,369 19 Decrease...._....... 23,092,581 76
Operating Expenses. '
1894 .. ......... '$20,114,332 65
1895 .. ... 17,043,753 09 Decrease .. ......_.. $3.070,579 50
Net Earnings.
1804 ... ... #11,213,618 30
1895, e oo 10,201,616 10 Decrease........._... 022,002 20
Tons of Freight Carrled.
1804 . . ..., 10,794,058
1895 s 10,475,942 Decrease .. _.ococooaoan... 318,116
Number of Passengers Carried.
1804, .. ... 7,921,882
1895, . o e e 7,235,299 Decrease ... .. oo ... 686,583
Miles Run by Revenue Traina.
1804 ... 21,705,624
1895, (. 19,380,472 Decrease __.__.___._._._._. 2,325,152
Mlleage of Loaded Freight Cars.
1804 o ... 209,261,603
1895, . ... 179,379,217 Decrease _____.._.____. 29,882,476
Miieage of Empty Freight Cars.
1894. . ... 80,883,822 .
1805, o o-. 78,164,933 Decrease. . _............. 2,718,889
Cost of Operating Road Per Revenue Train Mile Run.
1804 ool 792,67 cts.
1895 ... 87.94 cts. Decrease. ... ...... 4.73 cts
Gross Earnings Per Miie of Road.
1894 . 35,006 40
1895, e 4,438 03 Decrease ___._.__.___..._. 3638 37
Operating Expenses Per Mile of Road.
1804 ... 33,272 18
1895 e e eaaaae 2,767 14 Decrease._. .o oooaeeeo .. 8505 04
Net Earnings Per Mile of Road.
1804 . $1,824 22
1895 . o e ean 1,670 89 Decrease _._ oo oana. 8153 33
Average Miles of Road Operated During the Year.
1894 . el 6,147 08
1895 . o 6,159 35— Increase._ .. __............. 12 27
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GENERAL REMARKS.

The results from operation of your Company’s lines, com-
pared with the previous year, show a decrease of gross earnings,
$3,992,581.76; decrease of expenses, $3,070,579.56; and decrease
of net earnings, $922,002.20.

The earnings from freight traffic in the year ending June
30th, 1894, were $21,550,686.79, and in the year ending June
30th, 1895, $18,978,262.89—a decrease of $2,572,423.90, or
11.949. The principal decrease in tonnage was in the following
commodities: Flour and Mill Feed, 35,235 tons; Wheat, 205,135
tons; Oats, 58,611 tons; Corn, 293,971 tons; Flax Seed, 42,966
tons; other grains, 16,598 tons; Hay, 52,471 tons; Lumber, 23,615
tons; Merchandise, 101,512 tons; Miscellaneous, 118,583 tons.

The number of tons of freight carried in 1894 was 10,794,058,
and in 1895, 10,475,942.—a decrease of 318,116 tons, or 2.95%:
the number of tons of freight carried one mile in 1894
was 2,077,869,479, and in 1895, 1,765,245,652—a decrease of
312,623,927, or 15.05%: the revenue per ton per mile in 1894 was
1.037 cts., in 1895, 1.075 cts.—an increase of .038 cts., or 3.66%:
the average miles each tonof freight wascarried in 1894 was 192.50,
and in 1895, 168.50—a reduction of 24 miles, or 12.477%.

The tonnage of grain and its products, and other agricul-
tural products, in 1894 was 3,482,317 tons, in 1895, 2,794,746
tons—a decrease of 19.74%: the tonnage of all other com-
modities in 1894 was 7,311,741 tons, in 1895, 7,681,196 tons—an
increase of 5.056%.

The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:

1866...... 3.76 cts. 1876......2.04 cts. 1886...... 1.17 cts.
1877...... 2.08 «

1867------ 3.94 «

1887...... 1.0«

1868.----- 3.49 ¢« 1878...... 1.80 <« 1888...... 1.006 ¢«
1869...... 3.10 « 1879...... 1,72 « 1889...... 1.059 <«
1870...... 2.82 « 1880...... 1.76 ¢ 1890....-. 0.995 «
1871._.... 2.4 « 1881......1.70 «¢ 1891.....- 1.003 ¢
1872...... 243 « 1882...... 1.48 ¢« 1892...... 1.026 ¢
1873....-- 2.50 « 1883...--- 1.39 « 1893...-.. 1.026 «
1874...-.. 2.38 « 1884......1.29 « 1894...... 1.037 ¢
1875...... 2.10 « 1885...... 1.28 « 1895...--- 1.075 ¢
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The principal causes of the large decrease in freight revenues
during the past year have been the general commercial depression,
and the failure of crops in a considerable section of our territory
which had heretofore produced a large volume of long-haul traffic.
A loss in traffic receipts of perhaps $500,000 was caused by the
strike which occurred in the month of July—reference to which
was made in the last report.

The earnings from passenger trafic in the year ending June
30th, 1894, were $7,311,822.10, and in the year ending June 30th,
1895, $5,852,781.16—a decrease of $1,459,040.94, or 19.95%: the
number of passengers carried in 1894 was 7,921,882, and in 1895
—7,235,299—a decrease of 686,583, or 8.67%: the number of pas-
sengers carried one mile in 1894 was 337,133,338, and in 1895—
244,225,688—a decrease of 92,907,650, or 27.56%: the revenue per
passenger per mile in 1894 was 2.169 cts., and in 1895—2.396
cts.—an increase of .227 cts. per passenger per mile, or 10.47%.

The expenses of operation for the year as compared with the
previous year decreased $3,070,579.56.

In the expenditures pertaining to maintenance of property
there was a decrease in the following items: Repairs of Track,
$467,478.93; Renewal of Rails, $138,965.36; Renewal of Ties,
$61,795.19; Repairs of Bridges, $37,652.69; Repairs of Fences,
$6,819.90; Repairs of Buildings, $53,660.03; Repairs of Loco-
motives, $257,421.60; Repairs of Cars, $333,682.53.

The account of Repairs of Cars includes $176,145.66 for
replacement. Of this sum there was actually expended $26,204.61,
as shown on page 9,; and the balance, $149,940.95, was
carried to the credit of Rolling Stock Replacement Fund,
which now amounts to $260,610.00, and is sufficient to replace
the shortage in equipment shown on page 23. Although this
amount has been charged to operating expenses, it has not been
necessary to expend the fund thus created, because we have had
sufficient rolling stock to handle our traffic during the period of
depression. With an increase of traffic it will be necessary to
use this fund in actual replacement of the shortage.

During the year, there were constructed 46 iron bridges,
aggregating 3,229 feet in length, replacing an equal number of
wooden bridges: about five and nine-tenths miles of pile bridges
were filled with earth—322 bridges being completely filled and 80
others reduced in length by filling—and 389 wooden culverts

—_ J—— e e —r—— e



RAILWAY COMPANY. 13

were replaced with iron. Such portion of the cost of this work
as represents the excess over cost of renewal in the original form,
has-been charged to improvement account, so that of the expen-
ditures on bridges for the year $660,332.97 was charged to ex-
pense account, and $245,871.43 to improvement account.

There are under construction 47 iron bridges, aggregating
3,848 feet in length, which will replace an equal number of
wooden bridges; of which the majority are located on the Chicago
& Council Bluffs Division in Illinois, the River and Kansas City
Divisions. .

In the items which pertain to conducting transportation there
was a decrease in expenses as follows: Station Service, $210,258.97;
Conductors, Baggagemen and Brakemen, $200,411.85; Engineers,
Firemen and Wipers, $214,999.94; Fuel, $463,078.86; Oil and
Waste, $25,264.12; Total, $1,114,013.74.

The reduction in these items is principally due to decrease
in tonnage and train service. The wages paid station and train-
men were the same as in the previous year. A minor part of the
reduction in fuel expense is due to reduced cost of coal.

Liberal expenditures upon the property during recent years;
the comparative cheapness of rails, ties and other material; and
the reduced volume of traffic, made it possible to reduce mainte-
nance and operation expenses, in the year just closed. The phys-
ical condition of the property is excellent.

There are substantial reasons for believing that the period
of depression which has prevailed for the past two years, is pass-
ing away, and with a good crop—which present indications
promise—we may expect better results in the coming year.

At the close of the last fiscal year the share capital of the
Company was—Preferred Stock, $25,973,900; Common Stock,
$46,027,261. It has been increased during the year ending June
30th, 1895, by $183,000 of Preferred Stock issued in exchange
for a like amount of convertible bonds canceled.

At the close of the last fiscal year the funded debt of the
Company was $138,801,000. There has been added during the
year $704,000, general mortgage four per cent bonds of the
Company, for improvements and additions to the property, as
specified in the statement on pages 25 and 26, and $218,200 for
underlying bonds paid and canceled; and there has been deducted,
$183,000 for bonds retired by conversion into preferred stock,
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$218,200 for bonds paid and canceled, and $1,000 for a bond lost
or destroyed—leaving the total funded debt at the close of the
year ending June 30th, 1895, $139,321,000.

At the close of the last fiscal year the amount of bonds in the
treasury unsold or due from Trustees was $3,990,800. This
amount has been increased $704,000 during the year for improve-
ments and additions to the property, and $221,200 representing
bonds canceled by sinking funds, etc.; and there has been
deducted $100,000 bonds sold to the Insurance Department of
the Company, and $198,000 bonds canceled or set apart for
sinking funds; so that there remain in the treasury or due from
Trustees, June 30th, 1895, bonds to the amount of $4,618,000.

The last annual report showed bills payable to the amount
of $1,000,000. During the past year these have been paid off,
and there are none now outstanding.

INSURANCE DEPARTMENT.—In the last annual report, state-
ment was made that the Insurance Department had a credit balance
of $116,257.03, at the close of the fiscal year ending June 30,
1894. This amount included income received from the original
guarantee fund, and was subject to claims in process of adjust-
ment for losses prior to that date. After adjusting such claims
the balance was $111,909.80. Of this amount $100,000 was trans-
ferred to the guarantee fund and invested in the purchase of
$100,000 general mortgage bonds of this Company, and $10,000
bonds of the Kansas City Belt Railway Company, leaving a bal-
ance of $11,909.80 carried to the new account.

During the past year the result was as follows:

Amount of premiums received ... $91,075 73
Income from investments ... .. ... oo L ..l 18,540 00
Total Receipts ..o oo $109,615 73
Losses paid ---cocmeoi il $28,452 29
Expenses paid ------coooeoeii 4,265 17
Losses not yet adjusted (estimated) ....-.. 10,000 00
Total Expenditures.............. SR 42,717 46
Net Income for the year-- .o ... ... $66,898 27
Balance of Income, June 30, 1894..... ... ... ... 11,909 80
Losses unadjusted ... . ... 10,000 00
Cash in Bank ----oc oo $88,808 07
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The Guarantee Fund is charged on the Insurance Department
books at $400,000, and is invested in the following bonds:

Chicago, Milwaukee & St. Paul Ry. Co. Consolidated

Bonds, par value........o.oo.l.. 10,000 00
Chicago, Milwaukee & St. Paul Ry. Co. So. Minn. Div.

Bonds, par value -- ..o 2,000 00
Chicago, Milwaukee & St. Paul Ry. Co. General Mort-

gage Bonds, par value............... ..o 296,000 00
Dakota & Great Southern Ry. Co. General Mortgage

Bonds, par value - ...l 6,000 00
Kansas City Belt Railway Co. First Mortgage Bonds,

par value ... o 96,000 00

Total oo $410,000 00

Since its organization, on February 11th, 1893, the revenue
of the Insurance Department has exceeded its expenses and losses
by $188,808.07; and the original fund of $300,000 has been
increased to $410,000, par value of securities held; and there is
cash on hand, $88,808.07—against which there are possible claims
for unadjusted fire losses not exceeding $10,000.

The Board have to place upon record a minute of the death,
on the 13th day of November, 1894, of Mr. J. Hood Wright, who
had served as a Director since June 1st, 1889. The rectitude of
his character, and his faithful and intelligent fulfillment of his
duties, rendered his services as .Director most valuable to the
Company. )

The General Counsel of the Company, Mr. John W. Cary,
who had been at the head of its Law Department for nearly
thirty-two years, died on the 29th of March, 1895. By his death
the Company has lost an able, experienced and trusted Counsellor.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors.

RosweLL MILLER,

AvausT, 1895. President,






To the President :
Herewith are submitted Statements of Operation and the

General Accounts for the fiscal year ending June 30th, 1895.

W. N. D. WINNE,
General Auditor.



———— e



DETAILED STATEMENT

OF

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30, 1894 AND 1895.

46 -

EARNINGS.
1894. 1895.
From Freight -............_...._. $21,550,686 79 $18,978,262 89
From Passengers --.............. 7,311,822 10 5,852,781 16
From Mails, Express, etc....-... 2,465,442 06 2,504,325 14
Gross Earnings --.---....... $31,327,950 95 $27,335,369 19
EXPENSES.
1894. 1895.
Repairs of Track ----o.....o..... $1,892,862 91  $1,425,383 98
Renewal of Rails ................. 593,078 92 454,113 56
Renewal of Ties -......._....... - 962,036 89 900,241 70
Trackage and Switching Charges +376,233-68 312,760 44
Repairs of Bridges............_.. - 697,985 66 660,332 97 -
Repairs of Fences .............._. 73,886 90 67,067 00
Repairs of Building§ ............. 249,986 45 196,326 40
Repairs of Locomotives.......... . 1,096,429 82 839,008 22
Repairs of Cars -................. 1,529,246 31 1,195,563 78
Repairs of Tools and Machinery 72,783 26 50,737
51

Carried forward ....-.. -.... $7,544,530 80

$6,101,535

19



20 CHICAGO, MILWAUKEE & ST. PAUL

1894. 1895.
Brought forward.........._. $7,5644,5630 80 $6,101,535 51
Management and General Offices 657,041 30 642,889 31
Foreign Agency and Advertising 168,005 98 160,040 77
Station Service ..ol 2,783,028 27 2,572,769 30

Conductors, B'g’e and Brakemen 1,593,989 80 1,393,577 95
Engineers, Firemen and Wipers 1,925,016 54 1,710,016 60

Train and Station Supplies.---.-. 528,825 97 433,444 10
Fuel Consumed......._.._........ 2,276,494 44 1,813,415 58
Oil and Waste-..cooeooao .. 137,438 23 112,174 11
Personal Injuries ................ 275,479 92 159,160 65
Damage to Property -........... 56,687 36 65,253 42
Loss and Damage of F't and B'ge 112,011 16 69,017 50
Legal Expenses «.o-oo.oooo...o.. 152,943 32 © 140,798 67
New York Office Expenses...... 24,298 14 23,226 22
TaXeS wcncoocoacie e 1,199,077 00 1,084,700 45
Insurance. .- .oooL.. 95,673 19 88,847 98
Miscellaneous Expenses.......... 243,816 35 234,075 19
Stock Yard Expenses --.......... 9,624 47 10,571 67
Expenses of Elevators........... 34,803 76 20,733 18
Mileage of Cars - --.oo...... 217,181 15 139,819 66
Sleep’g and Parlor Car Expenses 78,365 50 67,685 27
Total Expenses ---c---c----. $20,114,332 65 $17,043,753 09
,{.1r7.o{16d
RECAPITULATION.
18%4. 1805. Decrease.

Gross Earnings . _._._____._. $31,327,850 95 $27,335,369 19 83,992,581 76
Total Expenses._____..____. 20,114,332 65 17,043,753 09 3,070,579 56

Net Earnings.__._._... 811,213,618 30 $10,201,616 10 $922,002 20
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EQUIPMENT IN SERVICE JUNE 30TH, 18986.

STANDARD GAUGE.

Locomotives .. ccicccceecnacan 829
Passenger Curs. ..o e 411
Sleeping Cars - . L iiecieeceeen 53
Parlor Cars _ . e icieeieaeiaaiaas 16
Dining Cars. - o oo e ceieceiececmaaecaan 8
Baggage, Postal, Mail and Express Cars ... ... ... ........._. 279
Freight Cars—

Box Cars._ . e e eiceacaeaa- 18,180

Btock Cars - .ol 2,587

Flat, Coal, Ore and Dump Cars. ... ... .. ....... 5,831

Refrigerator Cars. .. ..o o . iiciiiiaoa.- 488 27,086
Caboose Cars. ... o ie e cicecicamaaaaan 457
Wrecking, Tool Cars, ete. . ..o oo i ciiaaicaiiiaianans 72

LoComOotiVes . .o ececeecciaaeaeas ki
Passenger Cars. ... ... i imemmciccciaecaaaes 3
Baggage, Mail and Express Cars - .. _._ .. _ .. ... _........._. 6
Freight Cars—
Box Cars. i imececaeieeaaos 203
Stock Cars .. oo eeicicieeeaa 59
Flat Cars _ oo 49 311
Caboose Cars._ o .. ieccmedcaeaaeean 5
Total. et e e e cmme—————— 29,543

At date of last report a shortage of 253 cars was shown by the inventory
of Equipment. During the past year 421 cars of various classes were worn
out, wrecked or otherwise destroyed, 1 combination car was changed to a
ocaboose car, 10 stock cars were changed to flat (coal) cars, and 3 flat cars
were changed to flangers in the wrecking and tool car class. Of the cars so
destroyed 100 flat cars were replaced with 100 new flat cars, and 2 flat cars
were replaced with 1 special flat car for heavy machinery, leaving a short-
age for the year of 319 cars, which number added to the shortage at date of
last report—253 cars—makes a total shortage of 572 cars June 30th, 1895—
comprising 1 passenger, 1 combination passenger and baggage, 221 box, 209
stock, 128 flat, 1 refrigerator, 10 caboose and 1 wrecking car.

The amount necessary for the replacement of the 572 cars—8260,610.00—
has been charged to Operating Expenses during this and previous years, and
stands at the credit of ‘‘Rolling 8tock Replacement Fund,” as shown on
page 30 of this report.
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DETAIL OF EXPENDITURES
FOR IMPROVEMENTS anp ADDITIONS TO PROPERTY

For THE YEAR ENDING JUNE 30TH, 1895.

Equipment—

One Locomotive ... ___ . .. ___....... 8,000 00

Power Brakes, Automatic Couplers and

other improvements.. ... ... _....... 20,700 51 28,700 51

Extension of line from Minocqua to Star

Lake, Wis., 18.80 miles—cost to date_.... 183,623 73
Purchase of Prairie du Chien & McGregor

Railroad. ... 90,000 00 273,023 73
Viaduct, 16th .8t., Milwaukee, Wis____.._.._........__ 125,000 00
Right of Way, Sundry Points.... .. .. ... ... 13,068 61
Station Buildings—

Sioux Falls, S. D., Freight_ . ________.____ 5,697 50

Sioux Falls, S. D., Pussenger..______.__._. 6,414 15

Rathbun, Iowa, Freight and Passenger... 1,054 24

Farmington, Minn., Freight and Passenger 1,412 31

At Other Points _. ... .. ..., 11,180 46 25,758 66
Station Platforms and Sidewalks._ . .. ___......._...__ 2,505 19
Cinder Pits. . e iiaa_.. 531 69
Coal and Oit Houses. _ .. .. .. . . ... .. ...... 2,304 42
Stock Yards, Sheds, Scales, ete. - ... .. ... ...... 9,886 21

Water Supply —

Kirkland, Il1., Stand Pipes............... 1,468 27

Ferguson, Iowa, Well and Pump.__. ._... 1,060 88

Red Cedar, Wis., Tank and Well._.___.__ 1.451 93 3,800 08
Round Houses and Shops—Machinery._.___.. ... __... 1,088 63
Bridges—

Chicago & Council Bluffs Division _..__.. 8,711 37

Kansas City il 13.411 18

River B s 55,104 88

Iowa & Dakota L, 6,238 12

La Crosse ‘e Ceeee-. 25,234 76

Prairie du Chien . 5,274 61

Chippewa Valley Y. 1,801 95

Other Divisions .. __.. . ... ... ... 2,971 56

Iron Guard Rails on Bridges . ... ..___.. 2,123 00 120,871 43
Side Tracks - oo i iiicaias 45,506 33
Ballasting Track—

Chicago & Milwaukee Division__.________ 1,204 03

Chicago & Council Bluffs ** ___..._..__ 1,715 04

lowa & Dakota R 5,027 37

Hastings & Dakota e - 3,333 20

Sioux City & Dakota Y. 726 65

Southern Minnesota il 833 51

Kansas City o iiaiio- 10,243 46 23,084 16

Carried forward ... ... _ ... ._.._.. ... $676,009 65
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Brought forward . . ... o .... $676,009 65
Raising Grade, Widening and Rip-Rapping Banks—
Iowa & Dakota Division. ... ... __. 1,027 70
Wisconsin Valley e iieaas 10,795 63
Kansas City e cicaee- 3,580 36
Bioux City & Dakota ** ... ._....... 1,621 42
Dubuque R 1,834 92
La Crosse i 1,649 31
Other Divisions.. ... . .. __........... 4,097 58 26,406 92
Fences—New
Iowa & Dakota Division.............. 5,162 91
Bioux City & Dakota ““ ___.._____.... 2,008 78
SBouthern Minnesota ** ... . __._...__. 2,758 12
Wabasha e eeeaaan 1,253 04
Wisconsin Valley e iieeen 1,262 07
Other Divisions. ..o .ocooo oo 2,150 23 14,685 75
Culverts—New
Chicago & Milwaukee Division...._ ... 1,347 42
La Crosse Y e 3,483 07
River Y - 2,197 19
Chicago & Council Bluffs M ele- 1,148 08
Kansas City Y . 4,526 15
Other Divisions . .o cocococeecce e o 1,086 22 13,788 13
Block Bignals—New
Sioux City & Dakota Division..__._.....__ 278 81
Chicago & Council Bluffs ¢ ______.._... 833 54
La Crosse e 531 07
River e eieeaaaan 541 45
Other Divisions. ... . oo ooaoo .. 553 68 2,738 55
Highway Crossing Gates. ... . .oo.coocicoaaaaoo. 1,176 68
734,805 68
Unused material, heretofore charged to
Construction Second Main Track.. ..... 9,306 10
Proportion of cost of Signals and Gates '
payable by other Companies._.._._..... 4,536 45 13,842 55
Total. e ceciccceeecaaans $720,963 13
Cost of Road and Equipment, July 1st, 1804________. $210,440,713 45
Improvements and Additions as above_.._._____..__.. 720,963 13
Discount on 4 per cent General Mortgage Bonds..____ 10,000 00
Miscellaneousitems .. .. . .. .. .. ... 15,875 00

Sundry credits. ... e iiiiiicaaaan
Cost of Road and Equipment, June 30th, 1895______.

$211,187,551 58

19,514 62

211,168,036 96

-
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MATERIAL AND FUEL ON HAND.

CoBl oo 36,291 Tons, 62,687 95
Wood oo 21,600 Cords, 41,804 75
Ties coomom L 1,038,094 Number, 301,891 64
New Steel Rails..--..........._. 947 Tons, 23,483 66
Old Steel Rails.cveaeaaoao . 8,957 Tons, 105,404 02
Old Iron RailS.coceaooaoaoo. 18,598 Tons, 268,996 72
Oil e 60,353 Gallons, 12,831 10
Waste ..o 41,456 Pounds, 2,881 38
Splices, Bolts and Spikes....... 283,190 Pounds, 5,122 14
Iron (worked and unworked)... 7,218,883 Pounds, 98,291 51
Copper and Brass--.............. 324,820 Pounds, 23,439 36
Lumber and Timber........._... 13,140,923 Feet, 205,675 91
Piles -coomamiei e 305,561 Feet, 37,602 62
PoOStS oot i 49,652 Number, 3,752 12
Engine and Car Wheels---...... 3,226 Number, 17,580 68
Engine and Car Wheels (on axles) 1,784 Pairs, 31,630 95
Engine and Car Axles.......... 500,062 Pounds, 8,029 91
Tires - 68,630 Pounds, 3,000 02
Steel and Steel Springs.---...-. 619,993 Pounds, 29,261 95
Engine, Car and Road Castings 3,168,195 Pounds, 40,470 03
Paints and Oils ... 9,633 92
Stationery Supplies........._... 13,422 01
Other Supplies --.--....oo.o. oo 396,119 17

Total, June 30th, 1895 .- oo oo ..

Total, June 30th,

Decrease

$1,743,013 5t
1894 e e 2,226,568

$483,554 83

52
35
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RAILWAY COMPANY. 29

STATEMENT OF INCOME ACCOUNT
For THE FiscaL YEAR ENpiNa JUNE 30TH, 1895,

Balance at credit June 30th, 1894 __________. 86,521,040 08
Dubuque Division Sinking Fund, years 1887

to 1894, inclusive __ .. .o 525,000 00
Dividend No. 49, payable October 22d, 1804,

from net earnings of flscal year ending

June 30th, 1894:

34 % on $25,973,000—preferred stock ........ 900,086 50
2% on $46,027,261—common stock .. ..... 920,545 22
Old Accountg chargedoff ____._._______.. ... 113,425 81 2,468,057 53
Balance July 1st, 1894 . ... .. .. _..... 4,052,082 55
Gross Earnings. ... _.___._ ... __....... 27,335,369 19
Less Operating Expenses (including taxes). . . 17,043,753 09
Net Earnings . .oeeeeooooooa oo aeaaen 10,291,616 10
Income from other sources .. _._._._.____._.. 134,647 04
Net Revenue for the year . ___ ... .......... 10,426,203 14
Total. oo ceeaeee e 314,479,245 69
Interest accrued during the year on funded
debt .. .. _..o..... mmme e 7,629,377 07

Dividend No. 50, payable April 19th, 1895,
from net earnings of flscal year ending
June, 30th, 1895:

3§ % on 325,991,900—preferred stock ....... 909,716 50
1% on 846,027,261 —common stock ........ 460,272 61 8,099,360 18

Balance at credit June 30th, 1805 ... ....... $5,479,870 51
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*
CAPITAL STOCK JUNE 30TH, 1895,

PREFERRED SToCK.

Amount of Preferred Stock, June 30th, 1894.;- $25,973,900 00
Issued during the year in exchange for bonds

convertible into preferred stock by terms of

mortgage, viz.:

For 167 bonds, Iowa & Minnesota Division..... $167,000 00
For 16 bonds, Prairie du Chien Division, Second
). €65 £ 74X L 16,000 00 183,000 00
Total Preferred Stock, June 30th, 1895 . $26,156,900 00
Couumox STOCK.
Total Common Stock, June 30th, 1894. __._.___ $46,027,261 00
Total Common Stock, June 30th, 1895._...._.. 46,027,261 00
Total Capital Stock, June 30th, 1895.._. #72,184,161 00
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FUNDED DEBT JUNE 30TH, 1896.

Total Funded Debt, June 30th, 1804, including
all liens on purchased roads _............ ...

Issued during the year:

General Mortgage Bonds as follows:

For Bonds paid and canceled:
Income Sinking Fund Convertible. ......_._.
Wisconsin Valley Division ......_.._._...._.
Milwaukee & St. Paul R’y Co. ...__......_._..
Real Estate .. . ... ...o.....
Minnesota Central R’y Co. . ... .. __.__...._

General Mortgage Bonds du(,’from Trustees for
expenditures for additional equipment, real
estate and improvements, July Ist, 1804, to
June 30th, 1805 . .o

Bonds paid and canceled:
Income Sinking Fund Convertible...._.....
Wisconsin Valley Division...._.____.___..._.
Milwaukee & St. Paul R’y Co........._.._ ..
Real Estate. e iiiiiiiiaaas
Minnesota Central R’y Co...... ... .. .....

Bonds received in exchange for preferred stock
and canceled:
Tows & Minnesota Division_.. . . ........_.
Prairie du Chien Division, Second Mortgage

One Milwaukee & St. Paul R’y Co. Mortgage
Bond undoubtedly destroyed or lost—no cou-
pons for thirteen years to date of maturity
having been presented for payment. It has
therefore been credited to Profit and Loss in
order to close the La Crosse Division bond
BCCOUNL L. i e e emeeciicceiaeas

80,000 00
25,000 00
7,000 00
1,200 00
105,000 00

167,000 00
16,000 00

1,000 00

$138,801,000 00

218,200 00

704,000 00

8139,723,200 00

402,200700

Total Funded Debt, June 30th, 1805 _. ..

Increase—For improvements and additions to
the property .. o oo aieaaaan
Decrease—Bonds received in exchange for pre-
ferred stock and canceled._.........._.__._.

Net Increase .. ... ... ... ...

Of the total amount of bonds outstanding as
stated above, there remain in the trcasury,
unsold, or due from Trustees

8139,321,000 00

704,000 00

183,000 00

1,000 00

8520,000 00

84,618,000 00
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THE

THIRTY-SECOND ANNUAL REPORT

OF THE DIREOTORS OF THE
CHICAGO, MILWAUKEE & ST. PAauL
RAILWAY COMPANY
TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 3oth, 1896.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1896, and of the condition of its
property and finances at the close of that year.

The operations for the year show the following results :

Gross Earnings---cocoooooimoi $32,681,828 88

Operating Expenses (including taxes)..-.......... 19,676,808 04
Net Barnings--coccoemmoiomaiaoma et $13,005,020 84

Income from other sources.- .- -vaeomecmocenann. 64,867 13
Total oo e $13,069,877 97

Fixed charges—interest on bonds--.$7,611,928 18

Premium on bonds purchased-----.-- 57,660 00 17,669,488 18
Balance above all charges------.cccccoo oot $5,400,389 79

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
three per cent were paid on the common stock—of which, the
dividend paid October 21st, 1895—34 per cent on preferred and
one per cent on common stock—was from net earnings of the
previous fiscal year, ending June 30th, 1895.

7
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MILES OF TRACK.

The Company owns and operates 6,150.75 miles of railway,
as follows:

Main track owned solely by this Company..... 6,139.62
Main track owned jointly with other Com-

PBIIES - e e 11.13 6,150.75 -
Second and third tracks and connection tracks
owned solely by this Company.-............. 212.56
Second and third tracks and connection tracks
owned jointly with other Companies......... 3.42 215.98
Tracks owned by other Companies, but used
by this Company under agreements......... 61.45
Yard tracks, sidings and spur tracks owned
solely by this Company -----........o.._.... 1,366.04
Yard tracks, sidings and spur tracks owned
jointly with other Companies ----ccvoevmmnoon 40.67 1,406.71
Total miles of track - - oo ... .- 7,834.89
_.:

The lines of road are located as follows:

In TEBORS « s ee e 317.88 miles.
¢ Wisconsin - ool 1,647.79 ¢«
LI (0} 7 R 1,5663.37 ¢«
¢ Minnesota- - - <o oo 1,120.09 <«
¢ North Dakots -----ovooeo et 118,21 ¢«
¢« South Dakots -«ovuonnmoeeee it 1,101.06 ¢
$ MASSOUrT - oo omec e 140.27 <«
¢ Michigan ..o 152.08 ¢

Total length of main track . ............._ 6,150.75 miles.

No extension of the Company’s lines has been made during
the year. The track from Mather to Goodyear, in Wisconsin, and
its two short branches, aggregating 18.67 miles in length, has
been taken up, as the timber which it was built to reach is
exhausted. A sufficient fund is provided out of charges to
Operating Expenses to build a like number of miles elsewhere.
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ROLLING STOCK.

At the close of the last fiscal year the Rolling Stock Replace-
ment Fund amounted to $260,610. During the past year the
sum of $362,705.81 was added to the fund by charging to Operating
Expenses the cost of making good the losses which occurred during
the year; and there was expended out of the fund the sum of
$364,909.81 for actual replacements as follows :

11 Locomotives . . oo eecmicceceeeccieac—eecaa——- $101,824 36
1 Standard Postal CAT ..o ceceercamaa—eaa 8,201 07
575 Box Cars. . e ecaen———- 257,863 96
5 Flat and Coal Cars .. ..o ceeecmeeeaenann 1,030 42

The unexpended balance of this fund now amounts to
$258,406, and is sufficient to replace the shortage of equipment,
shown by statement on page 33, and will be expended as needed.

There has also been expended during the year, for new and
additional rolling stock, and for air-brakes and automatic coup-
lers, as required by act of Congress, and for other improvements
to rolling stock, the sum of $387,815.72, which has been charged
to Capital Account, as follows:

25—50 ft. Carriage CArS .. oo moeee o cccecceccceaaa $15,262 73
1 Standard Postal Car ... .o eieemeeaaa 3,201 07
One-fourth interest in 45 Sleeping Cars, being the interest of the

Pullman’s Pulace Car Co. in said Cars at the termination

of the contract with that Company, November 10th, 1880.

Settlement made January 3lst, 1896 .. .. ... _.._._. 105,260 60
Air Brakes, Automatic Couplers and other improvements to

rolling stock. - ..ol 264,001 32
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SUMMARY OF CAPITAL EXPENDITURES.

The following expenditures (detailed statement on page 31),
representing additions to capital, have been made during the
year:

For Equipment- .- oo $387,816 72
¢ Real Estate ---oooceoemooooo 11,009 34
¢« Station Buildings at new stations ............_._. 3,201 16
«« Additions to Station Facilities at old stations.... 12,466 01
«¢ Side-Tracks—new --oococoooooiiis 66,753 10
¢« Ballasting Lines not previously ballasted.----..--- 115,036 34
¢« New Fences on parts of road not heretofore

fenced - --co o 15,314 26
¢« Viaduct, Minneapolis - ... 10,123 43
b 0] 7 $611,719 36

CAPITAL STOCK AND FUNDED DEBT.

At the close of the last fiscal year the share capital of the
Company amounted to $72,184,161; and consisted of $26,156,900
of preferred stock, and $46,027,261 of common stock. It has
been increased during the year by $739,000 of preferred stock,
issued in exchange for the same amount of convertible bonds
canceled, and now-amounts to $72,923,161.

At the close of the last fiscal year the funded debt of the
Company was $139,321,000. There have been added during the
year $579,000 of general mortgage four per cent bonds for addi-
tions and improvements to the property (as specified in the
statement on page 31); and $183,000 of general mortgage
four per cent bonds issued in exchange for underlying bonds paid
and canceled—total additions, $762,000.

There have been deducted $739,000 for convertible bonds
received in exchange for preferred stock; and $183,000 for other
bonds paid and canceled—total deductions $922,000; leaving the
total funded debt at the close of the fiscal year ending June 30th,
1896, $139,161,000—a decrease of $160,000 since last report.

The amount of the capital stock of the Company per mile
of road is $11,866.73; the amount of the funded debt per mile of
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road is $22,645.55, on which the interest charge per mile of road
is $1,238.68. The total capitalization of the Company per mile
of road is $34,512.28.

At the close of the last fiscal year the amount of bonds in
the treasury or due from trustees was $4,618,000. To this
there has been added during the year the following amounts:
$309,000 Dubuque Division Bonds, purchased for sinking fund
purposes ; $183,000 General Mortgage Bonds, $56,000 Wisconsin
Valley Division Bonds, and $1,000 La Crosse and Davenport
Division Bond, received from trustees for bonds paid and can-
celed; and $579,000 General Mortgage Bonds, representing
additions and improvements to property during the year; total,
$1,128,000. There has been deducted during the year $4,000
Wisconsin Valley Division Bonds; $6,000 Income Sinking Fund
Convertible Bonds, and $86,000 Dubuque Division Bonds cen-
celed by sinking fund ; and $1,104,000 General Mortgage Bonds
sold; total, $1,200,000. There remain in the treasury or
due from trustees, June 30th, 1896, bonds to the amount of
$4,546,000.

The bouds in the treasury, excepting those specified as held
for sinking fund purposes, represent actual cash expenditures
for extensions, improvements, additional property, etc., out of
the current cash receipts of the Company from the operation of
its lines—which expenditures have not been made good by the
sale of bonds, but the bonds issued therefor are held in the
treasury as stated.

EARNINGS.

The results from operation of your Company's lines during
the year ending June 30th, 1896, compared with the previous
yeoar, show an increase of $5,346,459.69 in gross earnings; an in-
crease of $2,633,0064.95, in operating expenses; and an increase
of $2,713,404.74 in net earnings.

The earnings from freight traffic were $23,887,930.06—an
increase of $4,909,667.17, or 25.874.

The number of tons of freight carried was 12,210,056—an
increase of 1,734,113 tons, or 16.55%.

The increase in tons of freight carried was principally in the
following commodities: flour and mill feed, 73,688 tons; wheat,
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356,131 tons; barley, 166,830 tons; oats, 235,467 tons ; corn,
64,322 tons; flax seed, 107,703 tons; other grains, 1,683 tons;
hay, 28,957 toms; iron and steel, 98,664 tons; manufactures,
79,469 tons ; forest products, except lumber, 133,534 tons ; live
stock, 59,721 toms. There was no decrease in any important
item except lumber, which decreased 47,909 tons.

The number of tons of all agricultural products carried
during the year was 3,846,426-—an increase compared with the
previous year of 1,051,680 tons, or 37.63%. Agricultural pro-
ducts made up 31.50% of the total tonnage, as compared with
26.68% of the total tonnage of last year.

The total number of tons of commodities other than agricul-
tural, carried during the year was 8,363,629 as against 7,681,196
—an increase of 682,433 tons, or 8.884—the per cent of total
tonnage being 68.50% as against 73.32% last year.

The number of tons of freight carried one mile was
2,381,667,988—an increase of 616,422,436, or 34.924. The rev-
enue per ton per mile was 1.003 cts.—a decrease of .072 cts. or
6.704. The average miles each ton of freight was carried was
195.06 miles—an increase of 26.56 miles, or 15.76%.

The number of tons of freight carried per loaded car was
10.90, against 9.84 last year—an increase of 10.774. The number
of tons of freight per freight train mile was 167.08, against
152.16 last year—an increase of 9.814. The revenue from
freight per freight train mile was $1.6758, as against $1.6359
last year—an increase of 2.44%.

It is apparent that the increase in revenue from freight was
due principally to the increasc in tonnage of agricultural pro-
ducts, in consequence of good crops; and to the increase of 26.56
miles in the average miles cach ton of freight was carried. These
conditions were offset somewhat by the decrease in the rate per
ton per mile; and on the other hand the expense of transportation
was diminished by the increase of tons of freight per loaded car.

The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:
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1867-.-.. 3.94 cts.

1877.-.---- 2.08 cts.

1887...... 1.09 cts.

1868.--..-. 3.49 « 1878-----. 1.80 «¢ 1888...... 1.006 ¢«
1869------ 3.10 « 1879...-.. 1.72 « 1889-..... 1.059 ¢
1870..---. 2.82 ¢« 1880.-.-.- 1.76 ¢ 1890.---.. 0.995 ¢
1871-..._. 2.4 « 1881...... 1.70 ¢ 1891---... 1.003 «
1872-..... 2.43 ¢« 1882....-. 1.48 ¢« 1892...... 1.026 «
1873-----. 2.60 ¢« 1883.----- 1.39 <« 1893...... 1.026 «
1874------ 2.38 « 1884.._... 1.29 « 1894..._. 1.037 «
1875.----- 2.10 ¢ 1886.----- 1.28 « 1895----.. 1.076 «
1876.--..-. 2.04 « 1886.----- 1.17 « 1896.--.-- 1.003 ¢«

The earnings from passenger traffic during the year were
$6,147,678.88—an increase of $294,897.72 over the previous year,
or 5,04%4. The number of passengers carried was 7,427,614—an
increase of 192,315, or 2.66%. The number of passengers carried
one mile was 260,821,497—an increase of 16,695,809, or 6.80%;
the revenue per passenger per mile was 2.3567 cents—a decrease
of .039 cents or 1.63%; the average miles each passenger was
carried was 35.12 miles—an increase of 1.37 miles or 4.06%.

EXPENDITURES.

In the expenditures pertaining to Maintenance of Way and
Structures, there was an increase over the previous year of
$671,258.05, as follows: Repairs of Track, $377,779.26; Renewal
of Rails, $14,613.57; Renewal of Ties, $25,137.91; Repairs of
Bridges, $140,715.17; Repairs of Fences, $7,927.19; Repairs of
Buildings, $105,084.95. The item Repairs of Buildings includes
$72,443.07—cost of replacement of freight houses at Milwaukee,
destroyed by fire August 22d, 1895.

New steel rails to the amount of 22,480 tons have been laid
during the year—an increase of 6,287 tons over the amount laid
during the year ending June 30th, 1895; and 2,021,806 cross-ties
have been placed in track—an increase of 84,301 over the number
used in the previous year. :

The expenditures for Repairs of Bridges include the total
cost of 56 iron bridges, aggregating 5,573 feet in length—
replacing an equal number of wooden bridges; the filling of:
about 3.9 miles of pile bridges with earth—289 bridges having
been completely filled and 158 reduced in length by filling; and
the replacing of 247 wooden culverts with iron.

The expenditures for Maintenance of Rolling Stock during
the year were $2,942,294.65—an increase of $856,985.19 over the
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expenditures of the previous year on this account; and include
the amount of $362,705.81 charged to Repairs of Locomotives
and Cars to replace the loss of equipment during the year, as
stated on page 9, and also general repairs of 361 locomotives
and 14,233 cars.

In the items pertaining to Conducting Transportation, there
was an increase in expenses of $754,627.38, as follows:

Station Service, $149,004.71; Conductors, Baggagemen and
Brakemen, $191,796.84; Engineers, Firemen and Wipers,
$186,933.21 ; Train and Station Supplies, $23,321.66 ; Fuel,
$195,097.53; Oil and Waste, $3,352.36; Trackage and Switching
Charges, $56,121.07.

The payments of the Company for labor directly employed
in its service during the year were $12,460,923.03, as compared
with $10,979,624.29 last year, and for material and supplies
$5,820,736.58, as compared with $3,763,444.89 last year.

INSURANCE DEPARTMENT.

The last annual report of the Company showed that the Insur-
ance Department had a credit balance at the close of its

fiscal year ending June 30th, 1895, of ... __ . ... ._....... 888,808 07
From which there was paid for fire losses prior to that date.... 6,635 73
Making the true oredit oash balance as of that date ..... ceenne 882,172 84

To enable the department to make a purchase of securities for
the Guarantee Fund, there was borrowed, temporarily, the

BUIM Of | e iiiccecccecerecanan—aen 50,000 00
And from this aggregate sum of . _ ... .icccicaaa- $132,172 34
$111,000 par value of bonds were purchased at a cost of ___.... 103,250 00
Thus reducing the balance of cash to_ .. ... . cooo.... 828,922 34
To this amount add premiums recelved and due for the year

ending June B0th, 1896 __ .. .. Lol 81,828 T1
The income from investments of the Guarantee Fand ......... 23,055 00
Making a oredit balance of . . o eiaol.. $133,804 05
against which there is charged:

For adjusted losses to June 30th, 1896 __.____._ $83,356 88

For losses unadjusted,estimated at.. .. ._.... 30,000 00

Forexpenses paid ... .coeuencroccaeaananann 1,861 34

For additional expenses, estimated at...._.._._ 2,000 00

Total Aebits. .o eue o cecccceracccancaceccscacaccnncans $117,417 72
Leaving a credit cash balance of .. ... . . oiiaeocane- 816,386 33
To which add amount reserved for unadjusted losses.......... 30,000 00
And for estimated exXpenses. . ..o irccrcccseiocaccaraccan 2,000 00

Making the cash in bank June 30th, 1896________.________ 248,388 83

emm— e a
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For the year just closed the Railway Company's losses by fire
were larger than ever before in a single year. In August, four of
the Company’s warehouses at Milwaukee and a number of freight
cars and contents were destroyed by fire; and in June, thirty-
four freight cars and contents were burned at Davis Junction.
This last fire occurring so near the end of the year represents
nearly all of the unadjusted losses for which $30,000.00 is set
apart in the foregoing statement.

For the current year, therefore, the Insurance Department
losses by fire will exceed its income from premiums and from
investments by about $12,536.01—assuming that the amount
reserved for unadjusted losses ($30,000.00) shall be sufficient to
provide for the Davis Junction fire.

Taking the whole operations of the Department since its
organization in February, 1893, its income has exceeded its ex-
penses and losses by $176,372.06, and the original Guarantee
Fund of $300,000.00 has been increased to $503,250.00, which is
represented by $521,000.00 par value of bonds as per list below.
The cash balance on hand June 30th, 1896, was $48,386.33,
against which there is reserved for possible claims for unad-
justed fire losses and expenses $32,000.00, leaving a balance of
$16,386.33 applicable to the $50,000.00 loan made early in the
year.

The Guarantee Fund of $503,250.00 charged on the Insurance
Department books, is invested as follows:
£400,000 Chi., Mil. & St. Paul R’y Co. General Mortgage bonds..... 4 percent.

10,000 ** . “  Consolidated Mortgagebonds_ 7 ** *¢
2,000 b *  South. Minnesota Div. bonds.6 * **
2,000 o *  La Crosse & Dav. Div. bonds.5 ** **
5,000 o ‘¢ Chi. & Pac.West. Div. bonds.5 ¢ *
6,000 Dakota & Great Southern Railway Company bonds__.... § ¢

96,000 Kansas City Belt Rallway Company bonds __._........._ 6 ¢

$521,000 par value of bonds that pay a yearly interest of.....-...... 823,230

The Insurance Department property is represented on the
general books of the Railway Company by the nominal charge of
$10,000.00, that appears on the balance sheet, page 20.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.
By order of the Board of Directors.
RoswELL MILLER,
AvyausTt, 1896, President.






To the President :
Herewith are submitted Statements of Operation and the
General Accounts for the fiscal year ending June 30th, 1896.
W. N. D. WINNE,
General Auditor.
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RAILWAY COMPANY. 21

FUNDED DEBT, JUNE 30TH 1886.

Total Funded Debt, June 30th, 1895, including
all liens on purchased roads.. _.....___..._. 8139,321,000 00
Issued during the year:
General Mortgage Bonds as follows:
For Bonds paid and canceled :

Income 8inking Fund Convertible....._.... 876,000 00
Wisconsin Valley Division. ... .cocaea._. 21,000 00 ,
Dubuque Division .. oo ool 86,000 00 183,000 00

General Mortgage Bonds due from Trustees for
expenditures for additional equipment, real
estate and improvements, July 1st, 1895, to

June 30th, 1896 _ ... ia..-- 579,000 00
$140,083,000 00
Bonds paid and canceled :
Income Sinking Fund Convertible...._._._. 76,000 00
Wisconsin Valley Division......._......._. 21,000 00
Dubuque Division . ... .o oo io.oa.- 86,000 00

Bonds received in exchange for preferred stock
and canceled :

Towa & Minnesota Division_ _........_..... 578,000 00
Prairie du Chien Division, Second Mortgage. 57,000 00
Towa & Dakota Division.._ ... _.._.._... 96,000 00
8t. Paul (or River) Division ..............__ 4,000 00
St. Paul (or River) Division—Sterling_...._. 4,000 00 922,000 00
Total Funded Debt, June 30th, 1896.... $139,161,000 00
Decrease—Bonds received in exchange for pre-
ferred stock and canceled.. .. ... ..cooo_-. 739,000 00
Increase—For additions and improvements to
the property. ... e cccerccaanae 579,000 00
Net Decrease .. ..o o o_o_... 8160,000 00

Of the total amount of bonds outstanding as
stated above, there remain in the treasury,
unsold, or due from Trustees...._._...._. $4,546,000 00
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RAILWAY COMPANY. 22
CAPITAL STOCK, JUNE 80TH, 1898.
PREFERRED STOCK.
Amount of Preferred S8tock, June 80th, 1805._.. $26,156,900 00

Issued during the year in exchange for bonds
convertible into preferred stock by terms of
mortgage, viz.:

For 578 Bonds, Iowa & Minnesota Division ..

For 57 Bonds, Prairie du Chien Division,
Second Mortgage - .-,

For 96 Bonds, Iowa & Dakota Division......

For 4 Bonds, 8t. Paul (or River) Division...

For 8 Bonds, St. Paul (or River) Division,
£100 each. oo cecccceccaaaan

Total Preferred Stock, June 30th, 1896._.
CoMMON STOCK.

Total Common Stock, June 30th, 1895.._____.
Total Common 8tock, June 30th, 1896...._ ...

Total Capital S8took, June 30th, 1896. ...

8578,000 00
57,000 00
96,000 00

4,000 00

4,000 00 739,000 00

826,895,900 00

$46,027,261 00

46,027,261 00
872,923,161 00



DETAILED STATEMENT

OF

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30TH, 1895 AND 18086.

EARNINGS.
1895. 1896.

From Freight ..ccooooooonnnns $18,978,262 89 $23,887,930 06
From Passengers----............ 5,852,781 16 6,147,678 88
From Mails, Express, etc. -----. 2,504,325 14 2,646,219 94

Gross Earnings -------.o.... $27,335,369 19 $32,681,828 88

EXPENSES.
1895. 1896.

Repairs of Track---.....co...... $1,425,383 98  $1,803,163 24
Renewal of Rails.- oo 454,113 56 468,727 13
Renewal of Tie8-c-cocoooceenemeoo- 900,241 70 925,379 61
Repairs of Bridges.-.---......_... 660,332 97 801,048 14
Repairs of Fences-..............._. 67,067 00 74,994 19
Repairs of Buildings.............. 196,326 40 301,411 85
Repairs of Locomotives........... 839,008 22 1,234,446 64
Repairs of Cars ---coocoooo... 1,195,563 78 1,629,271 08
Repairsof Tools and Machinery--. 50,737 46 78,576 93
Management and General Offices- 642,889 31 661,646 47
Foreign Agency and Advertising 160,040 77 170,459 26
Station Service.-cooeememaiacao_ 2,572,769 30 2,721,774 01

Conductors, Bag’e and Brakemen 1,393,577 95 1,585,374 79
Engineers, Firemen and Wipers.. 1,710,016 60 1,896,949 81

Carried forward............ $12,268,069 00 $14,353,222 65

A
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1895. 1896.
Brought forward..........._. $12,268,069 00 $14,353,222 65
Train and Station Supplies.-.--.. 433,444 10 456,765 76
Fuel Consumed---cueoeoooo.o... 1,813,415 58 2,008,513 11
Oil and Waste.-ccceooaceioL.. 112,174 11 115,526 47
Personal Injuries -.---o....o...._. 159,160 65 146,063 17
Damage to Property-....-........ 65,253 42 36,027 59
Loss and Damage, Fr't and Bag'e 69,017 50 70,584 80
Legal Expenses -------cocooc..o... 140,798 67 134,004 08
New York Office Expenses-.---... . 23,226 22 25,969 43
TaXeS --cevoamoeeiceiccee e anan 1,084,700 45 1,082,083 74
Insurance ----c-oooomooao 88,847 98 . 80,065 94
Miscellaneous Expenses.------.._. 234,075 19 205,139 93
Stock Yard Expenses-.--------... 10,571 67 10,5658 49
Expenses of Elevators............ 20,733 18 27,002 53
Mileage of CArs ----ccoeoccecaeman- 139,819 66 183,314 33
Sleeping and Parlor Car Expenses 67,685 27 75,084 51
Trackage and Switching Charges 312,760 44 317,881 51
Renewal Account---- ..o o . oLoio_. 350,000 00
Total Expenses--------...... $17,043,753 09 $19,676,808 04
1959971430
RECAPITULATION.
1896, 1896. Increase,

Gross Earnings._._____.____ $27,335,360 19 832,681,828 88 85,346,459 69
Total Expenses.__._._..____ 17,043,753 09 19,676,808 04 2,633,054 95

Net Earnings__..__..... 810,201,616 10 813,005,020 84 82,713,404 74
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COMPARATIVE SUMMARY OF OPERATION.

Gross Earnings.

1895. ... .__..... $27,335,369 19

1896 . . ... .. 32,081,828 88 Increase ............ 85,346,459 69
Operating Expensees.

1895, . ......_. $17,043,753 09

1896, . ... 19,676,808 04 Increase .__.__..._._ $2,633,054 95

Net Earnings.
1895 . el $10,291,616 10
1896. . ... 18,005,020 84 Increase ............ $2,713,404 74
Groes Earnings per Miile of Road.
1895 . el 4,438 03
1896 .. ... 5,311 29 Increase . ... ... ._..._ 8873 26

Opsrating Expsnsee per Mile of Road.

1895 ol $2,767 14
1898 . ..., 3,197 78 Increase . ... 8430 64
Net Earninge per Mile of Road.
1885 oL 31,670 89
1896 oot 2,113 51 Increase .. coceo oo 8442 62
Freight Earnings psr Miile of Road.
1895 oo ... 23,081 21
1896 . et 3,882 15 Increase ... .comeaao... 8800 94
Passenger, Mail and Express Earnings per Mils of Road.
1885 .. eiieaeaas $1,350 82
1806 .. .. ... . ... ... 1,429 14 Increase ... ..o _...... $72 32

Average Miles of Road Opsrated During the Year.

1806 .. . ell. 6,153.27 Decrease. ... . .ooooo.oo.... 6.08
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TRANSPORTATION STATISTICS.
For THE YEARS ExpIiNg Juxe 30rH, 1894, 1895 Anp 1896.
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DETAIL OF EXPENDITURES

FOR ADDITIONS anD IMPROVEMENTS TO PROPERTY

For THE YEAR ENDING JUNE 30TH, 1896.

E%l ment—
arriage Cars. . ... ceeceeeoaaooian 815,262 78 -

1 Btandard Postal Car......___...._.___
One-fourth interest in 45 Sleeping Cars,
being the interest of the Pullman’s Pal-
ace Car Co. in said ocars at the termina-
tion of the contract with that Company,

8,201 07

November 10th, 1890, _ . ... -.co.. 105,260 60
Alr Brakes, Automatic Couplers and other
improvements to Rolling Stock.....__.. 264,001 82 $387,815 72
Right of Way, Bundry Points_._........... 11,000 34
Viaduot, Minneapols. ... ... . cc.ooa ... 10,123 43
Station Buildin
Minneapolis, . Freight .. ______._... 2,865 16
Sparta, Wis., Freigh .................... 1,887 36
Oedar Rapids, Iowa, Freight. _ ________.__. 906 .98
. North Chiocago, Ill., Freight Office. ....... 2,156 12
Giard, Iowa, Freight and Passenger_...... 813 01
Sammit, 8. D., Freight and Passenger_.._. 975 78
Granada, Minn., Freight and Passenger__. 850 82
AtOther Points .. ... ___________ 3,575 53 14,080 91
Engine House, Tank and Well, Star Lake, Wis. 1,636 26
Bide Tracks. - ccceoeoo o oooaicicieneaes 56,758 10
Ballasting Track— .
Iowu & Dakota Division_...__..._...__.. 20,461 79
n&! & Dakota Division.._.__._..... 10,168 58
Bioux City & Dakota Diviston..____..____ 12,558 09
Southern Minnesota Division...._..___._. 12,286 10
Kansas Oity Division... ... ... _... 15,933 95
Racine & Southwestern Division__________ 12,783 27
Chicago & Council Bluﬂ’s Division—Iowa
Branoh Lines. ... . ___.....__ 21,142 52
Wisoonsin Valley Dlvislon ................ 712 04 115,086 34
Fonoces—New
Iowa & Dakota Division.....__......._... 2,191 08
Sloux City & Dakota Division .......___.. 1,565 86
Southern Minnesota Division.___....___.__. 2,144 89
Wabasha Division _______.____.__._.____. 1,087 51
‘Wisoonsin Valley Division............-.-. 4,457 19
Dubuque Division ... ... _..___ 2,148 05
Other Divisions_ ... ____._._... 1,718 80 15,814 26
' €611,719 36
Sundry oredits ... ... ceccaccmcaan 82,388 90
[ 4 T I $579,330 46
Cost of Road and Equipment, June 30th, 1895 ..__..... $211,168,036 96
Additions and Improvements as above_ ... ... . _..... 579,330 46
Discount on General Mortgage Bonds._..._._..__._._... 83,320 00
Purchase of Oshkosh & Mississippi River Ry. Co. Stook. 48 00

Cost of Road and Equipment, June 30th, 1896.__.____..

8211,830,735 42
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MATERIAL AND FUEL ON HAND.
Coal ool 60,965 Tons, 118,058 57
Wood. oo i 11,390 Cords, 24,871 22
T SN 927,191 Number, 295,658 85
New Steel Rails oo ... 1,390 Tons, 31,842 21
Old Steel Rails - ceoenomaeanno. 11,248 Tons, 152,008 98
Old Iron Rails..coo oL 11,550 Tons, 152,190 86
Oilenee e 106,151 Gallons, 16,486 88
Waste oo oo 57,614 Pounds, 4,381 58
Splices, Bolts and Spikes ..---.. 441,106 Pounds, 8,042 78
Iron (worked and unworked)--- 7,999,958 Pounds, 105,786 50
Copper and Brass.--............ 326,043 Pounds, 27,982 63
Lumber and Timber..........._. 15,023,039 Feet, 232,836 79
Piles -l 329,419 Feet, 35,001 69
POStS wmeee e 106,865 Number, 8,001 18
Engine and Car Wheels -....... 4,061 Number, 24,071 80
Engine and Car Wheels(on axles) 1,977 Pairs, 33,866 91
Engine and Car Axles ---..-.... 834,185 Pounds, 15,188 05
b o T 67,082 Pounds, 2,349 33
Steel and Steel Springs-........ 548,992 Pounds, 23,142 34
Engine, Car and Road Castings 3,473,890 Pounds, 45,882 30
Paints and Oils- oo oo .. 9,809 41
Stationery Supplies ..c-cco-.._. 18,983 66
Other Supplies -------........... 460,066 95
Total, June 30th, 1896 - ..o oo aael $1,846,511 36
Total, June 30th, 1895 .. ..o ool 1,743,013 52

InCrease - oo e icaccccacaa- $103,497 84
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EQUIPMENT IN SERVICE JUNE 380TH, 18886.

STANDARD GAUGE.

LocomOtives _ e eeceeeecceeemaan 828
Pas8enger CBrS . .o oo eeice o aeeavcanccaeccmem—eemoecam—aea—ae 410
Sleeping CArB. .ot ccccm———accanaan 53
PArlor Cars. .o eecmeccc e ccmeceacmaaaamen 16
Dining Car8. o oo e e 8
Baggage, Postal, Mail and Express Cars_._ ... ... ........ 281
Freight Cars—

B 73 07 - S 18,460

17002 Q073 7. SO 2,472

Flat, Coal, Ore and Dump Cars. ... ..o . ceceacuao-.. 5,706

Refrigerator Cars. .. . e eimaiacaeana 4718 27,118
Caboose CaIB. ..o e iicac ieciecccaceecccanma———am——an 456
Wrecking, Tool Cars, etC.. ... eiccccaeccacecaan- 3

Locomotives .. ... ciecemaanan 7
Passenger Oars_ ... 3
Baggage, Mail and Express Cars. ... ... oceeoomoemaeannnn-- . 6
Freight Cars—
Box Oars. ... mmec—me——ea 203
Btock Cars - ... ieea- 59
Flat Cars - oo et meam——a———- 49 31
Caboose Cars. . ... e 5
b 017N 29,571

During the year ending June 30th, 1896, 14 small locomotives, unfit for
further service were scrapped; and Operating Expenses were charged with
the cost of fourteen new standard locomotives to replace the same—eleven
of which were purchased or built, and the amount required to replace the
other three—830,000—is in the Replacement Fund.

At the date of last report, a shortage of 572 cars was shown by the inven-
tory of equipment. During the year 109 cars were destroyed by fire (41 by
the destruction of freight houses at Milwaukee, August 22d, 1895), 214 were
destroyed by wteck on our own and other roads, and 253 old cars of small
capacity were taken down as unflt for further service and not good enough
to repair.

During the year 581 new cars were built at the cost of Replacement
Fund—comprising 575 box, 5 flat and coal, 1 postal car—and at the date
of this report the shortage is 587 cars—comprising 2 passenger, 290 stock,
253 flat, 11 refrigerator and 11 caboose cars. The amount necessary for the
replacement of these 567 cars—8228,406.00—has been charged to Operating
Expenses and stands to the credit of *“ Rolling Stock Replacement Fund,"” as
shown on page 20 of this report.
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THE

THIRTY-THIRD ANNUAL REPORT

OF THE DIREOTORS OF THE

CHICAGO, MILWAUKEE & ST. PAuUL

RAILWAY COMPANY
TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1897.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1897, and of the condition of its
property and finances at the close of that year.

The operations for the year show the following results :

Gross Earnings- - ool $30,486,767 99
Operating Expenses (including taxes).----------- 18,677,639 08
Net Earnings. oo $11,909,228 91
Income from other sources.........coooooooo... 162,822 76
7 R $12,072,051 67
Fixed Charges—Interest on Bonds--..cccc.o.o.o.-. 7,488,746 85
Balance above all charges..................._. $4,583,304 82

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
four per cent were paid on the common stock—of which, the
dividend paid October 21st, 1896—34% per cent on preferred and
two per cent on common stock—was from net earnings of the
previous fiscal year, ending June 30th, 1896.

7
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MILES OF TRACK.
Owned solely by this Company :

Main track..ocooooioi s 6,142.64

Second main track.- ... . ... 202.36

Third main track - - occocoooo oo 3.26

Connection tracks - .- -cocoooo oo 30.24

Yard tracks, sidings and spur tracks .......... 1,369.06 17,747.65

Owned jointly with other Companies :

Main track-- oo oo el 11.19

Second main track-- - oo oo 1.83

Connection tracks ... o ... 1.74

Yard tracks, sidings and spur tracks-.--...... 42.46 57.21

Used by this Company under contracts :

Main track .- ooooeee il 37.17

Second main track-- - ..o oooooo... 23.81

Third main track - ... .. ... 1.14 62.12

Total milesof track.- .- oo i 7,866.88
The lines of road are located as follows :

In TIHNOiS oo oo i aaeoas 317.94
¢« Wiseonsin - oo 1,650.71
L U7 1,5653.47
¢ Minnesota- oo oooo oo 1,120.09
¢« North Dakota---cccooomoe oo iicce ieeecaaes 118.21
¢ South Dakota. - 1,101.06
L) §T-1-101 1) o (RO P 140.27
¢ Michigan -l 1562.08

Total length of main track.............-.oo.o. .. 6,153.83

The miles of main track owned solely by this Company have
been increased during the year, as follows :
By a re-measurement of the line from Manilla to
" Sioux City in Iowa, it has been found that the line
is 90.27 miles in length instead of 90.17 miles as
previously reported—an increase of -............... .10 miles.
The spur track to Nekoosa, Wis. on the Wisconsin
Valley Division heretofore classed as a side track,
was extended by the construction of & loop, and
it is now operated as main track—an increase of .. 2.92 ¢

Total increase - .ccocooooe oo iiiaaaannn 3.02 miles.
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The miles of second main track owned solely by the Company
have been increased 22.65 miles during the year, as follows :
Of the section between Bensenville and Genoa, on the
Chicago & Council Bluffs Division in Illinois, a dis-
tance of 41.72 miles—begun in 1892—26.90 miles
have been completed, of which 4.17 miles were
completed prior to July 1st, 1896, an increase dur-
ing the year of ... ..l 22.73 miles.
Of the remainder of this section, 11.82 miles
have been graded and the work of laying the track is
in progress.
The work of grading is in progress for the section
of second main track between Davis Junction and
Kittredge, on the Chicago & Council Bluffs Division
in TIllinois, a distance of 36.49 miles, but no portion
has been completed.
The second main track on the Evanston Division
was increased .17 miles, as follows :

By an extension at its northend - ... ... A1«

In connection with the rearrangement of joint tracks

in Canal Street, Chicago---------. . ... .06 ¢
22.90 miles.

Second main track on the Sioux City & Dakota Divis-
ion east of Sioux City, was taken up by reason of
the construction of a single track bridge over the
Floyd River, in place of a double track bridge, a
decrease Of .. - ool 25«

Total increase of second main track............ 22.65 miles.

Under an agreement of the Companies interested, the tracks
owned jointly by the Pittsburg, Fort Wayne & Chicago R'y
Co., the Chicago & North-Western R'y Co. and this Company, in
Canal Street, between Kinzie Street and Fulton Street, Chicago,
were rearranged, a second track constructed and the limits of
the joint track defined, resulting as follows :

Main track owned jointly with other Companies, an

increase oOf - o . .06 miles.
Second main track owned jointly with other Com-

panies, an increase of........ ... ... .16 miles.
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ROLLING STOCK.

At the close of the fiscal year ending June 30th, 1896, the
Rolling Stock Replacement Fund amounted to $258,406.00, of
which $30,000.00 was for the replacement of Locomotives, and
$228,406.00 for the replacement of Cars.

During this year the sum of $71,446.00 has been added to
the fund by charging to Operating Expenses the cost of the
replacement of eight locomotives unfit for service and ordered to
be scrapped, and there was expended out of the fund for actual
replacements, as follows :

5 LoCOmMOtIVeS e e ccriiccemececcccrccccncmnecenan 841,446 00

The unexpended balance of the Replacement Fund for Loco-
motives, June 30th, 1897, amounts to $60,000.00, and is sufficient
to replace the shortage of six locomotives shown by statement
on page 35.

The Replacement Fund for Cars at the close of the last fiscal
year amounted to $228,406.00 as stated above.

During this year the sum of $214,006.69 was added to the
fund and Operating Expenses was charged with this sum; and
there was expended out of the fund the sum of $70,880.69 for
actual replacements, as follows :

2 Standard Postal Cars ... .. oo iiceicceceoaas 7,039 92
10 Drovers’ Cabooses. . ... oecceecenanancccnarccccamnmacaan 7,862 90
168 Coal CarS. .o oe e e e ccmeece e ———————— 55,877 87
b oY 7 LY $70,880 69

The unexpended balance of the Replacement Fund for Cars—
June 30th, 1897, amounts to $371,532.00 and is sufficient to
replace the shortage of car equipment shown by statement on
page 3D, and 4 sleeping cars still serviceable but which must be
replaced by cars of modern pattern.

At the close of the year, 33 coal cars, 100 carriage cars
and 2560 stock cars are under construction in the Company’s Shops
for replacement at an estimated cost of $185,000.00, and orders
have been given for six locomotives, also for replacement, the
cost of which will be about $60,000.00.

There has also been expended during the year for new and
additional rolling stock, and for air-brakes and automatic
couplers, as required by Act of Congress, and for other improve-
ments to rolling stock, the sum of $303,230.69, which has been
charged to Cost of Road and Equipment, as follows :

1 Standard Postal Car. - .. ... ececemeeaaan 3,798 46
20 Drovers’ Cabooses...... e e mmeeseememomcenmmmeannnn 15,025 79
Air Brakes, Automatic Couplers and other improvements to

O N BYOCK - e eememme————anan 283,506 44
b N $303,230 69
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SUMMARY OF CAPITAL EXPENDITURES.

The following expenditures, representing additions and im-
provements to the property of the Company, have been made
during the year. Detailed statement will be found on page 33 of
this report.

For Equipment -......... RS $303,230 69
‘“ Real Estate------ ..o o 6,351 71
¢« Station Buildings at new stations --........_____. 570 83
¢« Additions to Station Buildings at old stations ... 15,438 24
¢¢ Nekoosa, Wis., Loopand ¢Y,” 5,048 feet......... 3,669 68
¢« Side Tracks, 16,200 feet -....coo. oo .. 12,747 82
¢« Ballasting Lines not previously ballasted--...... 206,479 01
¢t Changing Grade, Chi. & Co. Bluffs Div., Ill...... 11,723 80
¢« New Fences on road never before fenced..-.-.... 9,157 20
¢« Second Track ----oooooooio .. 185,698 16
¢ Water Supply, for protection from fire—West

Milwaukee Shops.---- - -ccoooio L 15,281 39

¢ New Machinery, West Milwaukee Shops-----..._. 4,973 81
‘“ Retaining Wall, St. Paul-.......................__ 4,958 71
¢ Viaduct, Minneapolis—completion--.............. 196 53
Total - oo $780,477 58

CAPITAL STOCK.

At the close of the last fiscal year the share capital of the
Company amounted to $72,923,161; and consisted of $26,895,900
of preferred stock, and $46,027,261 of common stock.

It has been increased during the present year by $2,159,000
of preferred stock, issued in exchange for the same amount of
convertible bonds canceled.

It has been decreased by writing off the books fractions of
shares of common stock amounting in the aggregate to 6.61 shares,
in accordance with a resolution of the Board of Directors, and
now amounts to $75,081,500.

The amount of ‘capital stock per mile of road is $12,211.89.

FUNDED DEBT.
At the close of the last fiscal year the funded debt of the Com-
pany was $139,161,000.
It has been increased by the issue of general mortgage
bonds: $268,000 for underlying bonds purchased and canceled
by sinking funds, $1,436,000 bonds exchanged for under-
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lying bonds, $221,000 for underlying bonds maturing July
1st, 1897, paid and canceled, and $759,000 for additions and
improvements to the property; total increase $2,684,000 general
mortgage bonds.

It has been decreased $4,083,000, as follows :

Convertible bonds exchanged for preferred stock and can-
celed $2,159,000; bonds purchased with sinking funds and canceled
$267,000; underlying bonds exchanged for general mortgage
bonds $1,436,000; and by the payment of first mortgage Iowa &
Minnesota Division bonds due July 1st, 1897, $221,000.

The funded debt at the close of the fiscal year ending June 30th,
1897 was $137,762,000—a decrease of $1,399,000 since last report.

The amount of funded debt per mile of road is $22,406.77,
on which the interest charge per mile of road is $1,237.86.

The total capitalization of the Company per mile of road is
$34,618.66.

Refunding: Of the $2,097,000 Iowa & Minnesota Division
7% Bonds maturing July 1st, 1897, $1,714,000 were exchanged
for Preferred Stock, $221,000 have been paid and canceled and
the remaining $162,000 will be paid as presented.

Of the $3,674,000 Prairie du Chien Division 8 ¢, Bonds matur-
ing February 1st, 1898, $1,436,000 have been exchanged for Gen-
eral Mortgage 49, Bonds under an arrangement by which holders
received in cash the difference in interest equalized on a four
per cent basis. A part of the remaining bonds of this issue
have been exchanged in a similar manner since June 30th and
the balance will be paid when due.

The refunding of these two issues of bonds will reduce the
fixed charges of the Company $158,450 per annum.

Reference is made to statement on page 23 of this report
giving in detail the additions and reductions of funded debt.

TREASURY BONDS.

At theclose of the last fiscal year, the amount of theCompany’s
bonds in its treasury and due from Trustees was... $4,646,000 00
Amount of bonds purchased and held in Invest-

ment Account for Sinking Fund purposes,

heretofore included with bonds in treasury... 293,000 00
Amountof bonds intreasury,and due from Trustees ~—

June 30th, 1896 .. ... $4,253,000 00
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This has been increased during the present year $1,180,000 as
follows: $268,000 general mortgage bonds received for underly-
ing bonds canceled by sinking funds; $153,000 for underlying
bonds maturing July 1st, 1897, paid and canceled, and $759,000
for additions and improvements to the property.

There has been no decrease during the year as no bonds have
been sold. Bonds in the treasury or due from Trustees, June 30th,
1897, amount to $5,433,000 as shown on page 22 of this report.

These treasury bonds represent actual expenditures for ex-
tensions, improvements, additional property and underlying bonds
paid and canceled, out of the cash receipts of the Company from
the operations of its lines; which expenditures have not been
made good by the sale of bonds, but bonds issued therefor are held
in the treasury or due from Trustees.

BONDS IN INVESTMENT ACCOUNT.

At the close of the last fiscal year, the amount of bonds pur-
chased by the Company and held in investment account for Sink-
ing Fund purposes was as stated above $293,000 00

During the present year there have been purchased:

100 Income Sinking Fund Convertible

270) T s 100,000 00
26 First Mortgage Bonds, Wisconsin
Valley Division - ccccocaoceeeoot 25,000 00
188 First Mortgage Bonds, Dubuque
Division - oo 188,000 00 313,000 00
$606,000 00

There have been canceled during the year:
76 Income Sinking Fund Convertible

Bonds ---coeaeeiiit 76,000 00
21 First Mortgage Bonds, Wisconsin
Valley Division ----cocoocoooaoaane. 21,000 00
109 First Mortgage Bonds, Dubuque
Division oo ool 109,000 00 206,000 00

Par Value of Bonds in Investment Ac-
count, June 30th, 1897, as shown
on page 22 of this report.......... $400,000 00
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EARNINGS.

The results from operation of your Company's lines during
the year ending June 30th, 1897, compared with the previous
year, show a decrease of $2,195,060.89 in gross earnings; a
decrease of $1,099,268.96 in operating expenses; and a decrease of
$1,095,791.93 in net earnings.

The earnings from freight traffic were $22,104,802.66—a
decrease of $1,783,127.40, or 7.46 9.

The number of tons of freight carried was 11,554,163—a
decrease of 655,902 tons, or 5.37,

The decrease in tons of freight carried was principally in the
following commodities: flour and mill feed, 58,311 tons; barley,
76,114 tons; flax seed, 19,260 tons; hay, 52,545 tons; provisions,
19,369 tons; lime, cement and plaster, 27,806 tons; brick aund
stone, 70,407 tons; iron and steel, 101,148 tons; manufactures,
26,339 tons; coal, 202,112 tons; lumber, 149,992 tons; and mer-
chandise, 81,397 tons.

The following commodities show an increase over the previous
year: wheat, 47,533 tons; rye, 19,734 tons; oats, 42,222 tons;
corn, 99,222 tons; dairy and other agricultural products, 23,791
tons; and forest products, other than lumber, 36,825 tons.

The number of tons of all agricultural products carried dur-
ing the year was 3,872,698—an increase compared with the
previous year of 26,272 tons, or .689,. Agricultural products
made up 33.529, of the total tonnage as compared with 31.50¢,
of the total tonnage of last year.

The total number of tons of commodities other than agricul-
tural, carried during the year was 7,681,450 as against 8,363,629
—a decrease of 682,174 tons, or 8.169,—the per cent of the total
being 66.48 % as against 68.50 9, last year.

The number of tons of freight carried one mile was
2,193,241,080—a decrease of 188,426,908, or 7.919,. The rev-
enue per ton per mile was 1.008 cts.—an increase of .005 cts. or
.509. The average miles each ton of freight was carried was
189.82 miles—a decrease of 5.24 miles, or 2.69 9.

The number of tons of freight carried per loaded car was
10.74, against 10.90 last year—a decrease of 1.47¢,. Thenumber
of tons of freight per freight train mile was 167.02, against
167.08 last year—a decrease of .049,. The revenue from freight
per freight train mile was $1.6834, as against $1.6758 last year
—an increase of .45 9.
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The decrease in earnings during the past year was due to the
general depression in business affairs. There was a considerable
increase in agricultural products, but this was more than offset
by the decrease in other commodities and by a shorter haul
than is usual on wheat.

The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:

1868...... 3.49 cts. 1878...... 1.80 cts. 1888._.._. 1.006 cts.
1869...... 3.10 ¢ 1879...... 1.72 « 1889_..... 1.069 ¢«

1870-..-_. 2.82 « 1880...... 1.76 ¢« 1890...... 0.995 ¢
1871...... 2.64 ¢ 1881...... 1.70 ¢« 1891...... 1.003 ¢
1872...... 2.43 « 1882...... 1.48 ¢ 1892...... 1.026 «¢
1873...--. 2.50 ¢ 1883...... 1.39 « 1893...... 1.026 «
1874...... 2.38 « 1884...... 1.29 ¢« 1894...... 1.037 ¢
1875...... 2.10 « 1885...-.- 1.28 ¢ 1895.--.... 1.075 ««
1876...... 2.04 ¢ 1886-----. 1.17 « 1896--.--. 1.003 ¢
1877...-.. 2.08 « 1887...... 1.09 « 1897...... 1.008 «

The earnings from passenger traffic during the year were
$5,717,495.98—a decrease of $430,182.90 from the previous year,
or 7.009;,. The number of passengers carried was 7,154,689—a
decrease of 272,925, or 3.679,. The number of passengers carried
one mile was 251,110,669—a decrease of 9,710,828, or 3.72¢%;
the revenue per passenger per mile was 2.277 cts.—a decrease of
.080 cts., or 3.399; the average miles each passenger was carried
was 35.10 miles—a decrease of .02 miles, or .05 %,.

EXPENDITURES.

In the expenditures pertaining to Maintenance of Way and
Structures, there was an increase from the previous year of
Renewal of Rails, $212,5647.23; Repairs of Buildings, $4,161.44:
a decrease of Repairs of Track, $14,867.28; Renewal of Ties,
$95,558.83; Repairs of Bridges, $119,730.81; Repairs of Fences,
$26,320.63—making a net decrease from the previous year of
$39,768.88.

New steel rails to the amount of 23,625 tons have been laid
during the year—an increase of 1,145 tons over the amount laid
during the year ending June 30th, 1896; and 1,880,372 cross-ties
have been placed in track—a decrease of 141,434 from the number
used in the previous year.

The expenditures for Repairs of Bridges include the total
cost of 24 iron bridges, aggregating 3,155 feet in length—

)
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replacing an equal number of wooden bridges; the filling of
about 4.1 miles of pile bridges with earth—313 bridges having
been completely filled and 116 reduced in length by filling; and
the replacing of 130 wooden culverts with iron.

The expenditures for Maintenance of Rolling Stock during
the year were $2,464,838.52—a decrease of $477,456.13 from the
expenditures of the previous year on this account; and include
the amount of $285,452.69 charged to Repairs of Locomotives
and Cars to replace the loss of equipment during the year, as
stated on page 10, and also general repairs of 247 locomotives
and 10,195 cars.

In the items pertaining to Conducting Transportation, there
was a decrease in expenses of $627,472.06, as follows :

Station Service, $127,520.60; Conductors, Baggagemen and
Brakemen, $87,815.90; Engineers, Firemen and Wipers, $115,.
104.34; Train and Station Supplies, $47,050.96; Fuel, $210,-
332.12; Oil and Waste, $13,905.71; Trackage and Switching
Charges, $25,742.43.

The payments of the Company for labor directly employed
in its service during the year were $11,502,924.27, as compared
with $12,460,923.03 last year, and for material and supplies
$6,114,170.26, as compared with $5,820,736.58 last year.

INSURANCE DEPARTMENT.

In the last annual report of the Company, the Insurance
Department, at the close of its flscal year, June 30th,

1898, had a cash credit balance in bank of ... __....... 248,386 33
From which there has since been paid for fire losses
prior to that date_ ... ... . .oo...... 844,669 17
And for expenses priorto thatdate. ... _......... 1,871 81
T 46,540 98
Making the true credit balance as of thatdate. ... . .. ...... $ 1,845 35
To this amount add premiums received for year ending June
B0th, 1807 o etteeeccecenaacmaananreanan 91,630 66
And the income from Guarantee Fund investments...._...... 23.230 00
Thus increasing the credit balance to. .. .. ..oovueoeauecaaan $116,712 01

against which there has been charged for payments
made:

For adjusted losses for the year_.._.......... 825,376 48

For expenses for the year. ... _......... 4,014 18

For temporary loan (cash borrowed last year). 50,000 00

For interest onloan ..o .. .. ..... 1,333 83
Total debits. ..o ..o oceee e iiccmaanan 80,723 94
Leaving cash in bank June 30th, 1807 ... .. oo cmeeooo. $35,088 07

Against which it is possible that claims may be presented for
fire losses unadjusted, that cannot exceed $3,000 in amount.



RAILWAY COMPANY. 17

1n the report for last year, it was stated that Insurance
Department fire losses for that year would exceed its income by
about $12,636.01, estimating the losses from Davis Junction fire
(that occurred late in June) at $30,000. The Davis Junction
losses were found to exceed $44,000; thus increasing the actual
loss for the year in excess of income, to $27,076.99. It was
in part to meet this loss and in part to pay for securities pre-
viously purchased for the Guarantee Fund that a temporary loan
of $60,000 was made, as stated in the report. During the year
just closed this loan has been paid, the Davis Junction and all
other losses have been adjusted and paid, and the Department
has a clear net credit of $35,988.07 cash in bank,

The operations of the Department since its organization
in February, 1893 to June 30th, 1897, show a net profit of
$239,238.07. The original Guarantee Fund of $300,000 has been
increased to $503,250, represented by $521,000 par value of
bonds as per list below, which is additional to $35,988.07 cash
in bank.

The Guarantee Fund of $503,250, shown on the Insurance
Department books, is invested as follows:

8400,000 Chi., Mil. & St. Paul R’y Co General Mortgage bonds . _... 4 per cent.

10,000 ** ¢ Consolidated Mortgage bonds.7 *¢ **
2,000 * “ ¢ South. Minnesota Div. bonds.6 ‘¢ **
2,000 ¢ ‘" “ LaCrosse & Dav. Div.bonds.5 ** *
5,000 ¢ “ *“  Chi. & Pac. West. Div. bonds.5 ¢ *¢
6,000 Dakota & Great Southern Railway Company bonds...... 5 ¢ v

96,000 Kansas City Belt Railway Company bonds.............. 6 ¢«

$521,000 par value of bonds that pay a yearly interest of ._.._..__._. $23,230

The Insurance Department property is represented on the
general books of the Railway Company by the nominal charge of
$10,000 to Insurance Department, that appears on the balance
sheet, page 22.

The Supreme Court has decided that Railway Associations
are a violation of the law against Trusts. Therefore all attempt
at maintenance of such Associations has been abandoned in the
territory in which your lines are situated. No great harm is
likely to follow, inasmuch as the Associations had ceased to be of
any special value; and were not likely to be, so long as pooling is
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prohibited by law. It is to be hoped that, in time, Congress will
see the wisdom of permitting pooling and make it practicable to
maintain rates and avoid discrimination. '

To the officers and employes of the Company much credit is
due for the faithful and efficient manner in which they have per-
formed the duties assigned them.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors.

RosWELL MILLER,
AvausT, 1897. President.



To the President :
Herewith are submitted Statements of Operation and the
General Accounts for the fiscal year ending June 30th, 1897.
W. N. D. WINNE,

General Auditor.



Digitized by GOOS[@
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RAILWAY COMPANY. 23

FUNDED DEBT, JUNE 30TH, 1897.

Total Funded Debt, June 30th, 1896, including

all liens on purchased roads ____._.__._...__. £139,161,000 00
General Mortgage Bonds issued during the year
as follows :
For:
Income 8inking Fund Convertible Bonds.. 76,000 00
Wisconsin Valley Division Bonds......... 21,000 00
Dubuque Division Bonds__._..._.___.._.. 170,000 00
Prairie du Chien Div., First Mortgage Bonds 1,436,000 00
Iowa & Minnesota Division Bonds......... 221,000 00
Milwaukee & 8t. Paul R’y Bond....__._._. 1,000 00 1,925,000 00

For expenditures for additional equipment,
real estate and improvements, to June 30th,
1897 el - 759,000 00
8141,845,000 00

Deduct :
Bonds retired, paid and canceled :
Income Sinking Fund Convertible ._...... 76,000 00
Wisconsin Valley Division.._............. 21,000 00
Dubuque Division ... oo o.ooo-. 170,000 00
Prairie du Chien Division, First Mortgage. 1,436,000 00
Iowa & Minnesota Division._....._...._._. 221,000 00

Bonds received in exchange for preferred
stock and canceled :

Iowa & Minnesota Division .. .._.....__._.. 1,714,000 00

Iowa & Dakota Division. .._....__......__ 23,000 00

St. Paul (or River) Division . ....._._...__. 53,000 00

8t. Paul (or River) Division—Sterling...... 7,000 00

Chicago & Milwaukee Division_.___.__._.__ 2,000 00

Consolidated Mortgage of 1874 ____._._.___. 1,000 00

Consolidated Mortgage of 1875.._.... ___. 1,000 00

Prairie du Chien Division, S8econd Mortgage 358,000 00 4,083,000 00
Total Funded Debt, June 30th, 1897..._. 8137,762,000 00
Decrease ... ..o acaaaaas 81,399,000 00

—r 7 T
Of the total amount of Bonds outstanding as
stated above, there remain in the Treasury

unsold, and due from Trustees..___..._..... 25,433,000 00
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CAPITAL STOCK, JUNE 30TH, 1897.

PREFERRED STOCK.

Amount of Preferred Stock, June 30th, 1896.. 826,895,900 00
Issued during the year in exchange for bonds
convertible into preferred stock by terms of

mortgage, viz.:
For Jowa & Minnesota Division Bonds......... 81,714,000 00
For Iowa & Dakota Division Bonds......__. 23,000 00
For St. Paul (or River) Division Bonds ......... 53,000 00
For St. Paul (or River) Division Bonds—Sterling 7,000 00
For Chicago & Milwaukee Division Bonds ._... 2,000 00
For Consolidated Mortgage Bond of 1874 _____. 1,000 00
For Consolidated Mortgage Bond of 1875 ._____ 1,000 00
For Prairie du Chien Division Bonds, Second
Mortgage . .o ieciceicciaaaaaas 358,000 00 2,159,000 00
Total Preferred Stock, June 30th, 1897_. 329,054,900 00

COMMOR STOCK.

Amount of Common Stock, June 30th, 1896.__846,027,261 00
Less Fractions of Shares of Common Stock

amounting in the aggregate to 6.61 shares writ-

ten off in accordance with resolution of the

Board of Directors of April 224, 1807____.... 661 00

Total Common Stock, June 30th, 1897__. 46,026,600 00
Total Capital Stock, June 30th, 1897___ $75,081,600 00



DETAILED STATEMENT

OF

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30TH, 1886 AND 1897.

EARNINGS.
1896. 1897.
From Freight .. ............... $23,887,930 06 —$22,104,802 66 >
From Passengers................ 6,147,678 88 5,717,495 98
From Mails, Express, etc-.---.. 2,646,219 94 2,664,469 35
Gross Earnings--............ $32,681,828 88 $30,486,767 99
EXPENSES.
1896. 1897.
Repairs of Track..-............_.. $1,803,163 24 $1,788,295 96 .
Renewal of Rails ... ......_...... 468,727 13, 681,274 36 -
Renewal of Ties ----ccceeooeeooon 925,379 61 829,820 78 -
Repairs of Bridges ---............. 801,048 14 681,317 33,
Repairs of Fences --............._. ,994 48,673 56
Repairs of Buildings....-......... 301,411 35 _3_0_5,,_’:;12,1&_4_ .
Repairs of Locomotives.--......... 1,234,446 64 972,044 65
Repairs of Cars - ... 1,629,271 08 1,431,565 22
Repairs of Tools and Machinery.-- 78,576 93  __ 61,228 65
Management and General Offices. 661,646 47 668,223 44
Foreign Agency and Advertising 170,459 26 158,898 b5

Station Service .- .occaeo... 2,721,774 01
Conductors, Bag’'e and Brakemen 1,585,374 79
Engineers, Firemen and Wipers-. 1,896,949 81

2,594,253 41
1,497,558 89
1,781,845 47

$13,500,573 06

Carried forward............. 814,363,222 65

28
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1896, 1897,

Brought forward............. $14,353,222 656 $13,500,573 06
Train and Station Supplies....... 456,765 76 409,714 80
Fuel Consumed....... ... ... ... .. 2,008,513 11 1,798,180 99
Oil and Waste.-wceeceaeuaonuoes 115,526 47 101,620 76
Personal Injuries...-c-c.coooooo... 146,063 17 136,381 18
Damage to Property---.---.-..--- 35,027 59 23,098 87
Loss and Damage, Fr't and Bag'e 70,584 80 69,696 72
Legal Expenses --cooocoeeaaooan... 134,004 08 133,984 46
New York Office Expenses........ 25,969 43 23,098 95
k-5 £ T 1,082,083 74 1,184,230 86
Insurance «..coooeeiaiao 80,065 94 91,217 55
Miscellaneous Expenses......--... 205,139 93 294,201 27
_Stock Yard Expenses............. © 10,558 49 10,807 26
Expenses of Elevators............ 27,002 53 27,048 46
Mileage of Cars------.............. 183,314 33 210,267 18
Sleeping and Parlor Car Expenses 75,084 51 71,287 64
Trackage and Switching Charges 317,881 51 292,139 08
Renewal Account..........._..._. 350,000 00 200,000 00

Total Expensgs ............... $19,676,808 04 $18,577,5639 08

39 3 308 ™
RECAPITULATION, / 7.%7
1898, 1897. Decrease.

Gross Earnings._._.._.._... 832,081,828 88 830,486,767 99 82,195,060 89
Total Expenses.__._..._.... 19,676,808 04 18,577,539 08 1,000,268 96

Net Earnings_._....__.. 813,005,020 84 811,909,228 91 81,095,791 83




CHICAGO, MILWAUKEE & ST. PAUL

28

NN TYIN 1 LAY NTaM

) ‘§3SN3IIX3
ﬁ LW 4 M~ uﬂ db —
06 LOL'08V'0E8 | 88 828189268 | 61 BOE'CES'LES | OB 096'L2E'IE®  [TTToToooTTooeoomoeeoe-e- wSujurey svo1p
SE 09%'199'C ¥6 612'069'G 1 Q27052 R A 079 ‘ssaadxy ‘STIVK WOy
86 S6¥'LIL'S 88 8L9'LY1'D 9l 18L'298' S It weluoersy woly
90 208'P01'228 | 90 0B6'LSS'SCS | 0B COZ'SLE'SIS | 6L 9890SE'IZ@ |- ttoTorotomtmeeemesemeaes sqfiesy woig
“L681 ‘0681 “g681 “F81
‘SONINHV3

"L681 XY 968[ ‘G681 ‘P81 ‘HLQE ANAL DNIANH SUVAL THL WO
S3ISN3IdX3I ANV SONINHVI 40 LNIJWILV.LS Q3ISNIANOD



29

RAILWAY COMPANY.

16 823606118 | 80 6£S'LLS SIS | 66 LOL'O8Y'0ES | SE 60V 'F09'38 | 80 SOV LIL'GE | 99 208°FO1'228
oV 28L'680°T | 92 LLL'FED'T | 8D 65G'SIL'C | 0B £86'C32 g0 IPL'ZIS ¥L ¥98'6L6°1
1€ L39’é8L %8 210°'0LS'T | €1 oFp'6SE's | LL 098932 oL OvL'ped 09 2¥1'669'1
L0 v'orL 9¢ 228'80¥'T | £0 60L'803°C | 98 LEe‘0IZ 08 000'El¥ L0 1£5'08S°1
€9 1L8'010'T | 3L ¥$6'CRE‘T | ¢E 038'08e's | 10 9FP'8IZ 2P 8¥1'80¥ 26 18L'60L‘T
9L 18S‘08L €0 80%'FEE'T | 6L 6EL'6II'Z | 82 009°FVIZ g9 9ehcee 98 30L'09S‘T
99 208'P0L 80 LS8SOE'T | ¥9 6FF'010'C | OF 6L0°0IZ 18 &¥8'c6E £F L3S'00%'1
€0 800‘TFZ'l | 80 608'62€°T | GL LL8'0LS'Z | 09 £6S'€%2 01 S92'So¥ £0 ¥L0'288°1
11 639'SS2'T | 1S 168'G8b'l | 39 02S'8SL's | 9F 068'01% L9 WLV IZE 0S 9FI1°001‘2
Or 80¥'019°‘T | OL €19'698°T | 08 III‘08Y'E | €0 08%°€33 2b GOL'8sP GL 88I'89L‘T
LS PIT'IIOL | €6 POO'LOS'T | OC 6LI'SL8'Z | €9 6V0'F33 IS 068‘0¥9 9€ 6£3'€10'%
IS £OLSI8 08 309'8L0°T | 1€ 09€92S'c | 92 SYE'eee 62 90L'V0S oL T18'969'1
%8 %08°038 $ | 06 €98°C3L'IS | I8 033'0¥S'38 | LO SPL'ISES 00 T¥1'6008 ¥L OPE'COLTS
‘SESNAJXH ‘SONINY YA ‘OLHE ‘SSHUIXH
‘SONINUVE LAN ‘HAPNASIVL ‘LHOIAYA
HNILVHAJLO 890U D ‘FTIVH

‘qoIel
‘K1enaqag
‘Lrenuep
‘13qumada(g
‘I9QUIBAON
‘1340100
‘requardeg
4sudny
‘Ainp

'SASNIdX3I ANV SONINHVI ATHLINOW 40 INIAWIALVLS



30 CHICAGO, MILWAUKEE & ST. PAUL

COMPARATIVE SUMMARY OF OPERATION.

Gross Barnings.

1896 .. ... . $32,681,828 88

1807, e 30,486,767 99 Decrease......_..... $2,195,080 89
Operating Expenses.

1806 ... ... $19,676,808 04

1897 ... 18,577,539 08 Decrease............ $1,009,268 96

Net Earnings.

1806, .o .o._.. $13,005,020 84
1897 et 11,800,228 91 Decrease............ $1,005,781 93

Gross Earnings per Mile of Road.

1898, . o eaa. $5,311 29
1887 . e eeeeimeceann 4,955 14 Decrease. ... ._.oooo._...... $356 15

Operating Expenses per Mile of Road.

1896, . et $3,197 78
1897 eeeeecceecaea 3,019 48 Decrease. .......ooo.o.... $178 30

Net Earnings per Mile of Road.

1896 . e $2,113 51
1897 .. 1,935 66 Decrease. ... ...o..o.o.__. $177 85

1896 . eoo.. $3,882 15

1897, e e 3,502 79 Decrease.....ccocaucncna.. $289 36
Passenger, Maill and Express Barnings per Mile of Road.

1896 ... ... $1,429 14

1807 el 1,362 35 Decrease. .. .cccoceouaaon. $66 79

Average Miles of Road Operated During the Year.

1897 e 6,152.55 Decrease. .. ...cocomceoicnans 72
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TRANSPORTATION STATISTICS
For THE YEARS ENDING JUNE 30TH, 1805, 1896 AND 1897.
1895. 1898. 1897.
Miles run by freight trains ... _____..._..... 10,911,857 | 13,526,151 | 12,387,036
Miles run by passenger traing. . ......cceeouooa-.. 7,549,199 7,788,709 7,819,919
Miles run by mixed trains ... ... ... 919,316 970,799 992,511
Miles run by-revenue trains.__.__._____..._._____. 19,380,472 | 22,285,659 | 21,199,466}
Miles run by switching trains..__________________ 3,869,129 4,008,550 3,856,300
Miles run by construction and other trains ....... 441,227 809,991 661,119
Total miles run by all trains_ ____ ... ... ___ ... __ 23,600,828 | 26,901,200 | 25,516,975
Number of tons of freight carried ... ... ....... 10,475,942 | 12,210,055 11,554,153
Number of tons of freight carried one mile ._._... 1,765,245,552 12,381,667,088 2,193,241,080__
Mileage of freight cars—loaded . ... ... ....... 179,379,217 | 218,475,022 | 204,291,258
Mileage of freight cars—empty ._.______.___...... 78,164,933 | 92,455,478 | 82,745,785
Number of tons of freight carried per loaded car -. 9.84 10.90 10.74
Average number of loaded freight cars per train _. 15.46 15.33 15.56
Average miles each ton of freight was carried. ... 168.50 195.08 189,82
Number of tons of freight per freight train mile, .. 152.16 167.08 167.02 ..
Revenue per ton of freight permile ...._____.._.. 1.075 cts. 1.003 ots. 1.008 cts.’
Revenue from freight per freight train mile._..__. $1.68359 $1.8758 $1.6834
~” Number of passengers ocarried. ... _...._.___.... 7,235,209 7,427,614 7,154,689
Number of passengers carried one mile ...._.._._. 244,225,688 | 260,821,497 | 251,110,689
Average miles each passenger was carried ........ 33.75 85.12 35.10
Revenue per passenger permile ..__..___...._._... 2.396 cts. 2.357 cts. 2.277 cts.
Revenue from passengers per passenger train mile 75.25 cts. 76.55 cts. 70.87 ots.
/Repairs of Locomotives per revenue train mile .._. 4.33 cts. 5.54 cts. 4.59 cts.
Repairs of Cars “ ¢ e . 6.17 cts. 7.81 cts. 8.75 ots.
Btation Service s ¢ LU 13.27 cts. 12.21 cts. 12.24 cts.
Train Service " “ oo 7.19 cts. 7.11 cts. 7.08 cts.
Locomotive Service “ “ o L. 8.82 cts. 8.51 cts. 8.41 cts.
Train and Station Supplies ** s oo L 2.24 cts. 2.05 ots. 1.93 cts.
Fuel . o R L 9.36 cts. 9.01 cts. 8.48 cts.
Oil and Waste ‘e s el .58 ots. .52 cts. .48 cts.
All Other Expenses “ . [ 35.98 cts. 36.03 ots. 37.69 cts.
Total Operating Expenses ** e w ] 87.94cts. 88.29 cts. 87.63 ots.
Percentageof Expeuses(includiug'l‘axes)toEa.rnings1 62.35 ¢ 60.21 60.94 %
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DETAIL OF EXPENDITURES
FOR ADDITIONS aAND IMPROVEMENTS TO PROPERTY

For THE YEAR ENDING JUNE 30TH, 1897.

Equipment—
1 Standard Postal Car........ocoo._.._ 3,798 46
20 Drovers’ Cabooses ... ... _ ... .....__.. 15,925 79
Air Brakes, Automatic Couplers and other
improvements to Rolling Stock._._.._..__ 283,508 44 303,230 69
Second Track, Chi. & Council Bluffs Div., [1l.—
Between Bensenville and Genoa.._....._... 176,595 69
Between Davis Junction and Kittredge ... ._ 9,102 47 185,698 16
Ballasting Track—
Towa & Dakota Division ___._________...... 32,921 53
Hastings & Dakota Division_____.______._____ 14,201 77
Racine & Southwestern Division _.____.____ 31,927 70
Sioux City & Dakota Division_.......___... 5,484 13

Chicago & Council Bluffs Division—Illinols. 51,804 75
Chicago & Council Blutfs Division—Iowa .. 15,535 87

Southern Minnesota Division.__..._.._.__.. 15,528 87
Kansas City Division ... .. ... . ... 38,974 39 206,479 01
Right of Way, Sundry Points._ _____________. 6,351 71
Viaduct, Minneapolis, Completion.._...._..... 196 53
Station Buildings—
Dubuque, Iowa, Freight House, Addition_... 5,208 77
Stowell, Wis., Freight House..._...._.. ... 693 95
Nekooss, Wis., Passenger Station ..__...... 755 56
Central Ave.,Evanston,Ill., Passenger Station 570 83
Giard, Iowa, Section House _.....___..____. 778 71
Freight Houses, SBundry Points, Completion. 234 50
Winnebago City, Minn., Grain Elevator.... 2,000 00
Vienna, S8o. Dak., Grain Elevator ._.___._.. 2,224 61
Brodhead, Wis., Cheese Cellar ....._.______ 591 09
East Madison, Wis., Warehouse ............ 1,868 85
Sanborn, Iowa, Water Tank ..._..._..._... 500 00
Watertown, Wis., Stand Pipe_.___......__. 582 20 16,009 07
St. Paul, Minn., Retaining Wall.__.__________ 4,958 71
West Milwaukee Shops, New Machinery.._.._.. 4,973 81
West Milwaukee Shops, Water Supply for
protection from flre ... _.____________.____ 15,281 39 20,255 20
Cbanging Grade, Chi. & Co. Bluffs Div., Ill .. 11,723 80
Nekoosa, Wis., Loop and *Y,” 5,048 feet._.... 3,669 68
Side Tracks, 16,200 feet.. ... .. ... ...... 12,747 82
Fences—New—
Towa & Dakota Division ... ... cao ... .. 1,289 73
Sioux City & Dakota Division.............. 1,359 11
Southern Minnesota Division. .. ............ 1,580 01
Wisconsin Valley Division ...._....___._.... 3,075 07
Other Divisions ... _. ... ____________... 1,853 28 9,157 20
$780,477 58
Sundry credits_ ... . .. .. ... 17,038 85
Total ..o e $703,438 73
Cost of Road and Equipment, June 30th, 1896 $211,830,735 42
Additions and Improvements as above. ._.... 763,438 73
Purchase of Chicago & Pacific R. R. Co. 8tock 540 00

Cost of Road and Equipment, June 30th, 1897 $212,594.714 15
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ST. PAUL BONDS ' -

Referring to the bonds which the St aul Company has ixs]ml-
the Steek Exchamnge {o list, Viee-President DBond  says:  These
bonds are a ot of the freasury bondx that were reported on .lnn(l
in the ireasary of the company in the last annual report June 30 4
year ago.  The eompany has sald no bonds during the past two
years. It iy now exchanging these 4% treasury bonds fur Prairvie
Du Chien 8% bonds that will mature in February next and for
. & M. 7¢'s that will mature July 1 thix year. The returns of the
\%tm k. Exchange of the bouds to be listed include all up to $22..
173,000, shown in the last annnal report, of which about $3,5060000
are known as treasury bends, having luzvu issued for valie to re-
coup treasury funds used in retiring underlying bonds and for ad-
ditions and improvements to the property in accordanee with the
terms of the mortgage.

R oo 387

TO EXTEND THE TIME.

\ The time for exchanging the Chicago, Milwaukee & St.
Paul Prairie du Chien division 8 per cent. bonds into eneral
smortgage 45 will be extended on the same terurs until Sept. 1.

.\l‘.b MJ-CL\_‘ T~ J:J' (O/ ! i:;" o" ( ’ NVI



grants from stutes and territories, as by the decision of Judge Sea-
man tliey do not come within the terms of the act of 1878,
ereating an auditor of railrond aceounts, and railroads are not
pbliged to make reports to officers as they bave been doing.

@ -+ N\a. nHl?T(’)‘].

One general mortgage 4 yor Gt SR
bond to mature May Ist, 1899, bear- L
ing interest from July 1st, 1887...... 1,000.00

Difference payable to the holder of
Prairie du Chien Division bonds iu -
(7. 1) - WU AP U $568.13
This offcr to exchange will Pemain open. until
July 1st, and exchanges to .begmade as of thafy

date. N t ¥
FRANK 8. BOND,. Vice-Presidentd -




Y

\
Lot NU., 29

Continued.
Inerease in Habilities:

Capital stock, preferved oo o0 L0 L £7:39.000.00
Wis. Ry. division sinking fund ...... .. 180,60
Income conv. bonds sinking fund ...... .. . . . . .. AR0.00
Revewal fund ... .0 000 0 IRT54.83
Pay volls and vouchers ...... ... .. ... 44.365.51
Miscellaneous balances ...... ... .. 147.3%6.09
Tuterest coupons not presented ...... ..., 15,079.17
Interest accrued ot dne ........ ... 21.333.75
Total increase liabilities ... ... $1.335,079.35

Aggregate decrease assets and increase liabiliries |

Surplus income year 1896

This sum is accounted for as follows:
Incresse in assets:—

Road and equipment

Vice Pies. sinking funds

Renewal fund.... .. .. ... .. ... .. ... .. .

Decrease in liabilities:—
Funded debt............ .. ...
Dubuque Division sinking fund
Rolling stock replacing fund
Dividends unclaiimed

......................

..............

2.213.723.93

ZUN398R.496

$4397.712.69

$662,6985.40
71.556.00
350,000.00
103,497.84
203,110.5%
31.861.16
2.501,895.46

$4.224,619.50

$160,000,00
9.715.11
2.204.00
1L1T40R

... $173.093.19
. $4.397.712.69



ST. PAUL.
We give in the table following a statement of the resources,
of the St. Paul Company for the year ended June 30, 1896, to-
gether with the use made of these resourcesThe decrease in vart
ons assets during the yvear amounted to $838.644, all compara
tivly small items, except a decrease of $600,000 in bills receivable.
The inerease in liabilities mmounted to $1.353,079, of which $734.-
000 was ill(’l'(':l.\'(ll in preferred stock, through conversion of bonds,
and $ASTI34 in reuewal fund, the latter reappearing on the
other side of the shecet as an asset. The other items were com-
paratively small.

The surplus income for the vear of $2.183.9388 added to the
decreased assets and the inereased labilities made $4.397.712 to
be acounted for,

It is a featuve of the St Panl veports that in whatevér way
they are worked out, the vesults show strength, and gmwiu;:i
resources.  In this instanee, of the 43 millions to be avconnted’
for, $2.801.895 appear as increased cash on hand. and $350,000
ax available renewal fund. There was added to cost of road
and equipnent $662.698, offxetting in Pfart the iocrease in pre
ferred stock.  In this case, the inerease in road and equipment
represents good value as the preferrved stock took the place of
bonds. The funded debt was also reduced $166,000.

Sroadly speaking, of the 4} millions to be accounted for,
nearly 3 millions appear as inercased cash on hand and one
million as addition to plant, The figures show:

Decrease in assets:

Bonds and stocks owned ... ... ... ... ... . $56.273.
New Eugland Trost Co. sinking fund ...... . ... 81,0911
Cnited States Trust Company .. .. .. oL oo oL L. 15.223.4
Company’s bonds unsold ... .. e e e 72.000.4
Due from agents and conduetors ... ... e e 34.056.7
Loanx and bills receivable ... ... e e e 600,000.

Total deecrease in assets . ..., ... e et e $358.644.3

Continued,

)
1
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iS Cisy 1o unat USTUOR BOW 1arger givss ¢
penditures avcount for a smaller ratio o
7 The assumption clearly conveyed by o
Nt Paul is not being ])1:()1,){\1'1,\‘ niaintaine:
I'aul report shows total expendituves las
of way of $4,374,723.  This compared witt
ous year. Tiguring maintenance of wa
erated, we find that the company spent |}
Rock Island expenditures last ycar for the
510,823 which is equal to $703 per mile
spent more on every mile of its road for
Island. It will be remembered, moicove
Yyears 1892 and 1893 spent very Lirge sun
erty to put it in especially good condition.

Last year Rock Island expended for repairs of locomotives
$1,020 each on an average, while St Paul spent $U493, Con-
parison of expenses for repairs of passenger and freight cars on
the two roads is not obtainable as ¥t Paul does not divide re- |
pairs of ears into passenger and freight. I

Enough has been said. however, to show that last veinr when
Nt Paul was operated at G0y of gross «-;n-x;ings for cxjpenses and
taxes against 687 of gross earnings on Roek Ishdl, it Rpelt more
for maintenance of way on cach wile for voad than Bock Island;
it spent mere for repairs of each Tocometive than Eel Istand
did: and there iy little doubt that it also spent more for repitirs
of cach of its pasenger-and freight ears than was spent for the
same purpose by Roek Island. Under the cireamsiznees it i
hard to see why 60« slould be too Tow o ratio of operating ex-
penses on 8t. Panl by comparizon with Roek Ishind's 68 per cont.

It would be very casy to brine mare ovidence to show (he
worthlessness of the ratio “per <™ and to show (at St Pauls
607 is as efficient in waintaining the property as ook JIshind's
6S per cent.




s
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of railroading, regardcd as a safe vate for all cur laige sm:
Y

- . . N . _
Now it is clearly impessible to say what shedl Lo n safe 6

erating raMo for all roads. The ratio deprads upon severa

things, among which the volume of gross carnings aad vhe voluaing
of business, together with the actnal cost of freasnortation ¢
this business are prominchit. In the first place, St Paul eavne
gross per mile last yvear $5,311 against $4561 on Rock Island
At the start, therefore, one would not expect to see (he ratfo 6
expenditure so heavy on 8t. Paul as on Reck Island. for it is com
mon sense that the expense of doing business, as far as {
riailroad is concerned, does not inerease in direet propertion wit
the increase in business. )
There are however, other points direetly bearing nni~ t
which are of interest. Last year 8t. Paul had an average tral

load of 167 tons, which bronght in for cach freight teain “uif

Rock Island of 143 tons and an average revenue per freight
mile of §1.48. There is no reason why it shonld cost £¢t. P‘
more to vun & train mile than it shontd cost Rock Isiand, (
Panl earns gross for each traig mile run abont 20 cents midseH
Rock Island does. There is thus economy in train milenge on 8
Paul as compared with Rock Island. . .-

We have, therefore, on 8t. Paul a larger volmne of bmsii‘x’
than on Rock Island, as shown by the larger gross earnings
mile, and we have also on &, Paul econowy in train mileage; -

Continucd. S,
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ST. PAUL.

We collect from the St. Paul 1‘(‘[;nl‘ts statistics bearing upon
the company’s operations and showing the progress made in the
last few years. The table f(;llnwiu;: shows the number of tons
carried, the ton mileage and the average train load as obtained
by dividing the ton mileage by the freight train mileage.  The
company stated the train load last vear at 167 tons, but for pur-

poses of comparison (as some of the previous reports did not con-

tain this table) we have treated all years alike—hence onr figures
differ somewhat from those reported by the company.  The com-

parison, however, holds good:

Tonx freight. Tons 1 mile. Av. tr. load.
LR E Y V31 R gs' 1.620923 961 150
ISO0 ... oL L. Lol 9292992 TO1,842, TR, 845 158
INOL ... .. L. L 10397035 1,895,635,111 159
IROL oL Lo oL L TEBER SN 2.265.993,963 159
IS8 .. L. L L 12261705 2ATRATO AR 160
IS4 ... oL oL L., 10,794,058 2077864, 479 161
IROS ... L. L. L 10475942 1.765.245.552 161
ISO6 ... L L L 12,210,055 2 BR1.667,988 176

This table shows marked inerease in efficiency and indicates
that the management of the company has been of the best. None
of the Granger roads and few of the Western roads ¢an show so
heavy a train load as this,

The table following exhibits all expenditures fo repairs and
renewals in gross, per mile of road, and per cent. of operating
expenses. ‘

All repairs Da. p. et

* and renewals, Do. per mile. of op. ex.
1889, ..., cee s $5.623.959 $091 33.9
190, ... .. L 5.7549.564 1.01% 333
1R91.. ... .. .. 655107 1147 255
1892, ... .. ...... R.1T19.88R 1418 39,0
I893...... ev ... 8665406 1.513 IR4
1894, .0, L. Lo TUG6R2497 1.163 5.5
ISO5. ... ... ... BAIRKRTTS 940 33,9
IRGG. ... .. ..., T317.018 1.1R9 37.1

In only two years was the expenditure per mile for renewals
and repairs larger than last vear, those being the yvears of re-
cuperation and preparation for the World's Fair.
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% ST. PAUL UNDER FREE COINAGE.

We published some days ago a table showing the gold bonds §
oulst:mdﬁng on the principal railroads of the counfry. We now
give a rough estimate of the showing that would be made by
St. Paul for the year ending June 30 last with free coinage of |}
silver in force at 16 to 1 aund stlver at its present Y ~nd-1n price,
making the value of the silver dollar 53 cents in gold—the gold |
premium thus being 887:

(IPOSY CAIMINEB. . . v.vvieiiene vareannaes o PP $32,651.828 §
Operating expenses and taxes............covvunnnn. 19,676,808 |

Netearnings .. .. ... ittt tiiiiiiaa $13,005,020
Other income (estimated). ................. ... ..... 134,647

All income...... .......... et meeaaeaeeean $13.139,647
Charges (CUTTCOEN) . oo ottt ieniiinnn on e eenienanas 4,618,905

Balance.......... cooueven onns . oo §85620,732
Equalsingold.... ...... ... ..o ciiiias el 4,515,988
Charges, payable in gold..... ............ .. .....

Balance.... ........ vove vienn. fereree aaaeae k30
Egnals in curreney...... ... oottt 2,830,370
Preferred dividend . ..... ...... ... L ceee.. 1,819,522

Surplus for common (currency)............... ...

been made for increased wages, although of course there wosl
be some little inevease.  Wages on St. Paul probably calle@iie
at least $12,000.000 fast year. The surplus on the common:

be wiped out by an increase of only 8 in wages,
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THE

THIRTY-FOURTH ANNUAL REPORT

OF THE DIREOTORS OF THE

CHICAGO, MILWAUKEE & ST. PAUL

RAILWAY COMPANY
TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, 1898.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1898, and of the condition of its
property and finances at the close of that year.

The operations for the year show the following results :

Gross Barnings cocooocoommomm $34,189,663 68
Operating Expenses (including taxes)------...... 21,201,566 61
Net Earnings---coocoooommooammoe $12,988,097 07
Income from other sources....-.ocoooooio. . 131,018 12
3 7 $13,119,115 19
Fixed Charges—Interest on Bonds.-----..-....... 7,190,431 46
Balance above all charges..................._. $5,928,683 73

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
five and one-half per cent were paid on the common stock—of
which the dividends paid October 21st, 1897 — three and one-
half per cent on preferred and three per cent on common stock
—were from net earnings of the previous fiscal year, ending
June 30th, 1897.



8 CHICAGO, MILWAUKEE & ST. PAUL

MILES OF TRACK.
Owned solely by this Company :

Main track - oo iiiiiaaan 6,142.64

Second main track- ..o oo oioiiil. 253.67

Third main track.- ... ... 3.26

Connection tracks. .. oo o ioioiiiiiaaaiot 30.62

Yard tracks, sidings and spur tracks.......... 1,383.36 7,813.53

Owned jointly with other Companies :

Main track ool 11.19

Second main track -----ccoooooooooo ... 1.83

Connection tracks - ... . oooooaoio. 2.20

Yard tracks, sidings and spur tracks.......... 47.68 62.90

Used by this Company under contracts :

Main track - oo 37.17

Second main track....-... ... ... ........ 23.81

Third main track.-..cecoomemi et 1.14 62.12

Total miles Of track-- - ---cocceemsmemacamaenannn 7,938.55
The lines of road are located as follows :

In InOiS . o e cecaaa el 317.94
¢ WiSCONSIM e e m oo il 1,650.71
I 03 T 1,653.47
O MInDesOota- - oo e 1,120.09
¢« North Dakota.- .- .ccomnmmm e 118.21
¢« South Dakota.----comococ ool 1,101.06
LD 077701 1 5 O AR 140.27
¢ Michigan --cooooi 152.08

Total length of main track.---..-.................. 6,153.83

There has been no change during the year in the number
of miles of main track owned and operated by the Company.

There are still 517.19 miles of main track laid with iron rail.

The second main track, from Bensenville to Genoa and from
Davis Junction to Kittredge, on the Chicago & Council Bluffs
Division in Illinois, which was under construction at the time
of the last report, has been completed, with the exception of
the ballasting. This line is now double track from Chicago to
Savanna, on the Mississippi River, a distance of 138 miles.
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ROLLING STOCK.

At the close of the fiscal year ending June 30th, 1897, the
Rolling Stock Replacement Fund amounted to $431,532.00, of
which $60,000.00 was for the replacement of Locomotives, and
$371,532.00 for the replacement of Cars.

During the year just closed the sum of $355,879.84 has been
added to the fund by charging to Operating Expenses the cost
of the replacement of 38 locomotives unfit for service and ordered
to be scrapped; and there was expended of the fund for actual
replacements the cost of—

23 LOCOMOBIVES .« v enveeevren e eenneenneennaens $227,479 84

The unexpended balance of the Replacement Fund for Loco-
motives, June 30th, 1898, amounted to $188,400.00, and is sufficient
to cover the cost of 21 locomotives which have been contracted
for, or are under construction at the Company’s shops, to replace
the shortage of 21 locomotives shown by statement on page 35.

The Replacement Fund for Cars at the close of the last fiscal
year amounted to $371,532.00 as stated above.

During the year just closed the sum of $178,038.10 was
added to the fund and Operating Expenses was charged with
this sum; and there was expended of the fund the sum of
$481,278.10 for actual replacements, as follows :

2 Passenger Cars. ... oo occccmcccccma— - 817,000 00
4 Sleeping Cars .o iececacecacmcaceaaan 82,553 19
811 BoX CAIB ot ot eccceeceecaemmeecmeammc———————— 115,887 37
440 SEOCK OB o o o o o o oo e e 169,309 16
285 Flat and Coal Curs . o oo iiccc e icceeeaceaaaaa 87,200 12
15 Refrigerator Cars ... .. o oo ceccmccaaccaaeaan 9,238 26

Total - e et 8481,278 10

The unexpended balance of the Replacement Fund for Cars
June 30th, 1898, amounted to $68,292.00 and is sufficient to
replace the shortage of 194 cars shown by statement on page 36.

There has also been expended during the year for additional
rolling stock, for air-brakes and automatic couplers as required
by Act of Congress, and for other improvements to rolling stock,
the sum of $1,197,368.04, which has been charged to Cost of
Road and Equipment, as follows :
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2 Buffet Cars. ..o iieicacccccccccccccncanaaan $22,000 00

2 Standard Postal Oars .. ... . .. 7,030 49

8 Sleeping Cars—Three-fourths Cost. .. ..o .. ... 64,932 27

1276 BoxX Car8. . i iiicmieiiicmiciieaecccmncenan 539,115 39

850 Carriage Cars. . . .. coeo ieimemcaciacaaccaaaa 193,793 86

B3] BLock Car8 ....ovocecan cmccccieencacccacaccaanmaan 22,198 61

235 Refrigerator Cars . _ .. .o o imccccanaaaa. 152,002 14
Air Brakes, Automatic Couplers, etc., applied to cars and loco-

MOtiVes o oo e iiicceccecccecncaea 196,205 28

TOtR] oo cccctccceccamcaeaan $1,197,368 04

The five Sleeping Cars, three-fourths cost of which is included
in above statement, were constructed in 1888, but owing to litiga-
tion between the Pullman’s Palace Car Company and the Railway
Company, the settlement of accounts was deferred until the pres-
ent year.

Of the total freight car equipment of the Company, eighty-
one per cent had been equipped with automatic couplers and
fifty-five per cent had been equipped with air brakes at the close
of the fiscal year ending June 30th, 1398.

The total expenditure for Rolling Stock during the past
year—including that for replacement and that for additional
equipment—2,987 Cars and 23 Locomotives—was $1,709,830.70.

CAPITAL EXPENDITURES.

The following expenditures representing additions and im-
provements to the property of the Company, have been made
during the year: Detailed statement will be found on page 33 of
this report.

For Equipment - ooooemm $1,197,368 04
¢« Real Estate ---ocenooooo L. 36,472 10
“ Second Track -ooooooooiooi o 513,653 22
¢« Third and Fourth Tracks....ceceeememaana.. 49,477 37

T U $1,796,870 73




RAILWAY COMPANY. 11

CAPITAL STOCK.

At the close of the last fiscal year the share capital of the
Company amounted to $75,081,500; and consisted of $29,054,900
of preferred stock, and $46,026,600 of common stock.

It has been increased during the present year by $2,763,500
of preferred stock, issued in exchange for the same amount of
convertible bonds canceled.

The amount of capital stock per mile of road is $12,649.84.

FUNDED DEBT.

At the close of the last fiscal year the funded debt of the Com-
pany was $137,762,000. )

It has been increased during the present year by the issue of
$4,317,000 of General Mortgage Bonds, and it has been decreased
$5,490,500 by underlying bonds retired and canceled, as shown
on page 23 of this report.

The funded debt at the close of the fiscal year ending June
30th, 1898 was $136,588,5600—a decrease of $1,173,500 since last
report.

The amount of funded debt per mile of road is $22,195.69, on
which the interest charge per mile of road is $1,198.18.

The total capitalization of the Company per mile of road is
$34,845.563.

TREASURY BONDS.

At the close of the last fiscal year, the amount of the Company’s
bonds in its treasury and due from Trustees was $5,433,000.00.

This has been increased during the present year $3,690,000
as follows: $171,000 General Mortgage Bonds received for under-
lying bonds canceled by sinking funds; $1,929,000 for underlying
bonds maturing July 1st, 1897, and February 1st, 1898, paid and
canceled; and $1,590,000 for additions and improvements to the
property.

It has been decreased $2,636,000, as follows: $2,500,000 of
General Mortgage Bonds were sold at a premium for the payment
of maturing bonds; and $35,000 of General Mortgage Bonds and
$1,000 La Crosse & Davenport Division bond were sold to the
Insurance Department.
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Bonds in the treasury or due from Trustees, June 30th, 1898,
amount to $6,587,000, as shown on page 22 of this report.

These treasury bonds represent actual expenditures for ex-
tensions, improvements, additional property and underlying bonds
paid and canceled, out of the cash receipts of the Company from
the operations of its lines—expenditures which have not been
made good by the sale of bonds.

BONDS IN INVESTMENT ACCOUNT.

At the close of the last fiscal year, the amount of bonds pur-
chased Uy the Company and held in investment account for Sink-
ing Fund purposes was.-.--cocoaoaoooo. $400,000 00

There have been canceled during the year :

28 Income Sinking Fund Convertible

Bonds . -coeocmee L $28,000 00
22 First Mortgage Bonds, Wisconsin
Valley Division.occcaeoaoaeoooo 22,000 00
84 First Mortgage Bonds, Dubuque
Division - 84,000 00 134,000 00

Par Value of Bonds in Investment Ac-
count, June 30th, 1898, as shown
on page 22 of this report......... $266,000 00

EARNINGS.

The results from operation of your Company’s lines during
the year ending June 30th, 1898, compared with the previous
year, show an increase of $3,702,895.69 in gross earnings; an
increase of $2,624,027.53 in operating expenses; and an increase
of $1,078,868.16 in net earnings.

The earnings from freight traffic were $25,468,851.72—an
increase of $3,364,049.06 or 15.20 9.

— e Ay
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The number of tons of freight carried was 14,230,742—311
increase of 2,676,689 tons or 23.179,.

The increase in tons of freight carried was in the following
commodities : flour and mill feed, 89,931 tons; wheat, 128,877
tons; rye, 20,601 tons; oats, 43,791 tons; corn, 255,836 tons;
dairy and other agricultural produets, 111,671 tons; provisions,
110,623 tons; salt, 5,710 tons; lime, cement and plaster, 29,733
tons; brick and stone, 71,664 tons; iron and steel, 175,918 tons;
iron and other ores, 352,663 tons; manufactures, 212,293 tons;
coke, 85,995 tons; live stock, 158,836 tons; lumber, 335,401 tons;
other forest products, 438,802 tons; wines, liquors and beers,
96,015 tons; ice, 10,233 tons; and merchandise, 55,068 tons.

The following commodities show a decrease from the pre-
vious year: barley, 8,069 tons; flaxseed, 50,399 tons; hay, 10,943
tons; and coal, 43,641 tons.

The number of tons of all agricultural products carried dur-
ing the year was 4,453,994 —an increase compared with the
previous year of 581,296 tons, or 15.019. Agricultural pro-
ducts made up 31.309 of the total tonnage as compared with
33.52 9 of the total tonnage of last year.

The total number of tons of commodities other than agricul-
tural, carried during the year was 9,776,748 as against 7,681,455
—an increase of 2,095,293 tons, or 27.289,—the per cent. of the
total being 68.70¢;, as against 66.48 9, last year.

The number of tons of freight carried one mile was 2,621,-
348,372—an increase of 428,107,292, or 19.52¢9,. The revenue
per ton per mile was .972 cts.—a decrease of .036 cts., or 3.57¢.
The average miles each ton of freight was carried was 184.20
miles—a decrease of 5.62 miles, or 2.96 9.

The number of tons of freight carried per loaded car was
10.94, against 10.74 last year—an increase of 1.869%. The num-
ber of tons of freight per freight train mile was 177.89, against
167.02 last year —an increase of 6.519. The revenue from
freight per freight train mile was $1.7284, as against $1.6834
last year—an increase of 2.679,.

The increase of earnings during the past year is due to the
general improvement in business.
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The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:
1869--_... 3.10 cts. 1879...... 1.72 cts. 1889...... 1.059 cts.
1870...... 2.82 « 1880.-..... 1.76 ¢« 1890.---.-.. 0.995 ¢«
1871...... 2.54 ¢ 1881...... 1.70 ¢ 1891...... 1.003 ¢
1872...... 2.43 <« 1882...... 1.48 ¢ 1892...... 1.026 «
1873..---. 2.60 « 1883...... 1.39 « 1893...... 1.026 ¢«
1874...... 2.38 ¢« 1884...... 1.29 « 1894...... 1.037 «
1876...... 2.10 « 1885...... 1.28 « 1895...... 1.0756 ¢«
1876...-.. 2.04 ¢« 1886...-.. 1.17 « 1896...... 1.003 «
1877...... 2.08 « 1887...... 1.09 « 1897...... 1.008 «
1878.-..-. 1.80 ¢ 1888...... 1.006 « 1898...... 0.972 «

The earnings from passenger traffic during the year were
$5,986,840.18— an increase of $269,344.20 over the previous
year, or 4.719,. The number of passengers carried was 7,095,-
641—a decrease of 59,048, or .839,. The number of passengers
carried one mile was 253,485,604 — an increase of 2,374,835, or
.959,; the revenue per passenger per mile was 2.362 cts. —an
increase of .085 cts. or 3.73¢;; the average miles each passenger
was carried was 35.72 miles—an increase of .62 miles, or 1.77 9.

EXPENDITURES.

In the expenditures pertaining to Maintenance of Way and
Structures, there was an increase from the previous year of
$307,320.37 as follows: Repairs of Track, $208,232.05; Repairs
of Bridges, $21,167.01; Repairs of Fences, $27,776.68; Repairs
of Buildings, $194,032.93. In the expenditures for Renewal of
Rails, there was a decrease of $67,994.01; and for Renewal of
Ties, a decrease of $75,894.29,

The expenditurcs for Repairs of Track during the present
year, include the amount of $64,680.21 for 100,370 feet of side
tracks; $118,605.67 for ballasting on lines not previously bal-
lasted; and $86,466.26 for reducing grades.

Renewal of Rails includes 42,260 tons of new steel rails cost-
ing $727,213.81.

During the previous year, 23,625 tons of new steel rails
were laid costing $679,741.90.

Renewal of Ties includes 1,670,503 new ties laid during the
year costing $508,616.39. During the previous year 1,880,372
new ties costing $605,156.07 were placed in track.
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The expenditures for Repairs of Bridges include the total
cost of 72 steel bridges, aggregating 5,688 feet in length—repla-
cing an equal number of wooden bridges; the filling of about 2.6
miles of pile bridges with earth—226 bridges having been
completely filled and 86 reduced in length by filling; and the
replacing of 275 wooden culverts with iron.

The sum of $145,000.00 has been charged to Operating
Expenses for the replacement of the Passenger Station at Minne-
apolis, The new structure is now under construction. Operating
Expenses have also been charged with the cost of Freight
Warehouses at Chicago and Milwaukee; Car Erecting Shop at
West Milwaukee; Passenger Station at Cedar Rapids, and other
new structures at various points.

The expenditures for Maintenance of Rolling Stock during the
year were $2,918,5623.70 —an increase of $453,685.18 from the
previous year; and include the amount of $533,917.94 charged
to Operating Expenses to replace the loss of equipment during
the year, as stated on page 9, and the cost of general repairs
of 282 locomotives and 13,782 cars.

In the expenditures pertaining to Conducting Transporta-
tion there was an increase of expenses of $915,056.67, as follows:
Station Service, $43,170.63; Conductors, Baggagemen and Brake-
men, $137,013.18; Engineers, Firemen and Wipers, $176,-
393.49; Train and Station Supplies, $29,154.21 ; Fuel consumed,
$382,145.16; Oil and Waste, $6,612.70 ; Rental of Tracks and
Terminals, $88,933.99; Switching Charges, $51,633.31.

The cost of fuel during the past year has been largely in-
creased by the coal strike which occurred last summer and
continued for five months. During this time we were obliged to
get coal wherever we could, and to pay whatever price was
necessary. The cost of fuel was increased $125,000 from this
cause. The remaining increase of cost was due to increased ton-
nage of freight transported.

By agreement with the City of Chicago, as expressed in the
ordinances passed December 2d, 1897, amended December 29th,
1897; and February 21st, 1898, amended May 23d, 1898, this
Company has undertaken the elevation of its tracks between
Central Park Boulevard and Mayfair, a distance of 4.24 miles,
and between Hawthorne Avenue and Wood Street, .15 miles, and
the depression of the Deering line track, .22 miles.
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This involves the elevation of the Y at Pacific Junction and
the North Chicago line, .54 miles — making a total elevation of
4.93 miles, and total depression .22 miles.

The work from Central Park Boulevard to Pacific Junction
is under construction, and will be finished during the present
year. The remainder of the work, from Pacific Junction to
May!fair, from Hawthorne Avenue to Wood Street and the
depression of the Deering line track, will be done next year.

The work now being done, from Central Park Boulevard to
Pacific Junction, provides for four tracks.

The renewal fund of the Company, shown in the General
Account, was created by current charges to Operating Expenses
during this and previous years, to provide for the cost of track ele-
vation in Chicago and for other extraordinary expenses. The esti-
mated cost of track elevation now under construction is $954,425.

The payments of the Company for labor directly employed
in its service during the year were $12,477,340.70, as compared
with $11,502,924.27 last year, and for Material and Supplies,
$7,105,600.37, as compared with $5,114,170.26 last year.

INSURANCE DEPARTMENT.

In thelast annual report of the Company, the Insurance Depart-
ment at the close of its flscal year ending June 30th, 1897,

had a cash credit balance in bankof .________ ... .._.. 835,988 07
From which there has since been paid for fire losses prior to that

dBte e e cccccmceerecaacaeaaaa 71 45
Making the true credit balance as of that date ...__..__.....__ 35,916 62
To this amount add premiums received for year ending June

30th, 1898 . . .. mmamemeemmmeneeceaneeaconn 91,753 84
And income from the Guaranty Fund investments.._..___._._.. 24,845 00
Increasing the cash balanoe to_ . ..o o oo e 152,515 46

Against which there has been charged for payments
made, as follows:

For Adjusted Losses for year . _.__._._...... 14,604 47
For Expenses for the year____ ... _.__...._..._. 3,778 28
For 814,000 Kansas City Belt R'y Co. bonds
urchased ... oo o iceccceaoaoo 14,000 00
For 82,000 C. M. & 8t. P. R’y Co. La Crosse &
Davenport Div. bonds purohased._._.____ 2,080 00
For 835,000 C. M. & 8t. P. R’y Co. General
Mortgage bonds purchased. _________.__.. 35,000 00

For premium for re-insurance of part of the
more hazardous risks (of which there is
chargeable to next fiscal year, 816,100.59
for proportional amount of the premium
for eight months and ten days to March

11th, 1899) . 23,333 33
Total e eeeeccaana 92,806 08
Leaving cash in bank June 30th, 1898. . ______ ... .. ... _... 259,619 38

T T —
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There are no unadjusted claims for fire losses during the year
and all expenses of the department have been paid.

The property holdings of the department since its organiza-
tion in February, 1893, to June 30th, 1898, show a net increase
of $313,9569.38. The original Guaranty Fund of $300,000 has
been increased to $5654,340, represented by $572,000 par value of
bonds as per list below, in addition to $59,619.38 cash in bank.

The Guaranty Fund of $564,340 shown on the Insurance
Department books, is invested as follows.

ChL Mil. &St Paul R’y Co. General Mortgage 4§ bonds .. .._._.. $435,000 00

‘¢ Consolidated Mort%age 7% bonds....__ 10,000 00

¢ ¢ ¢ *  South. Minnesota Div. 6% bonds__.__ 2,000 00

“ s . ‘ LaCrosse & Dav. Div. 5 bonds_.... 4,000 00

s 4 b ¢ Chl. & Pac. West Div. 5 bonds...... 5,000 00
Dakota & Great Southern Railway Company 5§ bonds._._._.... 8,000 00
Kansas City Belt Railway Company 6£ bonds._ .. _....._..._..... 110,000 00
Par value of bonds_ ... ... 572,000 00
Amount of annual interest onsame. ... __....._....... $25,570 00

The Insurance Department property is represented on the
general books of the Railway Company by the nominal charge of
$10,000 to Insurance Department, shown on the balance sheet,
page 22.

The prospects for business the coming year are good. The
crop of small grains on your lines is the best there has been for
several years, and general business promises well.

To the officers and employes of the Company much credit is
due for the faithful and efficient manner in which they have per-
formed the duties assigned them.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors.

RoswiLL MILLER,
AvagusT, 1898. President.
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To the President :
Herewith are submitted Statements of Operation and the
General Accounts for the fiscal year ending June 30th, 1898.

W. N. D. WINNE,
General Auditor.
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FUNDED DEBT, JUNE 30TH, 1898.

Total Funded Debt, June 30th, 1897, including
all liens on purchased roads.______.._._.___.
General Mortgage Bonds issued during the year:

For underlying bonds paid and canceled as fol-

$137,762,000 00

lows:

Income Sinking Fund Convertible .________ 65,000 00
Wisconsin Valley Division -__._._._._.._._. 22,000 00
Dubuque Division .. .. . . . ... ... 84,000 00

Pralrie du Chien Division, First Mortgage_. 2,212,000 00
Prairie du Chien Division, Second Mortgage 215,000 00
Iowa & Minnesota Division._. ... _._.______. 128,000 00 2,727,000 00

For Expenditures for Additional Equipment,
Real Estate and Improvements.______.___.

1,590,000 00

$142,079,000 00

Deduct :
Bonds, paid and canceled :
Income Sinking Fund Convertible.....___. 65,000 00
Wisconsin Valley Division ................ 22,000 00
Dubuque Division .. ooce oo oo ... 84,000 00

Prairie du Chien Division, First Mortgage_. 2,212,000 00
Prairie du Chien Division, Second Mortgage 215,000 00
JIowa & Minnesota Division.. ... .._._.... 120,000 00

Bonds recelved in exchange for preferred stock
and oanceled :

Towa & Dakota Division .. ... __._.._... 136,000 00
Iowa & Dakota Division Extension._.___.___ 166,000 00
8t. Paul (or River) Division............... 667,000 00
St. Paul (or River) Division—Sterling .____ 29,500 00
Chicago & Milwaukee Division .._____.___. 246,000 00
Consolidated Mortgage of 1874 ... _.... 2,000 00
Consolidated Mortgage of 1875 ... ...._._. 971,000 00

Prairie du Chien Division, Second Mortgage 546,000 00 5,480,500 00

Total Funded Debt, June 30th, 1898__._.

Decrease_ ... iieiranas

Of the total amount of Bonds outstanding as
stated above, thete remain in the Treasury
unsold. and due from Trustees..............

$136,588,500 00
$1,173,500 00

36,587,000 00
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CAPITAL STOCK, JUNE 80TH, 1888.

PREFERRED STOCK.

Amount of Preferred Stock, June 30th, 1897. .. $29,054,800 00
Issued during the year in exchange for bonds
convertible into preferred stock by terms of

mortgage, viz.:
For Iowa & Dakota Division Bonds _..._._._.._ $136,000 00
For lowa & Dakota Division Extension Bonds.. 166,000 00
For 8t. Paul (or River) Division Bonds......... 667,000 00
For 8t. Paul (or River) Division Bonds—Sterling 29,500 00
For Chicago & Milwaukee Division Bonds...... 246,000 00
For Counsolldated Mortgage Bonds of 1874___._. 2,000 00
For Consolidated Mortgage Bonds of 1875..____ 971,000 00
For Prairie du Chien Division Bonds, Second
Mortgage -« eecenaas 546,000 00 2,763,500 00
Total Preferred Stock, June 30th, 1898. __ $31,818,400 00
ComuoN STOCK.
Total Common Stock, June 30th, 1897__._..__. $46,026,600 00
Total Common Stock, June 30th, 1808.____.... 46,026,600 00

Total Capital Stock, June 30th, 1898.. .. ... $77,845,000 00



DETAILED S8TATEMENT

OF

EARNINGS AND EXPENSES

FOR THE YEARS ENDING JUNE 30TH, 1807 AND 1808.

EARNINGS.
1897 1898

From Freight. ... ........._._... $22,104,802 66 $25,468,851 72
From Passengers ....cc......... 5,717,495 98 5,986,840 18
From Mails, Express, etc.......- 2,664,469 35 2,733,971 78

Gross Earnings........_...... $30,486,767 99 $34,189,663 68

EXPENSES.
1897 1898

Repairs of Track........ -....... $1,788,295 96  $1,996,528 01
Renewal of Rails................. 681,274 36 613,280 35 "y A
Renewal of Ties-cocoeeeeoaooo 829,820 78 753,926 49
Repairs of Bridges -.------...... 681,317 33 702,484 34
Repairs of Fences -.............. 48,673 56 76,4560 24
Repairs of Buildings -.----...... 305,572 79 499,605 72
Repairs of Locomotives -........ 972,044 65 1,364,046 78
Repairs of Cars..-.-..ooooooo.. 1,431,565 22 1,474,039 16
Repairs of Tools and Machinery 61,228 65 80,437 76
Management and General Offices 668,223 44 691,593_31_%\
Foreign Agency and Advertising 158,898 55 207,994 86
Station Service --occeoaoiaooo. 2,594,253 41 2,637,424 04 .J‘X

Conductors,Bag’e and Brakemen 1,497,558 89 1,634,672 07 Ve
Engineers, Firemen and Wipers 1,781,845 47 1,958,238 96

Carried forward ---.--...... $13,500,673 06 $14,690,622 09

28
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1897 1898
Brought forward........._... $13,600,5673 06 $14,690,622 09
Train and Station Supplies...... 409,714 80  _ 438,869 01. .
Fuel Consumed...-..--.......... 1,798,180 99 2,180,326 16
Oil and Waste ---.............._. 101,620 76 108,233 46
Personal Injuries................ 136,381 18 117,219 93
Damage to Property.-...-.-. --- 23,098 87 36,773 49
Loss and Damage, Fr't and Bag’e 69,696 72 68,619 90 _
Legal Expenses.----coc.ccc.oo.. 133,984 46 154,057 38
New York Office Expenses...... 23,098 96 26,170 39
TaXS - -emememeceeemmc e eeeecne 1,184,230 86 1,134,130 68
Insurance --o-eeeooil.L 91,217 66 89,734 34
Miscellaneous Expenses.......... 294,201 27 265,328 65
Stock Yard Expenses--.......... 10,807 25 11,940 20
Expenses of Elevators........_. 27,048 46 32,250 86
Mileage of Cars.------........... 210,257 18 217,469 95
Rental of Tracks and Terminals 88,323 03~ 177,267 02
Switching Charges—Balance.--.- 203,816 05" 255,449 36
Sleeping and Parlor Car Expenses 71,287 64~ 74,213 75
Renewal Account ---......_..._. 200,000 00 1,125,000 00
Total Expenses.-..-....._... $18,577,639 08 $21,201,566 61

RECAPITULATION.

1897 1898 Incresse
Gross Earnings __.._..___. $30,486,767 99 834,189,063 68 83,702,895 69
Total Expenses...... - 18,577,539 08 21,201,566 61 2,624,027 53
Net Earnings........ 811,909,228 91 812,088,097 07 $1,078,868 16
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30 CHICAGO, MILWAUKEE & ST. PAUL

COMPARATIVE SUMMARY OF OPERATION.

Groas Earnings.

1897 ... 830,486,767 99

1898 ... ... ... 84,189,663 68 Increase ....___..__.. 23,702,805 69
Operating Expenses.

1897 .. 818,577,539 08

1898 .. L. 21,201,566 61 Increase ... .._. $2,624,027 53

Net Earnings.

1807 il 811,909,228 91
1898 ... ... .. 12,088,007 07 Increase -~----._..... 81,078,868 16

Gross Earnings per Mile of Road.

1897 et $4,055 14
1808, e aaes 5,535 83 Increase_ ... .. ___..____... $600 69

Opsrating Expenses per Mile of Road.

1807 L 23,019 48 .
1898, ... . 3,445 26 Increase. . oooeee ... 3425 78

Net Earnings per Mile of Road.

1897 . 81,935 66
1898, .. ... 2,110 57 Increese ... .. ... ...... 8174 91

Frelght Earnings per Mile of Road.

1897 e e $3,592 79
1898 ... 4,138 70 Increase —oovoeeeeonnaan. 8545 91

Passenger, Mall and Express Earnings per Mile of Road.

1897 . . $1,362 35
1898 ... 1,417 13 Increase ..o ..o oo 354 78

Average Miles of Road Opsrated During the Year.

1897 . 6,132.55
1898 . . ot 6,153.83 Increase. .. ... 1.28




RAILWAY COMPANY. 31
TRANSPORTATION STATISTICS
For THE YEARs ENDING JURE 30TH, 1896, 1897 AND 1898.
1890 1897 1898

Miles run by freight trains ... ... .. ..._... 13,526,151 | 12,387,036 13,880,445
Miles run by passenger trains.. .. ____..._.______. 7,788,709 7,819,919 7,930,481
Miles run by mixed trains... ... . ... 970,799 992,511 1,140,398
Miles run by revenue trains.. ... _....._..__.. 22,285,859 | 21,199,466 22,051,324
Miles run by switching trains ... ... ___..__... 4,005,550 3,856,380 4,106,088
Miles run by construction and other trains____._._. 609,991 661,119 783,209
Total miles run by all trains... ... ........._ 26,801,200 | 25,516,975 27,930,621
Number of tous of freight carried .._.....___. ... 12,210,055 | 11,554.153 14,230,742
Number of touns of freight carried onemile..._.__. 2,381,667,088 '2,193,241,080 2,621,348,372
Mileage of freight cars—loaded ..o . ...._ 218,475,022 | 204,201,258 239,610,746
Mileage of freight cars—empty . ... ... ... 92,455,478 | 82,745,785 98,876,373
Number of tons of freight carried per loaded car.. 10.90 | _ 10.74 10.94
Average number of loaded freight cars per train.. 15.33 15.56 16.26
Average miles each ton of freight was carried_.... 195.08 189.82 184.20
Number of tons of freight per freight train mile.. 167.08 167.02 177.89
Revenue per ton of freight per mile.__....._._._. 1.003 cts. 1.008 cts. .972 cts.
Revenue from freight per freight train mile ._____ 81.6758 21.6834 81.7284
Number of passengers carrled ..___..___.__.___.___ 7,427,614 7,154,689 7,005,641
Number of passengers carried one mile._.________ 260,821,497 | 251,110,660 | 253,485,504
Average miles each passenger was carried ___..__. 35.12 35.10 35.72
Revenue per passenger permile _________________ 2.357 cts. 2.277 cts. 2.302 ots.
Revenue from passengers per passenger train mile. 76.55 cts. 70.87 cts. 72.87 cts.
Repairs of Locomotives per revenue train mile.__. 5.54 cts. 4.59 cts. 5.95 cts.
Repairs of Cars ¢ t ¢ “- 7.31 cts. 6.75 cts. 6.43 ots.
Station Service o ' ‘ e 12.21 ots. 12.24 cts. 11.49 cts.
Train Service o “ ‘“ - 7.11 cts. 7.08 cts. 7.12 ots.
Locomotive Service ‘ ‘e ‘o ol 8.51 cts. 8.41 cts. 8.53 cts.
Trainand Station Supplies‘ “ ‘ ¢ 2.05 cts. 1.93 cts. 1.91 cts.
Fuel o o ¢ AL 9.01 cts. 8.48 cts. 9.50 cts.
Oil and Waste “ ¢ ¢ . .52 cts. .48 cts. .47 cts.
All Other Expenses s s ‘4 Y. 36.03 cts. 37.09 cts. 40.98 cts.
Total Operating Expenses*¢ “ o “oa. 88.29 cts. 87.63 cts. 92.38 cts.
Percentage of Expenses(includingTaxes)to Earnings 60.21 ¢ 60.94 ¢ 62.01 ¢




32 CHICAGO, MILWAUKEE & ST. PAUL

STATEMENT OF COMMODITIES TRANSPORTED

DuriNGg THE YEARS ExpINe JUNE 30TH, 1897 AxD 1898.

1897 1898
CoMMODITIES —

Tons Per Cent Tons Per Cent

Flour - .o cccemceiamcceeens 435,368 | 3.768 459,662 | 3.230
Mill Feed.__.cocem oL 130,805 | 1.133 196,532 | 1.381
Wheat - .oocaea i 1,189,407 ; 0.801 1,268,284 | 8.912
) {8 I 61,282 .530 81,883 575
Barley oo i 595,605 | 5.155 587,536 | 4.129
[0 7 P, 029,198 5.446 072,980 4.729
(0757 ¢/ RO P 337,590 | 2.922 593,426 | 4.170
FlaxSeed .. .. ......._._..... 162,386 1.405 111,987 .787
< O 2P 101,423 878 90,480 .636
Dairy ProduetS ... ccecnn.... 54,0622 473 58,233 .409
Other Agricultural Products. ... 224,922 | 1.047 332,982 | 2.340
Provisions ... ..cceecccccncoana. 193,752 1.677 304,375 | 2.139
Salt e 57,492 | 498 63,202 | .444
Lime, Cement and Plaster ____. 123,901 1.072 153.634 | 1.080
Brick andStone_..__........... 520,134 4.579 600,798 4,222
Iron and Steel... ... ... ... 271,428 | 2.349 447,346 | 3.144
Iron and Other Ores.__..._..._. 341,015 | 2,952 693,668 { 4.875
Manufactures..._.._..___....... 571,260 | 4.944 783,553 |  5.500
Coal oL, 1,311,411 | 11.8350 | 1,267,770 | 8.909
COKE « oo oeo e ecceaaeas 116,607 | 1.010 202,602 | 1.424
LiveStock. e ceeooooo.. 635,699 5.502 794,535 5.583
Lumber.. . ... ... ... 1,007,495 | 8.720 1,342,806 9.436
Other Forest Products......_._. 048,686 | 8.211 1,387,488 | 9.750
Wines, Liquors and Beers..____. 256,043 | 2.216 352,058 | 2.474
Tee oL 213,460 1.848 223,699 1.572
Merchandise .. ... ... 1,103,976 | 9.554 1,150,034 | 8.144
Total. oo . ... 11,554,153 | 100.000 | 14,230,742 | 100.000
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DETAIL OF EXPENDITURES
FOR ADDITIONS anD IMPROVEMENTS TO PROPERTY

For TRE YEAR ENDING JUNE 30TH, 1898.

Equipment—

2Buffet Cars ... coceneiiceinanan 822,000 00

2 Standard Postal Cars .______._._...... 7,030 49

5 Bleeping Cars—Three-fourths Cost. ... 64,932 27

1276 BoX C8I8 _.cvcvceaccccccccccmcaann- 539,115 39

350 Carriage Cars ____ ... .. ..o ... 193,793 86

518tock Cars ..o aaaa 22,198 61

235 Refrigerator Cars. . ...ococeooao . 152,002 14

Afr Brakes, Automatic Couplers and other

improvements to Rolling Stock ... ...... 196,205 28 1,197,368 04

Second Track, Chicago and Council Bluffs
Division, in Illinofs—
Between Bensenville and Genoa._._.._....._ 75,101 05
Between Davis Junction and Kittredge._._. 438,452 17 513,553 22

Third and Fourth Main Tracks, Chicago and
Milwaukee Division—
Between Central Park Boulevard and Pacific

Junetion. o .o ooooo.oo. 49,477 37

Real Estate, sundry points. ... _...._...... 36,472 10
81,790,870 73

Sundry Credits. ... ... .o ioiiiaaoo. 71,497 19
Total. oo e et $1.725,373 54

Cost of Road and Equipment, June 30th, 1897 $212,594,714 15
Additions and Improvements as above...___._. 1,725,373 54
Purchase of Chicago & Pacifio R. R. Co. Stock 207 00
214,320,204 69

Credit—Premium on General Mortgage Bonds 125,000 00

Cost of Road and Equipment, June 30th, 1898 214,195,204 69



34 CHICAGO, MILWAUKEE & ST. PAUL

MATERIAL AND FUEL ON HAND,

Coal oo 64,618 Tons, $114,802
Wood oo 3,934 Cords, 7,477
- 488,653 Number, 155,357
New Steel Rails ................ 11,187 Tons, 187,909
Old Steel Rails -................. 23,078 Tons, 335,107
Old Iron Rails- ... .. 15,169 Tons, 158,124
Rail Fastenings -.............._. 10,143,314 Pounds, 113,278
Oil oL 105,986 Gallons, 15,960
Waste - ceee e 76,739 Pounds, 4,695
Iron (worked and unworked)--. 12,061,876 Pounds, 140,265
Copper and Brass ----........... 290,372 Pounds, 27,724
Lumber and Timber -.......__.. 19,025,970 Feet, 306,320
Piles « oo 443,377 Feet, 43,985
PoSts -oooi L 143,170 Number, 9,866
Engine and Car Wheels.-....... 3,541 Number, 23,454
Engineand Car Wheels (on axles) 2,032 Pairs, 34,985
Engine and Car Axles .......... 1,084,435 Pounds, 15,152
Tires -ccooomi i 93,875 Pounds, 5,708
Steel and Steel Springs ........ 817,774 Pounds, 24,972
Engine, Car and Road Castings 5,179,460 Pounds, 66,314
Paints and Oils ..-.............. 12,355
Stationery Supplies............. 15,484
Other Supplies --................ 446,596

Total, June 30th, 1898 .. .. ... ... ... ... $2,266,902

Total, June 30th, 1897 .. ... ... 1,911,287

Inerease «oceoo v aeaaaee $354,614

76
66
78
40
45
73
05
50
94
71
93
03
97
69
47
24
73
53
88
79
02
48
29
03
76
27
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EQUIPMENT IN SERVICE JUNE 30TH, 1898.

STANDARD GAUGE.

LoCOmOtives. - e e eaa i ccmccdcamccccmeccaaana-
Passenger Cars .o ..o eeecicceeiceceeee—aaa
Bleeping Cars. .o oo ieiiceececaccccaeane-
Parlor Oars . ..o e ceaaaas
Dining Cars «.coccoiomae i cmccceaeaaaaes
Baggage, Mail, Express and Combination Cars
Freight Cars—

Flat, Coal and Ore Cars ... oo iiiaana-

Refrigerator Cars ... ..o iaan. 74 29,400
Caboose CRTB .. e ae e eaanan 478
Wrecking, Tool Cars, eto. .o eo oo icceeeaaan 72

LocomoOtives .. ..o ciciceeccccanaaane
Passenger Cars - . ..o iiecaoo-
Baggage, Mail, Express and Combination Cars...._.............._
Freight Cars—

b 3

CabooBe CarS .o e cemmm——mm e em——— 5

At the close of the year ending June 30th, 1897, a shortage of 6 locomo-
tives and 729 cars was shown by the inventory of equipment, and the sum
required to replace this shortage had been charged to Operating Expenses
at that date.

During the present year 38 small locomotives unfit for further service
were scrapped and Operating Expenses were charged with the cost of 38 new
locomotives to replace them, making a total shortage of 44 locomotives.
Twenty-three locomotives have been purchased or built during the present
year for replacement.

The amount required to replace the remaining shortage of 21 locomo-
tives—#$188,400.00 is shown in the acoount of ‘‘Replacement Fund—Loco-
motives” on page 22 of this report.

During the present year cars of all classes to the number of 527 were
destroyed—7 by fire, 250 by wreck on our own and other roads, 270 old cars
of small capacity were taken down, being unflt for further service, and 4 sleep-
ing cars were dropped from the equipment list, making a total shortage of
1,280 cars. One thousand and sixty-six cars have been buiit or purchased
for replacement, comprising 4 sleeping, 2 passenger, 311 box, 449 stook, 285
flat and coal and 15 refrigerator cars.

At the close of this flscal year ending June 30th, 1898, there exisis a
total shortage of 194 cars, comprising 36 box, 14 stock, 134 flat and coal and
98 caboose cars and 1 pile driver and car.

The amount required to repiace the 194 cars—808,292.00 has been
charged to Operating Expenses and stands at the credit of * Replacement
Fund—Cars” on page 22 of this report.
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TELEPHONEi®s1 BROAD. _ __ NO. 41 BROAD STREET.

No. 2. d" C Z Friday. September 10.
TONIC FROM ST. XZ‘\ 4 ACTION—PLIGHT OE
*+ EUROPEAN SELLERS OF STOCKS.

In financial circles the opinion is generally expressed that
the declaration of the extra dividend of 1 per cent. upon St.
Paul common stock yesterday may be the pivot upon which
the operations of London capital in American securities may
turn in a pronounced manner. Qutside opinion has long
demanded the action which the board of directors has taken.
The position of the company justifies the distribution. As
far back as July 7 it was pointed out by us that the St. Paul
Company, through the viccissitudes and tremendous pressure
of the last three years, had been able to earn an average of
fully 5 per cent. upon its common stock. It had accom-
plished this result while maintaining the physical condition
of the company at a high point. With the great earnings
virtually assured in the current fiscal year and with multiply-
ing evidences that there are sound foundations for a long con-
tinued business revival, it would have seemed to many persons
that a failure to place St. Paul upon a 5 per cent. dividend pays
ing basis would reflect a conservatism sinister in its character;
We are aware that the board is careful to specify that the
additional 1 per cent. is “extra,” but the investors who have
absorbed this stock in the last year are certain to make their
influence felt with regard to the maintenance of a 5 per cent.
rate, because they beljeve that conditions and prospects niore
than justify it. '

It is- well understood that the improvement in the invest-
ment returns upon St. Paul will accrue almost entirely to
domestic holders of the stock. At one time foreign holdings
of St. Paul certainly aggregated 240,000 shares out of a
total of 460,000. To-day it is said on excellent authority that
th¢ amount of foreign holdings has been reduced to 80,000
shares. When the European stock now on the way fr
other side is transferred on the company's books it is not jm-
probable that less than 70,000 shares will stand in the names
of foreign investors. Men high in Wall Street circles are
extremely curious as to how capital in the Cld World will
regard the dividend action of this conservative company,
which was taken only after a most thorough examination of
reports and accounts. submitted from all the operating and
financial departments, and a careful consideration of tlie 1og-
nage already in sight on the line of the road, and of the pros-
pects of the coming year. St. Payl from now on will p

om the

ave,

a standing in the consideration of investors which it has not
had in many years, and the confidence in the outlook mani-
fested by what the directors have done will, in the judgment
of very conservative men, have an important influetice in
stimulating the already general revival of business confidence.
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unfavorable impression upon railroad carnings on this ac-
count as more than temporary, because the crops will be
moved at some price at some time, and high prices for the
agricultural community means the revival of prosperity, ir-
respective of other favorable considerations.

O oah, Ok ay, el

"OWNERS OF ST. PAULT 2.16TH « BONDS

maturing February Ist are reminded that for the

next ten days they can convert their bonds inte

CHIC ‘U0, MILWAUKEE & 8T. PAUL RAILWAY

PREFERRED STOCK at par. .

JAMYH McGOVERN & CO., 6 Wall St., N, y
October 21st.
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ST AT L STOHOK AND ROND BXCHANGES, g

\
The Chicago. Mikwau'vee & = Pant Reilread Company he t\‘:

1

issued 7.0 shares of additdenal preferred stoek in exchang:

for convertinle bonds redeemed.

The Mew Pork Iﬂms JBun.au.

‘TELEPRONE: 981 BRO, ) AO. 41 BROAD STREETa
.No. 2. 7 ;? O { Wednesday, April 13}
' ST PAUL PREFERRED STOCK.

R.J. Kimball & Co. have issued the following circular on
Chicago, Milwaukee & St. Paul preferred stock:
~ “It has prior right to 7 per cent. of net earnings before the
common stock has any.

“For fifteen years it has not failed to pay the full seven per
cent. on the par value, except twice. In 1888 it paid 6 per
cent. and 1889 it paid 44 per cent.

“The common stock of the company is also a dividend
paver-at the rate of § per cent.

“The carnings of the company for the year, it is estimated,
will be two millions of dollars more than the dividends on both
the preferred and common stock.

“The present market price is about 145, paying nearly 5 per
cent. on the investment.

“As we understand it, a certificate of stock is not of itself
property and is not taxable. It represents that the owner of
it has an undivided interest in property in the State where the
company pays the taxes. Not so with bonds, as they are evi-
dences of indebtness, and the amount is usually deducted from
the capital when fixing the amount to be taxed.

“We do not hesitate to recommend this as a safe and profit-
able investment.” '

D7 % Sansd fpor cnrakot - W e A
b radd- ik Bdia. oSt AL W :
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the panic which followed the suspension

the Marine Bank and the Grant-Ward
&&hﬂ'e in May St. Paul sold at 58%, but

by August had recovered to 897%.

In May, 1885, it was again down to
6634, but had reached 98 in November,
with a reaction to 828 in May, 1886, fol-
lowed by a recovery to 96} in December.
The highest point touched in 1887 wae
95, in May. and the lowest 6954, in Octo-
ber., In 1888 the highest was 78, in Feb-
ruary, and the lowest 59%, in December;
in 1889 the lowest price, 60%, was made
fn March, and the highest, 75%, in June.

Recent Panie Prices.

St. Paul suffered in the panlc of 1890,
and from 783 in May there was a de-
cline to 44 in November. The recovery of

- 1801 carried the price up from 5114 in
March to 823§ in December, and to 833%
in January, 1802. A reaction brought the
price back to 75% In April, but it had
rallied to 845 in August. From 83 in
January, 1893, the stock sold down to
3 in the panic of July, recovering to
38% in October,

The low point of 1804 was touched in
January, bil4, and the highest, 67%, In
Beptember. By March, 1895, §t. Paul was
down to 63%, with a sharp rise to 78% In
September. The Venezuelan panic of De-
cember carried it down to 6014, having
previously sold in the same month at
76%. In January, 1896, the stock sold at
6314, and by June was up to 79%. In the
Bryan “ free-sllver panic ” it sold at 587,
falling in that month from 6914 It ral-
lied to 80 after President McKlinley's elec-
tion, but In the * war scare ” of the clos-
ing month of the year fell to 7Q.

Again at Par,

The sharp advance of 1807, when St.
Paul once more crossed par, selling at
102 in September, Is well remembered.
The low point of the year was 691, In
April, and the upward movement was the
greatest In years. The reaction In the
latter part of 1897 carried {ts price back
to 8) In November. This year St. Paul
sold, previous to the Maine disaster, at
971, falling to 8314 In the weakness fol-
lowing that calamity., It has shared in
the general recovery since the Manila
victory, and the highest price of the
year,"07%, has recently been made. The
{)}xl-eferred stock sold In February at 14914,

e highest flgures In its history. Back
in April, 1877, it sold at 40%, its lowest
recorded price,
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THE

THIRTY-FIFTH ANNUAL REPORT

OF THE DIREOTORS OF THE

CHICAGO, MILWAUKEE & ST. PAUL
RAILWAY COMPANY

TO THE STOCKHOLDERS.

For the Flscal Year Ending June 30th, (899.

The President and Directors submit to the Stockholders the
following report of the business and operations of the Company
for the year ending June 30th, 1899, and of the condition of its
property and finances at the close of that year.

The operations for the year show the following results:

Gross Earnings---occoooo $38,310,632 49
Operating Expenses (including taxes)---..-...... 23,962,836 82
Net Earnings--.-coooooooooiL 14,347,795 67
Income from other sources... ... ... 117,410 85
TOtal- - ---coeecececeeeeeceemeaceeoonnenaan. 14,465,206 52
Fixed Charges—Interest on Bonds------.-......... 6,890,119 69
Balance above all charges----..._. oo $7,5675,086 83

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
five per cent were paid on the common stock—of which the divi-
dends paid October 2ist, 1898—three and one-half per cent on
preferred and two and one-half per cent on common stock—
were from net earnings of the previous fiscal year, ending June

30th, 1898.
7



8 CHICAGO, MILWAUKEE & ST. PAUL

MILES OF TRACK.
Owned solely by this Company:

Main track--.coocooeoi 6,142.31

Second main track-. .. oooooa ol 264.45

Third main track -« oo oo 5.02
Fourth main track-- - cocooooaaiiaaoe 1.72
Connection tracks oo L. 30.83
Yard tracks, sidings and spur tracks.......... 1,442.61 17,876.84

Owned jointly with other Companies :

Main track--occemo i iiiieaan 11.19
Second main track.-oeoo. ool ioaae 1.83
Connection tracks_-- oo ... oo 2.20
Yard tracks, sidings and spur tracks ......... 52.13 67.35

Used by this Company under contracts:

Main track---cccom e 37.17

Second main track ... .. Liieiieiao 23.81

Third main track - ccceeeam o 1.14 62.12

Total miles of track.. - -coumeemmaae . 8,006.31
The lines of road are located as follows :

) 8 11 Vo ) RO 317.94
¢ WiSCODSIM «arncmam it i 1,650,46
L 5 S 1,5563.47
“ MIinBeSOba -oeccnmo o 1,120.09
¢ North Dakota - -cccocoammao i iimcacaiccceas 118.21
¢ South Dakota...oeoaoeooe oo 1,101.06
LLIED, §T:7-10 11 o S U 140.27
¢ Michigam--conmaoo o 152.00

Total length of main track........ccoooooai. 6,153.50

There are stil] 419.78 miles of main track laid with iron rail.

This Company has acquired the railroad and property of the
Des Moines, Northern & Western Railroad Company, at a cost of
$2,466,595.71. The road extends from Des Moines to Fonda,
112 miles, and from Clive (7 miles from Des Moines) to Boone,
36 miles. From July 1st, 1899, the accounts of the Des Moines
Company will be merged in those of this Company.

The extension of this line from Fonda to Spencer, 44 miles,
and from Rockwell City to Sac City and Storm Lake, 39 miles, is
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now under contract. The extension from Fonda to Spencer will
connect the Iowa & Dakota and Chicago & Council Bluffs Divi-
sions.

There is also under contract an extension of the Liberty-
ville line to Fox Lake, Ill., a distance of 19.7 miles.

The work of track elevation at Chicago has been completed
from Central Park Boulevard to Pacific Junction, at a cost of
$242,000.08. The remainder of the work, from Pacific Junction
to May!air and from Hawthorne Avenue to Wood Street, is now
under construction, and is estimated to cost $389,960. This
is being charged to the Renewal and Improvement Fund.

In addition to the reduction of grades at various points,
costing $71,908.73, which is included in the item Repairs of
Track in Operating Expenses, there has been begun a systematic
reduction of grades on the La Crosse Division, and on the Chicago
& Council Bluffs Division in Iowa between Preston and Marion.

On the La Crosse Division the ruling grades of 47 feet per
mile, ascending westward, between Brookfield Junction and La
Crosse will be reduced to grades not exceeding 35 feet per mile;
and the ruling grades of 47 feet per mile, ascending eastward,
between La Crosse and Brookfield Junction will be reduced to
grades not exceeding 26 feet per mile, excepting the grade
between Lafayette and the tunnel, which is to remain at 35
feet per mile.

On the Chicago & Council Bluffs Division in Iowa the ruling
grades of 58 feet per mile, ascending westward, between Preston
and Marion will be reduced to grades not exceeding 42 feet per
mile ; and the ruling grades of 53 feet per mile, ascending east-
ward, between Marion and Preston will be reduced to grades not
exceeding 35 feet per mile.

The estimated cost of the work on the La Crosse Division
between Brookfield Junction and Portage is $465,926.23, and
between Portage and La Crosse, $505,011.72, The estimated
cost of the work from Preston to Marion is $408,801.00. It is
contemplated to do the work this summer between Preston and
Marion, and between Brookfield Junction and Portage. The ex-
pense of this work will be charged to the Renewal and Improve-
ment Fund.

The work of double-tracking the line from Savanna to
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Sabula Junétion, a distance of 2.93 miles, exclusive of bridge, is
under way at an estimated cost of $55,000.

ROLLING STOCK.

At the close of the fiscal year ending June 30th, 1898, the
Rolling Stock Replacement Fund amounted to $256,692.00, of
which $188,400.00 was for the replacement of locomotives, and
$68,292.00 for the replacement of cars.

During the year just closed the sum of $283,308.81 has been
added to the fund by charging to Operating Expenses the cost of
the replacement of 29 locomotives unfit for service and ordered
to be scrapped; and there was expended of the fund for actual
replacements the cost of—

27 Locomotives . oeemiemmme i $244,008 81

The unexpended balance of the Replacement Fund for Loco-
motives, June 30th, 1899, amounted to $227,700.00, and is
sufficient to cover the cost of 23 locomotives which have been
contracted for, or are under construction at the Company’s shops,
to replace the shortage of 23 locomotives shown by statement on
page 3b.

The Replacement Fund for Oars at the close of the last fiscal
year amounted to $68,292.00, as stated above,

During the year just closed the sum of $318,589.06 was
added to the fund, and charged to Operating Expenses; and
there was expended of the fund the sum of $316,061.05 for actual
replacements, as follows:

0 Passenger Cars ..o ooecaccccaaccaccaccremaraaaanaa- 233,933 00
265 BOX CBIS ceno oo iiiieceecccccmceseccesamcceaaaneean 115,275 00
347 Flat and Comrl Cars. ... i cicceccacccceccccanaaan. 143,116 68

20 Caboose CarB ..o ..ooc i iiceccccccacnceccsccacnemeaaaean 17,783 94
1 Baggage, Mail and Express Car..cccommeeaeaoooaaaiaaoe 2,512 30
1 Pile Driverand Car oo i iiiiie i eeecrcceecans 3,440 13

POtB] e o e eeee i eiccccccmaceccccccmcccommceaan $316,081 05

The unexpended balance of the Replacement Fund for Cars
June 30th, 1899, amounted to $70,820.00 and is sufficient to
replace the shortage of 165 cars shown by statement on page 35.
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There has also been expended during the year for additional
rolling stock the sum of $1,638,641.41, which has been charged
to Cost of Road and Equipment, as follows:

3138 BoX Cars. ..ot ceicccac i eecccamemee— e $1,336,539 05
250 Carriage CarS. ... oo oo i i iiccvncaccnan- 142,185 32
1 Baggage Car. oo voceae oo iccrmcccme e caanans 2,512 30
403 Flat and Coal Cars .o .ove oo eicaicccaaanaes 145,525 34
0 Caboose CAPS. oo ceecccceeccracacceccccrancacnaeanan 3,575 85

2 Pile Drivers and Oars. ... ccooccccciiacccaiacanan 8,303 55
Total e e cce e e ——————— 81,638,641 41

Of the total freight car equipment of the Company ninety-
nine per cent had been equipped with automatic couplers, and
sixty-seven per cent had been equipped with air brakes at the
close of the fiscal year ending June 30th, 1899,

The total expenditure for Rolling Stock during the past year
—including that for replacement and that for additional equip-
ment—4,446 Cars and 27 Locomotives—was $2,198,711.27.

CAPITAL EXPENDITURES.

The following expenditures, representing additions and im.
provements to the property of the Company, have been made
during the year (detailed statement will be found on page 33 of
this report):

For Equipment . .oocooo ol $1,638,641 41
¢« Real E8tabO -covnemsocamommiiiicmaacoananaaas 172,320 16
¢ Second Track -« oo 64,121 68
¢« Extension—Fonda to Spencer, Iowa............ 45,627 07

¢« Extension—Rockwell City to Storm Lake, Iowa 75,394 31
4« Purchase Des Moines, Northern & Western R. R. 2,466,595 71

T Ut $4,462,700 34
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RENEWAL AND IMPROVEMENT FUND.

Amount credited to Renewal and Improvement

Fund, and deposited to credit of Company in
New York and Chicago, to June 30th, 1899___ £3,600,000 00
Interest. . o ..o acccaccan-- 64,801 93
23,604,891 93

Expenditures:
For Elevation of Tracks in Chicago:
Chicago & Milwaukee Division_._....._... 394,827 68
Chicago & Council Bluffs Division.....__.. 135,329 02
For Third and Fourth Main Tracks:
Chiocago & Milwaukee Division...__.__.... 145,739 O7
For Reducing Grade and Perfecting Line:
La Crosse Division.....ocevueceeceaeaenaa. 99,614 27 .
Chicago & Counoil Bluffs DivisioninIowa_... 86,249 03 861.759 07
Unexpended Balance, June 30th, 1889________ $2,803.132 86

CAPITAL STOCK.

At the close of the last fiscal year the share capital of the
Company amounted to $77,845,000; and consisted of $31,818,400
of preferred stock, and $46,026,600 of common stock.

It has been increased during the present year by $3,777,000
of prelerred stock and $897,000 of common stock, issued in
exchange for the same amount of convertible bonds canceled, and
amounts at the close of the year to $82,519,000.

The amount of capital stock per mile of road is $13,410.09.

FUNDED DEBT.

At the close of the last fiscal year the funded debt of the
Company was $136,588,500.

It has been increased during the present year by the issue of
34,509,000 of General Mortgage Bonds, and it has been decreased
$4,871,000 by underlying bonds retired and canceled, as shown
on page 23 of this report.

The funded debt at the close of the fiscal year ending June
30th, 1899, was $136,226,600-—a decrease of $362,000 since last
report. .

The amount of funded debt per mile of road is $22,138.05
on which the interest charge per mile of road is $1,167.54.

The total capitalization of the Company per mile of road is
$36,548.14.
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TREASURY BONDS.

At the close of the last fiscal year, the amount of the Com-
pany’s bonds in its treasury and due from Trustees was $6,587,000.

This has been increased during the present year $4,509,000.
as follows: $159,000 General Mortgage Bonds received for un-
derlying bonds canceled by sinking funds; $38,000 for under-
lying bonds maturing February 1st, 1898, and July 1st, 1899, paid
and canceled; $2,467,000 for purchase of the Des Moines, North-
ern & Western Railroad; $1,638,000 for additional rolling stock;
and $207,000 for real estate and other additions and improve-
ments to the property.

During the year $2,500,000 of 349 Bonds have been sold
at a premium.

Bonds in the treasury or due from Trustees, June 30th, 1899,
amount to $8,596,000, as shown on page 22 of this report.

Ot this amount $324,000 are General Mortgage 4% Bonds;
$7,183,000 are General Mortgage 34 9 Bonds; and $1,089,000 are
Milwaukee & Northern R. R.Co. Consolidated Mortgage 6 9, Bonds.

Of the General Mortgage 4% Bonds held in the Treasury
July 1st, 1898, $5,349,000 have been canceled in exchange for a
like amount of General Mortgage 349 Bonds.

These treasury bonds represent actual expenditures for ex-
tensions, improvements, additional property and underlying
bonds paid and canceled, out of the cash receipts of the Company
from the operations of its lines—expenditures which have not
been made good by the sale of bonds.

BONDS IN INVESTMENT ACCOUNT.

At the close of the last fiscal year, the amount of bonds pur-
chased by the Company and held in investment account for Sink-
ing Fund purposes was.--.-............ $266,000 00

There have been canceled during the year:

22 First Mortgage Bonds, Wisconsin

Valley Division..--. -...._....... $22,000 00
83 First Mortgage Bonds, Dubuque
Division.eoceoe 83,000 00 105,000 00

Par Value of Bonds in Investment Ac-
ocount, June 30th, 1899, as shown
on page 22 of this report......... $161,000 00
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EARNINGS.

The results from operation of your Company’s lines during
the year ending June 30th, 1899, compared with the previous
year, show an increase of $4,120,968.81 in gross earnings; an
increase of $2,761,270.21 in operating expenses; and an increase
of $1,359,698.60 in net earnings.

The earnings from freight trafic were $28,773,222.43—
76.11 9, of total earnings—an increase of $3,304,370.71, or
12.97 o,

The number of tons of freight carried was 15,830,166—an
increase of 1,599,414 tons, or 11.24 ¢

The increase in number of tons of freight carried was in the
following commodities: flour and mill feed, 75,317 tons; wheat,
329,162 tons; rye, 15,164 tons; barley, 22,313 tons; corn, 52,-
526 tons; flax seed, 47,671 tons; dairy and other agricultural
products, 18,678 tons; provisions, 43,265 tons; salt, 768 tons;
lime, cement and plaster, 4,117 tons; iron and steel, 63,447
tons; manufactures, 190,277 tons; coal, 469,387 tons; coke,
43,465 tons; live stock, 11,943 tons; lumber, 259,964 tons;
other forest products, 177,603 tons; ice, 65,869 tons, and mer-
chandise, 80,953 tons.

The following commodities show a decrease from the
previous year: oats, 19,833 tons; hay, 10,888 tons; brick and
stone, 5,689 tons; iron and oOther ores, 244,530 tons, and wines,
liquors and beers, 91,415 tons.

The number of tons of all agricultural products carried
during the year was 4,984,094—an increase compared with the
previous year of 530,100 tons or 11.90 ¢,. Agricultural pro-
ducts comprised 31.48 9 ol the total tonnage carried as compared
with 31.30 ¢ of the total tonnage of last year.

The number of tons of commodities other than agricultural
products carried during the year was 10,846,062 tons—an increase
compared with the previous year of 1,069,314 tons or 10.94 9, —
the per cent of the total being 68.52 9, against 68.70 % last year.

The number of tons of freight carried one mile was 3,079,-
579,710—an increase of 449,231,338, or 17.14 9. The revenue
per ton per mile was .937 cents—a decrease of .035 cents or
3.81 9. The average miles each ton of freight was carried,
193.97 miles—an increase of 9.77 miles or 5.30 %,
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The number of tons of freight carried per loaded car was

11.84, against 10.94 last year—an increase of 8.23 ¢,

The num-

ber of tons of freight per freight train mile was 189.83, against
The revenue from
freight per freight train mile was $1.7788, as against $1.7284
last year—an increase of 2.92¢p,

The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:

177.89 last year—an increase of 6.71¢9.

1870...... 2.82 cts.

1880...... 1.76 cts.

1890...-.- 0.995 cts.

1871--.--- 2.54 « 1881...... 1.70 « 1891...... 1.003 <«
1872....-- 2.43 « 1882...-.. 1.48 ¢« 1892...... 1.026 «
1873...--- 2.50 « 1883.----. 1.39 « 1893...... 1.026 «
1874.---.- 2.38 ¢ 1884...... 1.29 « 1894.. ... 1.037 «
1875-.---. 2.10 ¢ 1885...--. 1.28 « 1895....-. 1.075 <«
1876---... 2.04 ¢ 1886...--- 1.17 « 1896...... 1.003 ¢
1877.--..- 2.08 ¢ 1887....-. 1.09 « 1897......1.008 <

1878.._... 1.80 ¢
1879....-. 1.72 «

1888...... 1.006 <
1889...... 1.059 «¢

1898...... 0.972 .
1899......0.937 «

The earnings from passenger traffic during the year were
$6,778,921.20—17.69 9 of total earnings—an increase of $792,-
081.02 over the previous year, or 13.23¢,. The number passen-
gers carried was 7,677,769—an increase of 582,128, or 8.209,
The number passengers carried one mile was 290,017,712—an
increase of 36,531,668 or 14.419; the revenue per passenger
per mile was 2.337 cts.—a decrease of .025 cts. or 1.069; the
average miles each passenger was carried was 37.77 miles—an
increase of 2.05 miles, or 5.749,.

The increase of earnings during the past year is due to the
very good crops in all our territory and the good general busi-
ness.

EXPENDITURES.

The expenses of Maintenance of Way were $5,100,168.80;
Maintenance of Equipment, $3,435,160.99; Conducting Transpor-
tation, $10,090,268.21; General Expense, $1,136,667.79; Renewal
and Improvement Fund, $1,925,000.00.
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In the expenditures pertaining to Maintenance of Way and
Structures, there was an increase from the previous year of
$457,893.65 as follows: Repairs of Track, $385,719.93; Repairs
of Bridges, $231,316.33; Repairs of Fences, $42,171.60. In the
expenditures for Renewal of Rails, there was a decrease of
$94,273.06; for Renewal of Ties,a decrease of $69,506.53, and for
Repairs of Buildings, a decrease of $37,534:62,

The expenditures for Repairs of Track during the present
year, include the amount of $115,459.89 for 160,466 feet of side
tracks; $210,402.26 for ballasting on lines not previously bal-
lasted; and $71,908.73 for reducing grades—except on the
La Crosse and Council Bluffs Divisions the cost of which was
charged to Renewal and Improvement Fund.

Renewal of Rails includes 25,494 tons of new steel rails,
costing $446,995.65. During the previous year 42,260 tons
of new steel rails were laid, costing $727,213.81. The decrease
in number of tons of rails laid was due to the inability of the
mills to deliver rails according to contract.

Renewal of Ties includes 1,340,924 new ties laid during the
year, costing $460,972.07. During the previous year 1,670,503
new ties, costing $508,616.39 were placed in track. The de-
crease was owing to the impossibility of obtaining delivery of
the ties in time to place them in track prior to the end of the
year. '

The expenditures for Repairs of Bridges include the total
cost of 63 steel bridges, aggregating 6,410 feet in length —
replacing an equal number of wooden bridges; the filling of about
3 miles of pile bridges with earth—216 bridges having been
completely filled and 92 reduced in length by filling; and the
replacing of 217 wooden culverts with iron. The cost of these
above the cost of renewal in the original form was $193,871.44.

The expenditures for the Repairs of Buildings include New
Passenger Stations at Fond du Lac, Viroqua, Hartland, Pewau-
kee, Lake City, Beloit and other points; Freight Warehouses
and other structures at Chicago, Milwaukee and various stations;
and sundry buildings begun during the year and not yet com-
pleted—a total expenditure for new structures of $146,661.37.

The expenditures for Maintenance of Rolling Stock during
the year were $3,435,150.99—an increase of $516,627.29 from
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the previous year; and include the amount of $601,897.86
charged to Operating Expenses to.replace the loss of equipment
during the year, asstated on page 10; the cost of general repairs
of 289 locomotives and 17,723 cars; and $202,861.05 for air
brakes and automatic couplers placed on cars in accordance with
Act of Congress.

In the expenditures pertaining to Conducting Transporta-
tion there was an increase of expenses of $699,898.14, as follows:
StationService, $135,439.42; Conductors, Baggagemen and Brake-
men, $146,762.98; Engineers, Firemen and Wipers, $160,393.73;
Train and Station Supplies, $55,506.37; Fuel Consumed, $146,-
647.84; Oil and Waste, $8,084.37; Rental of Tracks and Termi-
nals, $31,378.48; Switching Charges, $15,684.95.

The amount paid the United States Government for Internal
Revenue Tax during the year was $62,182.58.

The payments of the Company for labor directly employed
in its service during the year were $13,739,112.92, as compared
with $12,477,3140.70 last year; and for Material and Supplies,
$7,704,004.27, as compared with $7,105,500.37 last year.

INSURANCE DEPARTMENT.

The last annual report of the company showed that the Insur-
ance D-partment had at the close of its flscal year a cash

credit balince in bank of - . . ... $59,619 88
From which there has since been paid for fire losses prior to

June 30th, 1808 . ... mcieeeiiceo. 1,367 94
Making the true credit balance as of that date ._.__.._..._._. 58,251 44
To this balance add premiums received during year ending

June 30th, 1899 . . e cacceccean-- 96,359 12
Income from Guaranty Fund investments.__.__ ... .._._..... 26,932 50
Collections for fire losses under re-insurance policy _.__...._... 1.545 40
Making the cash balance e oo 183,088 48

Against this balance there has been charged for
payments as follows :

For adjusted losses during the year . _....... 20,958 52
For expenses forthe year . ooo._coce.aan. 3,862 57
For 85,000 C. M. & 8t. P. Ry. Co. So. Minn.

Div. 8 per cent bonds purchased .._...___ 5,700 00
For 850,000 C. B. & Q. R. R. Co. Neb. Ext’'n

4 p-r cent bonds purchased.. ... 50,625 00

For re-insurance of part of the more hazardous
risks, of which $17,301.08 is the propor-
tional amount of premium to March 11th,
1900, properly chargeable to the next flscal
FEBE o cccccccmcmaccemremam———acenn 25,000 00

17 S PRI, 106,146 09
Leaving cash in bank June30th, 1809 oo oo ool _... 8 706.942 07
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All claims for fire losses during the year and all expenses of
the Insurance Department have been paid.

The property holdings of the department since its organiza-
tion in February, 1893, to June 30th, 1899, show a net increase
of $387,607.07. The original Guaranty Fund of $300,000 has
been increased to $610,665, represented by $627,000 par value of
bonds as per list below, in addition to $76,942.07 cash in bank.

The Guaranty Fund of $610,665 is invested as follows:

Chi., Mil. & St. Paul R’y Co. General Mortgage 4% bonds__..... $435,000 00
s o b *¢ Consolidated Mortgage 74 bonds.. 10,000 00
o . “ ** South. Minnesota Div.8¢bonds.... 7,000 00
o o " ‘“ LaCrosse & Dav. Div. 5 bonds.... 4,000 00
s . ¢ “ Chi. & Pac. West Div.5¢bonds__.. 5,000 00

Kansas City Belt Railway Company 64 bonds __._..........._.. 110,000 00

Dakota & Great SBouthern Railway Company 5% bonds_.......__ 8,000 00

Chicago, Burlington & Quincy R. R. Co. Nebraska Ext’'n 4% bonds 50,000 00

Parvalueof bonds ... .. ... $627,000 00
Amount of annual interest onsame .. __.___.._._...._... $27,870 00

The Insurance Department property above described is
represented on the general books of the Railway Company by the
nominal charge to Insurance Department of $10,000, shown on
the balance sheet, page 22.

The average value of scheduled property, underwritten by
the Insurance Department since February 11th, 1893, to June
30th, 1899, six years, four months, and twenty days, was $19,-
800,000.

The losses by fire during that time have been as follows:

February 11th, 1893, to June 30th, 1804 _._______________..___. 235,085 26
July 1st, 1894, to June 30th, 1895 . ... ... . ... 35,234 26
July Ist, 1895, to June 30th, 1896 ___ .. ... .. . .. . ... ... 117,452 49
July 1st, 1896, to June 30th, 1897 ... . . .. ... ... 39,092 78
July 1st, 1897, to June 30th, 1808 . ... ... .. . o...... 16,133 86
July 1st, 1898, to June 30th, 1899 . .. ... ... .. __._ ... 20,058 52

17 PP $264,557 17

To the officers and employes of the Company much credit is
due for the faithful and efficient manner in which they have per-
formed the duties assigned them.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors.

RosweLL MILLER,
AvcusT, 1899, President.



To the President :
Herewith are submitted Statements of Operation and the
General Accounts for the fiscal year ending June 30th, 1899.

W. N. D. WINNE,
General Auditor.
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FUNDED DEBT, JUNE 30TH, 1888.

Total Funded Debt, June 30th, 18988, including
all liens on purchased roads ... ... ...... $136,588,500 00
General Mortgage Bonds issued during the year:

For underlying bonds paid and canceled as fol-

lows:

Income 8inking Fund Convertible ....._.. 54,000 00
Wisconsin Valley Divislon....ceeceacea .o - 22,000 00
Dubuque Division _ ... .___..__ 83,000 00

Prairie du Chien Division, First Mortgage 26,000 00
Prairie du Chien Division, S8econd Mortgage 2,000 00
Iowa & Dakota Division_.........oo.o.... 10,000 00 197,000 00

‘¢ Expenditures for Additional Equipment,
Real Estate and Improvements ._____..... 1,845,000 00
¢ Expenditures for acquisition of the Des
Moines, Northern & Western R. R...._.. 2,467,000 00
8141,087,500 00
Deduct:
Bonds, paid and canceled:
Income Sinking Fund Convertible .__..... 54,000 00
Wisconsin Valley Division..._ec.__....... 22,000 00
Dubuque Division ... .. ____.._.. 83,000 00
Prairie du Chien Division, First Mortgage 26,000 00
Prairie du Chien Division, S8econd Mortgage 2,000 00
Iowa & Dakota Division.____._____._____. 10,000 00

Bonds received in exchange for preferred stock
and canceled:

Hastings & Dakota Division....._........ 9,000 00

Iowa & Dakota Division. ... .. ... 211,000 00

Iowa & Dakota Division Extension......_. 369,000 00

St. Paul (or River) Division......_...._... 1,062,000 00

8t. Paul (or River) Division—Sterling..... 47,000 00

Chicago & Milwaukee Division ...._...__. 431,000 00

Consolidated Mortgage of 1874 . __.__..... 23,000 00

Consolidated Mortgage of 1875._._......._. 1,623,000 00

Bonds received in exchange for common stock

and canceled:

Income Sinking Fund Convertible ........ 807,000 00 4,871,000 00
Total Funded Debt, June 30th, 1899 ___. $136,226,500 00

Decrease o oo 2362,000 00

Of the total amount of Bonds outstanding as
stated above, there remain in the Treasury
unsold, and due from Trustees......--.-.... 28,596,000 00
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RAILWAY COMPANY. 26
CAPITAL STOCK, JUNE 30TH, 1899.
PREFERRED STOCK.
Amount of Preferred Btock, June 30th, 1898._ 31,818,400 00
Issued during the year in exchange for bonds
convertible into preferred stock by terms of
mortgage, viz.:
For Hastings & Dakota Division Bonds. .. .... 9,000 00
For Jowa & Dakota Division Bonds......_.... 211,000 00
For Iowa & Dakota Division Extension Bonds. 369,000 00
For 8t. Paul (or River) Division Bonds__.._.. 1,062,000 00
For Bt. Paul (or River) Division Bonds—8Sterling 47,000 00
For Chicago & Milwaukee Division Bonds .._. 431,000 00
For Consolidated Mortgage Bonds of 1874_.__. 23,000 00
For Consolidated Mortgage Bonds of 1875..._. 1,625,000 00 8,777,000 00
Total Preferred Stock, June 30th, 1899__ $35,595,400 00
Couuon Srock.
Amount of Common Stock, June 30th, 1898.. $46,026,600 00
Issued during the year in exchange for Income
Sinking Fund Convertible Bonds.._....._. 897,000 00
Total Common Stock, June 30th, 1899.____... $46,923,600 00
Total Capital Stock, June 30th, 1809..______.

$82,519,000 00
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COMPARATIVE SUMMARY OF OPERATION.

Gross Earnings.

1808 . ... ... 934,189,663 68
1899 . ...... 38,310,632 49 Increase._....._..__. 84,120,068 81
Operating Expenses.
1808 . .o-. 221,201,500 61
1899 o imeiaaaee 23,062,836 82 Increase. ... _....... $2,761,270 21
Net Earnings.
1808 . ... __..... $12,988,097 07
1809 . aeeloL 14,347,785 67 Inorease___..._...._.. $1,359,608 60
Gross Earnings per Mile of Road.
1898 - oo 5,555 83
1809 ..o 8,225 61 Increase. .o oeocececnccnann. $660 78

1899, ... ... 3,804 04 Increase. ..coovoecean-. $448 8

Net Earnings per Mile of Road.

1898 ... $2,110 57

1899 . .. ... 2,331 57 Increase. . ........ .. .____. 2121 00
Freight Earnings per Mile of Road.

1898, . o iaaaol. $4,138 70

1809 ... .. .... 4,675 15 Increase ... .. ............. $537 05

Passenger, Mall and Express Earnings per Mlle of Road.

1898 e $1,417 13

1890, .. ..l 1,549 86 Increase............_..... 132 73
Average Mlies of Road Operated During the Year.

1898 . ial... 6,153 83

1890 . 6,153 72 Decrease. . ..cocucneaccocecann 11
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TRANSPORTATION STATISTICS
For ter Years Expine JUNE 30TH, 1897, 1808 AxDp 1899.
1897 1898 1899

Miles run by freight trains _____________________. 12,387,036 13,880,445 15,331,606
Miles run by passenger trains.___.___...._.__..... 7,819,019 7,930,481 8,188,048
Miles run by mixed trains___ ... ... __..__.... 992,511 1,140,398 1,125,398
Miles run by revenue trains - .. . .cceoooooo 21,199,466 22,951,324 24,645,052
Miles run by switching trains __._._.._._...._.._. 3,656,390 4,196,088 4,309,200
Miles run by construction and other trains ....... 661,119 783,209 891,908
Total miles run by all trains___ ... ...._.....__ 25,516,975 27,930,621 29,846,169
Number of tons of freight earried___..........._. 11,554,153 14,230,742 15,830,156
Number of tons of freight carried one mile._._.__. 2,103,241,080 |2,621,348,372 | 3,070,579,710
Mileage of freight cars—loaded._ .. .......__..._ 204,201,258 | 239,610,746 | 259,448,644
Mileage of freight cars—empty.. .. ........._._ 82,745,785 98,876,373 | 107,805,463
Number of tons of freight carried per loaded car.. 10.74 10.94 11.84
Average number of loaded freight cars per train.. 15.56 16.26 16.04
Average miles each ton of freight was carried .._. 189.82 184.20 193.97
Number of tons of freight per freight train mile.. 167.02 177.89 189.83
Revenue per ton of freight permile ._..._____.___ 1.008 cts. 972 cts. .937 cts,
Revenue from freight per freight train mile .____. 81.6834 81.7284 81.7788
Number of passengers carried - ... ... 7,154,689 7,095,641 7,677,769
Number of passengers carried one mile_._...._... 251,110,669 | 253,485,504 | 200,017,172
Average miles each passenger was carried ....._.. 35.10 35.72 3.
Revenue per passenger per mile.. ... ..... 2.277 cts. 2.362 cts. 2.337 cts.
Revenue from passengers per passenger train mile. 70.87 ots. 72.87 cts. 80.04 ots.
Repairs of Locomotives per revenue train mile.... 4.59 cts. 5.95 cts. 5.60 ots.
Repairs of Cars ¢ “ oo L. 8.75 cts. 6.43 cts. 7.97 cts.
Station Service . o e 12.24 cts. 11.49 cts. 11.25 cts.
Train Service o + oo . 7.06 cts. 7.12 ots. 7.23 cts.
Locomotive Service “ ‘ L, 8.41 cts. 8.53 cts. 8.60 cts.
Train and Station Supplies per revenue train mile_ 1.93 cts. 1.91 cts. 2.01 ots.
Fuel “ b L L 8.48 cts. 9.50 cts. 9.44 cts.
Ol and Waste . ¢ i . .48 cts. 47 cts. .47 cts.
All Other Expenses o s ‘ “o 37.69 cts. 40.98 cts. 44,66 cts.
Total Operating Expenses ** " ‘e o 87.63 cts. 92.38 cts. 97.23 ots.
Percentage of Expenses(including taxes)to Earnings 60.94 ¢ 62.01 ¢ 82.55 ¢

Nore.—The train mileage used in the computations in above table is arrived at upon the
basis presoribed by the Interstate Commerce Commission, as follows :

FREIGHET TRAINS :
Miles run by freight trains

PASSENGER TRAINS :

Miles run by passenger trains. . occoceoceococaccccacaanan

One-fourth of miles run by mixed trains
Total miles run by revenue trains

............................. 15,331,606
Three-fourths of miles run by mixed trains

._B44,048 16,175,654
8,188,048

281,350 8,460,398
.......... 24,645,052
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STATEMENT OF COMMODITIES TRANSPORTED

DurixGg THE YEARs ENDING JUNE 30TH, 1898 AND 1899.

1898

1809
COMMODITIES

Tons Per Cent Tons Per Cent

Flour - ceecieaaee 459,662 | 3.230 533,585 3.3M
Mill Feed ... .. o... 196,532 { 1.381 197,926 1.250
Wheat ..o 1,268,284 | 8.912 1,597,436 | 10.091
Rye. oo 81,883 .575 97,047 .613
Barley oo 587,636 | 4.129 600,849 3.853
[0 S, 672,980 | 4.729 653,156 4.128
[075) 2 ¢ 593,426 | 4.170 645,952 4.081
Flax 8eed ... ..o .. 111,987 .187 159,658 1.009
) < EX S, 90,480 .636 79,592 .503
Dairy Products ... ....._... 38,233 .409 60,271 .381
Other Agricultural Products.._ 332,082 | 2.340 340,622 2.208
Provisions.. . .voecccmeaaaaos 304,375 | 2.139 347,640 2.198
Balt e camaeas 63,202 444 63,960 404
Lime, Cement and Plaster.__.. 153,634 | 1.080 157,751 097
Brick and Stone........._._... 600,798 | 4.222 595,100 3.759
Iron and Steel ... ... . ..._. 447,346 | 3.144 510,793 3.227
Iron and OtherOres.. ... .__. 693,668 | 4.875 449,138 2.837
Manufactures_ ... .. ......._. 783,553 | 5.506 973,830 6.152
(0771 1,267,770 | 8.909 1,737,157 | 10.973
COKe .o e 202,692 | 1.424 246,157 1.555
Live Btock ..o oo o oo .... 794,535 | 5.583 806,478 5.085
Lumber._ .. .. .__. 1,342,806 | 9.436 1,602,860 10.125
Other Forest Products ........ 1,387,488 | 9.750 1,564,991 9.886
Wines, Liquors and Beers ..___ 352,058 | 2.474 260,643 1.646
| (U 223,609 { 1.572 289,568 1.829
Merchandise ... ... _...._.. 1,159,034 | 8.144 1,239,087 7.833
Total oo 14,230,742 {100.000 | 15,830,156 | 100.000
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DETAIL OF EXPENDITURES

FOR ADDITIONS anD IMPROVEMENTS TO PROPERTY

For tTHE YEAR ExDING JUNE 30TH, 1899.

Equipment—
8138 Box CAPS. .o oo eieeemeae $1,336,539 05
250 Carrfage Cars. . ... oo 142,185 32
1 Baggage Car._ . ..o cceoo... 2.512 30
403 Flat and Coal Cars. ccecceceeuancnnan. 145,525 34
8Caboose Cars ... cccceeacicccean 3,575 85
2 Pile Driversand Cars __._.._._ ______ 8,303 55 81,638,641 41
Second Track, Chicago and Council Bluffs
Division—
Between Davis Junction and Kittredge ... 20,024 19
Between Savanna and Sabula Jet.___.___. 44,097 49 64,121 68
Extensions—
Fonda to Spencer, Iowa_ .. oaooceaa .. 45,627 07
Rockwell City to Storm Lake, Iowa _..._. 75,394 31 121,021 38
Real Estate, Chicago, Elevator Property.... 150,000 00
Real Estate, sundry points____._......_.... 22,320 16 172,320 16
Purchase Des Moines, Nor. & Western R, R. 2,466,595 71
4,462,700 34
Sundry Credits. ... ... 98,029 84
Total oo ccmemes 4,363,770 50
Cost of Road and Equipment, June 30th, 1898 m
Additions and Improvements as above ...... 4,363,770 50
Purchase Chicago & Pacific R.R. Co. Stock .. 170 00
Purchase Dubuque Sou-West’n Ry. Co. Stock 2 00

Credit—Cost of Third and Fourth Main

Tracks, Chicago, to June 30th, 1898,

charged to Cost of Road and Equipment

in year ending June 30th, 1898—trans-

ferred to Renewal and Improvement

Fund in October, 1898 ...___......._.. 49,477 37
Credit—Premium on General Mortgage Bonds 3,125 00

8218,559,237 19

52,602 37

Cost of Road and Equipment, June 30th, 1899

$218,506,634 82
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Causiderable interest will attach thie
to the annual report of the St. Paul
This report ia :ilways one of the ever
the “‘annual report scason,” because it
with tito operations of one of the la
and.:noai prosperous Western roads.
things arc more encouraging to the
llevers in honest and intelllgent railro:
than tne continuous prosperity amn
creasin; succesy of this gystem. It i
ten yea:s since the company’s manags
was reformed and its finances were 1
on a gound and permanent basis. The
esr, \vas uncomfortable for the stock
org at the time. but it has since
abundantly vindlcated by experlence.
it is Lnown that the company e
over f per cent. on the common stocl
yecar, and this after heavy charges to
ating expenses, for work of a perm
character that will not have to be
twice. It may safely be said of the St.
road that genuine improvements have
rmade on the property and chargi. ..
operating expenses. This is elaimed in the & conslderable dtstnnve without brenk!ng
case of many companies, and in the case ot YP- IR years when South Dakota has a
some of them it is to be feared without !aT8¢ Wheat crop—as it has this year—the
nuch justification. The report, however, COMPaDy can do well, and does well. ,
will shov that the claim is allowable Iy ©OD the whole, however, it !s not fair to
the case of St. Paul. It must not be for- £5Pect from St. Paul train loads quite as
gotten, morcover, that the company car- heavy as those reported by other Northwest
ies vencieal funds onm,its books which ac. T03ds more favorably situated trom this
tually are rencical funds, in that the money POINt of view. Consequently the company
provided for the purpose is set apart in g M&Y be regarded as having ‘one very well
speclal deposit. Other gompanies have not to bring up its train load to nearly 180
always followed thls Lost excellent ox. toRs. We may notice, moreover,*that so0 far
ample. Many of them set up accountabill- 8 ¢AD be ascertained from the report, the
ties for rencical funds without keeplng the train load is the cnginc load. No doubt St.
amount of those funds separate from gen. [aul Das comparatively little “‘helping,” or
erhl fundz. When this is done the so-calleq G0uble-headed mileage.
funds arc not funds at all, but are merely Directors meet on Sept. 8 to declare the
arother torm of surplus which may or may semi-annual dividends, and there is more
nci be available, aceordng 1o creamstancés, than usual uncertainty regarding their
Where cuciel ]u.uln are set up they shoulq Probable action. It is pretty well under-
be treated as St. Paul treats them, apd Steod that several members of the Board—
carried in R scparate cash account, prefer. Perhaps amounting to a majority—favor Nj
ably in the hands of some depositor. increase in the rate. It would not be sur
Tho portion of the St. Paul repert, how- Prising if the dividend on the common
eve?, which will specially appeal to stu- Were made 3 or even 3% per cent. Cer-
dents of railroad matters is that which tainly there is little doubt as to the abllity
deals with the transportation statistics. Of the 00?‘"’3’ to earn 6 per cent. on the

We are informed on the very best authority common stock, year in and year out, and
that in this dcpartment the company will in view of the fact that the road is facing

report excellent results. The main item the heaviest business in its history dlrec-
of interest is, of course, the average frelght tors might well be pardoned for exercising
train load. The St. Paul is a road thich®ome liberality in the consideration of

carries & very heavy grain traffic, most opstockholderl' claims.
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NEWS BULLETINS.

42-44 Broad Street, New York. Telephone No. 1845, Broad.
Wednesday, September 7.}({,0 Z, 00 T No. 3

ST. PAULS TONNAGE,

In the yvear ending June 19, 1803, St. Paul carried a large
quantity of grain.  That vear was the largest wheat year in the
company’s history It earried nearly 15060000 tons,  Last yvear
the company carried only a little more than 1,250,060 tons. The
character of the company’s general business is shown for the year

ending June 30, 18433, and for last year in the following table:

1863, 1898,

Agricultural produets .. .0 L Lo L0 820019 T 31304
Provisions and salt (.. ... .00 oL, 2.10 Lo 2.60
Lime. brick, stone, cement ... ... (.. ... 6.6] 5.30
Iron and steet ... ... e e e e 2.64 ’ 802
Coaland coke .. o.0 o0 o0 oL ooe L LV 120R 10.33
Live REOCK o .0 oo v e vee e T 5.58
Lumber,ete. oo o0 oo o i oL L. 1662 - 1919
Merchandise .. ... o0 oo ool oo el 926 8.15
Manufactures . .. coo v vone veve o ... 124 5.51
Miscelliancous ... ... ... ... oo ool ... RGY i 4.02

100.00% 100.007

It is a mistake to suppose that St. Panl is purely a wheat
road. Last year in spite of the large erops the company carried
niore himber than it did wheat and its tonnage of other forest pro-
ducts was also larger than wheat.  Ttg coal business wn;s zlh;lost
exaectly as large as its wheat business,

Its tonnage of barley and oats together is practically as large
ns its wheat fonnage; so adme ia its tonnage of iron, ore and manu-

factured. _ L 2
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NEWS BULLETENS. 1
42-44 Broad Street, New York. Telephone No. 1845 Broad.
Wednesday, Septemter 7!80]7 36 E No..58

ST. PAUL.
We give in a table which follows a  statement of the re-
sources of St. Paul in the last year, and the application of those

FeROUTres:

- 4
Resourees:—
From increased capital stoek.o oo, e $2.763.500.00
From inereased sinking fund. ... ... L., 11.811.48
From increased renewal fund.. ... ... L. 92105972
From increased Habilities, . oo o000 oo o L. T24.526.5%
From decreased bonds and stoeks. ... ... ... ... 40.6:33.00
From decreased rrust aceounts. oooo. Lo oL, 1.208.52
From decreased investment aceounts. . ........... 156,412.50
From sarplus income.. .0 o000 ooioaioo oL 1.292,975.23
Total resources.. .. ........ ..... e e $5,912,157.0:8
Applied as follows:
To bonds vetived ... ... ... L. ce e el 81173500000
To cost of road ...... ...... e e e e 1,600.580.54
To materiads and supplies ... oo Lo Lo, 354,614.27
Tou increased currentrassets ..., .... ...... e 333.532.50
To renewal funds on deposit . ..... e e 1.095.929.72
To treasury bonds on hand . ... (... ....Y ...... 1.154,000.04
D e |

TOtl o eet veer cieeir teee et eeeen eee eeea.. $3,012 15703

The amount of the inereased eapital stoek exaetly meets the
reduction in bonded debt and the increase in cost of road. Income
provided in all something over $2.200,000, of which something
over $900.000 appears as renewal funds set up. This went into
special deposit for renewal funds and into  treasury bonds on
hand.  The company’s increased enrrent liabilities are repre-
sented by inercased current assets and material and supplies on

hand.
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WHY ST. PAUL DECLARED 214,

Several canses are said to have governed the aection of the
Rt Paual directory in declaring the sewl anpual dividend yesterday
at the rate of 57 per annum, in spite of the faet that more than X4
was carned, and allowing for betterments charged to operating
cxpenses about 124, The directors wonld have been justified in
making alweost any distribution in the shape of a regular, or an
extra dividend.  In the old time days the management would un-
doubtedly have seized upon the opportunity, knowing well the,
speculative effect of a large dividend on so important a stock as
St. Paul.  The company has, however, been made over physieally
and also in tlie methods and objects of its directors.

The precedent established by Northwest and the price of the
stock has had more weight with railroad directors than the publie
fully appreciates. St. Paul had a great year last year, and it had
90¢., or higher, wheat. Rates, however, grew poorer and poorer
through the year, and at present are more demoralized over the
country than at any time since the interstate law went into effect.
Wheat is 60 cents, and farmers have short memories. They are
willing to pay a railroad a certain rate on dollar wheat, which
rate they consider robbery with 60c. wheat. Then there is an im-
portant rate case pending before the higher courts, on appeal
from Juadge Carland’s decision this summer, which if sustained
by the higher courts would be very detrimental to western rail-
road interests. The payient of 57 is not apt to stimulate legis-
lative and other opposition; stockholders receive a good returng
the surplus carnings are intact, and if the rate situation or the
grain movement continue unsatisfactory, or legislation is at-
tempted, there will be no neecessity for dividend reduction. while

if business contimnes good, it is very easy at a snbsequent divi-
deud meeting to give to the stockholders ndditional snns,
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4 AN IMPORTANAT NOTICE.

Thie following notice has been posted at the 8. Paul office in

-
-

- . . -
thir city:

Rtock certificates presented for transfer with an assignment
exeeuted in blank on the certificate must have aflixed thereto a
revenue stamp of two cents for each share to be transferred.

Where the assignment is on a separate paper, a like amount
of revenue stamps mast be attached to such separate askignment,
which must be attached to the surrendered certificate.

I instead of assignments ax above provided. a bill of sale
or memorandum of sale is made, it must be by the person in
whore name the certificate stands to the person or persons to
whom the shares are to be transferred, and a like amount of rev-
enue xtamps must be aflixed to such bill of sale and the bill of
wile must be attached to the surrendered certificate for file in
this office.  Aud.

Where a change of ownership is made in person on the trans-
fer books of the company, a like amount of stamps must be affixed

to the books and cancelled as in other cases, and in such case the
trausfer on the certificate needs no stamp. /




, last, according to our-regular‘form, \fvhich
.divides them into five classes.

.

sz/&fn/.” q/é/é’d’

PSS

S’l‘ PAL’L‘S E\PEVSES.

r

We have clnlslﬁed the operating expenses
of St. Paul for the year ending June 30

‘We may
state, however, that for the purposes of
this classification we have excluded the
venewal fund as being a definite approprl_a-
tiom against fncome, and not a'regularly re-
currlng expense. We have dealt only with
the expenses which are to be found in the
regular classlfication. L

Beginning with Class I, we find that sta-
tion expenses and the expense of handling :
freight at terminal points amounted‘to theé
sum of 15.404c. per ton, agalnst 16.77c., per |
ton in the preceding. This is a reduc.
tion of about 13ic. per ton, and represents
a saving of close upon $250,000 as against §
the previous year. There was an lmmeuse~
increase In the tonnage handled, hut.a
much smaller increase in the gross cost.

In Class 11., which deals with the cost
of the traim-mile, there was little change
as comp:red with the previcus year. The
expense per train-mile in 1897 was about
36.31c., whereas last year it was a frac-
tion less than 88c. This includes, of course,
that proportion of renewals ef rails, ties,

c. .which s a fair charge dgainst the
movement of trains. When we remember
‘that. on each train-mile there was carried
10 tons more freight shan in the preceding
year, it will be seen that there was consid-
erable relative economy.

In the third class of expenses, which
deals with maintenance and renewcals, not
chargeable against the movement of trains,
we find some increase. In this class in
1897 the company spent 3629 .per mile of
road, whereas last year it spent $593 per
mile. It must be remembered that these
expenses do pot include any rails and in-
clude only two-thirds of tie renewals, so
that the total maintenance of way ex-

penditures per mile of road were a' good
deal more than the sum above mentioned.

As a matter of fact, St. Paul spent last
year about $765 per mile of maln track
and branches for maintenance of way, In
spite of the increase shown, however, in
_the wetusF gniount spent; there was & Qb7

. crease in_the ton-mile cost, thanks to the

' heavier train-load.

' General expenses and expenses of a more
or less fixed character, not included lg the

llnterstate commerce class 1v., VBI’& a8t
year slightly less Lhan in 1897 1p spite

‘ot the largely increased :revenwe, Thev

|

: tair. so to lnclude that amount.

-

formed only 3.68 per cent."6f fotal revenus
agalnst 4.56 per cent. {n 1897. The ab-
sence of increase,in these.expenses is evl-
dence of watchfulness and care.

In those expenses which' ure easured
by the cdr-mile the increase in’ ‘total
amount is very small, and by no mesns in

! proportion with the imcreased business.

Measuring these expenses by the ton-mile,
we find an appreciable decrease on the pre-
eedlng year.

© Summarizing these ﬁnulun it appears
" that last year the company did its {reight
business at a ton mtle cost of .456c., or &
little over - 414 mllls Previous’ to this
nhowlng the lowest ton- mile cost ever re-
ported by a “Granger’” Toad was that of

' Chicago. and Northwest, which, {a its last

fiscal year conducted its tl‘elgbt business
at a cost of .481c. ‘per ton mile, St. Paul,
therefore, now .hiolds thé .record in'this re-
spect, - and lts managers are to be con--
gratulated on the excelient showing. Of
course, it we were to include in operat-
ing expenses the appropriations for re-
newals the ton-mile cost would be materi-
ally higher. It’is, howevef, certainly not
It is in
every respeet an extraordinary charge, and’
one which might with entire propriety have
been taken out of operating expenses and
charged agunst net Income, The actual
operating cost of St. Paul last year was
not more than .456c. per ton-mile,

We have neglected altogether the passen-
Rer expenses because, as everybody knows,
passenger bueiness. in the West brings in
no profit to the railroads. In point of fact,
figuring roughly, it weculd ‘seem that the
passenger-mile expenses .of St. Paul.last
year were in the neighborhood of 2% cents
per passenger-mile.” -Thé actual revenue
per paséenger-mlle was only a little over 2
cents.

St. Paul comes well out of any scrutiny
that may ‘be’directed on its a!falrs whbether
income, phyr,xcg[ _condmon, ‘financial con-
dition or operating cost be considered, The:
property is beyond all question capably
administered, and while the future will un-
doubtedly bring a. -materially lower ton-
mile cost, very little fault can be found
with the present management of the road.
The current fiscal year will undoubtedly
bring better resulis than did last year. It
will be interesting to s¢e whether Burling-
ton will be able to show in its forthcom-
ing report resulta as good as those of St.
Paul. . .

B RN
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PURCHOASED BY =T. PAUL,

Advices from Des Moines «ay that the entire Hubbell interest
in the Des Moines Northern & Western has been purchased by

*hicago, Milwaukee & St. Paul, The property consists of a line
r—

114 miles in length from Des Moines 1o Fonda and the road from
Clive (7 miles from Des Moines) to Boone, 35 miles, a total of 149
miles, The equipment of the road is efficient and modern. Since
Bt. Paul acquired a controlling interest in the road in .August,
1894, it has operated it separately, but it is understood that it Wil;
hereafter be treated as part of the system. The Hubbells have
a controlling interest in the Des Moines Union Railway, which is

just completing a new depot at a cost of $75,000 and there is rea-

son to believe that St. Paul will also acquire that interest.
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. .o Pan] (specinl).—The acquisition of Des Moines, Noriliorn
<& \\estel ‘n, fxom Des Moines to FPonda and to Boone, total of 154

miies by the 8g Paul, was rexarded as a Loeieal transaetion. The
Pl s ,.m"ﬁu Des Moines over thege tracks, and traffic
alilance was so elose as to be equivalent in opeiadion to control,

DOW, JONKWE & CCO.,
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12-44 Broad Street, New York. Telephone Neo. 1845 Broid_.
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ST. PAUL’S PURCHARE. r" Cev Dipteciy

. Paul has umvht i sm(lll lmo of something over
(¢ hundred miles, giving it an ontr) mto I)(’s Moines and inci-
'dmxt;llly feeding the maiy line.  We understad that this has been

paid for out of the company’s cash on hand, and that not a dollar
has been berrowed by the company for that or any other pur-
pose. The St. Paul management is spending large sums on t.he
road for improvements that can be jthic’ously made, but in spite
of this has large cash holdings. .-~ o

DOW, JONES & CO’S NEWS BULLETINS, 42.44 Broad St

“Tuesdav. _- nna? 17. 1899. Yo. 50
\

/ THE ST. FAUL BONDS,
The $2.500.000 2345

2.500,000 235 bonds recently sold by the Chicago, Mil.
waukee & St. Paul R. R. to re-imburse the company for the pur-
chase money paid ont of the current funds for the DesMoines,
Nor. & West. R. R.. will be known as general mortgage 317 series
B. These bonds were purchased by James P, Geddes, Mills Build-
ing, New York, a son of Peter (ieddes, for many years identified

With the St. Panl Co. The price is said to be about par and
interest. 7 P ~ e
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7 ST, 1AL,
Chicoro (Presd-=The price paid by St Paal for (he Fulton

and he S0 Panl crain elevators in Chisago sas $400.000,

The Fulton eleva or s sitimated a1 thie sontheast corner of
Conal Nireer and Cirrell Avenue, and o cavers aimost the entire
Tot, H4Tx107 feeis 1t is on old elevarar, and nod nearly so valu-
able vx the S0 Pauals e plant and ground were sold to the rail
way company for ¥262.004),

The S0 Paul elevator <tands at the noisheast corner of Canal
and Fubion Nireets, on ground that is owned by the railway com-
poay. Feisa fine plants and odd for S1880000 Tt wag built by
Josse ovie who leasod the ground from the railway company,
The Toase provideo Ve the conepeny nrighty hoy wihin a ceriain
time. ’

The two elevators cover neasdy all of water Tols Nes. 1 and 2
of the block, and adjoin each other. The railway company ex-
peels tofissume operation of boih of them in ahout a month.

THE NEW YORK NEWS BUREAU.

41 Broad St.—Tel 981 Broad. Tuesday, Mar. ?é—No. 28.
g

ST. PAUL BOND CHANGES.
(Special Despatch to the New York News Bureau.'

Chicago.—The management of the Chicago, Milwaukee &
St. Paul Railway Company has announced that for the pres-
ent the issue of its general mortgage series “A.” 4 per cent.i
bonds shall stop at number 24,000, and all of the series bcaringr;
higher numbers shall be cancelled and destroyed. In place of%
the $857,000 bonds so cancelled, general mortgage security’
will be issued, known as series “B.” These will bear interest’
at the rate of 3} per cent. There has also been authorized an
additional $4,317,000 of series “B.” 3} per cent. bonds. This
will make the registry of series bonds correspond with the
amount of general mortgages shown in the last yearly report
of the company.
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ix months
confirmed,
thus sub-
rarded its
mportance
dividends

mpany re-

0g. This,

an $1,123,-

intenance

standatds

1l to fully
11%'in the year.

In the nine months ending  March 31 the increase in net
carnings reported is $1.246,208. Assuming no net increase iu
fived charges und “other income” on the same basis as in 1897-8.
*I's means that in nine months the company has earned about
21% on the comunon stock more than in 1897-8. Supposing that
tihe remaining three months add nothing to this, the company
Will w'ul up the vear with 11¢ earned on the common stock.

Oflicers of 1he company ure couservative in their expectations
fuil ere ot wil'ing to predict more than 107, but the chances are
that 1his s imate will prove materially too low. e understand
that the company has made very heavy appropriations this year
for be terments, charging ‘he same to operating expenses. It has
Leen deeided, for example, to spend about $1.000,000 on the reduc-
f:"‘:x’i‘noﬁiﬁl;afi s (.)n the I'Au;crosse division {which is the com«pany’s
Blutrg ¢ ”e.t“‘*{‘ﬂ_ (."'Incago and St. Panb and en the Council

L oein Towa) division. This latter is the main artery for much
f the COMPany's heavy @ . . g "
s d grade 1‘("(']|.1»('(i")(n\'.‘ i‘.on.th Dakota grain busmp..ss. The pro-
b P u‘e-.m: “xl].mcroa'se the l-ravm capacity 22 to 404,
" L an impurtant saving.
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THE

THIRTY-SIXTH ANNUAL REPORT

OF THE DIREOTORS OF THE

CHICAGO, MILWAUKEE & ST. PAauL

RAILWAY COMPANY

TO THE STOCKHOLDERS.

For the Fiscal Year Ending June 30th, (900.

The Directors submit to the Stockholders the following report
of the business and operations of the Company for the year end-
ing June 30th, 1900, and of the condition of its property and
finances at the close of that year. ’

The operations for the year show the following results:

Gross Earnings B EREEEE BT CREP PP T R SRR $41,884,692 00
Operating Expenses, including taxes -............. 128,420,837 01
Net Earnings oo 13,463,854 99
Income from other sources. - ... .. .. ___._._. 144,755 67
Total oo 13,608,610 66
Fixed Charges—Interest on Bonds............_.__. 6,633,170 41
Balance above all charges......_............_. $6,975,440 25

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
five per cent were paid on the common stock—of which the divi-
dends paid October 21st, 1899—three and one-half per cent on
preferred and two and one-half per cent on common stock—
were from net earnings of the previous fiscal year, ending June
30th, 1899,



8 CHICAGO, MILWAUKEE & ST. PAUL

MILES OF TRACK.,
Owned solely by this Company:

Main track. . .o ool 6,397.07
Second main track ... oooioeeiiiaoos 259.69
Third main track -.coooo il 5.02
Fourth main track....... ... ... 1.72
Connection tracks ... c..oooeocoooeaiaaoo 32.15
Yard tracks, sidings and spur tracks.......... 1,625.97 8,221.62
Owned jointly with other Companies: ~ ~
Main track. - .o ceeeeie e 25.60
Second main track. ... ..o oo 1.83
Connection tracks -....... ... ... 2.20
Yard tracks, sidings and spur tracks.......... 52.94 82.57
Used by this Company under contracts:
Main track. oo 38.89
Second main track .. .. ocoem o 23.81
Third main track.. ..o oo cemmeiiaaos 1.14 63.84
Total miles of track...... ..o .. 8,368.03
The lines of road are located as follows: ——
In TIHDOIS wacemenme el 334.52 miles
¢ Wisconsin -coooon oo 1,649.88  «
L (3 1,782.48 ¢«
¢ Minnesota.---cooeomono . 1,120.09 ¢«
¢ North Dakota..oo..o.oooo.... e iiiieoe 118.21 «
¢ South Dakota. .. ..ol 1,122.27 ¢
¢ Missouri- ..o ol 140.27 ¢«
¢¢ Michigan ... ool 154.95 ¢
Total length of main track -................_. 6,422.67 miles

The lines of the Des Moines, Northern & Western Railroad
Company—146.95 miles in length—acquired by this Company in
January, 1899, became a part of this system July 1st, 1899, and
the accounts are merged from that date.

The extensions of the lines acquired from the Des Moines,
Northern & Western Railroad Co. from Fonda to Spencer, a
distance of 43.48 miles, and from Rockwell City to Storm Lake, a
distance of 38.58 miles, which were under construction at the close
of the fiscal year ending June 30th, 1899, were completed during
this year. The cost of these extensions to June 30th, 1900,
is $975,301.69.
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Of the extension of the Libertyville line to Fox Lake—19.70
miles in length—16.58 miles have been completed. The cost of the
extension to June 30th, 1900, is $494,008.56. This Fox Lake
line is now being extended to Janesville, Wisconsin, for the pur-
pose of providing a direct connection to Chicago for the business
tributary to the Prairie du Chien and Mineral Point Divisions.

Extensions of the Company’s lines from Napa, six miles
north of Yankton, to Platte, a distance of 82.2 miles, through
the Sioux Reservation, in Charles Mix County, South Dakota; from
Bowdle to the Missouri River, 40.52 miles; and from Ponca to
Crystal Falls, Michigan, 6.93 miles; and 4.33 miles of spur tracks
to iron mines in that locality, are under construction—all of
which will be completed during the current year.

The elevation of the track in the City of Chicago, from Central
Park Boulevard to Mayfair, and from Hawthorne Avenue to Wood
Street has been completed. The total cost of this work to June
30th, 1900, is $707,023.09, which has been charged to Renewal
and Improvement Fund.

The reduction of grades on the La Crosse Division, and
Chicago & Council Bluffs Division, in Jowa, has been continued,
and the expenditures therefor to June 30th, 1900, are $703,134.05
for the La Crosse Division, and $338,231.32 for the Chicago &
Council Bluffs Division, in Iowa. This expense has been charged
to Renewal and Improvement Fund.

A second main track has been completed from Savanna to
Sabula Junction, with the exception of the line over the bridge, at a
cost of $53,172.98.

Second main track from Marion to Martelle in Iowa, a
distance of 12.59 miles, is under construction—of which 2.71 miles
were completed at the close of the year.

This Company has made a contract with the Escanaba &
Lake Superior Railway Company, by which it obtains the right,
for twenty years, to the use of its track from Channing to
Escanaba, Michigan; and is now engaged in the construction of
ore-docks at Escanaba, for receiving and forwarding iron-ore from
its lines,

During the year 58.95 miles of side and spur tracks have
been constructed, the cost of which has been charged to Operating
Expenses.
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ROLLING STOCK.

At the close of the fiscal year ending June 30th, 1899, the
Rolling Stock Replacement Fund amounted to $298,520.

During the year just closed there has been added to the fund
by charging to Operating Expenses the sum of $167,5683.17 for
the cost of the replacement of 20 locomotives, and the sum of
$360,026.31 for the cost of the replacement of 680 cars destroyed
or taken down during the year.

There was expended of this fund, for the replacement of 33
locomotives, $305,323.17, and for the replacement of 804 cars,
$410,303.81—a total of $715,626.98 as follows :

For 33 Loocomotives .. .. .. ... ccmmcmccccicccccacaana- 2305,323 17
4 378 Box Card oo eecceicceanas 166,681 47
1250 Btock Cars .. oo ecccemicmacceaae 151,875 11
“ 170 Flat CarB oo ooon o moieiecc e cccee————— 84,910 16
4 BOre CAPB. .. a———- 1,478 28
“ 9 Caboose Cars ... ....ceecccccccccceacaaeceaaa—a- 5,363 79

The unexpended balance of the Replacement Fund for Loco-
motives June 30th, 1900, amounted to $89,960.00, and the un-
expended balance of the Replacement Fund for Cars amounted to
$20,5642.50—which is sufficient to replace the shortage of 10 loco-
motives and 31 cars as shown by statement on page 37.

There are now thirty-nine locomotives that have been dropped
from the Equipment list and replaced with new and heavier loco-
motives, and the cost charged to Operating Expenses, which are
still in use on lines of light traffic and will be scrapped when they
Tequire heavy repairs.

There has been expended during the year and charged to
Operating Expenses, for new cars purchased and built, the sum
of $1,475,304.94, as follows:

For 21 Passenger Coaches. ... . ... cocroocoocacccecaccannan 8154,191 68
¢ 2 Parlor Cars. ... aiicccaaas 31,200 49
o 13 Baggage ORrS. . _ ... caiiian-- 34,802 55
. 3 Mail and Express Cars.._ ... .. __.___......._. 8,415 99
«“ 2 Postal Cars ... . e icceceeiceeanas 8,308 88
" 1,187 BOXCRIS. i acececcceaecaaccamecemeaman 584,116 11
“ 500 Furniture Cars. . ... oo eme i cemeaecaan 329,256 19
¢ 80 Flat CarB. .o occmeeccoe o cmeecccccceacceeaean 39,957 72
“ 250 Coal Cars._ ... . eieiieiciiaaaas 137,903 86
“ 198 Ore Cars. .o iceiiccccmmeae- 145,854 58

« 3 Caboose CAIB. e oo e eeene—. 1,787 93
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The total expenditure for Rolling Stock during the year—in-
cluding that for replacement and that for additional equipment
—3,013 Cars and 33 Locomotives—was $2,190,931,92,

The total freight car equipment has been equipped with auto-
matic couplers, and 74.22 per cent was equipped with air brakes,
at the close of the year.

The average number of freight cars in service June 30th, 1900,
per mile of road was 5.6.

There were in freight service June 30th, 1891, 24,814 cars,
with a carrying capacity of 466,671 tons, while on June 30th, 1900,
there were 36,046 cars with a carrying capacity of 863,336 tons.

CAPITAL EXPENDITURES

For T™ar YEAR ExpING JUNWE 30TH, 1800.
For New Lines—

Fonda to Spencer, Towa ... . _._....... $305,125 54

Rockwell City to Storm Lake, Iowa ........_. 459,154 77

Fox Lake Extension, Illinois .- ____..____ 494,008 56

Janesville Extension, Wisconsin._.. ..._..___. 251,060 61

Napa to Platte, South Dakota . ____.__._._ ... 385,437 04

Bowdle to Missouri River, South Dakota ..... 84,367 36
Crystal Falls Extension, Michigan_._..___... 44,488 05 $2,113,641 03
For Second Main Track, Marion to Martelle,Iowa 46,859 82
“ Real Estate ... . ooe.o i v 134,758 16
Total - iiiaaae $2,295,254 91

These additions to property have been paid for out of the
Earnings of the Company, for which the Treasury will be reim-
bursed. :

COST OF ROAD AND EQUIPMENT.

Cost of Road and Equipment June 30th, 1899_._ $218,506,634 82
Paid in settlement of claim against the Central
Railroad of Minnesota. . _...__._......______ 3,000 00
€218,500,634 82
Credit—

Cost of completion of second main track
charged to Cost of Road and Equipment prior
to June 30th, 1899, transferred to Renewal
and Improvement Account, October, 1899.. 137,103 44
Cost of tracks taken up, buildings taken down
or destroyed, etc_ ... . .. _....... 69,850 88 206,054 32

Cost of Road and Equipment June 30th, 1900 . __....._..... £218,302,880 50
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RENEWAL AND IMPROVEMENT FUND.

Amount credited to Renewal and Improvement

Fund, and deposited to credit of Company in

New York, to June 30th, 1900, _____._...._. $5,150,000 00
Interest . o eeameeo-.- 131,273 40

$5,281,273 40
Expenditures :

For Elevation of Tracks in Chicago:

Chicago & Milwaukee Division........_.. $528,858 87

Chicago & Council Bluffs Division._...._. 178,364 22
For Third and Fourth Main Tracks:

Chicago & Milwaukee Division..__....._. 145,224 45
For Reducing Grade and Perfecting Line:

La Crosse Divisfon...... ... . ccoceeoaoo- 703,134 05

Chicago & Council Bluffs Division in Jowa 338,231 32
For Escanaba Docks and Track Connections... 180,618 25

For Completion of Second Main Tracks .._... 146,178 93
Total Expenditure..._ ... ... 2,220,410 09
Unexpended Balance, June 30th, 1800....._._... $3,060,863 31

CAPITAL STOCK.

At the close of the last fiscal year the share capital of the
Company amounted to $82,519,000; and consisted of $35,595,400
of preferred stock, and $46,923,600 of common stock.

It has been increased during this fiscal year by $4,859,500
of preferred stock, and $223,000 of common stock, issued in
exchange for the same amount of convertible bonds canceled, and
amounts at the close of the year to $87,601,500.

The amount of capital stock per mile of road is $13,639.42.

FUNDED DEBT,

At the close of the last fiscal year the funded debt of the
Company was $136,226,500.

It bas been increased during this fiscal year by the issue of
$295,000 of General Mortgage Bonds and it has been decreased
$5,374,600 by underlying bonds retired and canceled, as shown
on page 25 of this report.

The funded debt at the close of the fiscal year ending June
30th, 1900, was $131,147,000—a decrease of $5,079,500 since last
report.



RAILWAY COMPANY. 13

The amount of funded debt per mile of road is $20,419.39
on which the interest charge per mile of road is $1,063.22.

The total capitalization of the Company per mile of road is
$34,058.81.

TREASURY BONDS.

At the close of the last fiscal year, the amount of the Com-
pany’s bonds in its treasury and due from Trustees was $8,596, 000.

This has been increased during this fiscal year $295,000,
as follows: $194,000 General Mortgage Bonds received for un-
derlying bonds canceled by sinking funds; $98,000 for under-
lying bonds maturing July 1st, 1897, February 1st, 1898, and July
1st, 1899, paid and canceled; and $3,000 for balance of cost of
real estate and other additions and improvements to the property,
to June 30th, 1899,

Bonds in the treasury or due from Trustees, June 30th, 1900,
amount to $8,891,000, as shown on page 24 of this report. '

Of this amount $324,000 are General Mortgage 49, Bonds;
$7,478,000 are General Mortgage 349, Bonds, and $1,089,000 are
~ Milwaukee & Northern R. R. Co. Consolidated Mortgage6 9, Bonds,

These treasury bonds represent actual expenditures for ex-
tensions, improvements, additional property and underlying
bonds paid and canceled, out of the cash receipts of the Company
from the operations of its lines.

BONDS IN INVESTMENT ACCOUNT.

At the close of the last fiscal year, the amount of bonds pur-
chased by the Company and held in Investment Account for Sink-
ing Fund purposes was.-............... $161,000 00

There have been canceled during the year:

21 First Mortgage Bonds, Wisconsin

Valley Division -------ccco._ $21,000 00
84 First Mortgage Bonds, Dubuque
Division --ooeoeeoi e 84,000 00 105,000 00

Par Value of Bonds in Investment Ac-
count, June 30th, 1900, as shown
on page 24 of this report......... $56,000 00
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INSURANCE DEPARTMENT.

Cash balance at date of last report ......_........._. 76,942 37
Premiums received during the year-....._........__. 103,945 95
Income from investment of Guaranty Fund.._....... 29,770 00
Interest on money loaned........_._.._.._....____. .. 1,079 76
Amount collected for fire losses under reinsurance
POliCy - o oo 13,648 53
$225,386 61
Paid losses during the year......... $38,261 37
Paid expenses during the year...... 3,894 91 42,156 28
* $183,230 33
Paid for bonds purchased :
$50,000 Baltimore & Ohio R. R.
Co. 349 bonds....._........_... $46,812 50
$50,000 Northern Pacific R’y Co.
4%bonds ... ... 51,211 26
$1,000 Chicago, Milwaukee & St.
Paul R’y Co., Chicago & Pacific
Western Division 59 bond .. .. 1,100 00 99,123 76
Cash Balance, June 30th, 1900.._... $84,106 58

The Guaranty Fund is now $709,788.75—represented by
$728,000 par value of bonds. The Guaranty Fund June 30th,
1899, was $610,665—represented by $627,000 par value of bonds.

The Guaranty Fund is invested as follows : '
Chicago, Milwaukee & St. Paul R’y Co. bonds.

General Mortgage 49.........._. $435,000 00

Consolidated Mortgage 1% 10,000 00

Southern Minnesota Division 6% 7,000 00

La Crosse & Davenport Div. 5 %-- 4,000 00

Chicago & Pac. Western Div. 59 6,000 00 462,000 00
Kansas City Belt R’y Co. 69 bonds -..cooo..o_... 110,000 00
Dakota & Great Southern R’y Co. 59 bonds........ 6,000 00
Chicago, Burlington & Quincy R. R. Co., Nebraska

Extension 49, bonds ... 50,000 00
Baltimore & Ohio R. R. Co. 349 bonds............. 50,000 00
Northern Pacific R’y Co. 4% bonds..............._.. 50,000 00
Par value of bonds- ... ... ... $728,000 00

Amount of annual interest - ... ......... ... _._._. $31,670 00
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EARNINGS.

The results from operation of your Company’s lines during
the year ending June 30th, 1900, compared with the previous
year, show an increase of $3,574,059.51 in gross earnings; an in-
crease of $4,458,000.19 in operating expenses, and a decrease of
$883,940.68 in net earnings.

. The earnings from freight traffic were $31,220,217.27—
74.549, of total earnings—an increase of $2,446,994.84, or
8.50 7. )

The number of tons of freight carried was 17,757,419—an
increase of 1,927,263 tons, or 12.17 9.

The increase in number of tons of freight carried was in the
following commodities: flour and mill feed, 109,228 tons; barley,
184,349 tons; corn, 39,504 tons; hay, 32,951 tons; dairy and other
agricultural products, 35,581 tons; provisions, 24,464 tons; salt,
5,042 tons; lime, cement and plaster, 42,780 tons; brick and
stone, 128,811 tons; iron and steel, 144,485 tons; iron and other
ores, 198,829 tons; manufactures, 159,890 tons; coal, 81,377 tons;
coke, 19,228 tons; live stock, 30,308 tons; lumber, 119,440 tons;
other forest products, 292,108 tons ; wines, liquors and beers,
44,084 tons, and merchandise, 454,809 tons.

The following commodities show a decrease from the
previous year: wheat, 127,387 tons; rye, 27,169 tons; oats,
36,164 tons; flax seed, 7,861 tons, and ice, 21,424 tons.

The number of tons of all agricultural products carried
during the year was 5,187,126 tons—an increase compared with
the previous year of 203,032 tons or 4.07 ¢;. Agricultural pro-
ducts comprised 29.21 9, of the total tonnage carried as com-
pared with 31.48 9, of the total tonnage of last year.

The number of tons of commodities other than agricultural
products carried during the year was 12,570,293 tons—an increase
compared with the previous year of 1,724,231 tons or 15.90 9,—
the per cent of the total being 70.79 ¢/, against 68.52 ¢ last year.

The number of tons of freight carried one mile was 3,357,-
456,584—an increase of 286,876,874, or 9.34 9. The revenue
per ton per mile was .930 cents-—a decrease of .007 cents or
.75 9. The average miles each ton of freight was carried,
was 189.07 miles—a decrease of 4.90 miles or 2.53 9.
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The number of tons of freight carried per loaded car was
12,20, against 11.84 last year-—an increase of 3.04%. The num-
ber of tons of freight per freight train mile was 206.13, against
186.568 last year-—an increase of 9.944. The revenue from
freight per freight train mile was $1.9074, as against $1.7484
last year—an increase of 9.09 %,

The average rate per ton per mile received for freights, for
a series of years past, has been as follows, viz.:

1871...... 2.54 cts. 1881.-..... 1.70 cts. 1891...... 1.003 cts.
1872...--. 2.43 « 1882...... 1.48 ¢« 1892...... 1.026 ¢«
1873.----- 2.60 ¢ 1883---... 1.39 1893.----- 1.026 ¢«
1874-..... 2.38 ¢« 1884...... 1.29 « 1894...-.. 1.037 <«
1875-..... 2.10 « 1885.-..--- 1.28 « 1895.----. 1.075 ¢
1876..---. 2.04 « 1886-.---. 1.17 1896.-.--- 1.003 ¢
1877...... 2.08 ¢ 1887.--.-. 1.09 «¢ 1897.----- 1.008 <
1878...... 1.80 ¢« 1888...--- 1.006 ¢« 1898..--.. 0.972 <«
1879..... 1.72 ¢ 1889.....-. 1.059 ¢« 1899...... 0.937 «
1880...... 1.76 « 1890.-----. 0.995 ¢« 1900...--. 0.930 ¢

The earnings from passenger traffic during the year were
$7,698,513.51—18.38% of total earnings—an increase of $919,-
592.31 over the previous year, or 13.574. The number of passen-
gers carried was 8,677,822—an increase of 1,000,053,0or 13.03%.
The number of passengers carried one mile was 328,178,516—an
increase of 38,161,344, or 13.16%; the revenue per passenger
per mile was 2,346 cts.—an increase of .009 cts. or .39% ; the
average miles each passenger was carried was 37.82 miles—an
increase of .05 miles, or .134.

EXPENDITURES.

The cost of operation has been considerably increased during
the year by the increased cost of material, fuel and supplies of all
kinds, and also the increased cost of labor in Maintenance of Way.

There was an increase in the average cost of the principal
articles of material consumed during the year, as follows: rails,
$7.82 per ton; ties, 8 cents per tie; coal, 11 cents per ton; lum-
ber and timber, $1.50 per thousand feet.
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The expenses of Maintenance of Way and Structures were
$7,554,787.81 ; Maintenance of Equipment, $3,360,469.00; Con-
ducting Transportation, $10,888,728.06; Renewal and Improve-
ment Account, $1,550,000.00; Additional Equipment, $1,475,-
304.94; and General Expenses, including Taxes, $3,591,547.20.

The increase in expenditures for Maintenance of Way
and Structures was $2,454,619.01; for Conducting Transporta-
tion, $798,459.85; for Additional Equipment $1,475,304.94;
and for General Expenses, including Taxes, $179,298.38. There
was a decrease in Maintenance of Equipment of $74,681.99; and
in Renewal and Improvement Account of $375,000.00.

In the expenditures pertaining to Maintenance of Way
and Structures, there was an increase from the previous year as
follows : Repairs of Track, $5636,755.30; Renewal of Rails, $907,-
147.48 ; Renewal of Ties, $405,148.25; Repairs of Bridges,
$449,496.08; Repairs of Fences, $2,324.17, and for Repairs
of Buildings, $153,747.73.

The expenditures for Repairs of Track during the year,
include the amount of $325,612.40 for 58.95 miles of side and
spur tracks ; $175,506.29 for ballasting on lines not previously
ballasted ; and $17,5642.36 for reducing grades—except on the
La Crosse and Council Bluffs Divisions, the cost of which was
charged to Renewal and Improvement Fund.

Renewal of Rails includes 62,624 tons of new steel rails,
costing $1,687,667.18. During the previous year 25,494 tons
of new steel rails were laid, costing $446,995.65. The weight
of steel rails used in renewals is 756 pounds and 85 pounds per
yard.

Renewal of Ties includes 1,827,838 new ties—costing $775,-
581.02. During the previous year 1,340,924 new ties, costing
$460,972.07, were placed in track.

The expenditures for Repairs of Bridges include the total
cost of 88 steel bridges, aggregating 8,081 feet in length—
replacing an equal number of wooden bridges ; the filling of about
3.56 miles of pile bridges with earth—293 bridges having been
completely filled and 103 reduced in length by filling ; and the
replacing of 236 wooden culverts with iron. The cost of these
above the cost of renewal in the original form was $427,293.67.

The expenditures for Repairs of Buildings include the sum
of $148,202.56 for the completion of new structures which were
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under construction at the close of the previous fiscal year; and
$113,490.36 for Passenger Stations at Sioux City, Libertyville,
Elk Point, Albert Lea, Rockwell City and other points; Freight
‘Warehouses and other structures at Minneapolis, Sioux City and
various stations—some of which were not completed at the close
of the year.

The expenditures for Maintenance of Equipment during
the year were $3,360,469.00—a decrease of $74,681.99 from
the previous year; and include the amount of $527,609.48
charged to Operating Expenses to replace the loss of equipment
during the year, as against $601,897.86 charged during the
previous year.

In the expenditures pertaining to Conducting Transporta-
tion there was an increase of expenses of $798,459.85, as follows :
Station Service, $226,376.61; Conductors, Baggagemen and
Brakemen, $47,266.73; Engineers, Firemen and Wipers, $116,-
381.27; Train and Station Supplies, $57,356.02 ; Fuel Consumed,
$269,277.81; Oil and Waste, $9,295.13 ; Rental of Tracks and
Terminals, $92,358.80 ; and in Switching Charges a decrease of
$19,852.52.

The amount paid the United States Government for Internal
Revenue Tax during the year was $64,038.73.

The payments of the Company for labor directly employed
in its service during the year were $15,502,731.20, as compared
with $13,739,112.92 last year; and for Material and Supplies,
$11,647,630.05, as compared with $7,704,004.27 last year.

The Board has continued the policy which has prevailed for
several years past, of making improvements of the property and
including them in Operating Expenses, when the earnings justify.

The principal items of improvements charged as Operating
Expenses are new passing, side and spur tracks; ballasting lines
not heretofore ballasted; strengthening bridges and replacement
of wood with steel; filling openings; new fences; new freight and
passenger stations; improvement of grades and alignment;
elevation of tracks at Chicago. It has seemed prudent also to
charge Operating Expenses with the cost of building cars during
the year past against the time when there will be a large number
of small cars to be retired from service.
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During the past year the Company has sustained the loss
by death of its Director, Mr. C. H. Coster, whose services were
unusually valuable, and whose relations to the Board were of the
most pleasant character.

To the officers and employes of the Company much credit is
due for the faithful and efficient manner in which they have per-
formed the duties assigned them.

For details of operation, reference is made to the statements
of the General Auditor, appended hereto.

By order of the Board of Directors.

A. J. EARLING, RosweLL MILLER,
President. Chasrman of the Board.

Avaust, 1900.






To the Board of Directors :

Herewith are submitted the General Accounts of the Com-
pany for the fiscal year ending June 30th, 1900, and the State-

ments of Operation for the same period.

W. N. D. WINNE,
General Auditor.
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FUNDED DEBT, JUNE 30TH, 1800.

Total Funded Debt, June 30th, 1809, including
all liens on purchased roads.________.______
General Mortgage Bonds issued during the year:

For underlying bonds paid and canceled as fol-
lows:
Iowa & Minnesota Division .............
Prairie du Chien Division, Second Mortgage
Iows & Dakota Division ... ... ..._...._.
Income Sinking Fund Convertible_.____.__
Dubuque Division. ... .. .. ...
Wisconsin Valley Division - ... _......_...

‘ Expenditures for Additional Equipment,
Real Estate and Improvements, to June
30th, 1899 __ . ......

Deduct:
Bonds, paid and canceled:
Iowa & Minnesota Division .______.____.__
Prairie du Chien Division, Second Mortgage
Towa & Dakota Division. ... ____.___._.
Income Sinking Fund Convertible__._..____
Dubuque Division ... .. __________.
Wisconsin Valley Division____.._._._..._.

Bonds received in exchange for preferred stock
and canceled:
8t. Paul (or River) Division_._._.._ ... .__.
S8t. Paul (or River) Division—Sterling.....
Hastings & Dakota Division .___.__.__..._._
Chicago & Milwaukee Division __._____.. .
Consolidated Mortgage of 1874_____________
Consolidated Mortgage of 1875 ____________
Iowa & Dakota Division Extension._.__.__.

Bonds received in exchange for common stock
and canceled:

Income Sinking Fund Convertible ____.._..

$136,226,500 00

33,000 00

3,000 00
62,000 00
89,000 00
84,000 00

21,000 00

292,000 00

8,000 00

$136,521,500 00

33,000 00

3,000 00
62,000 00
89,000 00
84,000 00
21,000 00

223,000 00

5,374,500 00

Total Funded Debt, June 30th, 1800 ___.

Decrease.. .. - eaaeae

Of the total amount of Bonds outstanding as
stated above, there remain inthe Treasury
unsold, and due from Trustees ...._...__..

8131,147,000 00
$5,079,500 00

$8,891,000 00
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CAPITAL STOCK, JUNE 30TH, 1900.

PREFERRED STOCK.

/’
Amount of Preferred Stock, June 30th, 1899, _.
Issued during the year in exchange for bonds

convertible into preferred stock by terms of

mortgage, viz.:
For 8t. Paul (or River) Division Bonds.........
For 8t. Paul (or River) Division Bonds—Sterling
For Hastings & Dakota Division Bonds........
For Chicago & Milwaukee Divlsion Bonds.....
For Consolidated Mortgage Bonds of 1874_.___
For Consolidated Mortgage Bonds of 1875.___.
For Iowa & Dakota Division Extension Bonds.

$35,505,400 00

283,000 00
69,500 00
2,000 00
424,000 00
14,000 00
3,384,000 00
683,000 00 4,859,500 00

Total Preferred Stock, June 30th, 1900__

CoMMON STOCK.

Amount of Common Stock, June 30th, 1899__.
Issued during the year in exchange for Income
Sinking Fund Convertible Bonds............

Total Common Stock, June 30th, 1900 __
Total Capital Stock, June 30th, 1900 ____._.___.

240,454,900 00

$46,923,600 00

228,000 00
$47,146,600 00
987,601,500 00
—————temem—
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RAILWAY COMPANY.
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32 CHICAGO, MILWAUKEE & ST. PAUL
COMPARATIVE SUMMARY OF OPERATION.
Gross Earnings.

1809 ... 38,310,632 49
1900 ... .. ... 41,884,892 00 Increase ___.__.__.__ 23,574,059 51
Operating Expenses.
1899 .. _____. $23,062,836 82
1900 ... ......... 28,420,837 01 Increase .__._......_. $4,458,000 19
Net Earnings.
1809 ... $14,347,795 67 ]
1900 o . ... ... 13,463,854 99 Decrease__...__....... $883,040 68
Gross Earnings per Mile of Road.
1899 ... 86,225 61
1900 .. .. 6,598 74 Increase ... ... ....... 8373 13
Operating Expsnses per Mile of Road.
1889 . ... $3,804 04
1900 . ... 4,477 57 Increase......_...._...... $583 53
Net Earnings per Mile of Road.
1899 oo $2,331 57 ’
1900 . .o 2,121 17 Decrease......__._..___._... $210 40
Freight Earnings per Mlile of Road.
1899 ... $4,675 75
1900 . ... 4,918 60 Increase ... ......_._..__ 8242 85
Passenger, Maill and Express Earnings, per Mlie of Road.
1899 . ... $1,549 86
1900 ... 1,680 14 Increase ..o ... $130 28
Average Miles of Road Operated During the Year.
1899 . 6,153.72
1900 oo .. 6,347.38 Increase ... ... . _.......
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TRANSPORTATION STATISTICS
For THE YEARS ENDING JUNE 80TH, 1898, 1899 AND 1800.

1898 1899 | —1800
Miles run by freight trains _ . ______ .. _____.____ 13,880,445 15,331,608 15,124,734
Miles run by passenger trains__._..____._._____...... 7,930,481 8,188,048 9,031,841
Miles run by mixed tralns ... ... _.__.____ 1,140,398 1,125,398 1,242,986
Total miles run by revenue trains ... ... ..... 22,951,324 24,645,052 25,399,561
Miles run by switching trains_. __ .. ______.__.___.. 4,196,088 4,309,200 4,560,610
. Miles run by construction and other trains ..._.__ 783,209 891,908 1,434,158
Total miles run by all trains. .. __.__.___.____.__.. 217,930,621 29,846,169 31,394,329
Number of tons of freight earried.. .. ... ...___. 14,230,742 15,830,156 17,757,419
Number of tons of freight carried one mile ....... 2,621,348,372 13,070,579,710 |3,357,456,584
Mileage of freight cars—loaded ... _.......... 239,610,746 | 259,448,644 | 275,219,041
Mileage of freight cars—empty ... ... _.__.. 98,876,373 | 107,895,463 | 108,389,277
Number of tons of freight carried per loaded car.. 10.940 11.835 12.199
Number of loaded freight cars per train.___.______ 15.952 15.765 16.815
Average miles each ton of freight was carried ___. 184.20 193.97 189.07
Number of tons of freight per freight train mile .. 174.51 186.58 205.13
Revenue per ton of freight permile._______._____ 0716 cts. .9371 cts. .9209 cts.
Revenue from freight per freight train mile ______ 21.6955 $1.7484 $1.9074
Average amount received for each ton of freight . 21.78971 $1.81762 81.75815
Number of passengers carried ... _.____...__. 7,085,641 7,677,769 8,677,822
Number of passengers carried one mile..__.__.... 253,485,504 | 290,017,173 | 328,178,516
Average miles each passenger was carried ..._._.. 35.72 3T . 37.82
Revenue per passenger permile.__..__..__...__..._ 2.362 cts. 2.337 cts. 2.346 cts.
Revenue from passengers per passenger train mile. 66.00 cts. 72.79 cts. 74.93 ots.
Repairs of Locomotives per revenue train mile._.. 5.95 cts. 5.60 ots. 5.18 cts.
Repairs of Cars i o ¢ s 6.43 cts. 7.97 cts. 7.59 cts.
Station Service s ‘“ ‘ oo 11.49 cts. 11.25 cts. 11.81 ots.
Train Service “ “ ¢ oL 7.12 cts. 7.23 cts. 7.20 ots.
Locomotive Service b “ ¢ ¢ 8.53 cts. 8.60 cts. 8.80 cts.
Train and Station Supplies per revenue train mile. 1.91 cts. 2.01 cts. 2.17 cts.
Fuel s o ¢ o 9.50 cts. 9.44 cts. 10.22 cts.
Oil and Waste . ¢ “ oo .47 cts. .47 cts. .49 cts.
All Other Expenses ¢ ¢ ' ‘o 40.98 cts. 44.060 cts. 58.44 cts.
Total Operating Expenses *¢ i “ oo 92.38 cts. 97.23 cts. 111.90 cts.
Percentage of Expenses,including taxes,to Earnings 62.01 %2 62.55 ¢ 67.85¢%

Nore.—In the computations in above statement based on mileage of revenue trains, the
total mileage of mixed trains Is included with the mileage of both freight and passenger trains,
This is in accordance with ruling of the Interstate Commerce Commission.



34 CHICAGO, MILWAUKEE & ST. PAUL

STATEMENT OF COMMODITIES TRANSPORTED
DuriNG TEE YEARs ExpINe JUNE 30TH, 1899 AXD 1900.

1899 1900
COMMODITIES

Tons Per Cent Tons Per Cent

Flour ..o 533,585 | 3.371 598,052 3.368
Mill Feed ... ... ..__.. 197,926 | 1.250 242,687 1.367
Wheat .ol 1,597,436 | 10.091 1,470,049 B.279
Rye. oo 97,047 .613 69,878 .393
Barley -oocoe e 609,849 | 3.853 794,108 4.472
(07N 7 R 653,156 | 4.126 616,992 8.475
(0133 ;. 645,952 | 4.081 685,456 8.860
FlaxSeed ... . ... ..__.__. 159,658 | 1.009 151,797 .855
Hay e 79,592 .503 112,548 .634
Dairy Products _._........_._. 60,271 .381 63,012 .355
Other Agricultural Produocts __ 349,622 | 2.208 382,462 2.154
Provisions_. ... _.___.__.._.__ 347,640 | 2.196 372,104 2.095
Salt. oo 63,960 .404 69,002 .389
Lime, Cement and Plaster__. .. 157,751 997 200,531 . 1.129
Brick and Stone __.____._._... 595,109 | 8.759 723,920 4.07
Ironand Steel .. ...._......__. 510,793 | 3.227 655,378 8.600
Iron and Other Ores...___..._. 449,138 | 2.837 647,067 3.649
Manufactures . ... ._.._.. 973,830 | 6.152 1,133,720 6.385
CoBl .o eaan 1,737,157 | 10.973 1,818,534 | 10.241
CoKe - n e 246,157 | 1.555 265,385 1.494
Live Stock <o oo ... 806,478 | 5.0085 836,786 4.712
Lumber. . .o 1,602,860 | 10.125 1,722,300 9.699
‘Other Forest Products ......__ 1,564,091 | 9.886 1,857,009 10.458
Wines, Liquors and Beers ... _. 260,643 | 1.646 304,727 1.716
Tce e 289,568 | 1.829 268,144 1.510
Merohandise. ... ... _._____. 1,239,987 | 7.833 1,694,796 9.544
Total - ... 15,830,156 1100.000 | 17,757,419 | 100.000
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MATERIAL AND FUEL ON HAND.
Coal ol 58,217 Tons, $118,555 47
Wood .o 2,473 Cords, 4,663 96
T8 e 1,207,186 Number, 531,999 14
New Steel Rails.-....._._...___. 11,623 Tons, 355,299 18
Old Steel Rails-oceeemeeeooo.. 27,389 Tons, 394,130 95
Old Iron Rails oo 11,705 Tons, 140,457 96
Rail Fastenings............._._. 10,835,650 Pounds, 151,699 10
101 N 96,382 Gallons, 17,383 61
Waste - oo 85,676 Pounds, 5,242 96
Iron (worked and unworked)--- 18,770,993 Pounds, 281,564 89
Copper and Brass----........... 483,153 Pounds, 64,777 56
Lumber and Timber........_... 27,947,966 Feet, 473,765 33
Piles oo 664,262 Feet, 85,254 12
Posts —eoeo e 110,462 Number, 10,472 08
Engine and Car Wheels------... 6,450 Number, 66,829 31
Engine andCar Wheels(onaxles) 1,906 Pairs, 44,100 40
Engine and Car Axles.......... 1,160,739 Pounds, 25,426 35
Tires--ccccoacoceaau-- PO 96,022 Pounds, 4,644 25
Steel and Steel Springs ... 1,173,442 Pounds, 47,422 00
Engine, Car and Road Castings 6,527,913 Pounds, 120,577 76
Paintsand Oils ........._._.__._. 14,910 07
Stationery Supplies -........... 21,568 42
Other Supplies -«ovueeoooion _ 514,253 09
Total, June 30th, 1900 ... . ... ... ... $3,494,897 95
Total, June 30th, 1899 ... . ... 2,467,793 88
Inerease - - - oemn e - $1,027,104 07
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EQUIPMENT JUNE 30TH, 1800.

S8TANDARD GAUGE.

Locomotives ... oo eaeeea 830
Passenger Cars ...l 432
Sleeping Cars -« 53
Parlor Cars ..o eaeas 17
Dining Cars ... 8
Baggage, Mail, Express and Combination Cars........... 314
Freight Cars—

Box Cars....oooo .. 25,212

Stock Cars.-amovoo e 2,844

Flat, Coal and Ore Cars._........._......._. 6,972

Refrigerator Cars ... .......... ... 712 35,740
Caboose Cars.- . ... el 501
Wrecking and Tool Cars . ....cooeeo oo 83
Business Cars-....ccoaeio . 13

NARROW GAUGE.

Locomotives. .. .. ... 7
Passenger Cars ... .. 4
Baggage, Mail, Express and Combination Cars -...._.... 5

Freight Cars—

Box Cars. .o e 202

Stock Cars. ..o iiciceaes 59
Flat Cars oo oo 45 306
Caboose Cars. - oo - oo ———eeaan 5
TOtAL - ooeoecm et eeiceas 38,318

Eleven locomotives, 10 passenger coaches, b baggage, mail
and express cars, 100 box freight cars, 50 stock cars, 84 flat and
coal cars, 5 caboose cars, and 2 work cars were acquired with
the Des Moines, Northern & Western R. R. as of July 1st, 1899,
and are included in statement above.

At the close of the year ending June 30th, 1899, a shortage of
23 locomotives and 155 cars was shown by the inventory of equip-
ment and the sum required to replace this shortage had been
charged to operating expenses at that date.

During the present year 20 small locomotives were dropped
from the equipment list, the cost of 20 new locomotives to re-
place them has been charged to operating expenses.
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Thirty-three locomotives have been purchased or built during
the present year for replacement and the amount required to re-
place the remaining shortage of 10 locomotives—$89,960—is
shown at the credit of the account of ¢‘Replacement Fund—Lo-
comotives” on page 24 of this report.

During the present year 680 cars were destroyed—220 by
wreck and fire on this and other roads, and 460 old cars of small
capacity were taken down, being unfit for further service.

Eight hundred and four cars have been built during the pres-
ent year for replacement, comprising 373 box, 2560 stock, 170 flat,
2 ore, and 9 caboose cars.

At the close of this fiscal year, ending June 30th, 1900, there
exists a shortage of 12 refrigerator cars and 19 stock cars. ~The
amount required to replace the 31 cars—$20,5642.50—has been
charged to operating expenses and is shown at the credit of the
account of ¢‘Replacement Fund—Cars” on page 24 of this report.
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SLUTH LINE FOR THE ST. PAUL

. (Special despateh to the Now York News Burcau.)

Duluth.—W. H. Sheldon, locating engineer for the Chi-
.

‘tago, Milwaukee & St. Paul Railway, says that surveys for a
fizz -2 the twin cities to Duluth have been completed and
that the roz< will be buili within a year from nexi Tall, The

estimates are not to exceed $3,000,000, or less than $20,000 a

mile for the 160 miles.

QWM a</qq

,AY LOSE ITS RIGHT OF WAY.

Special to The New York Times.

CHICAGO, July 23.—The franchlse of the
Chicago, Milwaukee and St. Paul Railroad
through the northern half of Evanston is
being assatled in the City Council. For two
weeks, it is claimed, no steam care nave
been running over the company’'s tracks
from Foster Street to Wilmette,

Corporation Counsel Joseph L. Paden has
been instructed tv prepare a communication
getting forth the city’s rights to declare the
franchise forfeited, und if the facts as set
forth by Alderman Goorh are authenti-
cated, the ratlroud will be deprived of a
right of way which has cost many Lhou-
gnnd: of dollars to maintain.

Stnce the suburban branch was first built
to Evanston it has operated its trains over
trucks three miles north of KEvauston sta-
t;on in order to hold the franchise, atthough
there huive been no passengers for that part
of the city. A station has been malntained
on the prairie at Noyes Street.

Resolutions which order the Mayor to
remove the tracks north of Church Street
were favorably recelved and referred to
the Judiciary Committee andjrporatlon
Counsel at the last meeting. :af .



arean’s

STREET, NEW YOR

table we take, as a bass
unt of common stock now
this is slightly larger than

. Paul common, however,
intained by the property,
sed by crop yield differ-
1e long-continued after ef-
the paralysis of general
-he free silver Presidential
396. Within the period in
idents and their resuliing
company's surplus for its
ar 1895 to 2.11 per cent.
r cent. in 1895 and to 8.18

iividend payments for the
i -1l . 2804 4 ner




rr.—nnn-—n §¥] Ml 10resgn num-n:g-"
he Bt. Pnul ka amount to 39,000 shares
which 4s a decrease from 93,000 shares wlucl;
represented the foreign holdings on J'anuary
1, 1888, St. Paul holdings fluctuate very [ree-
ly, towever. On June 30, 1898, the amount
held abroad was almost exactly the same
as at present—60,000 shares. In 1897 the
‘amount fluctuated between 187,000 and 68,9500
shares, 4n 1896 between 136,000 and m'ooo
shares and in 18 batween 246,000 and 136,,000

S, R, 599
§T. PAGL ROAB’S HRAVY EARNINGS.

Company’s; Annual Beport S8hows Bur-
plus of More Than Ten Per
Cent. on the Stock.

The #mnual report of the Chicago,
Milwaukee and St. Paul Rallway Com-
any, covering the fiscal year ended
une 39, was issued late Tuesday after-
noon. Figures showing the road’s op-
arations for the twelve months were
published in Wall Street just after the
close of the market. The figures
showed that the road earned between 10
and 11 per cent. on the outstanding
common stock, after the payment of all
charges, and 7 per cent. dividends on
the preferred stock.

ST. PAUL’S EARNING POWER.

St. Paul pays in dividends on the
common stock 6§ per cent. per annum.
On the face of the returns the company
in the year that ended June 30 last
earned 11.3 per cent. on the common
shares. Its actual earnlng power, al-
lowing for the contribution out of rev-
enue to the renewal and improvement
tfund, which is set apart for expendi-
ture for permanent betterments, is near-
ly 15% per cent. With earnings«fs at
present, and as they are likely tg We for
another vear, the dividend rate/might
be Increased moderately with perfeqt
pafety. On the other hand every dol-
lar that is saved from earnings to be
put into the road is so much lafd up
wisely for future rainy days. What-
ever decision the directors may ftome
to upon the dividend questiowr will be
susceptible of good defénse. !‘J Y

The St. Paul report 18 excell ot in
many respects, but its forin cannot be
considered wholly beypnd improve-
ment. In certain particulars the com-
pany’s practice obviously is better than
its atatement of its practide in rds
and flgures. The accouytfg defart-
ment has yet to adopt in.-full In-
teratate Commerce Commisslon”y?orm
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In discussing the }mudy quoted state-
ment of President Roewell Miller of the
Bt. Paul, to the effect that extraordlnary

expenditure for equipment, grading, and
trackage was practically over for the fis-
cal year, anether officer of that ratlroad
said to-day:

“1 cannot believe that Mr. Miller eald
ali that he is reported to have said. It
is true that the road will not buy iron or
suppifes for car-bujlding this year. But
this s because we bought very heavily of
fron and steel during the latter half of
Jast year. Much of this material bas not
yot been delivered. But deliveries will con-
tinue steadlly, and car-bujlding and en-
we replenishment wlll be carried forward.

e have been building cars at the rate of
fifteen a day at our shops, but I believe
this output has been reduced to ten per
day. We have broken up a number of
locomotives and replaced them by larger

and more moder We have funds
on deposit for : lon of twenty- .
three more pew 3 year.

“Our work on )wever, and on

grades, replacing wooden by steel bridges,
and in other permanent improvements, has
been sleadily carried forward since 1885.
It is not completed, nor will it be compieted
for a considerable time. There {s a vast
mmount of work yet to be undertaken. It
will.be pushed through until no more per-
madent improvements are needed. It will
be .gaid for out of the gross earnings as
long as they continue heavy.

“Our policy has undergone no change.
We are still working to the end that the
permanency of dividends, as they are be-
ing paid ngw, may be secured to stock-
holders. Every new unit of rolijng-stock
we build, every inch of track we straighten,
and cvery grade we cut down increases
our train capacity and cuts down aperat-
ing eapepses. This we beileve t§ be the
only sure method of insuring the ¥tability
of the dividend rate. We are panking

against the day when poor crops other
unfavorabije conditions may cut dojm our
earnings.” d

WA S Yo, 1900,

/ THE ST. PAUL NEEDS MORE ROOM.

(Special doépntch to the New York News Bureau.)

Chicago~The Chicago, Milwaukee & St. Paul may leave
the Union Passengei Statton and take the place ol fﬁe Wis-
consin Central at the Grand Central Station, owned by the
Chicago Terminal Transfer Company. The St. Paul has al-
ready made a contract for freight facilities with the’Chicago
Termina; Transfer Company. The Union Station is being
used by the Chicago, Burlington & Quincy, the Chicago &
Alton, the Pennsylvania and the St. Paul, and is too crowded.
The St. Paul owns onc-fourth interest in the Union Statio
and if it moves it will sell that to the Pennsylvania Railroad.




: Point 1n STy
]’ 2 South Dekota. '>: ¢ o

WASHINGTON, Jan. 22- "he Thnfted
States Supremo Court to-day decided the
case of the Clicago, Milwaukee and St,

Paul Railroad Company agaffist the Rail-
road Commissioners of the State of South
Dakota. The case Involved the State law
providing a maximum rate for the rallroads.
The Circuft Court of the United States for
the District of South Dakota diemissed the
bill, but to-dav’s opinion reverses this judg-
ment and remands the case, with inatruc-
tions, to the lower court to investigate the
earnings of the road in thc State so as (o
arrive at the equities in the case.

The opinion, written by Justice Brewer,
criticised the court below for its summary
disposition of the case without a proper in-
vestigation of the facts such as the case
demanded, The Justice sald that the cvi-
dence before the court showed that the
locul operating expenses were much greater
than the general operating expenses of the .
entire system and that they amounted to or
exceeded X3 per cent. He also stuted that
if the local operating rxpenses werc 86 per
cent. it was obvlous that under the schedule
prescribed by the Commissioners there
would t‘inothmg left by w of x‘s{'oﬂt or
reward the stockholders

OOt Yows 2y, 4 o0
MRaR!

) ension” Completed.
=7 ;ﬁpeclnl Despatch to The Evening Post.)

~CHicAGo, Fanwary #.—The St. Paul Road

has completed its extemsion to Fox Lake,
111, and will begin running trains to the

summer resorts in Northern Illinois,

o, %M 0, !ED‘O.

'l‘)b §t. Paul’s Operating-Expense Ace
couant.

The fact that the Chioago, Milwaukee
"and St. Paul's December gtatemssf. Jjust
published, showed decreab:” of $169,600 by
nct earnings,” dgpite a ‘faln of $91,000 in
gross, has again -drawn the attention of
rajlway interests to the company’'s avowe‘!
policy: of paying for Iimprovements sand
new equipment out of operating cxpenses.
. An official of the St. Paul road said to-day
" that this polfcy will not be discontinued at
present, and that he considered the working
of the prineple highly satisfactory, not only
as a method of appropriating legitimate ex-
penses without disappointing stockholders
with an eyve to the impossible distribution
of large surplus sums, but also as a means
of keepihg up with the present improve-
ment in railroad service.

The St. Paul started in with cars of 30,000
pounds capacity; then it used 50,000-pounds
cars; and now it is building them for 60,000.
Some roads are carrying as much as 100,000
pounds per car. The same I8 true of pas-
senger coaches and locomotives. In all, the
St. Paul has spent $600,000 on rolling-stock
alone sinee July 1, 1893. The improvements
in other departménts have becn proportion- -
ate. Increased trafic has been carried at
the cost of 8! aightening curves, outting
down grades, renewing ballast and rails,
and strngthening bridges and trestles. The
railway officer added that managers of the
8t. Paul, and;.indeed, of every railroad, see
‘as yet no limit to jdis improvement, and
‘admit that the SyshD of charging Improve-
ment to opepating e¥pense is the simplest
and most satisfactory method of meeting the
situation, S '
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THE COMING ST. PAUL DIVIDEND.
A‘\\' Yofk.-~Some time during the coming month the
Chicago. Milwaukee & St. Paul Railroad Company will de-
clare a semi-annual dividend. [t is the practice of the com-
pany to pay the Spring dividend from the earnings for the
first half of the fiscal vear, and the October dividend from
those of the last half. The dividend declared next month

will. therefore, be taken from the six months ended Decem- .
ber last, and will be the first one for the present fiscal year.

During the fiscal vear which ended June 30, 18gy, the
company earned about 11 per cent, and will, no doubt, do
as well during the current vear which ends next June. The
directors would be justified in increasing the rate from 5 per
cent. to 6 per cent., in view of this showing, but whether
they will do so or wait until the IFall, when the dividend for
the last six months is declared and then pay the advance in,
the shape of an extra dividend, will not be known until the
meeting is held. It certainly seems reasonable for the stock-
holders to expect something over 5 per cent. for the vear.

The present large carnings of the company make it difficult
to realize that less than 3 per cent. was earned on the stock
in 1893, and that the company only rejoined the ranks of
dividend-pavers in 18)3. There has been such a tremendous
change in railroad earmings, as a whole, as well as in general
husiness during the past four vears, that it is natural for in-
vestors to be unable to expect that the low figures of 18y4-93
will ever be reached again, but the fact that conservative rail-
road managers are paying out in dividends only a portion of
the earnings of their companies shows that they at least real-
iz¢ that it not reasonable to expect the present volume of
carnings to continue vear in and vear out. It is a fact, how-
ever, that rairoad companies have been fortifving themselves
against the falling off in earnings by heavy expenditures to
put the transportation machine in shape for economical
working : and further, that this policy is sure to bring about
a greater uniformity in returns to stockholders.

The advance in the rate earned upon a stock—from about
2 per cent. in 1895 to 11 per cent. in 1899—is so large as tal
make interesting a comparison of the different elements in
the company’s business. The increase in dollars is about’
$3.500,000. To begin with. the fixed charges have decreased|
about SRon.000. but from this amount must be deducted an.
increase of $460.,000 in the dividends on the preferred stock.|
. leaving a net gain of $4.340,000 from this source, and leavingi
about $4,000.000 to be credited to an increase in the com-’
pany’s traffic. The decrease in fixed charges comes from a;
lower rate of interest on the bonds issued and from the fact
that certain of the bonds are from time to time exchanged
for the preferred stock, in accordance with the terms of the
respective mortgages. The gross earnings increased $11,-
400,000 from 1893 to 18yg, or about 40 per cent., and operat-
ng expenses were increased $7,000,000, or about 40 per cent.
The mcrease in net earnings was $4,100,000, making the in-
¢rease in net about the same per cent. (40 per cent.) as for

‘¢ gross.  Of the increase in operating expenses about $4.-



700,000 was in the maintenance department, leaving only
$2,300,000 as the increase in the direct expense of handling
the larger volume of traffic. The result is certainly a brilliant
commeneary upon the ability of the managers, especially in
view of the fact that ton-mile receipts have decreased 1.4
mills. The main reason for this extraordinary showing is to
be found in the increase of the average train load from 152
to 19o tons. An increase of about $1,100,000 in passenger
and miscellaneous earnings has also helped. The number
of tons of freight carried increased 50 per cent.—ifrom 10,-
400,000 to 15,800,000 tons—and, as the average haul has in-
creased, it is evident that much of the increase in t. ns carried
was in long haul business. We have made the comparisons
between 1895 and 1899, because these were the extremes of
the good and bad years.

The amount charged to operating expenses for improve-
ments have been so large that it seems unnecessary to pre-
sent any further figures, while the sums charged to construc-
tion account here represented new property only. It may be
said, also, that nearly all of the bonds issued to pay for the
latter charges have remained in the company’s treasury, so
that the charges to capital account have heen mainly met
from the surplus. The last baJance sheet of the company—
dated June 30, 189gg—shows a surplus of something like
$11,000,000 in the current assets over liabilities.

The two questions to be considered in determining the
probable future value of St. Paul stock would seem.to be :—
First: What rate of dividend can be expected as an average?
And, second, has St.Paul as yet taken its position amongst in-
vestment stocks? In regard to the first consideration, all the
facts would-seem to indicate that the company could surely
maintain an average rate of dividends of from 5 per cent. to
6 per cent.s and as to the second consideration, it may be
said that even though St. Paul has not yet attained the stand-
ing of an investment stock, investors’ growing realization of
the earning power of the company and the conservatism of
its directors are graduallvy working the security into that class.

THE N EW YORK NEWS BURLEAU.
16 Broad ¢ St——Tel 1378 Cort. Saturday, Aprll 28, xgoo——No 24
* ST. PAUL EXTENSIOX.

(Special despatch to the New York News Bureau.)
Sheboygan, Wis.—-The city of Sheboygan will accept a
proposition made to it by the Chicago, Milwaukee & St. Paul

road for the extension of its line to S
pany is to spend $500,000 on the new line and has secured
options on $183,000 worth of property in Sheboygan. s
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" Sifice the reports of crop damage began, St. Paul has been
sold because it has a large mileage in the States in which
wheat has been most damaged. The company operates about
6,300 miles, of which 1,120 miles are located in Minnesota,
118 miles in North Dakota, and 1,101 miles in South Dakota,
making a total of 2,339 miles in these States, or about 37 per
cent. of all. Tle tonnage is diversified so much, however,
that last vear wheat furgighed only 10 per cent. of the tons
carried. This percentage is misleading in that earnings are
based on ton miles instead of the number of tons carried, so
that to determine the relative importance of any article, it
would be necessary to have a classification of the ton miles.
This is never given. The probabilities are that the St. Paul
Company gets a haul on wheat in excess of the average of all
the tonnage, in which case wheat is of greater importance to
it than appears from the percentage as given.

The question of the return movement of merchandise, as
well as the passenger traffic, must also be considered, as these
depend upon the prosperity of the communities along the
lines which, in turn, depends upon the size of crops in agri-
cultural regions. It would be entirely erroneous, therfore,
to state that a loss of 50 per cent. of the wheat crop would
injure the St. Paul earnings to the extent of only 5 per cent.
of the road’s tonnage. The road gets about 13 per cent. of its
tonnage from other grain than wheat and good crops of
barley, corn and oats may help make up the loss in wheat.
For instance there are 1,553 miles, or nearly one-quarter of
the total mileage, located in Iowa from which no damage
reports have been received, and Iowa is probably the greatest
agricultural State in the Union. The haul from Iowa is not
nearly so long as from Minnesota or the Dakotas, however.

Looking at the matter from another standpoint and taking
it for granted that the company will lose one-third of the
traffic from the States of Minnesota and the Dakotas as the
result of crop damage, the company would lose one-third of
37 per cent. of its gross earnings, which would amount to
$5.000,000 in round figures. But even with this loss with the
leeway the St. Paul Company has in the amounts which have|
been charged to operating expenses for permanent improve-|
ments, and the natural saving in transportation expenses,
the net could easily be as large as for the current year when!
over 10 per cent. has undoubtedly been earned. Of course.,
these figures are hardly more than guesses. as all such esti-!
mates must be, but they seem to set forth the crop damage,
scare in a more rational light than do current reports. There]
are other causes which may operate to reduce the eanings;
of the St. Paul Company, which cannot very well be dealti
with—such as dulness in general trade or the failure of
other crops—but while the St. Paul Company may be espe-’
cially affected by the damage to spring wheat. it is well to
bear in mind that spring wheat in Minnesota and the Dakotas
is not all important to it.

There has been vast sums put into the roadway and equip-
ment of the St. Paul lines and the operating department has
not been slow to grasp the modern methods of economy
while all the time the country along its lines has been grow-
mg in mmportance. It is doubtful. therefore, if the stock
cver gets back to the old low figures. unless more than one
crop should prove a total failure for more than one vear. /
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THIs INDENTURE, made this day of April, A.D.

1872, between the MILwAUKEE and St. PAvL RaArr- .

waY CoMPANY, a corporation duly incorporated by
the State of Wisconsin, parties of the first part, and
Russell Sage and N. A. Cowdrey, both citizens of the
City and State of New York, parties of the second
part, Witnesseth,

That whereas, the said Railway Company have pur-
chased and are desirous of completing the construction
and equipment of a Railroad from Hastings, in Dakota
County, on the Mississippi River, in the State of Min-
nesota, westerly to the Missouri River.

And whereas, to pay for and to build and equip said
line of Railroad.it is necessary for said Railway Com-
pany to borrow the sum of eighteen thousand dollars
per mile for each mile of railroad purchased, built and
equipped, not exceeding in all, three million eight
hundred thousand dollars, representing two hundred
and twelve miles of railroad purchased, built, and to
be built, and for that purpose and in evidence of the
money 8o borrowed to make and issue bonds, in sams
of one thousand dollars each, inp manner and form as
herein below set forth, and to secure the payment of
said bonds by a mortgage of their entire line of rail-
road, and all their property, real and personal, within
the limits above named, appertaining thereto, and also
of all their franchises appertaining to said described
road, to which end the said Railway Company have
determined to make, issue, sell, negotiate and deliver
their bonds in sums of one thousand dollars each, to
the aggregate amount of three million eight hundred
thousand dollars, which bonds now are or are to
be all duly and legally made and issued, and are to
be held by the Trustees herein named, and are only
to be by them delivered as the railroad is completed,
in sections of ten miles each, at the rate of $18,000 per
mile, and to be numbered 1 to 3,800 inclusive ; and
are-all, so far as issued, secured or designed to be

Preamble.
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secured, equally and alike by these presents, and are
of the form and tenor following, viz. :

UNITED STATES OF AMERICA.

Formef Bond- My} WAUKEE AND ST. PAuL RaiLway CuMPANY.

£1,000. STATE OF MINNESOTA. No. —

Know all men by these presents, that the Milwaukee
and St. Paul Railway Company are indebted to Rus-
sell Sage and N. A. Cowdrey or bearer, in the sum of
one thousand dollars, lawful money of the United
States of America, for the purchase money of their line
of railroad, called the Hastings and Dakota Division,
which indebtedness they promise to pay on the first
day of January, A. D. 1803, at the office or agency of
the obligors in the City of New York, with interest
thereon from the first day of July, A. D. 1872, at the
rate of seven per centum per annum, payable semi-
annually on the first days of January and July in
each year, at said office or agency in the City of New
York, on the presentation and surrender of the annexed
coupons as they severally become due. If the obligor
or its successors shall make default in the payment of
semi-annual interest on this bond for six months from
the time it becomes due, then without demand or notice,
the whole principal thereof shall become due and pay-
able, and may at once be enforced against this com-
pany or its successors.

The obligors also agree to transfer to the bearer, at
his option, ten shares, of one hundred dollars each, of
its preferred stock, at any time within ten days after
any dividend shall have been declared and become
payable on said preferred stock, upon the delivery
to them in the City of New York, of this bond and
the unmatured coupons, and upon the transfer to
the obligor of the ten shares of scrip stock hereto at-
tached.

This bond is one of a series of bonds of the same
tenor and date, amounting in the aggregate to three
million eight hundred thousand dollars, the payment

I T o ity ‘
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of which is secured by a mortgage deed of trust duly
executed and delivered by the obligors to Russell Sage
and N. A. Cowdrey, Trustees, and conveying the entire
franchises and property, real and personal, of said
company, appertaining to their line of railway from
Hastings, in Dakota County, Minnesota, westerly to
the State Line at or near Big Stone Lake.

This bond shall not be valid until it shall have been
authenticated by a certificate endorsed hereon, and
duly signed by both of said Trustees, or their or his
survivor, successor or successors, and is issued, received
and held subject to the terms and conditions contained
in said mortgage deed of trust above named.

This bond is not transferable from person to person,
except when the transfer is accompanied by a certifi-
cate for ten shares of scrip stock.

In witness whereof, the said company have caused
their corporate name and seal to be hereto affixed, and
signed by their President and Secretary, this 1st day
of May, A.D. 1872,

MILWAUKEE AND ST. PauL RatLway COMPANY.
[v.8.] By . President.

Attest Secretary.

(Bndorsed on back of Bond.)
$1,000. No. — Bonbp.

MILWAUKEE AND ST. PauL RaiLway CoMPANY.
FIRST MORTGAGE.

Hastings and Dakota Division.
7 per cent. interest, payable 1st day of January and July.

Turs 18 To CerTiFY—That the within bond is in-
cluded in a mortgage of the franchises and property of
the Milwaukee and St. Paul Railway, extending from
Hastings westerly to the Minnesota State Line, at or
near Big Stone Lake, in all about 212 miles, to secure
the payment of §3,800,000, to-be issued at the rate
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of $18,000 per mile for completed railroad ; and that
we have caused said mortgage to be duly recorded :—
That the stamps required by the U. S. Internal
Revenune Laws are to be affixed to each bond.

. % Trustees.

Now, therefore, The Milwaukee and St. Paul Rail-
way Company, for and in consideration of the prem-
ises herein described and of the money received and to
be received from the sale of said bonds, and for the
purposeLand with the intent of securing equally and
alike the payment of all the bonds above described,
issued or to be issued under this mortgage or trust
deed, and to establish the same as a lien upon the en-
tire franchises and property of the Railway Company,
appertaining to the premises herein described, both
real and personal, now owned or to he hereafter acquired
by them for operating their line of railroad from Hast-
ings, Dakota County, westerly to the west line of the
State of Minnesota, at or near Big Stone Lake ; and
excepting all public lands now donated or granted, or
which shall hereafter be donated or granted, either by
Congress or by the State of Minnesota, or by any city,
town or county in said State to aid in building said
railroad, )

Hath granted, bargained, sold, conveyed, assigned,
transferred and confirmed, and by{these presents doth
grant, bargain, sell, convey, assign, transfer and con-
firm, to said Russell Sage and N. A. Cowdrey, citizens
of the City and State of New York, as Trustees and in
trust, and to the survivor of them and to their and his
successors or successor, the entire property appertain-
ing to the Railroad herein described, real and personal,
of the said railway company, (except the lands not used
for the business of the railroad, which either have been
or may hereafter be donated by the United States to the
State of Minnesota, with which to aid in constructing said
railroad, and excepting lands not used by the railway
company for its business in carrying persons and prop-
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erty, which either now have been or which may here-
after be donated to said railway ccmpany by the State
of Minnesota, or by any county or city in said State,
or from any other source,) and embracing and including
all its franchises and privileges appertaining to said
line of railroad, now held and acquired by said com-
pany, also embracing and® including all of their said
railroad now constructed or to be hereafter constructed
from the Mississippi River, at or near Hastings, in the
county of Dakota, State of Minnesota, westerly through
the counties of Dakota, Scott, Carver, McLeod, Sibley,
Renville, Redwood, Chippewa, Lac Qui Parle and
McPhail, to the boundary line of the State at or near
the southerly end of Big Stone Lake—Township 121,
Range 46—including the right of way, and land occu-
pied by said road, and all the appurtenances thereto
belonging ; and also embracing all the lands acquired
and appropriated or which may hereafter be acquired
or appropriated on the line of road hereby conveyed,
for depots, engine houses, car houses, station houses,
warehouses, machine shops, workshops, superstruc-
tures, erections and fixtures, together with all build-
ings ereeted thereon, and all improvements made
thereon, and all appurtenances, rights and privileges
thereunto belonging.

And also, all and singular, the locomotives, tenders,
passenger cars, freight cars, and every and all other
cars, carriages, tools, machinery, wood, coal, and fuel,
and equipments for said line of railway, hereby con-
veyed, and now owned or which shall hereafter be
owned or acquired by said company for use upon said
line of railroad.

And also, all goods and chattels, wood, fuel, oil or
supplies now owned, or which shall hereafter be owned
by said company, and in any way relating or apper-
taining or belonging to or connected with said line of

railway hereby conveyed or running or operating the
same.

And also, all the rents, issues, incomes, tolls, profits,
currency, moneys, rights, benefits and advantages de-
rived, or to be derived, had or received therefrom by
said railroad company in any way whatever.

Premises
Mortgaged.
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It is understood and agreed by the parties hereto,
that the language above used relating to the equip-
ment and supplies for use upon said line of railroad,
shall be construed to mean, and to embrace, and include
such proportion of equipment and supplies as the
number of miles of railroad in operation, carrying
persons and property, conveyed by and embraced in
this mortgage, bears to the whole number of miles of
railroad owned by the grantors in the State of Min-
nesota. '

And in the event of said railroad company, or any
successor, successors or assigns thereof, being in de-
fault in the payment of interest upon said bonds for
the period of six months, then the issues, rents, income,
tolls, and profits earned upon the mortgaged premises,
are hereby declared to vest in the Trustees of the hold-
ers of the bonds issued hereunder and secured hereby,
and in their successors and assigns, without demand
or notice, and whoever is in possession of the mort-
gaged premises, it is here agreed shall account to said
Trustees, their successors or assigns, for said rents,
tolls, income and profits.

Itis agreed that this agreement is a covenant between
the parties hereto and that it is binding and obligatory
upon the property and premises embraced herein;
and that the same is attached to the fee, and goes
with and belongs to the fee of the premises embraced
herein.

7o have and to hold the above granted and bar-
gained premises, with the appurtenances thereof, unto
the said Russell Sage and N. A. Cowdrey, and to the
survivor of them, and to their and his successors and
successor, and their and his assigns: In frusf, and
upon the trust, uses and purposes hereinafter expressed,
of and concerning the same, for the use and benefit of
the person and persons, firm or firms, bodies politic or
corporate, who shall hereafter, at any time become the
purchasers or holders, owners or bearers, of any of
said indebtedness, or either of said bonds, subject to
the terms, provisions and stipulations in said bonds
contained, and also subject to the possession and man-
agement of said railroad and property by said com-
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pany and its successors and assigns, so long as no de-
fault shall be made in the payment of either interest
or principal of said debt or bonds, or in any or either
of them, and so long as the said company shall well
and truly observe, keep and perform all and singular
the covenants, agreements, conditions and stipulations
in said bonds, and in this imdenture contained and set
forth, and which are to be observed, kept and per-
formed by and on the part of the said company.

It is mutually covenanted and agreed by the parties
hereto, that said Company, with the consent in writing
of said Trustees, or their or his successor or successors,
or the survivor of them, may sell and convey any lands
herein mortgaged, and not necessary or required to be
retained for the convenience and use of the Company ;
and that the proceeds of said sales, whenever they
amount to the sum of one thousand dollars or upwards,
shall be applied to the purchase and cancellation of
prior liens upon the mortgaged premises, or at the op-
tion of the Company, to the purchase and cancellation
of one or more of said bonds secured by this mortgage ;
and said Trustees shall then be authorized to release
the premises so sold from the lien of this mortgage.
In lieu of purchasing and cancelling said bonds, the
proceeds of said sale may be invested under the sanc-
tion and with the approval of said Trustees in the pur-
chase of other property, real or personal, required for
use by said Company, which shall be embraced in and
covered by this mortgage.

Itis also agreed by the parties hereto, that said Trus-
tees shall hold and retain said bonds in their posses-
sion, and shall only deliver them to the contractors, or
to whoever shall be entitled to receive said bonds, at
the rate of 818,000 per mile of finished railroad, by
which is meant railroad so far finished as that regular
trains for carrying persons and property run upon or
over the same.

And to the end that the bonds secured hereby may
bring the best market price, and thus enhance the
credit of the parties hereto, the said Company cove-
nants and agrees to and with said Sage and Cowdrey,

Authority to sell
landsnot requir-
cd by the Com-
pany.

Trustees oanly to
deliver bonds at
the rate of 818,-
000 per milo fin-
ished railroad.
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Trustees, and with their successors, successor, survivor
and survivors, and with each of the holders of bonds
issued thereunder, that the said Company will assume
and pay all taxes and assessments which may be spe-
cifically levied npon the bonds purporting to be secured
thereby or upon this mortgage or trust deed, by the
State of Minnesota, or by the Territory or State of
Dakota.

And the said Company does hereby covenant, prom-
ise and agree for ‘itself, its successors and assigns, to
and with the said Trustees, the survivor and survivors
of them, and their and his successors or successor,
that the said Company will well and truly pay each
and every of said bonds issued by them, and secured
by this mortgage, and all indebtedness issued here-
under or secured hereby, together with the semi-annual
interest to become due thereon, at the rate of seven per
cent. per annum, at the times, and in the manner, and
at the place specified therein, in the present lawful
money of the United States of America now in circu-
lation by virtue of existing laws.

And that in the event of the present lawful money,
commonly called legal tender, being retired, withdrawn
or redeemed by the United States of America, or held
by any Court of competent jurisdiction illegal, uncon-
stitutional or void, then and thereupon the said Com-
pany hereby agrees to pay the principal and interest
of each and all of the bonds issued under and pur-
porting to be secured by this mortgage or trust deed
in and with the gold coin of the United States of
America, of the standard of 1871, at the times and in
the manner named in said bonds, and in the coupons
attached thereto.

And that in case said Railroad Company shall, for
the space of six months, make default in the payment
of the said semi-annual interest to become due upon
any of said indebtedness, or either or the whole of
said mortgage bonds, then, after the expiration of six
months from the time it became due, and without de-
mand or notice, the whole principal sum mentioned in
each and all of said mortgage bonds, then outstanding,
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shall forthwith become dne and payable, and the lien
or incumbrance hereby created for the security and
payment thereof may be at once enforeed.

And it is agreed, in case of the default of the pay-
ment of the semi-annual interest as above provided,
that said Trustees and the survivor or successors of
them, are hereby expressly authorized and empow-
ered, upon the request in writing of the owners or
holders of said bonds or indebtedness, to the amount
of one hundred thousand dollars, to enter into and
upon, and take actual possession of all the property,
real -and personal, and rights, franchises, and privi-
leges of the premises hereby conveyed, and each and
every part thereof, and by themselves or by their at-
torneys or agents, have, hold, use and enjoy the same ;
and, from time to time, wmake all repairs and replace-
ments, and all useful alterations, additions and im-
provements thereto, as fully as the party of the first
part might have done before such entry, and to collect
and receive all tolls, freights, incomes, rents, issues
and profits of the same, and of every part thereof.

And the said Trustees, and the survivors and sur-
vivor of them, and their and his successors and suc-
cessor, shall and may, and hereby are expressly au-
thorized and empowered to sell at public auction to
the highest bidder, the entire property, real and per-
sonal, rights, franchises and privileges herein con-
veyed. Said sale shall be either in the state of Minne-
sota or in the City of New York, and at least three
months’ notice shall be given of the time, place and
terms of said sale, by advertising the same in one news-
paper of good circulation in each of the places above
named, and wherever else required by law, and contin-
uing such advertisements at least once a week until the
time of sale ; and they may, at their discretion, adjourn
said sale from time to time, giving reasonable notice
of the time and place where it will take place. And
as the attorney or attorneys in fact of said Company,
or their successors, shall have full power and authority
to make, execute and deliver to the purchaser or pur-
chasers thereof, good, valid, and sufficient deed .or

Tosell by adver-
tisement.
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deeds, conveyance or conveyances, assignments of
transfers, in fee simple or otherwise, of the entire prop-
erty herein conveyed, and all the rights, franchises and
privileges of the Company or its successors, which are
embraced in this mortgage deed ; said conveyance or
conveyances, transter or deeds, shall vest in the pur-
chaser or purchasers all the right, title, interest, and
estate whatever, reversionary or in possession, or which
they may be entitled to receive, have, or hold of the
said Company, and said sale shall be a complete and
perpetual bar or estoppel both in law and in equity,
against said Company, its successors and assigns, and
all persons or parties claiming by, from or under it or
them, in anywise or manner whatsoever. And the said
Company hereby covenant and agree to waive, and
expressly covenant and agree that neither the Company
nor their successors shali have or claim any advantage
of any valvation, appraisements, or extension laws.

The amount of the bid or purchase money on said
sale may be paid and satisfied, in whole or in part, by
the outstanding indebtedness or mortgage bonds, or
any of them seécured hereby, and said indebtedness or
bonds shall be received in whole or in part payment
and satisfaction by the said Trustees, their sarvivors
or survivor, successors or successor, according to its or
their value, to be ascertained and determined by the
net amount arising from said sale.

And out of the moneys received from said tolls,
freights, incomes, rents, profits, and earnings of said
railroad and premises, or out of or from the proceeds of
Proceeds of sale, S81d s2le 80 to be made as aforesaid, after first deduct-
bow distributed. g the expenses, disbursements, costs, charges, and

counsel fees, incurred in and about the conducting of
said sale, or the working and operating of said rail-
road, including the compensation and commission of
said Trustees in and about the execution of this trust,
and all expenses of repairy, replacements, alterations,
additions and improvements, and all payments for
taxes, assessments, charges, or liens of said premises,
or any part thereof; the said Trustees shall, if the
amount secured be sufficient for that purpose, pay said

Purchase
—bhow paid.
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mortgage bonds, or so many of them as shall be then
outstanding and unpaid, together with all interest then
due upon the same; and if the amount be insufficient,
then to divide the same pro rafe among the outstand-
ing bonds, and the surplus of all such moneys or pro-
ceeds of sale, if any there be, shall be paid to said
Company or their successors or assigns.

And it is further covenanted and agreed, by and be-
tween the parties hereto, that in case of any judicial
foreclosure sale, or other sale of the premises embraced
in this mortgage, under the decree of any Court having
jurisdiction thereof, based upon the foreclosure of this
mortgage, and the holders of a majority of the then
outstanding indebtedness or bonds secured by this
mortgage, shall, in writing, request the said Trustees,
they, or his survivors or survivor, sug¢cessors or suc-
cessor, they are, or he is authorized to purchase the
premises embraced herein for the use and benefit of
the holders of the then outstanding indebtedness or
bonds secured by this mortgage.

And that having so purchased said premises, the right
and title thereto shall vest in said Trustee or Trustees,
and no holder of said indebtedness or bonds shall have
any claim to the premises or the proceeds thereof, ex-
cept for his pro rata share of the proceeds of said pur-
chased premises, as represented in a new Company or
Corporation to be formed for the use and benefit of the
holders of the indebtedness or bonds secured hereby.
And the said Trustees, or their successors or successor,
survivors or survivor, may take such lawful measures
as he or they deem for the interest of the holders of
said indebtedness or bonds, to organize a new Company
or Corporation for their benefit ; said new Company or
Corporation shall be organized upon such terms, con-
ditions and limitations, and in such manner as the
holders of a majority of said ontstanding indebtedness
or bonds secured by this mortgage, shall in writing re-
quest or direct—and thereupon to reconvey the prem-
ises so purchased by him or them to said new Company
or Corporation.

And it is further agreed that the said Trustees, his or

In caso of sale,
Trustecs to pur~
chase p!

And to orgaunise
& N6W COrpoTa-
tion.
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their survivor or survivors, successor or successors,
may appoint and employ, at the expense of the said
trust estate, all such' attorneys, counsellors, clerks,
book-keepers, engineers, or other agents, as may be
reasonably necessary in the execution of any of the
trusts herein or hereby declared, and shall not be an-
swerable for the defaults, or other misconduct or neg-
lect of such attorneys, counsellors, clerks, book-keep-
ers, engineers, or other agents, unless chargeable with
culpable negligence in their selection; and farther,
that neither of said Trustees shall be answerable for the
acts, omissions, or default of his associate; nor shall
either of them, or their survivor, successor or succes-
sors, be responsible for anything short of gross neg-
ligence or wilful defaults in the discharge of their
duties.

And it is further mutually agreed by all parties
that said Trustees, their or his successors, sur-
vivors or surviver, shall receive from said Company for
his or their services in the acceptance of this trust, and
the signing and delivery of the bonds issuned hercunder,
the sum of one-tenth of one per centum on the par
amount of the bonds issued under this mortgage, ex-
clusive of all cash disbursements; and for further
services hereunder, lie or they shall receive as follows,
viz. : For services under any foreclosure proceedings
to foreclose this mortgage, the sum of one-fifth of one
per centum on the par amount of the indebtedness or
bonds to be secured by this mortgage, then outstand-
ing, exclusive of all cash disbursements. For services
in selling and conveying the lands herein described
and applying the proceeds as herein provided, the sum
of one per centum on the par amount of the indebt-
edness, or bonds cancelled in that manner—exclusive
of all cash disbursements. The above commission to
be in full payment of both Trustees for the services
named, and to be equally divided between them.

And it is hereby further agreed, that either of the
said Trustees, or any successor, may resign and dis-
charge himself of the trust created by these presents,
by notice in writing to the party of the first part, or-its
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successors, and to the existing Trustees or Trustee, if
there be such, three months before such resignation
shall take effect, or such shorter time as they may ac-
cept as adequate notice, and upon the due execution
of the conveyances hereinafter required ; that the said
Trustees, or either of them, may be removed by a ma-
jority in interest of the holders of the aforesaid bonds,
by a vote of such majority in interest of the said bond-
holders, convened upon the notice hereinafter pre-
scribed, and being attested by an instrument under
the hands and seals of the chairman and secretary of
such meeting ; that in case at any time hereafter either
of the said Trustees, or any Trustee hereafter appoint-
ed, shall die or resign, or be removed as herein pro-
vided, by a court of competent jurisdiction, or shall
become incapable or unfit to act in the said trust, a
successor to such Trustee shall be appointed by the
holders, for the time being, of a majority in interest of
the said bonds then outstanding, by an instrument in
writing under their hands and seals; and the Trustee
so appointed, with the Trustees or Trustee so surviving
or continuing, shall thereupon become vested with all
the powers, authorities and estates granted to or con-
ferred upon the parties of the second part by these
presents, and all the rights and interests requisite to
enable him, as such Trustee, to execute the purposes
of this trust, without any further assurance or convey-
ance; but the surviving or continning Trustees or
Trustee shall immediately execute all such convey-
ances and other instruments as may be fit or expedient
for the purpose of assuring the legal estate in the prem-
ises, jointly with themselves or himself, to the Trustee
so appointed ; and upon the death, resignation or re-
moval of any Trustee, or any appointment in his place,
_in pursuance of these presents, all his powers and au-
thorities, by virtue hereof, shall cease; and all the
estate, right, title and interest in the said premises of
any Trustee so dying, resigning or being removed,
shall, if there be a co-trustee surviving or continuing
in office, wholly cease and determine ; but the Trustee
go resigning or being removed shall, on the written re-

Bondhold_er:
may appoin:
new Trustees.
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quest of the new Trustee who may be appointed,
immediately execute a deed or deeds of conveyance,
to vest in snuch new Trustee, jointly with the continuing
Trustees or Trustee, and upon the trusts herein ex-
pressed, all the property, rights and franchises which
may be at that time held upon the said Trustees ; Pro-
vided, necertheless, and it is hereby agreed and de-
clared, that in case it shall, at any time hereafter,
prove impracticable, after reasonable exertions, to
appoint in the manner hereinbefore provided, a suc-
cessor in any vacancy which may have happened, in
said trust, application in behalf of all the holders of
the bonds secured hereby shall be made by the surviv-
ing or continuing Trustees or Trustee, within sixty
days after notice of such vacancy—or if the trust be
wholly vacant, such application may be made by
holders of the said bonds to the aggregate amount of
one hundred thousand dollars—to any court of com-
petent jurisdiction, for the appointment of a new
Trustee or new Trustees.

And it is hereby further expressly declared and
agreed, that whenever and as often as any contingency
shall arise, in which the action of a majority in interest
of the holders of said bonds shall be necessary, or in
which the said bondholders are herein declared to
have any discretionary voice or power, it shall be the
duty of the said Trustees, and they or a majority of
them shall be, and they are hereby authorized and re-
quired, to call a meeting of all the holders of said
bonds, to be held in the City of New York, by adver-
tisements, to be published at the expense of the said
Company three times a week for six weeks, in at least
two newspapers of large circulation amongst the busi-
ness commaunity in said city ; and at such meeting so
convened, a majority in iuterest of the holders of said
bonds ?)all be competent to exercise, in person or by
proxy,‘all the powers and authorities conferred upon
them by these presents.

And any person appearing at said meeting of bond-
holders and claiming a right to participate therein,
shall, if requested by any bondholder present thereat,
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produce the bond or bonds upon which such person
may claim the right to vote at such meeting, or file an
afidavit with the chairman of such meeting that he,
the person so claiming the right to participate in such
meeting, is a holder of one or more of the bonds afore-
said, or the proxy of such holder, in which afidavit
he shall specify the amount ana numbers of the bonds
which he claims to hold or represent, before being
allowed to vote at such meeting, except for the pur-
pose of temporarily organizing the same; and on the
adjournment of such meeting, all such affidavits shall

be delivered to the said Railway Company to be filed

among the records of said Company.

The said Company,and their successors and assigns,
hereby covenant to make, execute and deliver all such
other or further instruments, deeds, or indentures as
may be necessary to enable the person or persons
so appointed to execute the trust hereby created, as
fully and perfectly in all respects as he or they could
have executed the same, if originally a party to this
indenture. Also, to execute and deliver any further
reasonable and necessary deed or deeds, conveyance
or conveyances to the said Trustees, their survivor,
successor or successors, for tiie more fully securing the
payment of said indebtedness and bonds, particularly
for the conveyance of any right, interest or property
acquired by said Company or their successors, subse-
quent to the date hereof.

Provided always, and this grant and conveyance is
upon the express condition, that upon the payment in
full of said indebtedness and bonds, and the interest
due thereon, on exhibiting said bonds canceled to the
said Trustees, his or their survivors, successors or suc-
cessor, and transferring to the obligor or its successors,
the indebtedness named in said Trustee’s certificates,
then the estate, title, and interest of the said Trustee,
his or their survivor, successors or successor, shall
cease, determine, and become void; and he or they
shall, upon request of the Company, or their suc-
cessors, duly execute and deliver a proper release or
satisfaction of this mortgage. '
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In witness whereof, the said MILWAUKEE AND ST.
PauvL RaiLway CoMPaNY have caused this indentare
to be subscribed in their corporate name, by their pres-
ident, and secretary, and have caused their corporate
seal to be hereunto affixed.

MILWAUKEE AND ST. PauL RarLway CoMPaNy,

By
[SEAL.]

President.
Attest,

Secrelary.

In presence of

And the said parties of the second part, for the pur-
pose of signifying their acceptance of the trust herein
and hereby created, have hereunto subscribed their
names—all done on the day and year first above
written.

RUSSELL SAGE,

N. A. COWDREY.

STaTE oF NEW YORK, )
County of New York, } 88. :

Be it remembered that on the  day of A.D.
1872, before me, a notary public, duly commissioned in
and for said county, and duly authorized to adminis-
ter oaths and take acknowledgments of deeds, came
Alexander Mitchell, President, and James M. McKin-

hae N — — ==
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lay, Assistant Secretary of the Milwaukee and St. Paul
Railway Company, who, being by me duly sworn, did
respectively depose and say: That they are Presi-
dent and Secretary of the said Company ; that they
know the seal of said Company, and that the seal
affixed to the foregoing instrument was affixed by
order of the Company, and that they signed their re-
spective names thereto, as President and Assistant
Secretary, by the like order; and they severally ac-
knowledge the execution thereof to be their free act
and deed, and the free act and deed of said Milwaukee
and St. Paul Railway Company, for the purpose therein
expressed. And I certify that they are known to me
to be the persons they are above described to be, and
who executed this instrument.

And I further certify that the foregoing instrument
is executed according to the forms of the law of the
State of Minnesota and Territory of Dakota.

In witness whereof, I have hereunto set my hand and
affixed my official seal on the day and year above
named.

Notary Public.
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1 miga, ... 0 1874 L1308 | TC;;J,u,&JhlJiLL&i.; _$186,000 L
° ¢ Ist mtg., 568.4 miles, as follows: Milwaukee Yo La
1§ Crosse, Wis., 197.7 miles; Watertown to Madison,
Wis., 27 n.ites; Horicon to Berlin and ‘Winneconne, Wia:
58 miles; _LIjlwer:Eee to Portage City, Wis., via Horicon,
Vvis, 95mile - o' Crosse Bridge and approaches, 1.7 miles;
Monroe to Silton, Wis., 42 miles; Austin, Minn.. to Mason
Citg’, Ig., 40 niles; Conover to Decorah, Ia., 10 miles; Sabula
to Marion, Ta., 87 miles; and 2d mtg. on 824.5 miles as de-
scribed by (1) to (8), both inclusive, except (3), on which this
isa 8d mtg. In all 1,392.9 miles; also on all property of
the company, real and personal, and on income of road.’
v le into preferred stock, same as (1),

[Consolidated of 1874.]
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MORTGAGE DEED OF TRUST

FROM THE

CHICAGO, MILWAUKEE & ST. PAUL RAILWAY CO.

TO

RUSSELL SAGE AND LEVI P. MORTON,

TO SBCURE THE PAYMENT OF $35,000,000 IN AMOUNT, DUE JAN. 1, 1904.

THis INDENTURE, made this 14th day of February, in the
year one thousand eight hundred and seventy-four, between
the CHICAGO, MILWAUKEE & ST. PAUL RalLwAY COMPANY, a
corporation existing under the laws of the States of Illinois,
Wisconsin, Jowa and Minnesota, party of the first part, and
RuUssELL SAGE and LEvi P. MoRrTON, both of the City of New
York, parties of the second part.

WHEREAS, the party of the first part owns the several lines
of railway, with their equipment and appurtenances, situated
within the States of Illinois, Wisconsin, lowa and Minnesota,
in the United States of America, described as follows:

1. A line of railway from Chicago, Illinois, via Milwaukee,
Watertown, Portage City and La Crosse to the City of St.
Paul, Minnesota, including the bridges constructed, and in
process of construction across the Mississippi River, with the
approaches thereto, the whole line being about four hundred
and eleven miles.

2. A line of railway from Milwaukee, Wisconsin, via Prairie
du Chien to St. Paul, aforesaid, being about four hundred and
five miles.

3. A line of railway from St. Paul to Minneapolis, Minne-
sota, being about nine miles.

12 1
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4. A line of railway from Hastings, Minnesota, to Glencoe
in Minnesota, being about seventy-five miles.

5. A line of railway from Austin, Minnesota, to Mason City
in Iowa, being about forty miles.

6. A line of railway from Conover, Iowa, to Decora, in the
same State, about ten miles.

7. A line of railway from Calmar, in Iowa, to Algona in the
same State, about one hundred and twenty-six miles.

8. A line of railway from Sabula, Iowa, to Marion, in the
same State, about eighty-seven miles.

9. A line of railway from Milton, Wisconsin, to Monroe, in
the same State, about forty-two miles.

10. A line of railway from Watertown, Wisconsin, to Mad-
ison, in the same State, about thirty-seven miles.

11. A line of railway from Horicon, Wisconsin, to Berlin
and Winneconne, in the same State, about fifty-eight miles.

12. A line of railway from Milwaukee, Wisconsin, to Port-
age City via Horicon, about ninety-five miles.

All of which lines of railway are displayed upon a map of
parts of Illinois, Wisconsin, Iowa and Minnesota, hereto an-
nexed, the sama being designated by red lines; and

WHEREAS, the Chicago, Milwaukee & St. Paul Railway
Company hold the said lines of railway and the railway prop-
erty, rights and franchises, connected therewith and appur-
tenant thereto, subject to mortgage liens made to secure bonds
issued by the party of the first part, under the name of the
Milwaukee & St. Paul Railway Company, and by various cor-
porations prior to the said lines of railway becoming the prop-
erty of the said Chicago,' Milwaukee & St. Paul Railway Com-
pany, to the extent of twenty-six million, two hundred and
twenty-five thousand five hundred dollars, as follows:

1. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the lines of railway from Milwaukee to La
Crosse, via Watertown and via Horicon, and from Horicon to
Berlin and Winneconne, on which are secured bonds of that
Company now outstanding for $5,527,000, bearing interest at
T per cent. per annum, and the principal payable January 1,
1893.

2. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line of railway from Milwaukee to Prairie
du Chien, via Milton Junction, on which are secured bonds of
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that Company now outstanding for $3,674,000, bearing inter-
est at eight per cent. per annum, and the principal payable
February 1, 1898.

3. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line of railway from Chicago to Milwau-
kee, on which are secured bonds of that Company now out-
standing for $2,500,000, bearing interest at seven per cent. per
annum, and the principal payable on the first day of January,
1903.

4. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line of railway from McGregor to Minne-
apolis and St. Paul, on which are secured bonds of that Com-
pany now outstanding for $3,810,000, bearing interest at
seven per cent. per annum, and the principal payable on the
first day of July, 1897.

5. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line of railway from La Crescent to St.
Paul, on which are secured bonds of that Company, now out-
standing, for $4,000,000, bearing interest at seven per cent.
per annum, payable in gold, and the principal payable on the
first day of January, 1902; (of which £200,000, equal $1,000,-
000, are in sterling bonds).

6. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line from Hastings to Glencoe, on which
are secured bonds of that Company, now outstanding, for
$1,350,000, bearing interest at seven per cent. per annum, and
the principal payable on the first day of January, 1902.

7. A mortgage made by the Milwaukee & St. Paul Railway
Company upon the line of railway from Calmar to Algona, on
which are secured bonds of that Company, now outstanding,
for $1,008,000, bearing interest at seven per cent. per annum,
and the principal payable on the first day of July, 1899.

8. A mortgage made by the Milwaukee & St. Paul Railway
Company upon one elevator and certain depot grounds in Mil-
waukee, on which are secured bonds of that Company, now
outstanding, for $148,500, bearing interest at seven per cent.
per annunr, and the principal payable on the first day of July,
1874.

9. A mortgage made by the Milwaukee & St. Paul Railway
Company upon one elevator and certain of its depot grounds
in Milwaukee, and also upon the lines of railway above men-

12 3
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tioned (No. 1), from Milwaukee to La Crosse, via Watertown,
and via Horicon, and from Horicon to Berlin and Winneconne;
on which are secured bonds of that Company now outstand-
ing, for $1,211,000, bearing interest at seven per cent. per an-
num, and the principal payable on the first day of October,
1884.

10. A mortgage made by the Milwaukee & St. Paul Rail-
way Company upon the line of railway above mentioned (No.
2), from Milwaukee to Prairie du Chien, via Milton Junction,
on which are secured bonds of that Company, now outstand-
ing, for $1,315,000, bearing interest at 7.3-10 per cent. per an-
num, and- the principal payable on the first day of February,
1898.

11. A mortgage made by the Milwaukee & St. Paul Rail-
way Company, upon the bridge across the Mississippi River at
La Crosse, on which are secured bonds of that Company, now
outstanding, for $245,000, bearing.interest at ten per cent. per
annum, and the principal payable on the first day of June, 1883.

12. A mortgage made by the La Crosse & Milwaukee Rail-
road Company, upon the line of railway from North Milwau-
kee to Portage, on which are secured bonds made by that Com-
pany, now outstanding, for $781,500, bearing interest at eight
per cent. per annum, and the principal payable on the first day.
of November, 1874.

13. A mortgage made by the La Crosse & Milwaukee Rail-
road Company, upon the same line of railway (No. 12), from
North Milwaukee to Portage, on which is now outstanding a
bond for $1,000, now payable, but which has not been pre-
sented for payment.

14. A mortgage made by the Milwaukee, Fond du Lac &
Green Bay Railroad Company upon parts of the same line of
railway (No. 12) from North Milwaukee to Portage, on which
are secured bonds, now outstanding, for $86,000, made by the
City of Milwaukee, bearing interest at seven per cent. per an-
num, and the principal now due and payable; also bonds for
$144,500, made by the City of Milwaukee, bearing interest at
seven per cent. per annum, secured by a mortgage upon another
part of the same line of railway, made by the La Crosse &
Milwaukee Railroad Company, the principal of which is pay-
able March 1, 1874.






15. A mortgage made by the Milwaukee & Western Rail-
road Company on the line of railway from Brookfield to Water-
town, on which are secured bonds made by that Company,now
outstanding, for $234,000, bearing interest at seven per cent.
per annum, and the principal payable on the first day of July,
1891.

16. A mortgage made by the Minnesota Central Railway
Company upon the line of railway from Minneapolis to Owa-
tonna, on which are secured bonds, now outstanding, for
$190,000, made by that Company, bearing interest at seven
per cent. per annum, and the principal payable on the first day
of July, 1894.

All of which mortgage liens the Chicago, Milwaukee & St.
Paul Railway Company are bound to satisfy; and

WHEREAS, the Chicago, Milwaukee & St. Paul Railway
Company desires to make a provision for paying and discharg-
ing the said liens; and to raise means for completing, improv-
ing and equipping its lines of railway, involving the building
of three railway bridges across the Mississippi River, to-wit:
one at or near La Crosse, one at or near Prairie du Chien, and
one at or near Sabula; and the substitution of steel rails in
place of iron rails upon those portions of its main lines on
which steel rails have not already been laid; to accomplish
which will, in the aggregate, amount to thirty-five million dol-
lars; and

WHEREAS, the said Chicago, Milwaukee & St. Paul Railway
Company has resolved, for the purpose aforesaid, to make and
issue twenty-five thousand negotiable bonds of one thousand
dollars each, to be numbered from one to twenty-five thousand,
inclusive, which shall bear interest at the rate of seven per
cent. per annum, and be payable, principal and interest, in
lawful money of the the United States of America; and ten
thousand bonds to be numbered from one to ten thousand, in-
clusive, for two hundred pounds sterling each, which shall bear
interest at the rate of six per cent. per annum, and be payable,
principal and interest, in gold coin; the whole to be secured by
a consilidated mortgage covering the franchises and theseveral
lines of railway hereinbefore mentioned, with all the railway
and elevator and bridge property and appurtenances of every
description, and which honds are of the tenor and effect follow-
ing, that is to say:
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UNITED STATES OF AMERICA.

ILLINOIS, WISCONSIN, IOWA AND MINNESOTA.

No. ........ $1,000.
CHICAGO, MILWAUKEE & ST. PAUL RAILWAY COMPANY.
FIRST MORTGAGE CONSOLIDATED SEVEN PER CENT. BOND.

KNow aLL MEN BY THESE PRESENTS, that the Chicago, Mil-
waukee & St. Paul Railway Company is indebted to and
promises to pay to the bearer, One Thousand Dollars lawful

Qi;loney of the United States of America, on the first day of Jan.
ary, in the year one thousand nine hundred and four, at its
office or agency in the City of New York, with interest thereon
from the first day of January, 1874, at the rate of seven per
cent. per annum, payable semi-annually on the first day of July
and January in each year, at said office or agency in the City
of New York, on the presentation and surrender of the annexed
coupons, as they severally become payable. If said Company
shall, on presentation of the proper coupon, make default in
the payment of the semi-annual interest on this bond, and con-
tinue such default for six months from the time the coupon was
payable, then, without demand or notice, the whole principal
shall become payable and may at once be enforced. .

At the option of the holder, this bond is convertible into
preferred stock of the said Company, at par, at any time
within fifteen days after any dividend has become payable on
said stock, upon the delivery to the Company, at its office or
agency in the City of New York, of the bond, with the unma-
tured coupons, and the transfer to the Company of the ten,
shares of scrip stock hereto attached; and it is not transferable
from person to person, except when the transfer is accompanied"
by such certificate for ten shares of scrip stock.

This bond is one of a series of twenty-five thousand bonds
of like amount, tenor and date, numbered respectively from 1
to 25,000 inclusive, made by the said Company, and which
series, with another series of ten thousand bonds, each for Two
Hundred Pounds Sterling, numbcred respectively from 1 to
10,000 inclusive, bearing interest at the rate of six per cent. per
annum, payable semi-annually, is secured without preference
by the Consolidated deed in trust in the nature of a mortgage
made by the Chicago, Milwaukee & St. Paul Railway Com-
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pany, to Russell Sage and Levi P. Morton, of New York, Trus-
tees, covering the entire railway, elevator and bridge property
and franchises of the said Company in the States of Illinois,
Wisconsin,Iowa and Minnesota, including about one thousand
four hundred miles of railway now in operation, with its
equipment.

To be valid, this bond must have the certificate endorsed
hereon that it is secured by the said deed of trust, and that
the same has been issued in accordance with the provisions
thereof, signed by the Trustees in the said deed named, or their
successors in the trust.

IN WiTRESs WHEREOF, the said Company has caused its cor-
porate name and seal, and the signatures of its President and
Assistant Secretary to be hereto affixed, this 14th day of Feb-

ruary, 1874.
CHicA60, MILWAUKEE & ST. PAUL RArLway CoMPANY,
BY e President.
[SEBAL.] Assistant Seeretary.
{Fndorsed.)

The within is one of twenty-five thousand bonds for one
thousand dollars each, bearing interest at the rate of seven per
cent. per annum, secured by a deed in trust in the nature of a
mortgage by the Chicago, Milwaukee & St. Paul Railway
Company to the subscribers, Russell Sage and Levi P. Morton,
dated February 14th, 1874, and dulyrecorded, covering all the
railways, franchises, bridges, elevators, and other property,
real and personal, of the said Company; and this bond has
been issued in accordance with the provisions of the said deed.

................................. \

. Trustees.

(SterAog Bond.]
UNITED STATES OF AMERICA.

STATES OF ILLINOIS, WISCONSIN, IOWA AND MINNESOTA.
No. ...... £200

CHICAGO, MILWAUKEE & ST. PAUL RAILWAY COMPANY,
CONSOLIDATED FIRST MORTGAGE SINKING FUND STERLING BOND.
KNow aLL MEN BY THESE PRESENTS, that the Chicago, Mil-

waukee & St. Paul Railway Company is indebted to, and
12 7
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promises to pay to the bearer, Two Hundred Pounds Sterling,
in gold coin of Great Britain, on the first day of January, in
the year one thousand nine hundred and four, at the banking
house of Morton, Rose & Co., in the City of London, with in-
terest at the rate of six per centum per annum, payable semi-
annually in like gold coin on the first day of January and July
in each year, at the said banking house, on the presentation
and surrender of the annexed coupons as they respectively be-
come payable. If said Company shall, on presentation of the
proper coupon, make default in the payment of the semi-annual
interest on this bond, and continue such default for six months
from the time the coupon was payable, then, without demand
or notice, the whole principal shall become payable, and may
at once be enforced. :

At the option of the holder this bond is convertible into the
preferred stock of the Company, at par, at any time within
fifteen days after any dividend has become payable on said
stock, upon the delivery to the Company, at its office or agency
in the City of New York, of the bond with its unmatured
coupons.

This bond is one of a series of ten thousand bonds of like
amount, tenor and date, numbered respectively from 1 to 10,-
000, inclusive, made by the said Company, and which series,
with another series of twenty-five thousand bonds, each for
one thousand dollars, lawful money of the United States of
America, bearing interest at the rate of seven per cent. per an-
num, payable semi-annually, is secured without preference, by
the Consolidated Sinking Fund Deed of Trust, in the nature of
a mortgage made by the Chicago, Milwaukee & St. Paul Rail-
way Company, to Russell Sage and Levi P. Morton, Trustees,
covering the entire railway, elevator and bridge property and
franchises of the said Company in the States of Illinois, Wis-
consin, Jowa and Minnesota, including about one thousand
four hundred miles of railway in actual operation, with its
equipment. )

And the said Company agrees to and with the holder at
any time upon presentation of this bond at its office or agency
in the City of New York, to exchange it for a bond of one
thousand dollars, payable at the said office or agency in lawful
money of the United States of America, with interest at seven
per centum per annum, payable semi-annually in like money,
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and with a certificate of ten shares of scrip stock attached, aun--
thorizing a conversion of the bond into preferred stock, as
aforesaid, which bond and scrip shall, in all respects, conform
to the first mortgage consolidated seven per cent, bonds of the
Company and their scrip; and shall be and is secured by its
consolidated mortgage, bearing even date herewith, in the
same manner as if originally made as one of such consolidated
seven per cent. bonds. Whenever the exchange is made the
bonds given for sterling bonds will be numbered 25,001 on-
ward. And the Company agrees to pay in gold coin, to the
Trustees annually, commencing with the year 1875, as a sink-
ing fund, one per centum of the amount of this series of bonds
at the time outstanding, with which to pay, each year, on the
first day of July, one per cent. in number of the outstanding
bonds of this series, to be designated by lot on the first Mon-
day of May; immediately thereafter public notice thereof shall
be given in London and New York; and the bonds so desig-
nated will then be payable in New York at the rate of $1,000
gold for each £200, and cease to draw interest, as provided in
the said deed of trust.

To be valid this bond must have the certificate endorsed
hereon that it is secured by the said deed of trust, and that the
same has been issued in accordance with the provisions thereof,
signed by the Trustees in the said deed named, or their suc-
cessors in the trust.

IN WirNeEss WHEREOF, the said Company has caused its
corporate name and seal, and the signatures of its President
and Assistant Secretary to be hereto affixed, this 14th day of
February, 1874.

CHiIcAGO, MILWAUKEE & ST. PAUL RAILwAY COMPANY,

BY  ciceneceteneenees President.
[L.S.] e Assistant Secretary.

[Endorsed.)

The within is one of ten thousand bonds for Two Hundred
Pounds Sterling each, bearing interest at the rate of six per
cent. per annum, convertible into seven per cent. bonds, pay-
able in lawful money of the United States of America, secured
by a deed in trust in the nature of a mortgage by the Chicago,
Milwaukee & St. Paul Railway Company, to the subscribers,
Russell Sage and Levi P. Morton, dated February 14, 1874,
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and duly recorded, covering all the railways, franchises, bridges,
elevators, and other property, real and personal of the said
Company; and this bond has been issued in accordance with
the provisions of the said deed.

................................. } Trustees.

---------------------------------

Now THEREFORE, to secure the said bonds to be made by
the party of the first part, and in consideration of the premises,
and of thirty-five million dollars to be paid and satisfied to the
party of the first part, upon the bonds to be issued as afore-
said, and of one dollar to the party of the first part, paid by
the parties of the second part, the receipt whereof is hereby ac-
knowledged, the party of the first part has granted, bargained,
sold, remised, released, aliened, enfeoffed and confirmed, and it
doth by this indenture grant, bargain, sell, remise, release,
alien, enfeoff and confirm to the parties of the second part, in
their actual possession now being, and to the survivor and to
such person or persons as may, in the manner herein provided,
be substituted as a party or parties of the second part, their
heirs and assigns, and the heirs and assigns of the survivor for-
ever, as joint tenants and not as tenants in common, and as
Trustees under this indenture, the entire lines of railway of the
party of the first part hereinbefore mentioned and referred to
with all the franchises of the party of the first part,in relation
to the said lines of railway, all lands, railway tracks, sidings,
rights and privileges, bridges built and to be built, elevators
and elevator grounds, station-houses and grounds, depots and
depot grounds, warehouses, machine-shops and tools, and ma-
chinery used in or in connection therewith, engines, cars, rolling-
stock and apparatus of every description used in connection
with all and with each of the said lines of railway, and all that
may, at any time hereafter, be acquired by the party of the
first part to be used in operating the said lines of railway, and
in improving the same, or any or either of them whatsoever.

To HAVE AND TO HOLD, the same and every part thereof,
with their appurtenances, unto the parties of the second part
and their survivor, and such person or persons as shall or may
become a successor or successors in the trust hereby created
and raised, for their only use, benefit and behoof forever.

IN TRUST NEVERTHELESS, for the use, benefit and security
as well of the parties of the first and second parts as of all
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persons natural or artificial, their respective successors, execu-
tors, administrators or assigns who shall be or become the
holders of all or of any one or more of the said bonds of the
party of the first part, in manner following:

FirsT. Until a default shall be made in the payment of any
of the bonds to be made pursuant to the provisions of this in-
denture, or in the payment of any of the interest to accrue
upon any of such bonds, or in any of the covenants and con-
ditions herein contained, the party of the first part shall re-
main in the possession and use of all the said lines of railway,
elevator and bridge property, with their franchises, and all the
property, real and personal, in this indenture granted, bar-
gained, sold, remised, released, aliened, enfeoffed, or confirmed;
and that if the party of the first part shall, and doth well,
truly, faithfully and seasonably pay, according to the terms
and conditions thercof, each and all the principal and interest
upon the bonds which it may make and issue in pursuance of
the provisions of this indenture, and observe, keep, perform
and fulfill all the obligations contained in each of them, and
shall also keep, perform and fulfill all the covenants of the
party of the first part herein contained to be kept, performed
and fulfilled, then this indenture, and all the estate, franchises,
rights, title, claim and demand, herein and hereby created,
passed and conveyed to the parties of the second part, their
survivor or successor or successors in the trust, shall become
and be absolutely null and void.

SeEcoND. That the party of the first part, with the consent
in writing of the said Trustees or their successors in the trust,
to be endarsed upon the deeds, may sell and convey any of the
land herein and hereby conveyed, not necessary or required to
be retained for the convenience or use of the party of the first
part; but in all such cases, where the amount of sale shall be
one thousand dollars or more, it shall be paid to the said Trus-
tees or their successors in the trust, and shall be by them ap-
plied to the purchase and cancellation of any of the liens now
existing against the Company, or, at the option of the party
of the first part, to the purchase and cancellation of one or
more of the bonds to be issued on the security hereof; or the
proceeds of such sales may, with the consent of the parties
hereto, be invested in the purchase of other property, real or
personal, required for the convenience of the Company, which
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property so purchased shall be at once conveyed by the party
of the first part to the said Trustees or their successors in the
trust, in aid of, and as part of, the estate hereby conveyed.

THRD. The series of twenty-five thousand bonds for one
thousand dollars each, at seven per cent. interest, with the cou-
pons attached, and one thousand two hundred and twenty-five
of the bonds for two hundred pounds sterling, at six per cent.
interest, with their coupons attached, being those numbered
from 1 to 1,225, inclusive, are, when made, to be placed in the
hands of the said Trustees or their successors in the trust, to
be used by them onmly for making exchanges for equivalent
amounts of bonds now outstanding, secured by existing liens
upon all or some portion of the property in this indenture
granted, conveyed, and transferred. The party of the first part,
to facilitate such exchanges, may, with the consent of the par-
ties of the second part, negotiate and sell in advance not ex-
ceeding two hundred of such bonds, the proceeds to be used
only in the purchase of an equal number of bonds of one thou-
sand dollars, or their equivalent in bonds of other denomina-~
tions, of those now outstanding and secured by existing liens.
And as the proceeds of such sale are disposed of in the manner
aforesaid, another quantity of bonds may, with consent as
aforesaid, be sold, and their proceeds applied as aforesaid, and
so from time to time; but the aggregate number of bonds so
sold in advance ghall at no time exceed two hundred.

‘The parties of the second part, and their successors in the
trust, are not to subscribe the certificates upon the said bonds,
excepting as to those authorized to be sold in advance as inthe
last preceding sentence is provided, but upon exchanging them
in equal amounts for the outstanding bonds secured by the
various liens hereinbefore specified.

The bonds numbered from 1,226 to 10,000, inclusive, of the
series of ten thousand bonds for two hundred pounds sterling
each, are to be used only for the following purposes: The re-
laying with steel rails the lines of some of the railways afore-
said; the erection and completion of bridges aforesaid; the
erection and completion of elevators; the further equipment of
the lines of railway aforesaid; and for permanent improve-
ments upon the premises herein conveyed. To effect these pur-
poses, the Trustees for the time being, with the assent of the
party of the first part, may negotiate all or any portion of
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such bonds, and deposit their proceeds, in their names as Trus-
tees, in a trust company or banking institution in the City of
New York of the highest financial standing, and in their dis-
cretion change the deposits to another similar company or in-
stitution of like standing. Then on receiving satisfactory evi-
dence from the party of the first part, that it has made actual
expenditures for any such purposes, the Trustees shall pay the
party of the first purt by their checks upon the depository for
the moneys so expended. And the Trustees shall make no pay-
ments therefrom except upon proofs satisfactory to them that
the amount they pay has been fairly and in good faith expended
or bestowed for the purposes aforesaid.

FourTH. None of the bonds so to be made by the party of
the first part, in pursuance of this indenture, shall be binding
asly security against the party of the first part until the certif-
icate thereon endorsed, as indicated in the form of the bond
hereinbefore set forth, shall be subscribed by the said Trustees
or their successors in the trust, and until so subscribed it shall
not be deemed and shall not be secured by this indenture, but
every bond not containing such a certificate shall be void.

The party of the first part covenants and agrees with the
parties of the second part, that it will not issue any more of
the bonds designated Equipment and Bridge Bonds; and that
it will retire by exchange or purchase the two hundred and
forty-five of said bonds heretofore issued, on or before the first
day of July, 1878,

And the party of the first part hereby covenants and agrees,
to and with the parties of the second part, their survivor, suc-
cessor and successors in the trust herein contained, that it will
well and seasonably pay and discharge all the principal and
interest moneys upon the said bonds made and issued in pur-.
suance of this indenture; and that it will also seasonably pay
and discharge all taxes and assessments, of every sort and de-
scription, which may at any time be imposed or assessed upon
all and every part of any of the franchises and property herein
and hereby conveyed, by any of the States wherein any of such
franchises and property may be, or under the authority thereof,
80 as to keep the mortgaged premises free and clear from any
lien or incumbrance by reason thereof; and also, that it will
seasonably pay and discharge all taxes and assessments, of
every sort and description, which may, by the States of Illinois,
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Wisconsin, Iowa, and Minnesota, or either of them, or under
either of their authority, be charged or assessed upon any of
the bonds to be issued under and in pursuance of the provisions
of this indenture, or upon the parties of the second part, their
survivor and successor or successors, or the holders of any of
such bonds in respect thereto.

And the party of the first part further covenants and agrees
with the parties of the second part, their survivor and suc-
cessor and successors in the trust, that upon the reasonable re-
quest of the parties of the second part, their survivor and suc-
cessor and successors in the trust aforesaid, the party of the
first part will make, execute and deliver to them all and every
further deed, conveyance, transfer or assurance for the better
and more effectually vesting and confirming, in the parties of
the second part, their survivor and successor and successors
as aforesaid, the rights and franchises, and real and personal
estate and property hereby granted and conveyed, or intended
so to be, for the uses and trusts herein contained, as by the
puirties of the second part, their survivor and successor and
successors in the trust, or their counsel learned in the law, shall
be reasonably desired, advised or required; and also, that the
party of the first part will, at all times by this indenture, war-
rant and defend the parties of the second part, their survivor
and successor and successors as aforesaid, and their grantees,
in pursuance of the provisions herein contained, and their heirs
and assigns, and every of them, in the quiet and peaceable pos-
session of the said rights and franchises and real and personal
estate, hereby granted or conveyed, or intended so to be,
whether the same are now owned by the party of the first part
or shall be hereafter acquired, against all and every person or
persons lawfully claiming or to claim.the whole or any part
thereof.

And the party of the first part further covenants and agrees
to and with the parties of the second part, their survivor and
successor and successors in the trust, that upon any default in
the payment of the interest or principal of any of the bonds to
be issued and made, under and in pursuance hereof, or upon
any default in the seasonable payment and discharge of any
tax or assessment upon any of the mortgaged premises, or
upon any part thereof, or of any tax or assessment which may
by the States of Illinois, Wisconsin, Iowa and Minnesota, or
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either of them, be charged or assessed upon any of the bonds
to be issued under and in pursuance of the provisions of this
indenture, or upon the parties of the second part, their surviv-
or and successor and successors or the holders of any of such
bonds in respect thereof, or upon any default in the seasonable
keeping and performance of any covenant herein contained, if
such default shall continue for six months, the parties of the
second part, their survivor and successor or successors on the
request in writing of the holders of at least one-tenth of the
bonds to be made and issued as aforesaid, then outstanding, or
on request of the holders of one-tenth of the sterling bonds
outstanding, if the default relate to the sinking fund, and on
proof by affidavit of the requesting bondholders or their
agents, of such default or defaults, may and shall, either in
person or by their attorney or attorneys, agents and servants,
enter into and take possession of all the mortgaged premises,
and have, use and operate the same, and collect and receive all
income, issues and profits thereof, and from them pay and dis-
charge all expenses they may incur in so doing, and any ex-
penditures which they may deem proper to make for the main-
tenance and protection of the same, and the repairs, replace-
ments and improvements to keep up and render the several
lines of railway, elevators and bridges, and their equipment,
efficient and safe.

And the parties of the second part may then, in their dis-
cretion, sell the said mortgaged premises, including all the said
lines of railway, elevator and bridge property, with their rights
and franchises and equipment, at the time appertaining there-
to, at public auction, to the highest bidder, either in the City
of New York, the City of Chicago, the City of Milwaukee, or
the City of St. Paul, upon a notice of the time and place of
sale, to be published at least three months prior thereto,in two
newspapers of large circulation, published in the City of New
York, and in the London Times, and to continue the publica-
tions at least once a week in each newspaper up to and includ-
ing the week in which the sale is to take place; and the parties
of the second part, their survivor and successor and successors,
may, in their discretion, adjourn the sale from time to time, but
if any such adjourmment shall be for more than two days, no-
tice of the same shall be published in the said newspapers in
the City of New York at least twice before the adjourned day.
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Upon making the sale, the parties of the second part, their sur-
vivor and successor or successors in trust, for the time being,
shall execute and deliver to the purchaser or purchasers a grant
and conveyance of all the mortgaged premises, including all
the rights, franchises and real and personal estate appurtenant
to the said lines of railway, bridges and elevator property,
which grant and conveyance shall pass to and vest in the pur-
chaser or purchasers a full, valid and indefeasible title thereto
and to every part thereof. And the party of the first part cov-
enants and agrees to and with the parties of the second part,
their survivor and successor and successors, and to and with
their grantees under such conveyance, and their heirs and
assigns, that it will never claim any estate, right, title or in-
terest in any portion of said mortgaged premises in bar or op-
position to or impeachment of the title passed thereby.

Or the parties of the second part, their survivor and succes-
sor and successors in the trust, may in their discretion, in case
of any such default, foreclose the equity of redemption of the
party of the first part, and of all other persons having any
equitable rights in the mortgaged premises or in any part or
parcel thereof, including the rights and franchises appurtenant
thereto, or to any part thereof, by any suits, actions or proceed-
ings at law or in equity, provided for by the laws of either of
the States of Illinois, Wisconsin, Iowa and Minnesota or in the
Circuit Court of the United States within any or either of the
said States.

PROVIDED, NEVERTHELESS, that the holders of a majority of
all the bonds issued in pursuance of this indenture, and then
outstanding, may, in writing, instruct and direct the parties of
the second part, their survivor and successor or successors, to
sell as aforesaid, or to foreclose the equity of redemption afore-
said, or to refrain from selling the mortgaged premises, or from
proceeding so to foreclose the equity of redemption as herein
last provided ; and the parties of the second part, their survivor
and successor and successors, shall thereupon proceed to sell or
to foreclose or to refrain from so proceeding, and shall comply
with the reasonable and legal instructions of such bondholders,
given in writing, in relation to the same.

In case the parties of the second part, their survivor, or suc-
cessor or successors, shall take possession of the mortgaged
premises, and operate the same as herein provided, while so
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operating the same the net proceeds arising from the operation,
after the payment and discharge of the expenses thereof, as
aforesaid, and of the management of the trust, and their com-
pensation therefor, shall be by them applied in discharging any
interest which the party of the first part is bound to pay upon
any of the bonds (including those held by the Trustees) secured
by prior liens upon the mortgaged premises, orany part thereof,
which interest shall then be outstanding and unpaid, if such net
proceeds are sufficient, and if they are not, by making payments
upon them equally, without preference; and if, after paying
the said interest, there is a surplus, then to apply the same
(together with the interest collected on old bonds held by the
Trustees), to payment and discharge of interest warrants or
coupons which nray have become payable upon the bonds to be
issued in pursuance of this indenture, then outstanding; and if
such moneys shall not be sufficient to pay all such interest war-
rants or coupons, then to make payments thereon equally,
without preference.

In case the parties of the second part, their survivor or suc-
cessor or successors in the trust, shall sell the mortgaged prem-
ises as above provided, or cause the same to be sold upon suits,
actions, or proceedings to foreclose the same, as hereinbefore
provided, then after payment of all their expenses in the care
and management of their trust, and their own compensation,
they shall apply the net proceeds of the sale to the payment of
bonds issued under and in pursuance of the provisions of this
indenture, then outstanding, and of all the interest warrants
upon them payable before and up to the time of the application
of such net proceeds, if the same shall be sufficient; but if they
are insufficient, such net proceeds shall be applied by them to
the payment of each of such outstanding bonds, with the inter-
est warrants payable before and up to the time of the applica~
tion, so that each holder of a bond or interest warrant payable
up to the time of the application, shall receive a payment
thereon of the same proportion of such net proceeds which his:
debt bears to the whole amount owing for principal and inter-
est upon the bonds outstanding and secured hereby.

AND IT IS MUTUALLY AGREED AND PROVIDED by the parties
hereto, that in case of a sale of the said mortgaged premises,
either by the parties of the second part, their survivor, succes-
80r Or successors in the trust, in the manner hereinbefore pro-
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vided, or upon a foreclosure thereof at law or in equity, then on
the previous request in writing from the holders of a majority
of all the bonds issued in pursuance hereof, then outstanding,
the parties of the second part, their survivor and successor and
successors, may and shall at such sale purchase all the mort-
gaged premises, including the rights and franchises appurte-
nant, for account and benefit of all the holders of the bonds
issued in pursuance hereof, then outstanding, and they shall
then at once proceed to organize a corporation to own and
operate all the mortgaged premises, with a capital equaling in
amount the sum of the said outstanding bonds, and the inter-
est warrants which had then matured and become payable, to
be divided into shares of one hundred dollars each; and when
the corporation is so organized, to transfer to each holder of a
bond or interest warrant then matured and become payable,
shares to represeat the amount owing thereon; and if such
amounts cannot be divided into sums of one hundred dollars,
to issue shares for each hundred dollars, and fractional certifi-
cates for residuary sums over multiples of one hundred dollars,
which may be converted into shares upon the surrender of the
same in amounts to equal one hundred dofars.

AND IT IS FURTHER MUTUALLY AGREED AND PROVIDED by the
parties hereto, that upon the first Monday of May in each
year, commencing with the year 1875, the Trustees and their
successors in the trust shall designate by lot, to be redeemed,
one per centum of the number of the two hundred pounds
sterling bonds at such time outstanding; and shall give notice
thereof to the party of the first part, and publish a notice in
two newspapers of large circulation in the City of New York,
and in the London Times, stating therein that such bonds,
bearing such numbers, will be redeemed on the presentation
thereof with the unmatured couporms, on the first day of July
thereafter, at a trust company or banking institution therein
to be named, of the highest financial standing in the City of
New York, and thereupon such bonds, bearing such numbers,
shall become payable at such trust company or banking insti-
tution, upon such first day of July, and the interest thereon
shall then cease, unless upon being presented for payment on
and after such first day of July, as aforesaid, default be made
in the payment thereof, in which case the interest will continue
until principal and interest be paid. And the party of the first
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part shall, on or before the thirtieth day of April preceding
such July, pay to the Trustees or their successors in the trust,
one thousand dollars in American gold coin, for each bond so
to be designated, to be by them deposited in a trust company
or banking institution in the City of New York, of the highest
financial standing, to pay such bonds on presentation, on and
after such first day of July, at the rate of one thousand dollars
in gold for each bond, and then deliver them to the said Trus-
tees or their successors in the trust.

And upon the payment of any such bond the said Trustees
shall immediately cancel the same, and the unexpired interest
warrants attached, by mutilation, or in some other effectual
manner, to prevent their negotiation, and then deliver the same
to the party of the first part, who shall keep a register con-
taining the numbers of such bonds so cancelled and delivered
to it, which shall be open to the inspection of any of the stock-
holders of the party of the first part, and the holders of any of
the bonds to be issued under the provisions of this indenture,
which are outstanding and unpaid.

AND IT IS FURTHER MUTUALLY AGREED AND PROVIDED, that
when any of the bonds now outstanding, secured by the exist-
ing liens above mentioned upon the mortgaged premises, or
any part thereof, shall be received by either of the parties in ex-
change for any of the bonds issued or made in pursuance here-
of, or acquired by purchase from the proceeds of any of the
bonds issued in pursuance of this indenture, they shall be placed
in the hands of the parties of the second part, their survivor,
successor and successors, and by them marked by printing
thereon upon the same, and upon all the unmatured interest
warrants or coupons attached, ‘This bond belongs to the
Trustees of the deed of trust made by the Chicago, Milwaukee
& St. Paul Railway Company, dated February 14th, 1874,
and is not negotiable.”

And the same shall be registered by the Trustees in books to
be kept by the parties of the second part, their survivor and
successor and successors, subject to the inspection provided in
the last preceding clause hereof; and such bonds of each class
shall be held by them until all the bonds of that class shall
have been paid and redeemed, when they shall proceed to pro-
cure a satisfaction of the lien under which they are secured and
then cause the said bonds to be cancelled and destroyved in their
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presence and the presence of a committee of the Directors of
-the party of the first part; and they shall in like manner pro-
ceed as to every class of such bonds.

AND IT IS FURTHER MUTUALLY AGREED AND PROVIDED, that
either of the parties of the second part, their survivor or suc-
cessor or successors, may resign and discharge himself of the
trusts herein created, by giving to the parties of the first part
a notice in writing, stating his intention to resign, after three
months from the delivery of the notice, and by publishing a
copy of such notice in two papers of general circulation, printed
in the City of New York, and in the London Times, at least
once in each week for six successive weeks before the expiration
of such three months; and at the expiration of such three
months, by executing an instrument in writing under his seal,
conveying and releasing to the other of such parties of the sec-
ond part, whether one of the original parties hereto or a suc-
cessor substituted as herein provided, all the right, title and
estate vested in him, under or in pursuance of this indenture,
to have and to hold the same upon the trusts herein expressed
and provided for.

And that upon such resignation, or in case of the death, or
of any inability of either of the parties of the second part, or
their survivor or successor or successors, to perform the duties
herein provided to be performed by them, or if in any manner
howsoever there shall happen to be a vacancy in the office of
either of the Trustees under this indenture, if there be one of
such Trustees remaining in office, he may unite with a majority
in interest of those holders of bonds issued under this inden-
ture, who are present or represented at a meeting of the bond-
holders to be called as hereinafter provided, in the appointment,
in writing, under seal and duly acknowledged by the chairman
of such meeting, of a person to be substituted as a Trustee to
succeed the Trustee so dying, resigning or becoming incapable
‘to act,and he shall thereupon become and be deemed one of the
parties of the second part.

And in all such cases, and also in case it should happen that
both of the said Trustees for the time being should resign, die,
or become incapable of performing their duties as Trustees, the
holders of one hundred of the bonds issued in pursuance hereof
may, by a notice published in two newspapers of large circula-
tion in the City of New York, and in the London Times, once
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in each week, for four successive weeks, call a meeting of the
holders of all the bonds issued in pursuance hereof, then out-
standing, to be held in the City of New York, at a time and
place to be therein designated, for the purpose of nominating
one or two persons, as the case may be, to be the successors of
the Trustees in the trust herein, and at such meeting a majority
in interest of those holders of such bonds, who are present or
represented, may agree with the surviving Trustee, if any, and
if none, then with the party of the first part, or a committee
appointed by the party of the first part, upon a person or per-
sons, as the case may be, to be substituted in place of the Trus-
tee or Trustees, as swccessor or successors in the estate and
trusts herein created and raised; amd such person or persons
shall thereupon, by virtue of this indenture, succeed to all the
estate, rights and duties herein of the parties of the second
part, and shall for every purpose be deemed Trustee or Trustees
under this indenture; and in case of any disagreement between
any surviving Trustee and such bondholders as to the person to
" be appointed, or a disagreement between the bondholders at
such meeting or meetings, any court of competent jurisdiction,
holding its sessions in Illinois, Wisconsin, Iowa or Minnesota
may, on the application of the halders of one hundred of the
- said bonds, upon a written notice of three weeks, in writing,
to the party of the first part, and a publication of such notice
in two newspapers of large circulation in the City of New
York, at least twice in each week for two weeks, appoint one
or two persons, as the case may be, whd shalil thereupon suc-
ceed to the rights, powers and duties of the parties of the sec-
ond part herein, whose trusts shall have been vacated. )
At the meeting of the holders of bords hereinbefore provid-
ed, any person claiming a right as a bondholder shall, if re-
quested by any bondholder, produce the bond or bonds upon
which he claims the right, or shall file with the chairman of the
meeting an affidavit that he is the owner of one or more of the
bonds, specifying them by their numbers, and stating the rea-
son why he does not so produce them; if one claiming the right
as attorney or proxy of a bondholder is requested, he shall file
the affidavit of the owner as above provided, and a power of
attorney from him to act for him. If either of such requests
are not complied with he shall not be permitted to vote. On
the adjournment of the meeting of bondholders, the affidavits
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and powers are to be delivered to the Secretary of the party of
the first part, to be preserved as part of its records.

AND IT IS FURTHER MUTUALLY AGREED, that the party of the
first part shall pay to the parties of the second part, their sur-
vivor, successor and successors, for their services in the accept-
ance of the trust herein created, and the signing and delivery,
and exchange of the bonds made pursuant hereto, and their at-
tention to the sinking fund, the sum of one-tenth of one per
centum on the amount of such bonds which may be sold or ex-
changed as herein provided, and all reasonable cash disburse-
ments made by them; which is to be in full for such services,
and is to be divided between the persons performing them; and
that it will also pay the parties of the second part, their sur-
vivor, successor and successors, for any other services to be
performed in pursuance hereof, what the same shall be reason-
ably worth; and that in case of the parties of the second part,
their survivor, successor or successors, taking possession of
the mortgaged premises, or foreclosing them on account of a
default, they shall receive under the trust herein created, a
reasonable compensation for their services under and in pur.
suance of their trust.

AND THIS INDENTURE FURTHER WITNESSETH, that upon the
full payment and satisfaction of all the bonds to be issued in
pursuance hereof, with all the interest thereon, and the com-
plete performance of all the covenants, agreements and provis-
ions herein contained, all the franchises, estate, right, title and
interest of the parties of the second part, their survivor, suc-
cessor and successors in the trust herein created and raised, shall
cease, determine and become absolutely null and void; and
that upon proper evidence thereof, the parties of the second
part, their survivor, successor and successors, shall make and
acknowledge satisfaction thereof in the manner required by
law at the time, to re-invest in the party of the first part the
mortgaged premises.

AND IT IS FURTHER MUTUALLY AGREED AND PROVIDED, that
neither the parties of the second part, their heirs, executors and
administrators, nor their successor nor successors in the trust,
shall be answerable for the acts, omissions or defaults of each
other in matters relating to this indenture, or of any of its pro-
visions; and that no person now being, or hereafter becoming,

as aforesaid, a party of the second part, shall be responsible
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excepting for his willful default or gross negligence; and that
the parties of the second part, and such persons as may be ap-
pointed to succeed them as Trustees under this indenture, may
employ such attorneys, counselors, clerks, book-keepers, engin-
eers, and other agents as may become necessary and proper to
execute any of the trusts in this indenture expressed, and that
they shall not be answerable for the misconduct or default of
any of them, unless the said parties of the second part shall
have been guilty of culpable negligence in their selection; and
that the party of the first part will, upon demand, pay the
parties of the second part, and those who shall succeed them
in the trusts herein, any expenses, costs, or charges which they
may reasonably incur in the employment of such attorneys,
counselors, clerks, book-keepers, engineers and other agents,
and in discharging the duties of their trusts under this inden-
ture, or in obtaining the advice of legal counsel in relation
thereto.

IN WiTNESs WHEREOF, the Chicago, Milwaukee & St. Paul
Railway Company hath caused its name and seal, and the sig-
nature of its President and Assistant Secretary to be hereto
set, and the parties of the second part have hereto set their sig-
natures and seals in five separate parts, each of which is identi-
cal with the others, the day and year first above written.

CHICAGO, MILWAUKEE & ST. PAuL RatLwAY COMPANY,

[sEAL.] By AwLx. MiTCRELL, President.
James M. McKINLAY, Assistant Secretary.

Sealed and Delivered in

the presence of L. P. MoRTON.
JoHN BARKER. RUSSELL SAGE.
FRANK SAUNDERs. -/

STATE OF NEW YORK"SS
County oF NEw YoRK. §

BE 1T REMEMBERED that on the 3d day of March, 1874, be-
fore me, a Notary Public, duly commissioned in and for said
County, and duly authorized to administer oaths and take ac-
knowledgments of deeds, came ALEXANDER MITCHELL, Presi-
dent, and JamMes M. McKINLAY, Assistant Secretary of the
Chicago, Milwaukee & St. Paul Railway Company, whe, being
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by me duly sworm, did respectively depose and say: That they
are President and Assistant Secretary of the said Company,
that they know the seal of said Company, and that the seal
affixed to the foregoing instrument was affixed by order of the
Company, and that they signed their respective names thereto-
as President and Assistant Secretary by the like order; and
they severally acknowledged the execution thereof to be their:
free act and deed, and the free act and deed of said Chicago,
Milwaukee & St. Paul Railway Company, for the purpose
therein expressed.

And I certify that they are personally known to me to be
the persons they are above described to be, and who executed
this instrument.

And I further certify that the foregoing instrument is:
executed according to the forms of law required by the States-
of Illinois, Wisconsin, Iowa and Minnesota.

IN WiTNEss WHEREOF, I have hereunto set my hand and’
affixed my Notarial Seal, on the day and year above named.

FRANK SAUNDERS,

NOTARIAL Notary Public..
SEAL.

-

STATE OF NEW YORK, lss’
€1ty AND COoUNTY OF NEw YORK./

. BE IT REMEMBERED that on this 3d day of March, 1874, be-
fore me, a Notary Public, residing in the City and County
aforesaid, duly commissioned and sworm, in person came Rus-
SELL SAGE and LEvi P. MoORTON, parties of the second part
named in the foregoing indenture, and who executed the same,
to me known personally to be such persons; and they severally
acknowledged before me that they voluntarily executed the
said indenture as parties of the second part, for the uses and
purposes therein expressed.

IN WiTNESs WHEREOF, I have hereunto set nty hand and
affixed my Notarial Seal, the day and year above named.
FRANK SAUNDERS,

‘'NOTARIAL Notary Public..
SEAL.






STATE OF NEW YORK, }ss
Crry anp Counrty oF NEw Yonx, .

I, WiLLiaM WaLsH, Clerk of the City and County of New
York, and ex-officio Clerk of the Supreme Court of the State of
New York, in said County, which is a Court of record, hereby
certify that FRANK SAUNDERs, the personr whose name is sub-
scribed to each of the foregoing notarial certificates, was, at
the date thereof, a Notary Public of the said City and County,
duly commissioned and sworn and authorized by the laws of
said State to take the acknowledgment of deeds therein; that
I know his signature, and believe that the signature of the said
Frank Saunders to each of the said certificates to be genuine.

And I hereby certify that the foregoing deed is executed
and acknowledged according to the laws of the State of New
York.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and

~ official seal, this 4th day of March, one thousand eight hundred

and seventy-four.
WM. WaLSH,

OFFICIAL County Clerk.
SEAL.

RecoOrRDED: In the office of the Secretary of State of the State
of Wisconsin, March 21st, 1874, in Vel. 3 of Railroad
Mortgages, on pages 260 et seq.; in the office of the Re-
cordex of Cook County, Ill.,, March 20th, 1874, in Book 1
of Railroad Corporations, pages 119 et seq.; and in the
office of the Register of Deeds of Ramsey County, Minn.,
April 18th, 1874, in Book 35 of Mortgages, pages 29 et

seq.
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